WX - o |oBY R

Until a changs Is reguested all tax statemonts shall be

8b:€4d ZT nON g0,

seat to the following sddress. Vol_M03 _Page 83972
State of Oregon, Commty of Klamath
Recorded 11/12/03 : m
WHEN RECORDED MAIL TO Vol M03 —
A - s Fad QS Yot b
M05-71519

Klamath County, Oregon
12/21/2005 10:21:06 AM

Pages 16 Fee: $116.00
TAX ACCOUNT NUMBER

[Spacs Abeve This Lina Fer Recording Data]

DEED OF TRUST

RE-RECORDED TO ADD TRUSTEE, PREVIOUSLY RECORDED Vol. M03, Page 83972

DEFINITIONS

Wwwhmﬂhmwmmtmmmmmlemdeﬁmthm
13:1“ 13,18, 20 21. Certain rules regarding the usage of words used in this document are also provided

(A) "Security Instrament” means this document, which is dated November 10, 2003 .
together with all Riders to this document.

(B) "Borrower" is

LLOYD V. HOWARD, NARRIED

Borrower is the trustor under this Security Instrument,
C) "Lender" is
FARMERS MORTQAGE LLC
Lenderisa LIMITED LIABILITY COMPANY
and existing under thelawsof THE STATE OF WASHINGTON
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Lender's addressis 7111 NE 178TH STREET
VANCOUVER, WASHINGTON ssses

Lender is the beneficiary under this Security Instrument.
(D) "Trostee™ 8\ o 1rITLE

(E) "Note" means the promissory note signed by Borrower and dated Noveanber 10, 2003 .
The Note states that Borrower owes Londer Two Hundred Elghty Thousand, Five Hundred
and No/100 cersrnernsecunsensme== Dollars
Uus.s 280,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Dscember 1, 2033

(F) "Property” mhm&nuwwﬂwmdumeheﬁnx%dadmnmm

Property.”

(G) "Loan" means the debt evidenced by the Noto, plus interest, any prepayment charges and lato charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Barrower [check box as applicable):

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) {specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppoalable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, foes, asseasments and other
charges that are imposed on Borrower or the Property by a condominium associstion, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic (ape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire tranafers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pert of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estato Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legisiation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all roquirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” cven if the Loan doocs not qualify ss a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, extensions and

modifications of the Noto; and (i) the performance of Borrower's covenants and agreemeonts under this

Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the

COUNTY of KLANMATH :
[Typo of Recording Jurisdiction) [Names of Recording Jurisdiction)

which currently has the address of
7430 TINGLEY LANE [Strest]
KLAMATH FALLS [City], Oregon 87603 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
sppurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lswfully seised of the estate hereby conveyed and has
the right to grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenants with limited variations by jurisdiction to constitnte a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Noto and this Security Instrument shall be made in US.

8028-100-02983
LiLUY
@@ 8(0R) a10e) Page 3 of 18 " M

Form 3038 1/01




83975

m.m.ﬁmydmkammtmbybmduumtmuNmamh
Security Instrument is returned to Lender unpaid, Lender may require that sny or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selocted
bylmdu:(ﬂcﬂ:@)maﬂm(c)ouﬁﬁedchwhbmkche&.um’ldw&am'lm
povﬂedmymhdwdhdtmupmmhuﬂmﬂmwhondepodﬁmhnmdbynfeduﬂwy.
instrumentality, or entity; or (4) Electronic Funds Transfer.

WmmmmwmﬂMmdMummwmmeNmmu
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
mwmmymtumnmmEMWGMﬂmnmmmtmm
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is spplicd as of its schoduled duc date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 30 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immedistely prior to foreclosure. No offset or cleim which Borrower might have now or in the
mmwmmmnmmmsmymudwmeNmmdmsm
Instrument or performing the covenants and agreements secured by this Security Instrument.

zmhmahmwmwummmmmsmz.mmu
accepted and applied by Lender shall bo applied in the following arder of priority: () interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the arder in which it became due. Any remaining amounts shall be applied first to
Iate charges, second to any other amounts due under this Security Instrument, and then o reduce the principel
balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Iate charge. If mare than one Pesiodic Psyment is outstanding, Lender may apply any payment received from
Barrower to the repayment of the Periodic Payments if, and to the oxtent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Whymu.mhmmayhenpplhdmmyhm&mdm.%hmmmmmu
applied first to any prepsyment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Nots shall not extend or postpone the due dats, or change the amount, of the Periodic Payments.

