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FIRST AMERICAN TITLE 7029594510

DEED OF TRUST

01-0887-070707330-0
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, which is dated January 31, 2006
together with all Riders to this document.
(B) "Borrower" is _ALLEN D PUTMAN

Borrower is the trustor under this Security Instrument. Borrower’s mailing address is
135873 RIVERVIEW STREET, CRESCENT, OR 97733

(C) "Lender” is Washington Mutual Bank, a Washington corporation .
Lender is a Bank organized and existing under the laws of
Washington . Lender’'s address is

1201 Third Avenue Seattle, WA 98101
Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is FIRST AMERICAN TITLE, a Oregon corporation
Trustee’s mailing address is 404 MAIN STREET #1, KLAMATH FALLS, OR 97601

(E} "Note" means the promissory note signed by Borrower and dated January 31, 2006
The Note states that Borrower owes Lender One Hundred Thirty Thousand & 00/100

Dollars (U.S. $ 130,000.00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than March 1, 2036

(F) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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of sale, the following described property located in Klamath County,
Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of _135873 RIVERVIEW STREET '
[Street]
- , Oregon 97733 ("Property Address"):
o o [City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the titie to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

OREGON
427 (02-01) Page 3 0of 17




L\ jo ¥ abed (10-Z0) LZP
NOD3IHO

a)oAa) Aew JapuaT "junowe yons Aue ispuai 01 Aedai 01 g uon0eg Japun paiebiqo 8q usyl jleys
lamouliog pue unowe yons Aed pue g uoil0eg Japun s1yBu sl esiolaxa Aew J9puaT ‘Wl MOIIS]
ue Joj enp lunowe ayl Aed 0} sjiej Jamo.log pue ‘JdAlem e 0} uensind ‘AjloaIp SWw8l| M0JIOS3
Aed o1 paieBiqo si Jamoulog }| ‘¢ UONDag ul pasn S| JJusweaibe pue jueusaod, aseiyd auyl se
JuswnJIsu| AJUNDaS SIY} Ul PaulRlUOD JuBWealbe pue JUBUBAOD B 8q 0] PaWsap aq sasodund |je 1o}
[leys sidisoss apiaoid 0} pue siuswAed yans ajew o1 uonebiqo s, emollog ‘aiinbal Aew Japus’
se pouad awil yons uiylim luswded yons Buiouapire sidigoal Japus 01 ysiuing |jeys ‘salinbai
J8puaT i ‘pue JepudT AQ paAlem usaqg sey spung jo wawAed YoIym JI0j SWol| MO0I08] Aue Joj
anp siunowe 8y} ‘a|qeAed a;aym pue uaym ‘Apoasiip Aed jjeys Jemoilog ‘JBAIBM (ONS 1O 1UBAS Byl
U] "Bunum ut 8q Ajuo Aew JaAlem yons Auy rawn Aue 1B SWalj M0J0S] ||e 10 Aue 104 Spuny Iapus’
01 Aed o1 uoneByqo s,iamoliog aAlem Aeul 1apusT "SWel| MOJOsT (e 1o Aue 10} spung ayi Aed 0}
uonebi|qo S,JoM01I0g SBAIRM JOPUST SS3|UN SWSL| MOIIST 10} Spung a8yl JapueT Aed |leys Jjamollog
‘uonosg syl Japun pied aq O} SJUNOWE JO S$8D1I0U |8 IBpUaT Ol ysiuiny Apdwouid jleys Jamotiog
‘Wal| MO0JOS3 Ue 8Q ||eys SIUBISSISSE pue $88) ‘Sanp Yyons pue ‘lamoliog Agq pemolioso aq ‘Aue §I
