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Loan Number: 13060040 DEED OF TRUST

MIN: 1001883-0013060040-2
DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certsin rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 16 , 2003,
together with all Riders to this docament.
(B '"Borrower"is MICHAEL DAENZER

Borrower is the trustor under this Security Instrument.
(C) "Lender'is FIRST INDEPENDENT MORTGAGE COMPANY

Lenderisa CORPORATION : oxmimi
and existing under the laws of WASHINGTON
Lender's address is 110 110TH AVENUE NE #520, BELLEVUE, WASHINGTON 98004

(D) "Trustee"is AMERITITLE, 222 S 6TH ST, KLAMATH FALLS, OREGON 97601

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone mumber
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(i 5] "Note"memthepmnﬁm:yno&siwdbyﬂmmweunddmd JULY 16 , 2003,
The Note states that Borrower owes Lender NINETY ONE THOUSAND TWO HUNDRED AND
00/109 ' Dollars (U.S. $91,200.00 ) plus interest. Borrower has promised to pay

[J Adjustable Rate Rider [0 Condominium Rider [ Second Home Rider
(0 Balioon Rider [] Piaoned Unit Development Rider [J Other(s) specify)
[J 1-4 Pamily Rider [J Biweekiy Payment Rider

@ "Amm"mmmmmmmmmmm.maﬁm,mﬁmm
adnﬁnismﬁvemhsuﬂmdm(ﬂmhwemceﬂectofhw)uweuuauappliabbﬂm non-appealable judicial
opinions.

x "ComudtyAmduﬂonDuu.Fu.udAmﬁ"mmm:ﬂduu,M.Wmdoﬁacbma
thatqei!npoaedonnomworﬂ:e Property by a condominium association, homeowners association or similar

organization.

telephone, wire transfers, and automated clearinghouse transfers.
(@) "Escrow Items" means those items that are described in Section 3.
™ '%ﬂmdhnwuhm&"mmmygowﬁmuﬂmwudofm,mwmbymy

destruction of, the Property; (if) condemnation or other taking of all or any part of the Property; (iif) conveyance in
licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(o)) 'Mmhmm"mmmmmmwcﬂnﬂm:mmﬂnmnpuymd,mdmumﬂehm.

plns(ii)anyamountsmxlerSecﬁon3ofﬂ:inSecmityInshumt.
«Q "RESPA"mennstheRealEmwSetﬂumcednmAct(lZU.S.C. §2601 et seq.) and its implementing
tenuhtion,RegnhﬁonX(‘ZAC.F.R.Pm3500).asﬂneynﬂzhtbeamdedﬁomﬁmetoﬁmc,ormyaddiﬂomlor
swoessnrlegishﬁonorrezuhﬁonﬂntgovmmemmbjectmm. As used in this Security Instrament,
“RBSPA"m&nmmrequhmumﬂmﬁcdomMminpowdhmmu%dmuyrdmdmmmhm"
wmifﬁelnmdoesmtqu&ﬁfyua'fedmﬂymwedmomagelnm'underRBSPA.
m "Smhh”ofnmwc"wmmmmum&ﬂewmm,whetbcrornotthat
pmtyhuamdBomwa'soanﬁnmmxhtheNowandlmﬂﬂsSecuﬂtyInmumcm.
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The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurlediction] [Name of Recording Jurisdiction]

LOT 48 LOB49, LAMRON HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON
TOGETHER WITH A STRIP OF LAND 15 FEET WIDE ADJACENT TO AND PARALLEL
WITH THE SOUTH BOUNDARY OF SAID LOT
A.P.N. #: 3905-011DC-09900-000

TRANSFER OF RIGHTS IN THE PROPERTY

which currently has the address of 5006 STURDIVIANT AVE
[Street}
KLAMATH FALLS , Oregon 97603 ("Property Address”™):
[City) [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Property. "
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrament, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covensnts
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrament received by Lender as payment under the Note or this Security Instrument ig returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retorn
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any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or pertial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay intevest on unapplied funds. Lender may hold such unapplied fands
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal belance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments doe
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts dne under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in foll. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (2) taxes and
assessments and other items which can attain priority over this Security Instrument a8 a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called “Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Commmmity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Bscrow [tems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fornigh to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement"” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower ghall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (s) sufficient to permit Lender to apply the
Punds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonshle estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institation whose deposits are ingured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Itema no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, antmally analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anmnal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RBSPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
ghall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Ingtrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
wmpmmmNmmommu&mﬁqmmmmmemmmmm
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Bscrow Items, Borrower shall pay them in the manmer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by ths lien in a manner acceptable to Lender, but only
0 long as Barrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Lien
whﬂeﬁoupmceadimmpendins.bﬂoﬂymﬁlmchpmcwdimmmmlndad;or(c)aecumﬁomtheholdcr
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
dstermines that any part of the Property is subject to a lien which can attain priority over this Security Instrament,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
mmmmw&,mmmwm"mmdedwm,'Mmyomm
including, but not limited to, esrthquakes and floods, for which Lender requires insurance. This insurance shall be
maintgined in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (g) a one-
timecharxeforﬂoodzonedetemimﬂon.wﬁﬁuﬂonmdmﬁnsmvim;m(b)aom—ﬁmchugeforﬂoodm
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfeuimpowdbyﬂleFaduﬂEmctzemmezenmAaencymwmﬂonwiththerwiuwofanyﬂoodmne
determination resulting from an objection by Borrower.

