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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Seotions 3. 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
alsv provided in Section 16.

(:A) "Security Instrument" means this document, which is dated ’—42 - \Aﬁp ,
tegether with all Riders to this document.

(B) "Borrower" is Matthew R. Balkwill and Latricia M. Wilson

Borrower is the trustor under this Security Instrument.
{¢) "Lender" is Pacific Crest Federal Credit Union

Lender is a ‘/€CKFCL/D C 2 ¢ L Lt LLI YO
organized and existing under the laws of United States of America
Lender’s address is P.0O. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(i3; "Frustee" is First American Title Insurance Company of Oregon
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(E) "Note" means the promissory note signed by Borrower and dated L\ -~ \a”

The Note states that Borrower owes Lender Two Hundred Four Thousand Three Hundred

and no/100 Dollars
(U.S.$204,300.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2036

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(1) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

hj Adjustable Rate Rider [ Condominium Rider [_] Second Home Rider
[ _] Balloon Rider || Planned Unit Development Rider [ ]1-4 Family Rider
L _1 VA Rider ] Biweekly Payment Rider L] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
n.n-appealable ‘udicial opinions.

(47 "Community Association Ducs, I'ees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(Ix) "Elcectronic Funds Transfer" mecans any transfer of funds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
fistrument. computer, or magnetic tupe so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
nwachine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transflers.

(1.} "Escrow Items" means those items that are described in Section 3.

(\ ) "Miscellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
L. any third pusty (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
d.onage to. or destruction of, the Property: (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu ol condemnation; or (iv) misrepresentations of, or omissions as to, the
vilue and/or condition of the Property.

N) "Mortgage Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(() "Periodic Payment” nieans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(+"» "RESPA" means the Real Estaic Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
fiplementing reoulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
{it.. or any additional or successor legislation or regulation that governs the same subject matter. As used
i Seeurity Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loun" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Th.is Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

nwdifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Sceurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

i trust, with power of sale, the following described property located in the
of :

[ Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 5 in Block 11 of Tract 1143, Resubdivision of a portion of Blocks

11, 12, 13 and 14, Buena Vista Addition to the City of Klamath Falls,

according to the offical plat thereof on file in the office of the

County Clerk of Klamath County, Oregon. Map No: R3809-019CD-03500 Tax

Cude No: 001 Key #435434

which currently has the address of
936 Buena Vista [Street]
Kiamath Falls [City] , Oregon 97601  [Zip Code]
(" roperty Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
aduitions shall also be covered br this Security Instrument. All of the foregoing is referred to in this
Sccurity Instrument as the "Property.”

BORROWLR COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
o record. Borrower warrants and will detend generally the title to the Property against all claims and
domands, subject to any encumbrances of record.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
coenants with [imited variations by jurisdiction to constitute a uniform security instrument covering real
preperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
B. rrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavment charves and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pusuant to Sevtion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such odher locution as may be designated by Lender in accordance with the notice provisions in Section 15.
L...der may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
p-oncipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mucht have vow or in the future against Lender shall relieve Borrower from making payments due under
the Nete and tiis Security Instrument or performing the covenants and agreements secured by this Security
Ii~irunent.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paviments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
du. under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges. sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suiticiont amount to pay any late charge due, the payment may be applied to the delinquent payment and
tl.e L charge If more than one Poriodic Payment is outstanding, Lender may apply any payment received
{101 Forrower to the repayment ol the Periodic Payments if, and to the extent that, each payment can be
p.u:k i full. To the extent that any cxcess exists after the payment is applied to the full payment of one or
more Periodic Puyments, such excoss may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
wicer the Note. until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
o (0 taxes and assessments and other items which can attain priority over this Security Instrument as a
lict or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (c)
peo niums for any and all insurance 1equired by Lender under Section 5; and (d) Mortgage Insurance
p.. sivns. il oy, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Ii . .ce premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltons." Al orisination or at any time Juring the term of the Loan, Lender may require that Community
As-ociation Dues, Fees, and Asscssinents, if any, be escrowed by Borrower, and such dues, fees and
assessents shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
B rower’s oblication to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
0: .pition to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Burrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant 'nd agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated o pay Escrow Items directly, pursuant to a waiver, and
Borower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

