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DEED OF TRUST

DEFINITIONS

[Space Above This Line For Recording iJata)

Words used in multiple sections of this document are defined below and other wards are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docisent are

also provided in Section 16.

{A) "Sccurity Instrument” means this document, which is dated November 30, 2005

together with all Riders to this document.

(B) "Borrower” is Kenneth A. Richards And Mary V. Richards, As Tenants By The

Entirety

Borrower is the trustor under this Security Instrument.
(€) "Lender™ is CitiMortgage, Inc.

Lender is a Corporation

organized and existing under the laws of New York

Lender's address is 1G00 Technology Drive, O’ Falion, MO 63368-2240
J&nder is the beneficlary under this Security Instrument,

(D) “Trustec" is First American Title Company
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(E} "Notc" means the promissory note signed by Borrower and dated November 30, 2005
The Noie states that Borrower owes Lender Eighty Thousand

Dollars
{U.5. $ 80,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 1, 2036 .
(F) "Property” means the property that is described helow under the beading “Transfer of Rights in the
Pmmny."
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note. and all sums due under this Security Instrumeni, plus inieresi.
(H) "Riders" means all Riders to this Security instrument that are executed by Borrower. The foilowing
Riders are to be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider [ | Condomintum Rider [ Second Hume Rider
Balloon Rider [ Planned Unit Development Rider 1 Family Rider
VA Rider [ | Biweekly Payment Rider [ otherts; fspecityl
Other(s):

(I} "Applicable Law" means all comtroiling applicable federal, state and iocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fecs, and Assessments* means a1l duss, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium: asssclaion, homeowaners
association or similar urganization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a wansaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrucl, or authorize a financial institution to debit
or credit an account. Such term includes, bt is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephune, wire transfers, 2nd 2umtomated clearinghouse
transfers,

(L) "Escrow [tems" means those items that are described lo Seciiva 3.

(M) “Miscelianeous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seciion 5) for: {)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (li) conveyance in lien_of condemnation; or (iv} misrepresentations of. or omissions as to, the
value and/er condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the sonpayment of, or default on,
ihe Loan.

{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Esfate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from {ime to
time. or any additional or successor legislation or regulaticn that governs the save snbject maiter, Ay nsed
in this Security nstrument, "RESPA” refers (o all requirements and restrictions thet are imposed In regerd
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to a "federally related mortgage loan" even if the Loan does mwot qualify as & "federally related morigage
loan" under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken titie to e Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modificatons of the Note; and (if) the performance of Borrower's covenants aad agrecments under this

Security Instrument and the Note. For this purpose, Borruwer irrevocably granis and conveys io Trusiee,

in  wtrust, with power of sale, the following described property located in the

County of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 7 IN BLOCK 214, MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS,

ACCORDING TQ THE OFFICIAL PLAT THEREOF ON FILE IN THE QFFICE OF THE

COUNTY CLERK OF KLAMATII COUNTY, OREGON.

which cumrently has the address of

2210 WANTLAND AVENUE [Strent]
KLAMATH FALLS {Ciy} , Oregon 97601- {Zip Coael
("Property Address”):

TOGETHER WITH all the improveinents now or hereafler erected on the pronerly, and all
easements, appurtenances, and fDuures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrumeni. All of the forcgolag is refored (o In this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Barrower warrants and will defend generally the title to ihe Property against all claiims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cuvenants for na2tional use and non-uniform
covenanis with limited variations by jurisdiction lo constitute a uniform securily nstrument covering real
properiy.

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as foilows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymeni charges and late charges doe norder the Note. Borrower shall also pay funds for Escrow Items
pursuant tc Section 3. Payments duc under the Nete and this Security Instrument shall be made in 11 8.
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currency. However, if any check or other iastrument received by Londer as paymost under the Note or this
Security Instrument is returned to Lender unpaid, Leoder may require that any or all subsequeni paywenis
due under the Note and this Security Instrument be made in one or more of the foliowing forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Flectronic Funds Transfer.