3. Funds for Eacrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and asseasments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
amymmyabhbmewumLmdahlbuofﬁepaymtofMamehmmhmin
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Associstion Dues, Fees and
Asseasments, if any, be escrowed by Borrower, and such dues, foes, and assesaments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts t0 be paid under this Section. Borrower
ghall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contsined in this Security
Instrument, as the plrase "covenant and agroement” ia used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant © a waiver, and Borrower fails to pay the amount due for an Bscrow Item,
Lender may exerciso its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Leader to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose doposits are insured by a foderal agency, instrumentality,
or entity (incloding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest ar
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be peid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower sa required by RESPA, and Borrower shall pay to
Lender the amount necessary (o0 make up the shartage in accordance with RESPA, but in no mare than 12
monthly payments. If there is a deficiency of Funds held in secrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, finos, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agroes in writing to the pesyment of the obligation secured by the lien in a manner acceptable to
Lender, but only s0 long as Borrower is parforming such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lendor may give Borrower a notice identifying the lion. Within 10
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hwdmedwmwhhhmunodoehm.mm:ﬁdymlimammmmofm
actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or reposting
service used by Lender in connection with this Losn.

s.mmmnmmwumwmwumumawumu
mmmmwmmmmmm"mm'mmm
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
mmmmmtmmmmmmmmmmofmm.
The insursnce carrier providing the insurance shall be chosen by Bosrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonahly. Lender may require
Borrower 10 pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappings or similer changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
impoudby&ewmgmyumwtmmmmﬁmwhhmemmofmyﬂoodm
determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lesdler may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
perticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or lishility end might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disaspprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgages and/or a8 an additional loss payee. Lender shall have the right to hold the policies and renowal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renswal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inclnde a standard morigage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Londer and Borrower otherwise agree in
writing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the wark
has been completed 1 Lender’s satisfaction, provided that such inspection shall be undertaken prompdy.
Lender may disburse proceeds for the repairs and restoration in a single psyment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be peid on such insurance proceeds, Lender shall not be required to pay Borrower any intercst or
earnings on such proceods. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lendar's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and seitlo the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Barrower hereby assigns 1o Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the smounts unpaid under the Note or this Security Instrument, and (b) any other of Barrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the covarage of the Property. Lender
may use the insurance proceeds cither to repair or restare the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shail occopy, establish, and use the Property as Borrower’s principal residence
within GO days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agroes in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Barrower's control.

7. Preservation, Maintesance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to dsteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is dstermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Propexty if
dunuodmavoidﬁnﬂudmhaﬁmmdmmﬂinmmmdmmﬂmmdsmpﬁdh
connection with damage to, or the taking of, the Property, Bosrower shall be responsible for repairing or
mmmmmyﬂmmwmmmm.mwmm
fa&e:wﬁ:ndm:ﬁonhndnclepnymtainamofpmmpnymmuulhewntkis
ommbhd.ﬁmmlmuomdmnaﬁonpweedlmmtmfﬁdunmupﬁumeﬂwhopmy,
Borrower is not relisved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make ressonabls entrics upon and inspections of the Propesty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonsble cause.

8. Borrower's Loan Application. Borrower shall be in defalt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
wmupvemuuhﬂyﬁhe.mhhding.mhmﬂahfmﬂmmmmmhnd«(u&ﬂedm
mmmwm)mmmmmm.mwmmm
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
reaidence.