If Borrower fails to maintsin any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equityintherputty,or&emmmafthc?mmty,asdmanyﬂak.hamdorﬁabiﬁtyandnﬂa&pmﬁdem
or leaser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 ghall become additional debt of Borrower secured by this Security Instrament. These
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amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment

Anmwmﬁdureqdmdbyunhmdmwﬂaofmmmnbembjectmmsﬂmw
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preminms and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insarance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender ghall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
ghall be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the clgim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrament, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrament and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extermating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintsin the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined purspant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid farther
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
csuse, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable canse.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loen application process,
Bormweroranypamsorenﬁﬂuncﬂnguthcdimcﬁonofnomworwimnomm'skmwledgeureonamtnve
mmﬂmyﬁm,dm.mwwmmﬁmmsnmmmlmda(mhﬂdwmﬁdemwm
material information) in connection with the Loan. Material representations include, but are not limited to,

wmaﬁmﬂonowa'soccupmcyofﬂumpatyuBormwer'spﬂndpﬂmddm.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If(a
Bomwnﬁihmpafomﬁewvmﬂandmmmmuimdmmh&cuﬂwmmm(b)Mhahw
Mwmmmymm'ammmmmmmmmmmmm
(suchuapmeeedinainbmhwﬁcy.pmbﬂe,foreondmaﬁmorforﬁim.forenﬁomanentofalimwhichmy
aminpﬂoﬂtyomthilSewﬁtyInmmmtortomﬁomhwaormnlaﬂm), or (c) Borrower has abandoned the
Pmperty,ﬂ:mLmdamydomdpnyﬁotwmwmhmwmbhorappmpﬂmmpmwm'aminm
mmmmmwwmm,mmmwozmmmomzm,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (s) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
mm'mmmmmmmmwwmmmmmqmmmmmm
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
mbrepdm.chmscloch.nphoeorhoudnpdootsmdwindowa.duinwmﬁnmpipes.elinﬂmbuildinsor
other code violations or dangercus conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no lisbility for not taking any or all actions suthorized under this Section 9.

Anymmdisbmndbymmderﬂﬂswon9mmmndﬁﬂomldomofnommmuudby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
bepnyable,withmwhimrut.nponmﬂceﬁomumammmwerrequuﬁnspaymem.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Bonoweracqﬁ:esfeaﬁﬂetoﬁnel’mputy.theleaadmldmdthefeedﬂeuhallmtmeunlmmwwﬁe
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan,
Bonoweruhﬂlpnythcpmnﬂnmreqdredwnﬁnﬁnduwmmineﬁact. If, for any reason, the
Mmehmwwwemqﬂmdbylmdam&benvﬁhbh&omﬁemﬁmemmmwhndy
mmmmmmmmwmmmwmmymmwdmmm
mrMormphmm,mnoqupydwmmﬁmnqdndwobtﬂnmwmhmnﬂanymvﬂmmm
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Wmﬁnmb’heﬂea,ﬁommﬂmmmmeinmmulemdbym. If substantially equivalent
Mormselmmamecovmsehmtavﬁhble.Bomwershﬂlconﬂmcmpaytounderthemmoﬂhcnpmtely
dedmtedpaymﬂthatmduewhenﬂneimmmewvemsemmheinem. Lender will accept, use and
mtainthueptymenﬂuamn«efmdablehssmeinﬁenofmmelmme. Such loss reserve shall be non-
refnndable,mMﬁmnﬁmﬁeMMﬁebmhﬂﬁmmlypﬁdhhﬂ.ud[mdanhﬂlmthequmdwmy
Borrower any interest or earnings on such logs reserve. Lender can no longer require loss reserve payments if
Momehmwmgeﬁnm:mumwmrmepeﬁodmuundermq\ﬁm)providedbyaninsurerselected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. Hlmamdmdmmemmunwndiﬁonofmﬁngﬂwmw
Bomwawureqdndmmabm&lydedmwdpaymemmwmmep:wdnmﬁnrmngmehmm,
Bmwmnuymmmﬁummdrdmmdmhwmmeﬁwt.ammvm;mmmm
MW.MW'SWMWWMEWWMWWW
bawmhmwaﬂlmdamoﬁﬁumtunhmmﬂmmormﬁlmﬂmhmqnhedbywuw.
NodﬁnzinthisSecﬁonlOaﬂ'ectsBonowu'lobﬁuﬁonmpayinmututhermpmvidedindwhlom.

