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LINE OF CREDIT TRUST DEED
(With Future Advance Clause)

DATE AND PARTIES, The date of this Deed of Trust (Security Instrument) is Januazry 6, 2006
The parties and their addresses are as follows;

GRANTOR: DAN H BAILEY
4810 HIGHWAY 39, ELAMATH FALLS, Oregon, 97603

rir

le checked, refer 10 the amached Addendum incorporated herein, for additional Grantors, their signamres and

LENDER: NATIONAL CITY BANK

CONVEYANCE, For good and valuabls congideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (defined below) and Grantor's performance under this Security Instrument, Grantor irrevocably grants,
conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following described property:

SEE ATTACHED EXHIBIT

The property is located in ~ Klamath

.................................................................................................

4810 HIGHEWAY 39 KLANATE FALLS ’Oregon 97603

......................................................................

(Address) {City) {(ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral righw, oil and gas rights, all water and riparian rights,
ditches, and water stock and all existing and fumre improvements, structures, fixtures, and replacements that may now, or at
any time in the future, be part of the real egtate described above (all refezred to as "Property").

SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows:

A. Debt incured under the terms of all promissory note(s), contract(s), fuaranty(ies) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions. (You must specifically identify the debi(s)
secured and you should include the final maturity date of such debi(s).)

Maturity Date; 1/06/2036
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B. Aﬂﬁm:madmmﬁomlmdumGmnmroro(hafunneobﬁgadomofﬁranmmLauduundetanypmmissutynow,
contract, guaranty, or other evidence of debt executed Grantor in favor of Lender executed after this i
Instrument whether or not this § Instrument is speci y referenced. If more than one person signs this Security
Instrument, each Grantor agrees that Secmmrlnmmtwm.mmem.ﬂmm.advmcumdﬁ:mob" that

writing,
C. Anoﬂwobﬁgaﬁonsﬁmntmoweawundat,whishmylam:rm,mmeexwmnotprohibiwdbylaw,irmluding,huz

not limited 10, liabilities for overdrafis relating to any il account agreetent between Grantor and Lender

D. All additional sums advanced and expenses incurred y Lender for insuring, ing or otherwise projecting the
Propmymdimvahmmdmyoﬂwmmswvmmedwexpenmmmmdby der under the terms of this Security
Instrament.

In the event that Lender fails o provide any necessary notice of the right of rescission with respect to any additional
indebtedness secured under paragraph B of this Section, Londer waives any subsequent security interest in the Grantor’s
principal dwelling that is created by this Security Insuunwnt(butdoesmtwmvethesecuﬁty interest for the debts referenced
mn paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor that the covenanis in this section are material obligations under the
Secured Debt and this Security Insoument. If breaches any covenant in this section, Lender may refuse to meke
additional extensions of credit and reduce the credit limit, By oot exercising either remedy on Grantor’s breach, Lender does
not waive Lender's right to later consider the event a breach if it happens again.

Payments. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance with the terms of
the Secured Debt and thig Security Insmument,

Prior Security Interests. With regard to any other morgage, deed of wust, security agreement of other lien document that
creawdapﬂorsecmityinmmmumbmnoeonmehupm,ﬁmmragrmwmaknallpaymmuwheuducaudm
perform or comply with all covenants. Grantor also agrees not (o allow any modification or extension of, nar to request any
future advances under any note or agreement secured by the lien document without Lender's prior written approval.

Claims Against Title, Grantor will pay all taxes, assesgments, liens, encumbrances, lease payments, ground rent, utilities, and
other charges relating to the Property when due. Lender may require Grantor to provide to Lender copies of all notices that
such amouns are doe and the receipts evidencing Grantor’s payment. Grantor will defend title to the Property against any
claims that would impair the llen of this Security Instrument. IOt agrees 1o assign to Lender, as requested by Lander, any
rights, claims or defenses Grantor may have against parties who supply labor or materials to maintain or improve the Property.

Propertndndiﬁon,Aueraﬂomnndmspecﬁon.GmnmrwmkmptherpuIyingoodcnnditionandmakea!lrapaimmat
are reasonably nwemg}/. Grantor shall not commit or aliow any waste, impairment, or deterioration of the Property. Grantor
agrees that the nature meoccupmcyandmcwiﬂnotmbmnﬁaﬂychangevdthouthda’spﬁorwﬁnenoonsenLGmnmr
will not permit any change in any license, restrictive covenant or casement without Lender’s prior written consent, Grantor will
notify Lender of all demands, proceedings, claims, and actions against Grantor, and of any 1oss or damage to the Property.