Payments are deemed received by Lender when received at the Incation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisiess i Section 15.
Lender may returnt any payment or parilal payment if the payment or partial paywenis are insuificieni io
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not ebligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then }.ender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower mekes peyment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall sither apply
such funds or return them io Borrower. If noi upplied earlier, such fuuds will be applied (v dhe vuisianding
principal balance under the Note immediately prior to foreciosure. No offset or ciaim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seerion 2, all
payments accepled and applied by Lender shall be applied in the following order of prinrity: {2) interest
due under the Note; (b} principal due under the Note; (¢} wnounts due under Section 3. 3uck payments
shal} be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 10 any other amounts due under this Securily Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment fromy Barrower for a delinquent Periodic Payment which includes a
sufficient amount te pay any late charge due, the payment may be applied to the delinguent nayment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of (he Periodic Payments if, and (o the exient tiwi, each payment can be
paid in full. 1o the extent that any excess exisis afier the payment is appited to the fuil payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Asny application of payments, lnsurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shetl not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Tunds for Escrow licms. Busrower shall pay to Lender on the day Pericdic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds”) o provide for payment of amoucis due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien ur encumbrance on the Property: (b) leasehold payments or ground renis on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in Yeu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These lisms gre called "Eecrow
Items. " Af origination or at any time during the term of the Loan, Lender may reguire tha! Community
Associglion Dues, Fees, and Assessments, if any, be escrowed by Dorrower, aid suck dues, fees and
assessments shall be an Escrow ltem. Borrower shall prompily furnish to Lender aii aotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds fur Escrow Iteiss unless Lender waives
Barrower's abligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation io pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shail pay directly, when and where payabie, the amounts
due for any Escrow Items for whick payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide recelpts shall for all purposes be deemed to
he 3 covenant and agreement contained in this Security Instrument, s the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant o 2 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 8
and pay such amount and Borrower shall then be obligated under Section § to repay io Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender ali Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect snd hold Funds in an amount (3) sufficient to pecmit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exceed the moximum amount 2 leader can
rvequire under RESPA. Lender shall estimate the amouni of Funds due on the basis of curent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Appiicabie
1aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depaosits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no laser than the time
specified under RESPA. Lender shzll not charge Borrower for holding and applving the Funds, annustly
analyzing the escrow account, or verifying the Escrow ftems, wnless Lender pays Borvower lulerest e the
Funds and Applicabie Law permits Lender to make such a charge. Unless an agreemeist is made in writing
ur Applicable Y.aw requires interest to he paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wilhout charge, an annual accounting of the
Fumis as required by RFSPA.

K there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account fo
Borrower for the excess {funds in accordance with RESPA. If there is a shorisge of Fuads held ia escrow,
as defined under RESFA, Lender shall notify Bomrower as required by RESPA, and Borrower shaii pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but la no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, iender shall
notify Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA, but in 60 more than 12 monthly nayments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borruwer shall pay all taxes, assessments, charges, fines, and imposidons
atiributable to the Property which can attain priority over this Security Instrument. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Itéms, Borrower shall pay theni in the manner provided in Section 3.