Mormelnsmwerdmh:munda(ormyenﬁtyﬂutpnlchwtheNote)forcertainlomitmyincur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mormeinsmevahmethdrwmlﬁskonaumchhmwinfomﬁomﬁmemﬁme,mdmayenterinto
agrecmulswithodmpuﬂudntnhmormodifythdrﬂsk,ormducelow. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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memmmmmmbmymmmmofmmmewm
may have available (which may inciude funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lmdu.mypwd:aseroftheNom,mothaimw,anyreimer,myoﬂm
mﬁty.ornnynmﬁmofmyof&emm.mymceive(directlyorindhecﬂy)amomﬂutduivefrom(ornﬂsm
bechancmﬂndu)nporﬁonofnonowa'spnymmforMortguclmmm.inexchnnzeﬁouhninaormdifying
the mortgage insurer's rigk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's rigk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(@ Anyndnwuwlllnotmmﬁemmumtmhuwwmfww
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitie Borrower to any refund.

()] mmwummtmmm-mw-um-mmmwmmp
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may Include the right
mmmwmu,wmudommammhmwhmm
Mmlummhmﬂuudumuuny,udluhrwdnuﬁndofmyumlmmuwmwu
that were unearned at the time of such cancellation or termination.

11. Assigament of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to
and shsll be paid to Lender.

Hﬁc?mmhdmetmmmhmmmmmumphedmmﬁonmrmam
Property, if the restoration or repair is economically feagible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
Wmmtmmmmmmmmmwmm'smmwm
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Iawmqnireainmesttobepaidonmchmmclhneomhom,Imdulhallmtbemquimdwpuynonowerany
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
m’mmum,mmwmummwmmwﬁs&mﬁw
Instrament, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneons Proceeds shall
beappﬁedmthcmlucmedbymia&cuﬂtylmtmmmt,whed:erornottbendne.wiﬂuhcexneu,ifmy.paidto
Borrower.

by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destraction, or loss in value, unleas Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fiils to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Homdsd&ammnﬂonormﬁrofﬂnPWWmmmemmbyﬁlSwnﬁwlmﬂm.whcm
or not then due. "Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimingl, is begun that, in Lender's
jwzmn,mmdmkmmrfdmdmehommomermwﬂﬂimpdmﬂwa'smmwhm
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or rights under this Security Instrument. Borrower can cure such a defunlt and, if acceleration has occurred, reinstate
aspmvidedinSecﬁonw,bycauinatheactinnorpmoceedingmbedimiuedwithamliuthat,inbnder's
jwmmmmammwomwwofmmmmummm
rights under this Security Instrament. The proceeds of any award or claim for damages that are attributable to the
impeirment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

Anhﬁndlmshowdsmummtappﬂedwmmﬁmmmammtymumﬁedinh
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
moﬁﬁuﬂonofmﬁu&onofﬁemmwmhmmmmmmbymmmmwmmy
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
orwmmmmmmmmommwmmndmofmemmmwbym&wﬂty
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without Limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security
Instrument but does not execute the Note (a "co-gigner™): (a) is co-signing this Security Instrament only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
peraomuyobﬁawdmpaythemnsncmadbythisSwudtyInmum;md(c)mmthatundermdanyother
Botmwercanngmeﬂoenend.modify,forburormakemyaccommdaﬁnnswithmgndtothewtmofthisSecuﬁty
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instroment unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defimlt, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attomeys' fees, property inspection and valuation fees. In regard to any other fees, the
abeence of express suthority in this Security Instrument to charge a specific fee to Borrower shall not be construed
a3 a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a)mymchlomchargeshﬂlberedwedhyﬂwmonmmnrytoreducemechu'zewthepeunimdlinﬂt;
and (b) any sums already collected from Borrower which exceeded permitted lmits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Nots). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitate a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. mmﬁumwmwwﬁonwmmmmmudmdmmbmﬁm
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. NoﬁcemmyomBommmnemsﬂmmdcemmBonommhuAmﬁubbuwWqudm
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitnte notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Eender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Amy notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrament ghall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the juriadiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject t0 any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by coniract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrament. However, this option
ghall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without forther
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower ghall
have the right to have enforcement of this Security Instrument discontinmed at any time prior to the earliest of: (3) five
days before sale of the Property pursuant to any power of sale contsined in this Security Instrament; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstaie; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defimlt of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonsble attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrament) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrament and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Sexvicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
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i nRBSPAreqnhuinconnwﬂonwimunoﬁoeofmnsfuofmicina. If the Note is sold and thereafter
ﬂnlnmisurviudbya[mSavioaoﬁerﬂnnthcpmchuuoftheNom.memoWlom-ervicinuoblinﬂms
mmmmmmmmmummamrmmunmmm
bytheNotepu:cbuannlonotherwiseprovidodbytthmpmchm.
Neiﬂmnorrowermtwdermnycomeme,join,orbejoimdw judicial action (as either an individual
Eﬁgaﬁorthemofnw)mmmm&owm'ammmmmmmmm
ullecetthatﬂmotheruttyhubrucbndwpmviﬁonof,oranydutyowedhyrmnof,misSecmityInstrmmnt.
unﬁlm&hmwamlmdahumﬁﬂndﬁeoﬁam(ﬁﬁmchmﬁwgimhmwmmmmdm
ofSacﬁmlﬁdmhﬂhzdmmmmomamnyanmbhmdmmﬁmofmch
notice to take corrective action. Iprpﬁablehwprovideudmpeﬂodwhichnmstdnpaebeforemtﬁnacﬁon