Lender or Lender’s hﬁlﬂm ma; at Lender’s option, enter the Property at any rcasonable time for the purpose of inspecting the
Property. Lender shall give mruo&coatﬂzeﬁmeoforbefomminspecdm?ecifﬁngareuounblcpmpmforthe
inspection, Any inspection of the Property shall be entirely for Lender’s benefit and Grantor will in no way 1ely on Lender’s
inspection.

Authority to Perform. If Grantor Fails to perform any duty or any of the covenanis contamned in thig Security Instrument,
Lender may, wihout notice, performn orcauscmemtobcpaformed.GmumrappommLenderasmnymmsign
Grantor’s name or pay any amounit necessary forpuformmme.bendu’sdzhttopufomfoernmtshdlnotcrman
obligaton to perform, and Lender’s failure 1o perform will not preclude Lender from exercising any of Lender’s other rights
under the law or this Security Instrument.

Leaseholds; Condominiums; Planned Unit Developments. Grantor agrees to comply with the provisions of any lease if this

Security Instrument is on a leasehold. If the Property includes a unit in a condominium or a planned uni development, Grantor

t‘;vzill lgufmm all of Grantor's duties under the covenants, by-laws, or regulations of the condominium or planned unit
velopment.

Condemnation. Grantor will give Lendar prompt notice of any pending or threataned action, by privatc ot public entities to
Et;::tmscorukcany or all of the Property through condemnation, eminent domain, or any other means, Grantor authorizes
der 1o intervene in Grantor’s name in myofﬂmabovedcauibedacﬁonsorclqim. Grantor assigns to Lender the

proceeds shall bo considered payments and will be lied as provided in this Securtty Ingtrument. This assignment of
proceeds is subject to the tarms o mypdmmonme,gglufmmuﬂxyagmemtoroﬂwzﬂcndocumL

Insurance, Granmrshankeemepertyinmodagaimtbssby fire, flood, thefl and other hazards and risks reasonabl
modnmdwiﬂlt.pcl‘mgmmiw andlocadon.mismmgmneeshaﬂbe.mmuinedinthemmwmdfortm o
that Lender requires. : der requ spumumtwmepreced:ng.nvusmmmnclmngcdnﬂngﬂwtmnoftbc ecured
Debt. The insurance carrier providing the insurance shall be chosen by Grantor subject to Lender’s approval, which shall not
be unreasonably withheld. If Grantor fails 1 maintain the coverage described above, Lender may, at Lender's option, obtain
Coverage to protect Lender's rights in the Property according to the terms of this Security Instrument.

Allin.mmncepoﬁcieaandrenewalsslnubeaeceptablemlcndaandshauincludcasmndard "morigage clause” and, where
applicable, "loss puyes clsuse.” Grantor shall immediately notify Lender of cancellation or termination o?

shall have the right 1o hold the policies and renewals. If Lender requires, Grantor shall immediately give to Lender all receipis
of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to the insurance catrier and Lender.
Lendcr may make proof of loss if not made immediately by Grantor,

Unless otherwise agreed in writing, all ingurance shall be applied to the restoration or pair of the Property or to the
Secured Debt, whether or not then due, at Lender's option. Any application of proceeds to principal shall not extend or
&stponemcduedaceqf&cgcheduladpaymmtmch‘angeﬂlenmountofan{wpaymem. Any excess will be paid 1 the
anmr.Hmehopmywmqugedbymm,ﬂmm’sn@tmmyhmmmpo'iesandpmcaedsremlﬂn from damage to
ﬂwﬁoputybefmmcwqmmon-shaupmmLendermﬂ:emtofﬂ:aﬂecxmdbebzhnmedimlyhﬁm © acquisition.