Borrower shall promply discharge any lien which has priocty over this Seonrily Tnstrument unless
Borrower: (a) agrees in writing to the payment of the cbligation secured by the Lien in 2 manner ecceptable
to Leader, but only so long as Borrower is performing such agreement; (b) contests the lien in good falth
by, or defends against enforcement of the len in, legal proceedings which in'E.ender’s opinion operaie o
prevent the enforcement of the lien whilé those proceedings are pending, but only untd sech proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a ilen
which can atiain priority over this Security Instrnment, [ .ender may give Borrower a notlce identifying the
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lien. Withia 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ome-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Barrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term “exiended coversge,” and any
other hazards including, but not limited to, sarthquakes and floods, for whick Lender regulres insurance.
This insurance shall be maintained in the amounts {including deductible levels) and fov the pectods that
Lender requires. What Lender requires pursuant to the preceding sentences can change duriag the term of
the l.0an. ‘Ihe insurance carrier providing the insurance shall be chosen by Barrower subject fo Lender's
right te disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking services; or (b) a onc-time charge for flood zone determipation
and certification scrvices and subsoquent charges each time remappings or similar changes aneur which
reasonably might affect such determination or certification. Borrower shall alsc be iesponsivie for the
payment of any fees imposcd by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any
particular type ar amount of coverage. Therefore, such coverage shall cover Tepder, hut might or might
not pratect Borrower, Borrower's equity in the Property, or the contonts of the Froperty, against any risk,
hazard or liability and might provide greater or lesser coverage than was previcusly in effect. Borrower
acknowiedges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Rorrower could have obtained. Any amounts disbursed by Uender wader fiix Section 5 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest. upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rénewals of such policies shall be subject to Lender's
right io disapprove such policies, shall include a stamilard morigage clavse, aid stall same Lender as
mortgagee and/or as an additional loss payee, Lender shall have ihe right to hold the policies and renewal
certificates. If Lender requires, Borruwer stall promptly give o Lender all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. not otherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shall include a standard mortgage clause and
shall name 1.ender as morigagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the Insurance cervier and Lender. Lander
wmay make proof of loss if not made prompily by Borrower. Unless 1ender and Bornowes otherwis: agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shai
be applied to restoration or iepair of the Property, If the restoration or repair is economicaily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shalf have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been completed to Lender’s satisfaction, grovided that smch {nspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made 5 writing or Applicable Law
requires interest 0 be paid on such insurance proceeds, Lender shail not be required io pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, reiained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restorativn or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied fo the sums secured by this Security Instcument, whether or not then due, with
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the excess, if any, peid tc Borrower. Such insurance proceeds shall be applied Io the order provided for in
Sectlon 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any avatiable insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotlate and settle the cleim, The 30-day
period will begin when the notice is given. In either evemt, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lemder (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpeid under the Note or this Securlty Instrument, and
(b) any other of Borrower's righis (other than the right to any refund of uiearied preralums paid by
Borrower) under ail insurance policles covering the Property, insofar as such rights are appiicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Preperty as Berrower's principal residence for at least one year afler the date of scoupancy, ucless Lendsr
otherwise agrees in writing, which consent shall not be umreasomably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nnt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or aot Borrower is residing in the Property, Borrower shall maintain the Property in
erder to prevent the Property from deteriorating or decreasing in vahue due to its condition. Umnless it is
determined pursuant to Section 5 that repair or rostoration is not cconemicelly feasible, Bomawer shall
prompily repair the Property if damaged io avoid further deterioration o dassage. I insurance or
condemnation procceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has reieased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
fo repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its ageni may make reasonable eamirles upon amd inspections of the Property. If it has
reasonable cause, Lender may inspect ihe interior of the improvemenis on the Properiy. Lender shali give
Rorrower notice at the time of or prior (0 such an Inferior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall he in default if, during the Loan application
process, Borrower or any persons or entilies acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements én Lender
{or failed to provide Lender with material information) in connection with the Zoan. Material
representations include, bui are not limited to, representations concernlng Boiiower's occupanty of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. if
(2) Borrower fails to perform the covenants and agreements contained in this Security instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrusvent (such as a proceeding in bankruptey, probale, for condemiation or forfelture, for
enforcement of a Hen which may attain priority over this Security Instruupent er to snforce laws or
regulations), or (¢} Borrower has abandoned the Property, thea Lender may do and pay for whatover is
reasopable or appropriate (o protect i.coder's interest in ihe Properly and righis under this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paylng any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonabie
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attorneys' fees to protect ity imterest in the Property and/or rights ander this Serurity Instrureent, induding
its secured position in a bankruptcy proceeding. the includes, but is not Bmited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain weter
from pig_es. eliminste building or other code vislations or dangerous conditions, and have stilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under aay duty or obligation to do so. It is agreed that Lender incurs ae liability for nnt taking any or all
actions authorized under this Section 9.
amounts dishursed by Lender under this Section 9 shall become a2dditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Neote rate from the date of
disbursement and shall be payable, with such inmtersst, vpon notice from Lender to Burrvwer reguesting
payment.
ymll’ this Security Instrument is on a leasshold, Borrower shall comply with ali the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall nut merge ualess
Leader agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mori insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mort, Insurance in effect. if, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shali pay the premiums required to obtain
coverage substantially equivalent to the Mo Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effeci, from an alternate
mortgafe insurer selected by Lender. If substantiaily cquivalent Mortgage Insurance caverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated paymests thai
were due when the insurance coverage ceased to be in effect. Lender will accepl, use and refain these
paymenis as a non-refundable loss reserve in lien of Morigage Insurance. Such luss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in fuil, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (In the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymecnts toward the premiums for Mortgage Insurance, Borrower shall pay the premivms required to
maintaln Mortgage Insurance In effect, or 1o provide a nog-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written axreement between Borrower and
Lender providing for such termination or until termination is required pplicable Law. Nothing in this
Section 10 affects Borrower's obligation {0 pay interest at the rate provided in the Nute.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cerfain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgege
Insurance.