9, Protection of Lender’s Intevest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there is
a logal proceeding that might significantly affect Lender’s intercat in the Property and/or rights under this
Swﬂylnmmt(m-ammmw.mmmmmmfmfmm
enforcoment of a lien which may attain priority over this Security Instrument or to enforce laws or
mguhﬁom).ot(c)l!onowhuabmdouedﬂlel’mm.thullmdumydoandpnyfmthais
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (/) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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position in a proceeding. mmmw«.mmmwnmmm
Property to make repairs, hch.rephcaorbnudwdoaimdwhdom.dninmtmmp:pu.
climinate building or other code violations or dangerous conditions, and have utilities turned on or off
LmdunuyukewﬁwududduSacﬂmQ,Lmdcdounmhncmdonmdhu:;dumy
obligation actions

t.
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Mwnmmdmwﬁmfmmhmmﬁmmmmmmhmbymm
Law.NotlﬁnginmisSecﬁonIOaﬂmBmwa'aoMigaﬁmbpuyinmamenmprwidedinmeNoﬁs.
Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower isnota to the Mortgage Insurance.
Mortgage insurers evaluate their total on all such insurance in force from time to time, and may
muhmmuwhhoﬂmpuﬁudmdweamdifymmhamdwebuuﬂmmum
mmmmmumamwmmmmwmmmmmm(mm)mm
awnuu.nmmumymmmwmmwmﬁomumsmymofﬁmda
mmem;nygehuwmyhavemﬂahh(whhhmyhxmdemndsobuhwdﬁmnmem
Mamuhofﬁenamn.lmdu.mypmchmofﬂwNoc.mﬂwhm.yreinsm'et.my
od\uenﬁty.alnylmﬁmdmyoflhefuecoing.mayreeeive(dimctlyorhdirecﬂy)mlounuﬂmdsive
&mn(amizhtbechmu)apaﬂmofnm'lmymnfamwhmmmp
fouh-rhfur mmcmm'sﬁahmmmmnbnu.lfmhwpmviduum
affiliate o Lmd«ukuashuaufﬂnhm’sd&inachngofmaabmofﬂwmiwupﬁdmme
insurer, the arrangement is ofton termed "captive reinsurance.” Further:
(-)uymwmmmmmmmtnmmwmpqm
or any other terms of the Loan. Such agreements will not increase the amount
BmomwﬂmfwMoMelumm.mdtheywﬂlmtaﬂtthbuyrmd.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
ortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to receive cortain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.
11. Assignment of Misceliancous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender.
If the Property is mmmmuwnm«mdm
Property, if the restoration or repair is economically feasible and Lender's security is not lessensd. During
Proceeds

z
1

than the amount of the sums secured by this Security Instrument immediately before the pertial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be

%

s

5

il
Bez
t
§a
il
fil
H
ES‘

Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the
Party (as defined in the next aentence) offers to make an award o settle a claim for y

to respond to Lender within 30 days after the date the notice is given, is

apply the Miscellaneous Proceeds either to restoration or of the Property or to the suma
Security Instrument, whether ar not then doe. "Opposing " means the third party that owes Barrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellansous

Barrower shall be in defsult if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, coukd result in forfeiture of the Property or other material impairment of Lender’s interest
in the Propesty or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's t, preclndes fosfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that ars attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender, .

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
psyment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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rights
Borrower's obligations and Liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.,
14. Loan Charges. Lender may charge Borrower feos for services performed in connection with
Borrower 'sdehﬂnfaﬁepmmdpnmﬁum'lhwm&whwmymdm“mduddn:

g

If the Loan is subject 0 a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) sy such loan charge shall be reduced by the amount neceasary to reduce the charge
to the permitted and (b) any sums already collected from Barrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by ing the principal owed under
the Note or by meaking a direct payment to Borrower, If a refund reduces the reduction will be
m@duap.ﬁdmwmwiﬂnﬂmymmmt%(wbeﬁamm;ammtcbugch
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be prohibition
of this Security Instrument or the Note conflicts with Applicable Law,

mmdﬁmmmﬂnNmMmuMeﬁmmm
shall

p'ovi:ion.
As used in this Security Instrument: () words of the masculine gender
corresponding mm«mwufmmmm(h)mmmdnm-mnwm
includetbephnlmdvicevem.md(c)ﬂwword may"” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intevest in Borrower. As used in this Section 18,
Inmteltmﬂlel’mpaty mesans any legal or beneficial intorest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