(Page 2 of 4)
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mwmnmmmmnmmemmwmmm to Lender upon any financial statement or
wonwmlﬁa&dumydmmblymﬁyb&zmtfoxwwmm%m' myaddhionald&gmgwm_or
ertifications that Lender conglder ect, continue, and preserve Grantor’s obligations under this

c[nstmmmt and Lender’s hl:yum on ﬂlwl’ropmy. coury

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfull seized of the estate conveyed by this i
Instrument and has the right to irrevocabl lygmnr,cmveymdsenme'l’mpmy{o inlmst.wirhpowercy sa]e.smmento:
alsowmmnmmﬂzehopmyismcnmhmd.mtmmbmesofm

DUEONSALE.Lmdetmay,atilsupﬁnn,declarcmermt&ebalanceoftheSecumdDebtwbeirnmedimly‘dueaudpayahlc
upontheuudonof.mcmmmtfmmemﬁngoﬁamtumwzofmchopmy. This right i3 subject to the restrictions
imposed by federal law (12 CFR. 591), as applicabie.

DEFAULT. Grantor will be in default if any of the following ocour;

Frand. Any Consumer Botrower engages in fraud or material misrcpresentation in connection with the Secured Debt that is an
open end kome equity plan,

Payments. AnyCunmwBormwamanySecumdDebuhatismopenmdhomcequuy plan fails to make a payment when
due.

Property. Any action or inaction by the Barrower ar Grantor occurs that y affects the Property or Lender’s rights in
merpetty.Th!sinchsdas.bmismtlimiwdm,!heﬁoﬂowmg:(a)ﬁrmmrfausmmammqumedmmnoeopﬂw
Propetty;(b)Gmmmsfmmekopmy;(c)ﬁmmrmmmhswmmmmmuvdyummfaﬂsmmainmmm
Pmpmtysuchﬂutﬂwac&ouorhmﬁmadvmdy&ffecmlmdujs + () Grantor fails to'pay taxes on the Property or
othctwisefaﬂsmacxmdmmbycmmaﬁmmbeﬁledamtmc mnlisseniotmtglelietlof'mns
Inmumm;(e).a.m&mmdics:(f)ifnmﬂmmaGrapm.myGrmmdmpndLW’sm%isadvmelyaffecm
@ the ac&onlitmadm affecm‘Lender ;négn”(‘ prioitsml t.‘t 'bm mg\ehuj?m’mty dtmm
Propmym '8 i or(i)a 0| orec on and as a
Lmdasb&rmbadmdya}gmd.

Executive Officers. Any Botrower is an cxecutive officer of Lender or an affitiate and such Barrower becomes indebied to
undammomahndummaggmgatcammnngxwummﬁwmmmtpmdmdmdufedaalhmandreguhﬁon&

REMEDIES ON DEFAULT, In addition to an other remedy available under the tarms of this Security Insorument, Lender
may accelerate the Secured Debt and foreciose Security Instrument in a manner provided by law if Grantor s in defauls. In
somcinm,fedemlmdsuwhwwﬂlmqmmpmdermpmvﬁeGmmormnonceofthorightmcure,momunotiws
and may establish ime schedules for foreclosure actions,
Att.heopﬁonoftheLendnr,attoranypmofmeagreodfeesmddmg.mmedmmmdpﬁncipalshnnbacome
immediately due and bie, after giving notice if required by law, occurrence of a default or anytime thereafier,
Lw&rshaﬂhm%mﬁgiﬁmﬁ%n,memmwwm{emw

Ifthemisaddanmmmshdkmdwrcqumofmcum,adva&nandseﬂmehomuawhohmmwpmwls
mmbﬂcm&onwmehighesthmdufmcashmdmnwyabmmmﬁecqnddqm right, titte and interest of kor
at such time and place 8s Trugtes designates. Trustee shall ive notice of sale including the time, terms and place of sale and a
descripﬁononhemupmytobcsoldasmqumdbymc law in effect at the time of the proposed sale.

Ug:énsaleofme mdwﬂwexmmotpmhibitedbyIay.Tmﬂms!zaﬂmachdeﬁvuadaedmmePrgﬁmysold
which conveys absolute }ntbcpurci_laur,mdafmfmpaymgaﬂfm,chugeaandmm,shﬂlpaywLander_ moneys
advmcedforrepa:rs,m.mmm,hem,&mmmmandmmmmmeswdmmtmmn.mdm cipal and
inwmntheSooumdDeht.payﬁng&emplus,ifany,toﬁnntor.chdermaypmmﬂwhopeuy.meredmﬁmydeed
ofconveyanceMbepﬂmafacme\ddanmofﬂlefacmsetfoxﬂlmmn.