/S1UBLUSSESSY pUB ‘S84 ‘SaN( UONEBIO0SSY Alunwiwo) eyl elinbal Aew Japua ‘Ue0T 8yl JO W9l
ayl Buunp awn Aue 1e 10 uoneuibuo 1y ,"SWal| MOJOS3, P3||ed Bl sWall 8sayl ‘Ol uonoeg Jo
SuOISIA0Id 84l YUM 9oUBpPIODOR Ul Swniwaid aoueinsuj ebeBrioyy 40 JuswAed ayl Jo N3 Ul JBpUaT
01 Jamoulog Aq ejgeAed swns Aue 10 ‘Aue ji ‘swniwald souesnsuy abebliopy (p) pue g uondeg
japun Japua AgQ pasnbal adueinsul ||g pue Aue 1o} swniwaid (9) ‘Aue jiI ‘Aliedold 8yl uo sjual
punolb 1o siuswAed pjoyasea| (q) ‘Aliedoid 8yl jO BdUBIQUINOUS IO USH € Se juswnsuj Alunosg
SIyl 19A0 Ajolid ulelie UBD YDIYM SWSLl JBYI0 pue SIUSLUSSSSSE pue Soxel (e} :10j 8np siunowe
40 1uswAed 1o} apinoid 01 (,Spund, ayl) wns e ‘{jnj ul pied st 810N @yl |l3UN ‘8lON 8yl Japun anp
ale sjuswAeyd olpouad Aep ayl uo sapusT 0l Aed |{eYyS JomO0.i10g ‘SWal} MoIIs] 10} Spund €
‘sjuswAed dlpoliad
syl j0 ‘wnowe ayl sbBueys Jo ‘siep anp a8yl auodisod 1o puaixa 10U |[BYS 810N a9yl Jspun anp
jedioulid 01 spasd0ld snosaue|PIsiiy 10 ‘speaoo.d soueinsul ‘sjuswAied jo uopeoldde Auy
"910N 8y} Ul paquosap se uayi pue sabieyd
wuswAedaid Aue o) 1s4y pandde aq |eys siuswAedaid Asejunjop enp sabieyo aie| Aue 01 pajjdde
aq Aew sS90X3 Yons ‘sjuswAed Olpollad alow 10 8uo 40 wewAed (N} ay1 01 paidde si JuswAed
ay) Jo1je sISIXa $$90Xx8 Aue 1By} 1UB1X3 8Yl O] "IN} Ul pied aq ueo uawAed yoea 1Byl JU3IX8 8yl 01
pue ‘1 sluswAed dlpolad syl jo JuswAedal 3yl 0} JBMOIIOg WO PAAIRIBI wswAed Aue Ajdde Aew
Jepuan ‘Buipuelsino si JuswAed dlpoliad auo UBY] BJOW | ‘abieys aie| ay3 pue JuswaAed juanbuljsp
ayl 01 peydde aq Aew juswAed ayl ‘anp oBJjeyo @1e] Aue Aed 01 junowe 1UBIdINS B S8pNIDUI
Yoiym juswiAed O1pouad jusnbuljep B 10} 19mollog Woly 1uswAed e S9AI808l Japua }|
‘910N 2y} j0 aouejeq |ediould 8yl 8oNpaJ 01 Uayl pue ‘1uswnJIsu| A1n2ag sIyl Japun
anp siunowe 18ylo Aue 01 puooss ‘sabieyd aie| 01 1suy paidde aq jeys siunowe Buiulews) Auy
‘anp aweossq 1 UYdIYM Ul JapI0 8y} Ul JusWAed J1poled yoee o1 paidde aq |eys siuswAed yong
‘€ UON08g Jepun anp sjunowe (J) 810N 8y} JBpun anp [edwound (q) ‘810N 8yl Jopun anp 1saJslul
(e) :Alioud jo sepio Buimo|ioy 8yl Ui paiidde ag |leys Jepuan Aq pandde pue psidsooe siuawAed e
‘Z UOI0AG SIYl Ul PaquIsep 8sIMIaylo se 1dadx3 "speedoid 10 sjuswAed jo uonesiddy g
‘uswnIISU| AlUNoasg sIyl Ag painoas sluawealbe pue
S1UBURAOD 8yl Bujwioyiad Jo uswniisuj AlLNJag Siyl pue 310N 8yl Jspun anp siuswAed Bupew
Wol} Jemouiog 9Asljal |jeys JepuaT isulebe aining 8yl ul IO MOU BABY Wbiw Jamouiog Yoiym
Wieo 10 18540 ON "9JNs0j0e10) 01 Joud Ajeleipawiwl 810N 8yl Japun aduejeq jediound Buipueisino
oyl 01 paidde ag |Im spun} yoans ‘Isl|les peydde 1ou J| "Jamoilog 01 wWayl uwinlal 0 spuny yons
Ajdde Jayile jleys Jepue ‘awn 40 pouad 8|CeUOSES) B UIYIIM OS Op 10U S30p 1amoJliog } 1u8.uIND
ueoq syl Bulg 01 luswAed sajew Jamoliog [un spuny peiiddeun yons pjoy Aew lJspuai "spuny
paiiddeun uo 1saisiul Aed 10U pasU 18pUST UYL ‘8lep dNp PaANPayds sil o se paldde s juswAhed

