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CONVERSION LINE OF CREDIT SECOND DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument” or "Second Security Instrument”) is made on
NOVEMBER 23, 2005 . The grantor is
KARL M. HESS AND OPAL M. HESS, AS TENANTS BY THE ENTIRETY

]

whose address is 39741 BUNN WAY,

BONANZA, OREGON 97623 ("Borrower"). The trustee is
Senior Official with responsibility for Single Family Mortgage Insurance Programs in the Department of
Housing and Urban Development Field Office with jurisdiction over the property described below, or a
designee of that Official ("Trustee"). The
beneficiary is the Secretary of Housing and Urban Development, whose address is 451 Seventh Street, S.W.,
Washington, DC 20410 ("Lender” or "Secretary"). Borrower has agreed to repay to Lender amounts which
Lender is obligated to advance, including future advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement"). The agreement to repay is
evidenced by Borrower's Note dated the same date as this Security Instrument ("Second Note"). This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Second Note, with interest at a rate
subject to adjustment, and all renewals, extensions and modifications of the Note, up to a maximum principal
TWO HUNDRED THIRTY EIGHT THOUSAND FIVE HUNDRED AND 00/100 - - - - - - - - - - mcccm o e
(US.$ 238,500.00 ); (b) the payment of all other sums, with interest, advanced under Paragraph 5 to
protect the security of this Security Instrument or otherwise due under the terms of this Security Instrument; and
(¢) the performance of Borrower's covenants and agreements under this Security Instrument and the Second Note.
The full debt, including amounts described in (a). (b), and (c) above, if not paid earlier. is due and payable on

APRIL 19 , 2083 . For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A“

which has the address 0f 39741 BUNN WAY s
[Street)

BONANZA . OREGON 97623 ("Property Address");
{City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by
Borrower and dated the same date as this Security Instrument ("First Security Instrument"). Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents,
flood and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower or by charging such payments to a line of credit as provided for in the Loan Agreement. Lender may
require Borrower to pay specified property charges directly to the party owed payment even though Lender pays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is economically feasible and Lender’s
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security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence after the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more
than one person are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the

term of the Security Instrument. "Principal residence" shall have the same meaning as in the Loan Agreement.
Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the
merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely
affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments. Borrower shall promptly discharge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or thete is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to
the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loan Agreement and
shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Note and this Security Instrument. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable, Lender may require immediate payment in full of all sums secured by this Security
Instrument if:
(i) A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or
(ii) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or retains a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower
or retains a life estate (or retaining a beneficial interest in a trust with such an interest in the Property); or
(iii) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower: or
(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mental illness and the Property is not the principal residence of at least one other
Borrower; or
(v) An obligation of the Borrower under this Security Instrument is not performed.
(b) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraph
9(a)(ii)-(v) occur.
(¢) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(ii)-(v). Lender shall not have the right to commence foreclosure until Borrower has had
thirty (30) days after notice to either:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pay the balance in full; or
(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net
proceeds of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure.
(d) Trusts. Conveyance of Borrower's interest in the Property to a trust which meets the requirements of
the Secretary, or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument,
Borrower shall correct the condition which resulted in the requirement for immediate payment in full. Foreclosure
costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding shall be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
(iii) reinstatement will adversely affect the priority of the Security Instrument.
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12, Lien Status.
(a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the original lien status of the Security Instrument is jeopardized under state
law (including but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priority initially granted to loan advances has expired) and state law permits the original lien status
to be maintained for future loan advances through the execution and recordation of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property
is not encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Second Security Instrument and any subordinate liens that the Lender determines will also be subordinate to
any future loan advances), Lender shall request the Borrower to execute any documents necessary to protect
the lien status of future loan advances. Borrower agrees to execute such documents. If state law does not
permit the original lien status to be extended to future loan advances, Borrower will be deemed to have
failed to have performed an obligation under this Security Instrument.
(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any
liens created by the tax deferral are not subordinate to this Security Instrument.
(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to all amounts secured by this Security Instrument. If Lender determines that
any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.
13. Relationship to First Security Instrument.
(a) Second Security Instrument. In order to secure payments which the Secretary may make to or on
behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Second Note and this Second Security Instrument,
Borrower also has executed a First Note and First Security Instrument.
(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be
included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary; or
(1i) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the
Secretary.
If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on
the payments, but excluding late charges paid by the Secretary, shall be included in the debt under the First
Note.
(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and
the Secretary makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in full of all outstanding principal and accrued interest under the Second Note; or
(ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Secretary, The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to collect amounts owed under the First Note because of
restrictions in this Paragraph 13.