Mortgage insurers evafiiate their total risk on all such insurance in force from time to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These agreemenis
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or pariies) to
these agreements. These agreements may require the morigage insurer to make payiienis using any source
of funds that thé morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer,
any other entity, or any afliliate of any of the foregolng, may recelve (directly or indirectly) amounts ¢hat
derive from (or might be characterized as) a portion of Borrower's payments for Morigage insurance, in
exchange for sharing or modifying the mortgage Insurer's risk, or reducing iosses. if such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "“captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wili not incrcase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 10 any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtzin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, sndfer to receive z
refund of any Mortgage Insurance premiums that were uncarned at the time of suck cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned (o and shall be paid to Lender.

If the Property is ged, such Miscellanesus Proceeds shall be applied ic restoration or repalr of
the Property, if the restoration or repair is economically feasible and Lender's security is mot lessemed.
During such repair and restoration period, Leader shall have the right to bold such Miscellanedus Proceeds
until Lender has had an opmrtnnity to inspect such Property to ensure the work has been completed o
Lender's satisfaction, provided that such inspection shall be uadectaken pronipily. Lendei may pay for e
repairs and restoration In a disburserneni or in a series of progress paymenis as fhe woirk Is
completed. Unless un agreement is made in writing or Applicable Law requises iubsiest o be paid ox such
Miscellaneous Proceeds, Lender shall not be requited to pay Bortower any inierest on ewinngs on such
Miscellaneous Proceeds. If the resturation or repair Is not economically feasible vr Lende:'s security would
be lessened, the Miscellaneous Proceeds shall be applied (o the sums secued by ihis Securdiy losivwoend,
whetber or not then due, with the excess, if any, paid to Borrower, Such Miscellaneoas Proceeds snatl be
appiied in the order provided for in Seciion 2.

In the event of a total taking, destruction, or loss in value of the [roperiy, the Miscellaneous
Proceeds shall be applied o the sums secured by this Securlty Iastrument, whether or not then due, with
the excess, if any. paid (o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fulr market
value of the Property immediately before the taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediaicly before tie partial
iaking, destruction, o loss in value, unless Borrower and Lender otherwise agree ln writing, tie sums
secured by this Security Instrument shall be reduced by the amount of the Miscelianzous Proceeds
muliiplied by the following fraction: (a) the total amound of (ae sums secured lunnedistely before e
partial (akiug, destruction, or loss in value divided by (b) the fair market value of tie Property immediately
before ihe partial taking. destruction, or loss In value. balance shall be paid o Borrower.