0-0€€L0L0L0-L880-TO




01-0887-070707330-0

the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, iegal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’'s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’'s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
jonger require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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is less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could resuit in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successor in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.
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Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Ltender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements, (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender'’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {(a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
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Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. If Borrower or any successor in interest to Borrower files (or has filed
against Borrower or any successor in interest to Borrower) a bankruptcy petition under Title Il or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Court shall be paid to Lender on
post-petition arrears.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written notice of the occurrence of an event of default and of Lender's election to cause the
Property to be sold and shall cause such notice to be recorded in each county in which any part of
the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
Applicable Law to Borrower and to other persons prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’'s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees: (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
property without warranty to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying
the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.
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X .
ALLEN D PUTMAN

{Space Below This Line For Acknowledgment)

STATE OF O\]EG 1"
Y County ss:

On this ;l day of JZL QOQ é , personally appeared the above named
‘‘‘‘‘‘‘‘‘ D- Patman

and acknowledged the foregoing instrument to bg

er/their _ voluntary act and deed.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

Before me:

(Official Seal) f a ;
Notary Public for Oregon f;‘ O - ,,2" /9 - 09

My Commission expires: 7“‘ /8 “O?
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Exhibit "A"
Real property in the County of Klamath, State of Oregon, described as follows:
PARCEL 1:

A parcel of land situate in the NW 1/4 of the NW 1/4 of Section 31, Township 24 South, Range 9 East of
the Willamette Meridian, Klamath County, Oregon, and mare particularly described as follows:

Beginning at a point, being a #5 plastic-capped steel rod set along the West line of Section 31, from
which the N/16 corner thereof bears South 00°05'43" West 748.18 feet; thence along said section line
North 00°05'43" East 136.51 feet t0 2 2 1/2 inch brass capped steel pipe set along the Section line at the
intersection of the Southeast line of the Kiamath Northern Raflroad and 50 feet from the centerline
thereof; thence along the Southeast line of the Klamath Northern Railroad, North 39°04'41" East 459.95
faet to a point; thence along a line at right angles to U. S. Highway 97, South 64°43'17" East 473.91 feet
to a point along the Northwest line of said Highway and 50 feet from the centeriine thereof; thence along
the Northwest line of U. S. Highway 97, South 25°16'43" West 29,75 feet to a #5 plastic-capped steel
rod; thence along a line at right angle to said highway, North 64°43'17" West 300,00 feet to a #5 plastic-
_ capped steel rod; thence along a line paralie) with said Highway, South 25°16'43" West 100,00 feetto a
#5 plastic-capped steel rod; thence along a line at right angle to sald Highway South 64°43'17" East
120.00 feet to a #5 plastic-capped steel rod; thence along a line parallel with said highway, South
25015'43" West 200.00 feet to a #5 plastic-capped creel rod; thence along a line at right angle to said
Highway, South 64°43'17" East 180.00 feet to a #5 plastic-capped steel rod set on the Northwest line of
sald Highway and 50 feet from the centerline thereof; thence alang said Northwest line of U, S. Highway
97, South 25°16'43" West 50.50 feet to a #5 plastic-capped steel red; thence along a line at right angle
to said Highway, North 64°43'17" West 80,00 feet to a #5 plastic capped steel rod; thence along a line
perallel with said Highway, South 25°16'43* West 10.00 feet to a #5 plastic capped steel rod; thence
along a line at right angles to sald Highway, North 64°43'17" West 120.00 feet to a #5 plastic-capped
steel rod; thence along a line parallel with said Highway, South 25°16'43" West 100.00 feet to a #5
plastic-capped stee! rod; thence continuing along the line parallel with said Highway, South 25°16'43"
West 80.00 feet to a #5 plastic-capped steel rod; thence along a line at right angle to said Highway,
North 64°43'17" West 327.45 feetto a point of beginning.