16XA : 11/96 Page §




(e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Note.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary
shall be given by first class mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by the Secretary. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Second Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as provided in the First Security
Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a
breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by this Security Instrument
is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to other
persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
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the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c¢) any excess to the person or persons legally entitled to it.

21. Lien Priority. The full amount secured by this Security Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of 5.8600% which
accrues on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal balance.
Each adjustment to the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year, as made available by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index") plus a margin, If the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest
rate may change on the first day of FEBRUARY, 2006 ,andon [ ] that day of each succeeding year
X the first day of each succeeding month ("Change Date") until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before
the Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate" for each Change Date. The Calculated Interest Rate will be compared to the interest rate in effect
immediately prior to the current Change Date (the "Existing Interest Rate").

] (Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0%
higher or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial
Interest Rate.

X] (Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate will never increase above
FIFTEEN AND 860/1000 percent ( 15.86000 %).

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Date. if the Calculated Interest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon trustee herein and by applicable law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees” shall include any
attorneys' fees awarded by an appellate court.
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26. Riders to this Security Instrument.

If one or more riders are executed by Borrower and recorded

together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrument. [Check applicable box(es).]

[ | Condominium Rider

{j Shared Appreciation Rider

X | Other (Specify) MANUFACTURED HOME RIDER

[ ] Planned Unit Development Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

OPALz?é HESS

STATE OF 0 ,

On this day personally appeared before me
KARL M. HESS AND OPAL M. HESS

{Space Below This Line For Acknowledgment] —

(Seal)

-Borrower

(Seal)

-Borrower

COUNTY SS:

to me known to be the individual, or individuals described in and who executed the within and foregoing

instrument, and acknowledged that THEY

My commission expires: j( /Q—A(Ov

OFFICIAL SEAL
LISA WEATHERBY

NOTARY PUBLIC- OREGON
COMMISSION N0, 373360

; i

Z\:—\.—'\X‘\’.\:x ST T
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NKtary]Public for
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EXHIBIT "A"
LEGAL DESCRIPTION

PARCEL 1

The NW1/4 SW1/4 SE1/4 NE1/4, Section 20, Township 39 South, Range 12 East of the Willamette
Meridian, Klamath County, Oregon.

Tax Account No: 3912-02000-00800-000 Key No: 609531

PARCEL 2

THE SW1/4 SW1/4 SE1/4 NE1/4, Section 20, Township 39 South, Range 12 East of the
Willamette Meridian, Klamath County, Oregon.

Tax Account No: 3912-02000-00900-000 Key No: 609540
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HOU-23-2085

Fax:8097867280

i

" Redmond ?

2

Nov 23 2005 10:53 P.14

F
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3. 1 Lender’s Security Interest. All of Borrowers obhganom secured by the Secunt-y Insu‘ument also
l shall be secured by the Manufacmrcd Home: %
h

B 2R IRT.C R R

S o pw« e iy e e

SRR D

1994 ;o T Y Y5 7T T
New/Used Year Manufacturer's N:mel ! Model Nane or Model No,  ~ Length/Wuith
B ‘ | B
L ‘4 :
11820370 |
Serial No. ' Serial No, ; Benal No, Serial No.
4. | Affixation. Borrower covenants andjagrees: : .
| (1) to affix the Manufactured Hiome wap ent foundation on the Property; . .
(b) to comply with all Apphcablc Law regarding the ffixation of rhe \{a.nufacnmd Home to the
Property; i
(¢) upon Lender’s request, to swrrender the cdrtificate of title to the Manufactured Homc xf sumnder S
is permoitted by Applicable Law, and to oftaip the requisitc goveromental approval and o
| ‘docurhentation necessary to classify the Manufactured Home as real pmperty u.nder Apphcable S
Law; ; o
} {d) that affixing the Manufactu#cd Home to fhe Property does not vielate any Zoning laws or qthgr
| ’ o

lacal requirements applicable to the Progerty;