In the event of a partial taking, destruction, or.loss ia value of the Property in which the fair market
value of the Property imniediately before the partial {aking, destruction, or loss in value is less than the
amowni of the sums secured immediately before ihe partial taking, destructlon. or loss in value, umless
Borrower and Lender otherwise agree in wrillng, the Miscellaneous Procesds shall b applied to the sums
secured by ilds Secusity Instrament whether or not the sums are then due.

If the Property Is abandoned by Borrower, or if, afier motice by Lender to Boriower that the
Opposisg Party (as defined in the next sentence) offers to make an award to settie 2 claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eitber o restoration or repair of the Froperty or o the
sums secured by this Sccurity Instrument, whether or aot then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower bas 2 right of actisn in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ¢r criminal, is begue that, in
Lender's judgmest, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such z default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or procseding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
irnpairment of Lender's interest in the Property or righ's ander this Security Instrument, The proceeds of
any awaid or claim for damages that are atiributsble to the impairment of Lender's interes: in the Property
are herehhassl%ned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repeir of the Property shail be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Noi a Waiver. Extension of the thie for
paymeni or modification of amortization of the suins secured by this Security Instiuinent granted by Lender
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10 Borrower or any Successor in Ioterest of Barcownr shall not nperate: to rolease the labiltty of Barrower
or any Successors in Interest of Borrower. 1 ender shall pot he required to commence. procerdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Secarity Tostrument by reason of any demand made by the original
Borrower or any Successars in Isterest of Barrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acc of payments from third persons, entities or
Successors In Interest of Borrower or in amounts less the amount then due, sheii not be 2 waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Dorrower's obligations and lability shall be joint and several. Ilowever, any Borrowsr who
co-signs tlils Security Insirument but does not execute the Note (@ "co-signer”}): (&) s co-signiog this
Security Instrumeni only to mortgage, grant and convey the co-signes's interest in the Froperty under e
terms of ihis Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lesder and any other Borrower can agree io extend, modify, forbear or
make any accommodations with regard to the ierms of this Security instrument or he Noie without ihe
co-signer's consent.

Subject to the provisions of Secilon 18, any Successor in Interest of Borrower who assumies
Borrower's nbligati‘ons under this Security Instrument in writing, and Is appioved b"v Leunder, shall obtala
all of Borrower's rights and benefits under this Security Instrument. Borrower shal: not be released from
Borrower's obligations and labllity under this Security Instrument ualess Lender sgrees v such release in
writing. The covenanis and agreemenis of this Securliy Instroment shall bind {excepi as provided in
Section 20) ami benefit the successors and assigns of Lender.

14. T.oan Charges. Lender may charge Borrower fees for services ormed in connection with
Borrower's default, for the purpase of protecting Lender's interest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security instrument to charge a specific
fee t0 Rarrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary fo reduce the
charge to the permitted Himit; and (b) any sams already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund hy reducing the principal
owed under the Note or by making a direci payment 1o Borrower. If a refund reduces principal, the
reduction will be treated as a 1 prepayment withoul amy prepsyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will coastitute a waiver of any right of action Borrower might have arising out
of such avercharge.

15. Notices. All notices given by Borrower or Leader in cobnection with this Security Instrument
must be in writing. Any nofice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
nntice address if sent by other means. Nofice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Iaw expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a notice address by notice (o Lender. Bormower shall promptly
notify T.ender of Borrower's change of arddress. If Lender specifies a procedure for reporting Bamrower's
change of address, then Borrower shall only report a change of address through thai specified procedure.
There may he only one desipnated aotice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by frst class mail {o Lender's address
stated herein wiless Jender has designated another address by nofice to Borrower. Amy nolice in
connection with this Security Instrument shall not be deemed to have been given o Lender nntil sctually
received by l.ender. If any notice required by this Security Instrument is also required under Apnlicable
Law, the Applicable Law requirement will satisfy the corresponiling requirement nnder thix Securily
Instrument.
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16. Goverping Law; Severability; Rules of Construction. This Securitv Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is Incated. All rights and
obligations contained in this Security Instument are subject to requirements and limitations of
Applicable Law. Applicable Law sll')%h exﬂiciﬂy or implicitly allow the parties to agree by contraet or it
might be silent, but sach silence not be construed as a prohibitton against agreement by contract. In
the event that any provision or clause of this Seuu‘lo?' Instrument or the Nete conflicts with Agolicable
Taw, such conflict shall not affect other provisions of this Secwrity Instnment or the Note whiri can he
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mesn and include
corrcspondin?“;::lum words or words of the feminine gender; (b) words in the singular shall mean and
include the p! and vice versa; and {(c) the word "may” gives sole discretion without any obligation 1o
take any action.