Theaceepmmebyundmofmymmmmtwmmmmwmwmmmmhdmah
accelerated or after Foreclosure proceedings are filed s notconstiluteawaivcrofLendct’sﬂghtmrequimcmplewcmof
any existing default, By not exercising any remedy on Grantor’s default, Lender does not waive Lender's nght 1o later
consider the event & default if it happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Grantor breaches any

oovcnapth_nthischuxjxylnsmuumgﬂrmmasgreuwmyaummlandukmmmpafmm%wmm

protecting ils securily interest in the Property. Such expenses include, but are not limited to, fees incurred for inspecting,

preserving, or otherwise protecting the ty and Lender's secur interest. These cxpenses are paysble on demand and
interest in effect ay i

the Secured Debt. Grantor agrees to y all costs and expenses incurred b Lender in collecting, enforcin Or protectin,
Lender’s rights and mmedicsundermga Security Instrument, This amount mgy include, but is not Timi w,%ncxmeys’ fee:;g
comtcosm,andothexlegalupeumnmecxtmtdp:mi

reasonable aftorneys’ fees Lender incurs 1o collest SpcqmdDehtasawndcdbymycmutexomisingjmisdicﬁmmuerme
Bmgcr;;pmyhcrglde. This Security Instrument shall remain in effact until released. Grantor agrees to pay for any recordation
costs of such release,

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, 1) Environmental Law means,
without limitation, the Comprehensive Environmental Regponse, Compensation and Liability A(ct (CERCLA, 42 U.S.C. 9601
pzseq.),_mdaﬂoﬁu&dunmmdbmlhm,mguhmm,qrMow,mm » altorney general opinions or
Inierpretive letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2) Hazardous
Subgtance means any toxic, radioactive or hazardous material, waste, Tyummor contaminant which has characteristics which
;endetthcgubsmlcedmgmmmwnﬁallydanzmusmmcpuhnhepldunfcgy,wdfmorenmnmemmm
includes, without limitation, any substances defined as "hazardous material" "toxic substances,” "hazardous waste" or
"hazardous substance” under any Environmental Law.

A Fa previoualy dlaciosng o ledged
&g previ oW in writin to Lender, no Hazardous Substance is or will be loca,

s or released on or in the .'Ihismsuicﬂundoafnotapplywsmallquanﬁﬁmofﬂmdouwubsmncesm
amgeumﬂympogmzedmbeappmpmwfonheno;malugemdmahtmmofdw 8

B. Mﬂxmmkusl y disclosed muagacm?;vﬁelg énn writing ut)al lﬁxdu, Grantor and every tenant have been, are, and

; vironmen w.

C. Gtantorshaﬂinmedhwlynodfyl.mdu' amleuemduumnodrdmeofaﬂawdousSubsmnceoccm n, under

about the Property or there is a violation of any Envitonmmmluwconcmﬁn[i !hePropmy.InsudxanevgnL Granlg
w

sbaumkeallnpmswymmediqlacﬁoninmmtl_apce with any Environmental Law,

D. Grantor sh;uuumeqwelymnfylmderhwnmgassoonmonnmthasmmntobeﬁevcmereisany ding or
threatened investigation, claim, o‘;Frncaeding relating to the release or threatened release of any Hazardous Sul or
the violation of any Environmental Law,

(page 3 0f &)
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12.

13.

14,

15,

17,

18.

21,

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not be
required to pay to Lender funds for taxes and insurance in escrow,

JOINT AND INDIVIDUAL LYABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND, All dyties under this
Seomi:ymtmhimmmm‘ﬁﬂmprmﬂﬁswuﬂwhmmbmdoesnm' an evidence of debt,
Gmmdoumonlymmmﬁmw'smmnmmehopuwwmmmmmfdwsm ebt and Grantor does
not agres 10 be personally li ontthmmdDethfﬂ:isSecmityhsmmsecmagmantybemmmmd
Gmnmr.&rannxagmulowainmyrighmhatmaymvenﬂmdmﬁombdngingmyacﬁonnrcl’nimagainn&mto:many
panylndebwdnndetmeobligation.’l'heaerighmmayhsch:de,bmarenotﬂmimdto.anyan&-daﬁdmcyarone-acﬁmlawa
Theduﬁeundbmcﬁtsofm-SecudtyInsamnemﬂmnbindmdbawﬁtmmmmmmscfmmmdundu

the terms of this Security Instrument.