(e) that the Manufactured Home will be, at ;
| and part of the Property. |
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sentence to read:
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second sentence to read:
|

|
I

Lurity Instrument is amended to adcl apew. t).utd

notices of amoums., 10 be paid under this
hts. '

Oy

e Security Insrument is amended to add ancw i

Whenever the Manufactured Home is transpdrted on the kughway, Borrower roust have s

trip insurance, }\

7. |Notices. The second sentence of Secnon 15 of ¢
~ |words “unless otherwise required by, law” at the ¢

nd.

8. | Additional Events of Default. Borﬁower will b m dcfault under the, Secunty I‘.nsxmmenl

. 1 (a) ifany structure on the Property, inclu
demolished, or substannally ajtered;

comply and add the cxpensé to the princ

i

|

’ (c) if Borrower grants or pemms any lien og
N taxes and assessments that dre not yet due

9.

any notice required by law, and waxt' for any cure

| the Note and Security Instrument, Leinder shall
iconuncnccs proceedings for the forcflosmc and s

!
|
i |

j

T

23: 5097867280

(b) if Borrower fails to comply with any el

| i
Notice of Default. If required by Applicable Lay

|

F the Manufactured Homc, shall bc mnoved

the Property other than Lender's lien, or hens far
apd payable.

, before using a remedy, Lender will scnd Borrower

enod that the law may require for that rem:dy

10. tAddiuonal Rights of Lender in Event of Forec sure and Sale. Inaddition to those nghm grznted in.

f-¢ the following rights in the event Lender

tle of the Propcny

Rev. 8/22/2005

11 imes and for all purposes, penmnenuy afﬁbced to

b Security Instrument is amended by msemng=thc “ S b ";

uirement of Applicable Law (Lender, how;-.vcr‘ may S
joal balance Borrower owes to Lender); or- i

i
pd

[

cibiens ¢
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(8) At Lender’s option, to the extcm permiged by )lkpphcable Law Lcnder may elect to treat t.he
Mamafactured Home as pep;onal propetyy (“Personal Properry Collateral™). Lcndex may
repossess peacefully from the place whire the Personal Property Collateral is Jocated thhout
Borrower’s permission. Lender also y require Borrower to make the Personal Properry
Collateral available to Lender a1 a place Lendel{ designates that is reasopably convment to-
Lender and Bomrower. At Lender’s optjon, to the extent permitted by Apphcable I,aw_ Lcnd

" may detach and remove Pej‘rsonal Prope! Collareral from the Property, or Lender, may! take’
possession of it and leave it on the Propbrty. Borrower agrees 1 coopc,-rate with I.cmdcx 1f
Lmdcr exercises these rights. o :

l .
{b) Aﬁcr Lender repossesses, Lender may scll the Personal Property Collaterel and apply the sale

- proceeds to Lender's reasonable reposséssion, pepaJr storage, and sale expenses, and thcn i
toward any other araounrs BOrrowcr ows under the Loan Documnents

er made: by Trustes, or under judgment of a;court, an B
| 1 may, at the optién of Lender, be sold as a wholeor  {: ' [+
| Ve present at the placc of such sale the Personal I N S
| ender] as well as Trustee on Lender's behalf], shall S
| bave all the rights, remedies and recour§e with respect to the Personal Property Collateral: - : il

afforded to a "Secured Par%y" by Applichble Law in addition to, and not in Iumtanon of, the
i ‘ . other rights and recourse afforded Lendgr and/ur Trustee under the Security Instnnnenf_ s

gT g below, Borrower accepts and agrees 1o the terqqs .md covena Aﬁmed in this Rider..