17. Borrower's Copy. Borrower shall he given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficia! intorest in the Property, including, but not Hmited
to, those heneficial interests transferred in 2 bond for deed, contract for dood, Installment sales comtraet or
escrow agrecinent, the intent of which is the transfer of title by Borrower at 2 foture date fa 3 purchaser.

If &l or any part of the Property or any Interest in the Property is sold or tmnsforred (or #f Rarrower
is not a natural person and a beneficial interes: in Barrower is sold or transfecved) without Lender's pricr
written consent. Lender may require immediste payment in full of all sums secured by this Security
Instrument. However, this option shall not he exercised by Leader if such exercise is prokhibited by
Applicable Law.

If Lender exercises this option, Leader shall give Borrower ootice of acceieration. The molice shall
provide a period of net less than 30 days from the date the notice 15 given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrument. If Borvower fails io pay
these sums prior to the expiration of this period, Lender may iavoke amy remedies permitied by this
Security Instrument without forther notice or denxand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the rigm 1o have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of saie contained in
this Security Instrument; (b) such other period as Applicable Law might specify ior the termination of
Borrower's right to reinstate; or (¢} entty of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no zcceleration hiad occurred; (b) cares any detault ol any other covenants or
agreements; (c) pays all ex incurred in enlorcing this Security (nstrument, including, but oot limited
to, reasonable attorneys' fees, property inspection aod valuation fees, ami oiler iees dncurred for (he
purpose of protecting Lender's interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reaso: require o assure that Lender's interest in the Property and
rights under this Security Instrument, and er's obligation to pay the sums secured by (his Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certifled check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer: Upon reinsiatement by Borrower, this Security Instrument and obligallons secured hereby
shall remain fully effective as if no acceleration had occurred. However, this righr 10 reinstate shall not
apply In the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notico of Gricvance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more limes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Perlodic Payments due under the Note and (his Securdty lostoument and performs other mortgage loan
servicing obll%adons under the Note, this Securlty lostowment, amd Applicable Law. There also might be
one or more changes of the Loan Servicer uarelated to a sale of the Nete. 1 ihere is a change of the T.oan
Servicer, Burrower will be given wriiten nofice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with 2 notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligativns
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joia, or be joined to amy jndicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, notil sach Borrower or Lender bas notified the other party (with such
notice given in compliance with the requiremeats of Section 15) of such alieged breach and afforded the
other party hereto a reasonable period after the giving of such notice io ke correciive action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be decrmed 10 be reasonable for purpuses of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursusnt to Section 22 and the votice of aceeleration given o
Borrower pursuant to Section 18 shall be deemed io satisfy the notice and opportunliy io take corrective
action provisions of this Section 20.

71. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are thase
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviromments] Law zod the
following substances: gasoline, kerosene, other flammahie or toxic peiyoleum producis, ioxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formalkdehyde, and radicactive materials;
() "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or cnvironmentzl protection; (c) "Environmentil Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {§} an "Envirommnenizi
Candition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleawup.

Borrower shall not canse or permit the presence, use, disposal, storage. or reizase of any Hzzardeus
Substances, or threates to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is ia violation of any Environmentai
Law, (b) which creates an Favirommental Condliion, or (c) which, due to the presence, use. or release of a
Hazardous Substance, creates a conxiition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or siorsge on the Property of smali quaniities of
Hazardous Substances that are generally recognized (0 be approgriate to normal residential uses and fo
maintenance of the Property (including, but vot limited to, hazardous substances in consumer products).

