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Corvallis, OR 97339
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Klamath-Auatin, LLC
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THIS TRUST DEED, made on .._January o0, 2006 _ . between
First American Title Insurance Company of Oregon , a8 Trustee, and
Klawath-Austin, LLC, an Oregon limited liability company -, as Beneficiary,

WITNESSETH: : .

Grantor irrevocably grants, bmgaim,scﬂsandqmveysmumwe,mmudthpmofub,thepropmyin

Klamath Courity, Oregon, described as:

Lot 33 First Addition to Evergreen Meadows - Tract 1329, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon,
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WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan agree-
ment between them, beneficiary may purchase insurance at grantor’s expense to protect beneficiary’s interest. This insurance may,
but need not, also protect grantor’s interest. If the collateral becomes damaged, the coverage purchased by beneficiary may not pay
any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence that grantor has obtained prop-
erty coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased by beneficiary, which cost may be
added to grantor’s contract or loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The
effective date of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise obtain alone and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable
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IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first written above.
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DATED .
Do not iose or destroy this Trust Deed OR THE NOTE which it
secures.

Both should be delivered to the trustes for cancellation before Beneficiary
__[ecOnvayance is macle,




ATTACHMENT TO TRUST DEED

THIS IS AN ATTACHMENT to that certain Trust Deed in which Klamath-Austin, LLC,
an Oregon limited liability company, is beneficiary, Randy McNeilly and Danielle McNeilly are
grantors, and First American Title Insurance Company of Oregon is trustee.

In addition to the provisions of the trust deed, the parties agree as follows:

1. This trust deed is also to secure the performance of all obligations of Danielle
McNeilly and Guy Porterfield pursuant to that certain Retail Space Lease of substantially even
date in which beneficiary is landlord and Danielle McNeilly and Guy Porterfield are tenants,

concerning premises at the Dollar Tree Center, 3051 South Sixth Street, Klamath Falls, Oregon
(the "Lease™).

2. The maximum principal amount secured by this trust deed is $25,000, plus any
interest, costs or attorney fees due to beneficiary pursuant to the Lease or this trust deed.
Provided there has been no default by tenants under the Lease or this trust deed, on the second
anniversary of the execution of this trust deed such maximum amount shall automatically be
reduced to $12,500. Provided there has been no default by tenants under the Lease or this trust
deed, on the fourth anniversary of the execution of this trust deed beneficiary shall direct the
trustee to reconvey the trust deed.

3. The liability of the property for payment of all sums of money, and performance
of all other obligations specified in this trust deed and in the Lease shall not be affected:

a. By any indulgence, compromise, settlement, extension, or variation of the
terms of the Lease granted by beneficiary to Randy McNeilly, Danielle McNeilly or Guy
Porterfield with or without the consent of any other party, or

b. By surrender, exchange, release, impairment or alteration of any collateral
held by beneficiary for the obligations hereby secured, with or without the consent of any other
party, or

c. By any discharge, release or modification of any obligations of any party,
whether voluntarily, by operation of law or otherwise, with or without the consent of any other
party, or

d. By any defense which the tenants to the Lease may assert to the underlying
obligations, including but not limited to failure of consideration, breach of warranty, fraud,
payment, statute of frauds, bankruptcy, lack of legal capacity, statute of limitations, lender
liability, accord and satisfaction, and usury.
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4. It is understood and agreed that beneficiary would not have entered into the Lease
if the grantors herein had not agreed in advance to sign this trust deed and that the Lease and this
trust deed were intended as part of a single transaction.

5. Should there be any default on the Lease on the part of the tenants therein,
beneficiary shall have the right to proceed against the property immediately, without any demand
or notice of any kind or character, and without first proceeding against the tenants or any other
collateral.

6. If any sum previously applied by beneficiary to any of the obligations secured by
this trust deed must be returned by beneficiary for any reason (including avoidance under any
bankruptcy law), whether by court or administrative order, or settlement, the property shall
remain liable for the full amount returned as if such amount had never been received by
beneficiary, notwithstanding any reconveyance of this trust deed or cancellation of any other
agreement evidencing the obligation of the tenants or grantors.

7. The parties to this trust deed acknowledge that they have NOT RELIED
UPON ANY STATEMENT OR REPRESENTATION, ORAL OR WRITTEN, MADE BY
ANY PERSON (INCLUDING BENEFICIARY) as to any facts or opinions whatsoever, or
as to any of the rights of any party. Each party expressly assumes the risk of any mistake
of fact and of any facts proven to be other than or different from the facts now known to
any of the parties, or believed by them to exist.

8. This trust deed and this attachment constitutes THE ENTIRE, FINAL AND
COMPLETE AGREEMENT OF THE PARTIES pertaining to the trust deed and supersedes and
replaces all prior and existing written or oral agreements between the parties or their
representatives relating to this subject. This trust deed shall be construed in accordance with
Oregon law.

Klamath-Austin, LLC

Rardy McNeflly
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