ézzﬂLL? 7 £3Q4La,/f

Borrower#1  (fpal M Hess

(c) In the event of any foreclosure sale, whi
- of the real and Personal Property Colla

. in parcels. It shall not be necessary to
Property Collateral or any part thereof.

Borrowj!e/ﬂ Karl M Hess

| |

Borrower #3 - ] ! Borrower #4 X PR

e s

te,‘personally appeared

| :Z AR ., R :|\‘. g
mt‘heyw . : 'A‘ " lqi. ;,‘-".. X

> Pg
individ whose name(s)
exec:\ité sarne in his/he

proved | to me on the basis of satisfactory evidence to be
within mstru and ackno cdged to roe. that hc/shc

Notary Printed Name OFFICIAL‘

LISA wsA'mEnév

L Wx/vA |
it RATEE v |
|

Notary Public; State of \ ’D—) : S/  NOTARY PUBLIC-OREGON: (f |- - -
Qualificd in the County of _ O % | Y COMMSeN ssz"’"n'é? 37335_0,' B E
My commuission expires: k{ y / D7 ; SRty St 22007 T

Drafted Py: Todd Smuth _ |
Loan Number: 0054644877

n
! Page 3bf3

Rev. 8/22/2005

S
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L

|

1

|

|
o T , ! . S
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‘} MANUFACTURED HoME AFFlkoi' OF AFFIXATION
' E i :
| N : Ui i
E : 4 ' : i b
, | L e
Record and Return [ by Mail [J by Plckup to: . R i
\‘v lls Fatgo Home Mortgage Final Documents : ‘ Lo
{000 Biue Gentian Road MAC X9939401M s ;
I 1
Eagan, MN 55121 | : )
| ‘ It | o
| ! [ e
. i b " | =
'1"his Instrument Prepared By : ;! i b
Tadd Smith 3 R
Preparer's Name . PN
| ) S
 Mortgage Speclalist | . ; . |
Preparer's Title ! v ‘ ST Gl
| i : R ‘ |
1 ; , S :
1595_Spruce Street | : B r
Street Address ; | ; '
3 ] | i
Riverside, Ca 92507 ‘ d B ; I
City, State 2ip , N ’ ¥
" ‘ S i : i
J054644877 ! N . :
Loan Number . { 3 i :
| | v . DS S
i ! P y ‘
i { v \ ‘: . J
| ! : -
| | ' o g '
| ( Lo
ATTENTIQN COUNTY CLERK: This mstrument(:overs gooddthat are or are to become fixturas on the Land desc.dbed .
herein and| is to be ﬁlqd for record in the records where conve)tbnces qf real estate are recorded.
3 | |
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OpélMHess i } | R | i

Ka;ﬁ M Hass ’ : '

[lypa the nsme of each Homaowner sigring this Aﬂfidam]_v . B

being duly sworn, on hig or her oath state as foll:ows: E . ‘ S

| ‘ ' }
1. Homeowner owns the meanufactured home (“Home") daqcnbed as follows:
!

USED B 1994 Redmond ; H i Ll 280x480
New/Used Year Manufacturer's Name p Model Name or Model No. . 'Length/Width
. { R VoL S .
| ) ! * ! - . B "l ” s ‘
11820370 . ; L : L
Serial No! B Serial No. . erial Nq ; o SerialNo.' . . SR

‘ | ; A ‘
2. The Home was built in compliance with the federal Ma ufectured Home Cons1mchon and Safaty Slandards Act‘ :

3. if the Homeowner is the first retail buyer o? the Home, omeowner is in receipt of (i) the' manufac(urer 3 warranty
for the Homa, (ii) the Consumar Manual for the Home, Jliii) the Insulation Disclosure for the Home. and (rv) the j;
‘formfldéhydé healith notice for the Home."