. pay such wmount and Borrower shall then be obligated under Section 9 to repay to Lender any such
an.unt. Lendor may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
re.nire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
ressonable estumates of expenditures of future Escrow Items or otherwise in accordance with Applicable
L,

The Fumds shall be held in an institulion whose deposits are insured by a federal agency,
ine rumentalits . or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
ar Cederal Home Loan Bank. 1euder shall apply the Funds to pay the Escrow Items no later than the time
sp. - fied under RESPA. Lender <hall not charge Borrower for holding and applying the Funds, annually
an.iyzing the cscrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Futds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
an. interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
sli! be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Fuuds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Biirower for ihe excess funds in sceordance with RESPA. If there is a shortage of Funds held in escrow,
as ofired under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
[ .. der ‘he amount necessary to ke up the shortage in accordance with RESPA, but in no more than 12
no nly payients. If there is a deticieney of Funds held in escrow, as defined under RESPA, Lender shall
not v Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up he deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon pavment in full of all suins secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
athutable to the Property whicl: can attain priority over this Security Instrument, leasehold payments or
prund rents o the Property, if anv, and Community Association Dues, Fees, and Assessments, if any. To
(l extent that -hese items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

B rowe shall promptly discharge any lien which has priority over this Security Instrument unless
B () agrees in wrltmg to the payment of the obligation secured by the lien in a manner acceptable
te. + ender, but only so long as Bo:rower is performing such agreement; (b) contests the lien in good faith
by or defends against enforcum it of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the licn while those proceedings are pending, but only until such proceedings
arc cone Tuded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the 17on to this Seeurity Instrument. It Lender determines that any part of the Property is subject to a lien
wi b ean attoon priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the
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lici. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
muore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Propurty Insurance. Boriower shall keep the improvements now existing or hereafter erected on
the .roperty sured against loss by fire, hazards included within the term "extended coverage,” and any
oil..r hazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
recuire Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination. certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might atfect such detcrmination or certification. Borrower shall also be responsible for the
pavient of any fees imposed by the Federal Emergency Management Agency in connection with the
rev v of any tlood zone deterniination resulting from an objection by Borrower.

If Borroswer fails to maintu.n any of the coverages described above, Lender may obtain insurance
coterage, at Lender’s option wind Borrower’s expense. Lender is under no obligation to purchase any
pariicular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any tisk,
ha. ard or lability and might provide greater or lesser coverage than was previously in effect. Borrower
achacledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
iterranve that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becone additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

al the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
[ ulor to Borrower requesting pas ment.

A1l insurance policies requirad by Lender and renewals of such policies shall be subject to Lender’s
riy ¢ Lo disapprove such policics  shall include a standard mortgage clause, and shall name Lender as
nu oaeee and/or as an addition loss payee. Lender shall have the right to hold the policies and renewal

ceriificates. 16 Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and
shi 1l name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree

i -iting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
B plied o restoration or repuir ol the Property, if the restoration or repair is economically feasible and
i o der's seeurits is not lessenedd. Huring such repair and restoration period, Lender shall have the right to
ho': ooch insarance proceeds i1 Lender has had an opportunity to inspect such Property to ensure the

wolh has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse (roceeds for the repairs and restoration in a single payment or in a series
o1 proeress pavments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
recuires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inerest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
B rower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procecds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with