Borrower shall promplly give Lender wrilten notice of () any investigation, claim, demand, lawsult
or other action by any governmental or regulaiory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aclual koowledge, (b} any
Esnvironmental Condition, including but not limited to, any spilling, leaking, discharge. release or (hreat of
release of any Hazardous Substance, and () any condition caused by the presence, use or refease of 2
Hazardous Substance which advessely affects the value of ihe Property. if Borrower learns, or is noitfled
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Suhstance affecting the Property is necessary, Borrower shall promytly take all necessary
remedial actions in accerdance with Favironisental Law. Nothing hereln shall create any ohligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security Instrument (bnt not prior to
aceceleration under Scction I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrowsr of the
right to reinstate after acceleration and the right to bring a court action to essert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is net cured on or
before the date specified in the notice, Lender ut its option may require immediate payment in fuli of
all sums secured by this Security Instrument without further demand and may inveke the pewer of
sale and any other remuedics permitted by Applicable Law. Lender shall bz entitled to colizct all
expenses incurred in pursuing the remedies provided in this Section 22, including, bt not limited te,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execcute & writien
notice of the occurreace of an event of default and of Lender's clection to cause the Property tc be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicablc Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
hidder at the time and place and under the terms designated in the notice 61 sale in one of more
parcels and in any order Trustee determines. Trustec may postpone sale of ail or any parcei of the
Property by public announcement at the time and place of any previously scheduied sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveylng the Propeity without any
covenant or warranty, expressed or umplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: () 10 all expenses of the sale, including, but not limited to, reasonable Trusiee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢ any excess to the
person or persons fegally entitled to it.

23. Reconveyance. Upan payment of all sums secured by this Sccurity instrument, Lender shail
reguest Trustee to reconvey the Property and shall surrender this Security Instrument and ail notes
evidencing delt secured by this Security Instrument to Trustee. Trusiee shail reconvey the Property
without warranty to the person or persons legally entitled fo it. Such person or persons shail pay any
recordation costs. Lender may charge sich person or persons & fee for reconveying the Property, but only
if the fee is paid toalhirdparty(wchasthe'l‘rustee)forservicesrenderedandtgechargmgof(hefeeis
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time (o time remove Trustee and appoint a successor
trustee (0 any Trustee appointed hereunder. Without conveyance of the l:;?lpeny. the successor {rustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances, ‘This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Secwrity lastrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance covesage as requiced hy our contract
or loan agreement, we may parchase insurance al your to protect our interest, This

insurance may, but need not, also protect your lnterest. If the collatersl becomes damaged, the
coverage we purchase may nol pay any claim you meke or any claim made against you. You
may later cancel this coverage by providing evidence that you have obiatned property coverage
elsewhere.
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You are responsible for the cost of any inwrance purchased by us. The cost of this
insurance may be added o yowr contract oc loan halance. If the eost is added to your contract or
loan balance, the inierest rate on the underlying. contract or Joan will apply to this added
amount. The effective date of coverage may be the date your prlor coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for damage coverage or any
mandatory lisbility insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
W/&é (Seal)
Kenneth A, W%s ) , 1 Rorrower
%Z/M { Za/{//l (Seal
Mary V] Richards “Borrower
{Sign Original Only)
002003280193
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STATE OF OREGON, /X @47 477 c
) iy _ ounty ss:
On this ,;307,"4~ day of Noceapscf , R 005", personally appeared the above named

K(;’NNE"T/f /4 /f?t CHARPS A D
MaRY \L Kienarvs

and acknowledged the foreguing instrutent to be his/her/their volustary act and deed.
My Cummission Expires: 5 - Y- 7 Before me: Le5£c7H Y J. Lirreren
{Official Seal)

OFFICIAL SEAL
DOROTHY J. LITTLETON
S/ NOTARY PUBLIC - OREGON

%~ COMMISSION NO. 368239
MY COMMISSION EXPIRES MAY 24, 2007
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