; ' ) PR S e

4." The Home is or will be located at the followmg “Property Addre&s":

39741 Bunn Way Bonanza_’ Klamath ' OR ‘97‘62‘3',",&'
Strast or ﬁoute ) - City ! Coun | State ; an Cade : ‘
| - ‘ i

S
i

5. The legal descnpnon of the Property Addréss (“Land”) ‘3-3 typedlbelow or please sea attached Iegal descnphon _ o
See Legal Descnpt»on | ] ‘ - S o ’ - S
| ; ' K v R R A EN A

. ] N
| i | - C :

T

1

‘ £l
6 The bomeowner is the owner of the Lan& or, if not th owneriof the Land, is in posseséion of the real property .
pursuant o a lease in recordable form, and: the consent &f the lessor is attached to this Affidavit. . '

.- z‘i
7. The Home X 1s ] shall be anchored to the Land attachment o a permanent foundahon constructed "y
accordance with applicable state and local, ‘building codds and n anufacturers specnﬁcahons in @ manner suﬂicnent )

to validate any applicable manufacturer's Yvananty an pen-nanently cannected to appmpnata resmsentlal uﬂhbes BN - .
{e.g.] water, gas, electncity, sewer) (“Peqmanently fixed™). 'The Homeowner m!ends that the Home be an_'j' s J;; P
lmmoveablef dure and a permanent xmprovement to thg Land. v e
8. The Home shall be assessed and taxed as an ompmvem‘&nt to the Land. - ‘ T .‘ R
i 1 ' V i : |

e g

\

\

|

|

|

|‘ |

l

| t ‘ LN

| i N
. . { | . : ; L )

ATTENTION COUNTY CLERK: This instrument covers good} that are or are to become ﬁxtures on the Land des.cnbed R

herein and ia to be filed for recard in tha records where convefances <'3f real estate are recorded. ST I

| . ot B
Page 2 0of 5 L .

DNIT ) L0t AN Oohis moerved 1 ‘
|
i

2 Rev, @/18/2005

I
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T : |

NOU-23-2085 23:04 9897867280
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H 1
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;

9. HomLovmer agrees that as of today, or if the Homa is n
the Home to the Property Address:

|
1
\

wh
4>‘

¥ ;
tyet loeiumed at the Pmperty Address upon the dellvery of"

' [l
r
'

et s e e

(a) All pen'ni!s required by govemmental authonhes ha baen ot:tamed

() The foundation system for the Home vfas designed by an ¢ guneerte rneet the soll condltions of r.he Land Nl !
undations are constructed in accordance with apgiicable gtaie and local building codes, and manufacturer’s
specifications In 4 manner sufficient to yahdate any pllcable manufacturer's warranty, B R L .

© The wheels, axles towbar or hitch were removed whi

(d) The Home is (i) Permanently Aff xed td a foundatio
part of the Land. | : . ‘ e
10. ¥f th% Homeowner is the owner of the Land, any conve fyance or ﬁnanclng of the Home and the Land shall be ai,

smgle transecﬂon under applicable state IaW

11. Other than those disclosed in this Affidavit, ghe Homeowlar is not aware of (l) any other claim, llen of encumbrance
affecting the Home, (1) any facts or information known tofthe Horneowner that oould reasonably affect the valldrty of:
the tifle of the Home or the existence or non-existencs of s ecurity. nterests in it.

12. A Homeowner shail initial only one of the followmg, as it pphes t(l) Aitle to the Home:

B The orlglnal mahufacturer‘s cemﬁcate‘ of Ongm duly‘:}.
endorsed to the Homeownar, is attached to thnsAfﬁdavm or previously was recorded in the. reel pmperty '

- records of the jurisdiction where the Home is to bd located ; .

LE

|
|

The Home is not covered by a oemﬁcate of title. Kfter duhgent search and lnqunry. the Homeowner ‘s unabl
f to produce the arginal manufacturer's certificate o ongm i el i
‘ |
!

L

The manufacturers certificate of onigin and/or nnniﬂcate of title to the Home @ shall be D has been
ehmmated as requued by applicable law. ) e

The Home shall be covered by a cerificate of titie] . : R JEFEE EETIR A

: P : " ‘
! ' .