EXCEPTING THEREFROM a parcel of land, situated on the West side of U. S, Highway 97 in the NW 1/4
NW 1/4 of Section 31, Township 24 South, Range 9 East of the Willamette Meridlan, Klamath County,
Oregon, and more particularly described as follows:

Commencing at a peint, a 2 1/2" brass-capped steel pipe set at the intersection of the North line of
Saction 31 and the Northwest line of U. S. Highway 97 and 50 feet from the centeriine thereof, from
which the Northwest corner of Section 31 bears North 89°04'28" West 847.46 feet; thence along the
Northwest line of said U. S. Highway 97, Sauth 25°16'¢3" West 303.09 feet to the polnt of beglnning;
thence continuing along sald Northwest line of U. S. Highway 97, South 25°16'43" West 29,75 feet to a
point; thence along @ line at right angles to U. S. Highway 57, North 64943'17" West 280.00 feet to a
point; thence along 2 line parallel with U. S. Highway 97, North 25°16'43" East 29.75 feet to a point;
thence along a line at right angles to U, S. Highway 87 and with the original, South 64°43'17" East
280.00 feet to the point of beginning.




PARCEL 2:

A parcel of land sityated In the NW 1/4 NW 1/4 of Section 31, Township 24 Sauth, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, and more particularly described as follows:

Beginning at @ point, @ #5 stee] tod set along the West line of Section 31, from which the Northwest
corner of Section 31 bears N. 00°05'43" E, 579.36 feet; thence along a line at 2 right angle to U. S,
Highway 97, S. 64°43'17" E. 239,81 feet to 2 #5 X 30" rod; thence along a line paraliel with sald highway
and 337.64 feet from the centerline theraof, S. 25°16'43" W, 300.00 feet to & #5 X 30" steel rod; thence
along a line at a right angle to sald Highway, N. 64°43'17" W, 98,75 festto a #5 steel rod set along the
\West line of Section 31; thence along the West line of Section 31, N. 00°05'43" E. 331.51 feet to the
paint of beginning.

Parcel 3:

All that portion of the NE 1/4 of the NE 1/4 of Section 36, Township 24 South, Range 8 East of the
Willzmette Meridian, Klamath County, Oregon, lying Southeasterly of the Klamath Northern Rallroad right
of way, in Klamath County, Oregon.

Tax Parcel Number; 863024 and 156119




ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

01-0887-070707330-0

THIS ADJUSTABLE RATE RIDER is made this _31st day of January, 2006

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned

(the "Borrower") to secure Borrower’'s Adjustable Rate Note (the "Note") to
Washington Mutual Bank (the "Lender") of the same date and

covering the property described in the Security Instrument and located at:

135873 RIVERVIEW STREET, CRESCENT, OR 97733
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUNT (OR $ 162,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 6.318 %. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate
of 1.225 %. Theinterest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the 1st day of

April, 2006 , and on that day every month thereafter. Each such day

is called a "Change Date".

(B) The Index

On each Change Date, my interest rate will be pased on an Index. The "index" is the
Twelve-Month Average, determined as set forth below, of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the "Monthly Yields"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently available twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Change Date is
called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Seven-Tenths percentage points _2.700 %
("Margin”) to Current Index. The Note Holder will then round the result of this addition to the
nearest one thousandth of one percentage point (0.001%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a new Margin will be determined. The
new Margin will be the difference between the average of the old Index for the most recent three
year period which ends on the last date the Index was available plus the Margin on the last date
the old Index was available and the average of the new Index for the most recent three year
period which ends on that date (or if not available for such three year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _9.800 % ("Cap"), except that following any
sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing April 1, 2007 , and on the same
date each twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this calculation is the new amount of my monthly payment, subject to Section 4(F)
below, and | will make payments in the new amount until the next Payment Change Date unless
my payments are changed earlier under Section 4(H) of the Note.

(F) Monthly Payment Limitations

Unless Section 4(H) and 4(l) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

{G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthiy
payment could be less or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference to my unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rate. For each month that the monthly
payment is greater than the interest portion, the Note Holder will apply the excess towards a
Principal reduction of the Note.

(H) Limit on My Unpaid Principal; increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to 125% of the principal
amount original borrowed. In the event my unpaid Principal would otherwise exceed that

125%  limitation, | will begin paying a new monthly payment until the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially
equal payments.

{1} Required Full Monthly Payment

On the FIFTH anniversary of the due date of the first monthly payment, and on that same
day every _FIFTH year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial prepayment of unpaid "Principal."”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement , the intent of which is the transfer of
title by Borrower at a future date to a purchaser. If all or any part of the Property or any
interest in the Property is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee: (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan document is acceptable to Lender, (d) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and formally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this

Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other document is lost, mutilated or destroyed.

ALLEN D PUTMAN
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