the intent of which ia the transfer of title by Borrower at a future date to 8

Ifalluunypmofmal’mpmyormylnminlhaPmpmyiuoldormﬂamd(orifBonowis

not a natural person and a beneficial interest in Bosrower is sold or transferred) without Lendor's prior written

consent, Lender may mW&hﬁﬂdmmmwm Instrument.
However, this option not be ised by Lender if such exercise is by Law.
.Hlaﬂumﬂdaopﬂm.LmduMgiveBm of . The notice shall

medueﬂuwtheilgivminmdmwilh8m 15
this Security Instrument. If Borrower fails to pay these
ﬂ:ilpaiod.LmdumayhvohmymmediupmnimdbymuSecuﬂty

Right
Borrower shall have the right
lnthee-iiatof:(a)ﬁwdny:bduenhofthomtymtbmymofnhmﬁmdinlhh
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bmw(a) Lender all sums which then would be due under this Security Instrument and the Note as

whﬂ owmed.(b)mmydefauuotmyoﬂmmuuagmmu,(c)payaan
rmumblenmmeyt

reasonably
Mnmrﬂ?ammmymmmﬂby&hSmmum continue unchanged.
mwmmmnmmmmmtmmdwmommmdmcfm
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cuhiu'ldwck.povidedmymcbcheckhm an institution whose deposits are insured by a federal
oreumy.w(d)mecnmwl’tmdsw Upon reinstaterment by Borrower, this
Swﬂyhﬂmtﬁowmmmwdnnmmnyeﬁecﬁwuﬁmmm
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this S nuuunwnt)mboaoldmeormmﬁmuwnhoutmornoﬁcemnonnwa
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of
the Loan Sexvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Bomower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
addreas to which paymenis should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Nowe purchaser
uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 0 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alloges that the other perty has breached sny provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Leader has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take carrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed o be reasonsble
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunily to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formakiehyde, and radioactive materials; (b)
*Environmental Law"” meana federal laws and laws of the juriadiction wheve the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedisl action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
mesans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous

Substances, or threaten to releass any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates & condition that adverscly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generslly recognized to be approprinte to normal residential uses and (0 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsuit or
other action by any governmental or regulatory agency or private perty involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, inclnding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Barrower learns, or is notified by
any governmental or regulatory authority, or any privats party, that any removal or other remediation of any
Hazardous Substance affecting the Property is neceasary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.,
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; and (c) any excess to the person or
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying coutract or loan will apply to this added amomnt. The

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Security Instrument and in any Rider exacuted by Borrower and recorded with it.

Witneases:
Z . (SeaD)
LLOYD-V. HOVWARD -Borrower
(Scal)
-Borrower
(Seal) (Seal)
ﬁ‘@m ~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, KLAMATH County ss:
On this 10th dayof November, 2003 . sppeared the sbove named

% @ LLOYD V. HOWARD -—end-

and acknowledged the foregoing instrament to be LisAstiele voluntary act and deed.
My Commission Expires: /1//4/2003 Before me:

pl Wt rsaud

Notary muct.o:n.m

Inkiale:
q«om {0106) Page 18 of 18 Form 3038 1/01
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EXHIBIT “A”
LEGAL DESCRIPTION
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Dated:

By:,

=" #TATE OF OR
S Gdunty of KLAMATH)
W}\‘ CERTIFY thatth
~ copyofadocument in
of the Klamath Count:

]S
ath County Cierk

LINDA SMITH, K
ol < Deputy
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: ion 20
: ition situated in the E1/2 of Section 20,
: ition 32-90, said Land Partition si . EXCEPTING
Parcel No. 2 ongll?,W Land ;arnno‘l;vi llamette Meridian, in Klamath County, Oregon;
Township 39 South, Range 9 East,

THEREFROM USBR C~4-E Lateral.

true and correct
the POssession
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