13. This /lk davmsexecuted by Homeowner(s) pursuant to Tplicab!’e‘zstata law. A L
z
|
1
1

|

i [
| |

i

[

, | | K
- : t

| ] o
ATTENTIQN COUNTY CLERK: This instrument covers good$ that are or are to become fixtures an the Land descﬂbed
herein anc;l 1S to be filed for record in the records where convejances Of real estale arerecorded.

| ‘ ‘

Page 3 of5 . ! |
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|

i .
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i !

[

|

v

|

IN WITN‘ESS WHEREOF

Nov 23 2005 10:55

[
!
(]
i

Homeowner(s) has executed n&a Aff] d&awt y presenee h
underscgtped witnesses on this ﬂ? qay of \% (\/ M 302{

- | ]
| /7 ] ; ‘ v
, ” (SEAL) !
Borrower #1 ' Witness : “
Opal M Hess | "
Prin Naime ‘ L
: g (SEAL) |
Borrower : . : Withess
Kag M Hess ‘ ‘
Pnnted Name I : ‘
‘ | , (SEAL) |
Borrower #3 W)tness .
l ;
Printed Name .
| (SEAL) | ?
Bormower #4 ; Witness K
Pnn*ad Name 1‘ : 'é
STATE OF _ [Bﬁiumg ) 3 - ‘
A N , i : B : ‘
1 M ) ss. ’ f ‘
COUNTY OF /}/W\HA) ). ; | . . o R o
onthe 5;13 day of "7VZQALL44«L :5 : intheyear,__s;giggfizl‘ _f:
me, und¢lsigngd, a No Public in and f y said efsona

I?eappeared : L S _.',

bed to the within instrument and' acknowledg

to me that he/sha/they executéd the same in

apacity(les), and that by his/her/their signaturg(s) on the instrumant, the mdmdual(s) or the pemon On
ent, X L e

ich the individyal(s) acted, executed the instru
nature

T /JJ/M

‘l © Officlal Seal: AL R Y

Notary Pnnted Name

Notary P_ﬁblic; State of M/W

"\s"—\‘: :
OFFICIAL

Quaﬁﬁedgin the County of M“UH\J ‘

- LISA WEATHERBY * ’

NOTARY PU -
COMM BLIC- OREGON -

1 [H0]07

i . L '
My commission expires:

ION
IO » NO 373360

ATTENT ION COUNTY CLERK: This instrument covers goodss that are or are to becomae fixtures on the Land descﬂbed"‘ ]
herein and is fo be filed for record in the records where conveyances of real estate are recorded. iR

1

Page 4 of 5
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Lender's Statement of Intent:

The undersigned (“Lender”) intends that the Home be an immoveable fixture and a permanent
improvement to the Land.

Wells Fargo Bank N.A.
Lendef>

~ D — :
By: 7 4{4 S e

Authorized Signature

STATE OF [gﬁ/r"poeﬁf (o —— )

) ss.:
COUNTY OF s"g/ UERS ,@/@ ——)

onthe X ( <t day of A/ OYEHn )A’i ©Z ~—~— in the year 00 K — before
me, the und sngned a Notary Public in and for said State, personally appe yeared B
[ XWI RN (AL =
personally known to me or proved to me on the basis of satisfactory evidenge-tg be the individual(§$ whose name(&
is( subscribed to th ithin mstrumen@d acknowledged to me that hezn_ekhey executed the same in
hi their capacnty(u , and that by histhes/their sngnatureM on the instrument, the individual(¥j, or the person on
beHalf of which the indivi /dual(s) acted, executed the instrument.

—/" ///“ / I v
M://C Wi oAbt e i
Nota S|gn u )
GG j £ Ol RQ'I‘EM&&/\/

Notary Prin‘ed Name

e

§ N :
Notary Public; State of C/Q / { ‘/C)fd/\f AN
Qualified in the County of /i/ [SI'AN /af ¢
My commission expires: T& / (,‘1 qu 200D

Official Seal:

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land described
herein and is to be filed for record in the records where conveyances of real estate are recorded.
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