aceelmdonandoppormnhywmuimmnomwcrpmmm Section 22 and the notice of acceleration given
hoBon‘owerpurluuthecﬁonlaahanbedmmdm nﬁnfythenoﬁcemdoppomuﬁtytouhcomctiveacﬁon
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (8) "Hazardous Substances” are those substances
mummwm,muum,mwmwmmmmmmmmm substances:

hwsandhmofﬁejuﬂsdicﬁonwhacﬁe?mpertyisloumdmatrelmmhulth.safetyorenvironnmnlpmwcﬁnn;
© 'Envhonmmdaunnp'immdummponuacﬂon,mmedialacﬁon, or removal action, as defined in
Euvironmcnﬂluw;and(d)m'EnvironmmmlCondiﬁon"mmsaeondiﬁonthucanmse,wnnibumm, or
otherwiss trigger an Environmental Clesnup.
Bomwmumtmorpunﬂttbpm.w.M.me,mmofwﬂmmmm.
orthrmwmlemanyﬂamdom&:bm.onorinthe?mpeny. Borrower shall not do, nor allow anyone clse
wdo.mythinsaﬁacﬁnlmempﬂty(a)thuisinviohﬂonotmyﬁwhnnmmnluw. (b) which creates an
Environmental Condition, or (c) which.duemthep:uence,nu.orreluseofanmdmssmm. creates a
condition that adversely affects the value of the Property. mmwedinstwomshallmtapplytothc
W.m,mwmﬁe?mpmyofmﬂqumﬁﬂuofﬂmrdomwmummuympﬁud
muzppmpﬁawwmmﬂmddcnﬁdmandwmdmwofmemandudim,mmtﬁnﬁudw,
harardous substances in consumer products).
Bonowerdnllpxompﬂyziveunderwﬂttmmﬁoeof(u)anyinvesﬁpﬁon,claim.demund.luwsuitoromer
mﬁmbymemmgﬂWﬂqmyorpﬂWWMlmﬁeMmdmyww
ornnﬁmnmnluwofwhichnonowerhuacmllhnwledse. (b)ananvlmmnennlCondiﬁon,imhxﬁnabntmt
limited to, any spilling, leaking, dilchnrse.mluaeorﬂnutofreluseoflnyHmdonlSubmme.and(c)my

Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (Quau,nuh-mmm'mmuuﬁemﬂahmbw.by
which the default must be cared; md(d)thutfaﬂmmmthewultonwhdmmmwndhthe
mﬁmmymnhwuﬂmdﬁemucnndbythuSeaﬂtylnmtlndnledthel’mputy. The
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expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidemce.

If Leader invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
mmamhmmmwammmwmudmmmmu
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
ummumweumwmummmumuuudmmdmummw
in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
daﬂwmmﬂdﬁehmbymﬂlcmmtaﬂheﬁmudﬂmdmmw

" sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all
expenses of the sale, Including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons Jegally entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secared
by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services
rendered and the charging of the fee i permitted under Applicsble Law.

24. Substitote Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrament.

27. Required Evidence of Property Insurance.

WARNING .

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insarance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securi
Instrument and in any Rider executed by Borrower and recorded with it. v

—

(Seal)

MI -Borrower —Bon('osslez
(Seal)
) P
(Seal) (Seal)
-Borrower -Borrower
Witness Witness:
State of Oregon
County of KLAMATH

This instrument was acknowledged before me on 7*‘7—03 by

MICHAEL DAENZER

T

AL SEAL
“snoan

OF

G --~
TERRIAU

NOTARY PUBLIC- ,
NO, 286788
IR REd S0 11, 20048

Notary Peblic - State of Oregon

(Sea) My commisgion expires: L.{Q-O)j
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Dated: 11/ 7 ]2ccs
LINDA SMITH, Klamath County Clerk
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