SEVERABILITY; INTERPRETATION. This Security Instrument is complete and fully integrated. This Security
InmmmtmaynotbcmndadormodifndbywdagmLAnymcﬁm.mmvsmzymmmengamem,many
agmmatmlmdmchemmmthemﬂictswiﬁmmﬁmbbhwwiﬂuotbceﬁecdve.mﬂeasﬂmtlawexpmsslyor
unpliedly pesmits the variations by writien agreement. If any section of this Security Instrument cannot be enforced according

. SUCCESSORT‘RUSI‘EE.Imw.uLenda'sopﬁ?ﬁr’my from time to time remove Trustee and appoint a successor trustee
m

without any other formality than the designation m.mmmmm,wiﬂtmtcmvcymuormchopmy,shan
meedw{nmeﬁde.powwanddumm:nedmmbythisSecwityInsmxnwtmdappﬁcablehw.
NOTIGE.Unkquequiredbylaw.anynpﬁcesbaﬂbegivmbydeiimmghorbynmﬂhxgiybyfkstchmmﬂmthe
appmpm:em'sadckcssonpagclofﬂxisSwuntymmmgmwanyomeraddzmdesignawdmwﬂﬂng.Noﬁcemom
grantor will be deemcd to be notice to all grantors,

WAIVERS, Except o the extent prohibited by law, Grantor waives all appraisement and homestead cxemptlon rights relating
to the Property.
LINEOFCREDIT.ThcSecumchbtinchduatemlvingﬁneofmdiLAhtmghmaSacmedDebtmybereducedma
zero balance, this Security Instrument will remain in effect yntil released,

APPLICABLE LAW.TbisSecmitybummnmtisgovumdbyﬁwlawsas t0 in the Secured Debt, except 1o the extent
mmwmmsofmﬁmmmmmmmmmwp le federal laws and regulations.

. RIDERS.Thccovemnmﬂagmemmwofuchofmeddmchmkadbdowmﬁwommdimomdwpplmmtandmxd
trtument.

the terms of thig Security
[Check all applicable boxas]

(] Assignment of Leases and Rents | Other
[ APDITIONAL TERMS.

............................................................................

This instrument prapsred by: CINA DURKAY, National City Bank
6750 Miller Road, Brecksville, ON 44141

ACKNOWLEDGMENT: .
vy STATBOF (OfECo) COINIYOR Alaarara/ . . . .
SRS Thi twas ledged before me thi dyof ofanwary. . ., Rock .
wosdan e DAcey T T T SMANEAEY 0 A0,
¥ Commisgion expires: § - 7c¢/. ., N 4
- Ay %/jagfw%/%
= OFFICIAL SEAL | Y Oty i)
A DOROTHY J. LITTLETON
COMMISSION NO. 368239 | REQUEST FOR RECONVEYANCE
QN EXPIRES MAY 24, 2007 (Not to be completed until paid in fail)

neundusigneammcholderofthemornmmdbyﬂusbeedofm Said note or notes, together with all other
whichisdclivuedhuoby,mdtomonvey, wimoutwmty,ﬂlmemmhewbymundamhbeedomemme

secumdbythisDeedof'mm,havebempaidinﬁm.YoumhmbydhwwdmmdmisDeedomest.

persan or persons legally entitled
(Awd Bl’ﬁ_k_me) (D'u) ........................
Expaarall’ © 1994 Baokars Systeme, ino, 81, Cloud, KN Form OCR-REDT.0R £/10/2004 {page 4 o1 4)
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EXHIBIT “A”
LEGAL DESCRIPTION

That portion of the NE1/4 NE1/4 of Section 13, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, described as follows:

Beginning at a an iron pipe located West a distance of 30.0 feet and South a distance of 752.3 feet from
the Northeast corner of said Section 13, said point being on the intersection of the Easterly right of way
line of the Enterprise Irrigation District canal and the West boundary of the Klamath Falls — Merrill
Highway; thence South along the West boundary of said highway a distance of 324.1 feet to an iron pin;
thence South 80° 44’ 30 West a distance of 170.0 feet to an iron pin on the Easterly right of way line of
the Enterprise Irrigation District canal; thence Northerly and Easterly along said right of way line to the
point of beginning.
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