Bh.WILL 7757 0

-
initials: A

QG 5 -BLOR) 020 Page 6 of 15 o Form 3038 1/01




the vxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

[I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
cluitn and related matters. If Borrower does not tespond within 30 days to a notice from Lender that the
i nce carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
perid will begin when the notice is given. In either event, or if Lender acquires the Property under
Sccuon 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Berrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to puy amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
ole wise agroes in writing, which consent shall not be unreasonably withheld, or unless extenuating
circamstances exist which are beyond Borrower’s control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
oc:lor 1o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
decomined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
provptly repuir the Property if damaged to avoid further deterioration or damage. If insurance or
condumnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shalt be resp. nsible for repairing or restoring the Property only if Lender has released proceeds for such

purooses. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
pooeess paynents as the work is completed. If the insurance or condemnation proceeds are not sufficient
t¢ repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of

such repair or restoration.

Lender or its agent may muke reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Boriuwer's Loan Application. Borrower shall be in default if, during the Loan application
provess, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s
kiow ledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

(0. 1iled to provide Lender with material information) in connection with the Loan. Material
penresentations include, but are not limited to, representations concerning Borrower’s occupancy of the
Pronorty as Borrower’s principal residence.

. Protection of Lender's Iiterest in the Property and Rights Under this Security Instrument. If
(> Horrower Iails to perform the . ovenants and agreements contained in this Security Instrument, (b) there

is « iegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
thes Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
crroreement ol a len which may attain priority over this Security Instrument or to enforce laws or

reocitions), or (¢) Borrower has wbandoned the Property, then Lender may do and pay for whatever is
re.~onable or appropriate o protect Lender’s interest in the Property and rights under this Security

Itrumient, including protecting and/or assessing the value of the Property, and securing and/or repairing
e Property  Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
wi. '+ ohas priority over this Scourity Instrument; (b) appearing in court; and (c) paying reasonable
BlisWILL 7757 0
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auorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
ity sceured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
frain pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
di-bursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
pav.nent.

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
Jease If Borrower acquires fee title to the Properly, the leasehold and the fee title shall not merge unless
Lenaer agrees to the merger in writing.

10. Mortgage Insurance. 1| Lender required Mortgage Insurance as a condition of making the Loan,
B.rrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
(hv Alortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortuage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
nwrteage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
av:lable, Borrower shall continue to pay to Lender the amount of the separately designated payments that
we.o due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
pi- vents as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
noe -efundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reeired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
I paynients if Mortgage 1i nrance coverage (in the amount and for the period that Lender requires)
svoaed by an insurer selecwed by Lender again becomes available, is obtained, and Lender requires
so; i ately designated paymeuts toward the premiums for Mortgage Insurance. If Lender required Mortgage
i rance as a condition of mawing the Loan and Borrower was required to make separately designated
pusawents toward the premiums tor Mortgage Insurance, Borrower shall pay the premiums required to
Duuntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
reqgairement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
L.iwier providing for such termination or until termination is required by Applicable Law. Nothing in this
Sooion 10 atfects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
m.. incur i Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Iii . e,

Viortguge insurers evaluate licir total risk on all such insurance in force from time to time, and may
cii.i into agreements with other | arties that share or modify their risk, or reduce losses. These agreements
aie o 1 terms and conditions that e satisfactory to the mortgage insurer and the other party (or parties) to
e . agreements. These agreenicats may require the mortgage insurer to make payments using any source
ol tuads that the mortgage insurcr may have available (which may include funds obtained from Mortgage
i nance premiums).,

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
an. ther entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

do . from tor might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
¢+ .nee for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

pro.des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
pronsums paid to the insurer, the wrrangement is often termed "captive reinsurance."” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Ni Lozage lusurance, or any oba.r terms of the Loan. Such agreements will not increase the amount
L. . ower will owe for Morigay - Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mourigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
ni» include the right to reccive certain disclosures, to request and obtain cancellation of the
Mu . gage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terniination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assizned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duiing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repars and restoration in a single disbursement or in a series of progress payments as the work is
cor o leted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
M. llaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
M . llaneous Proceeds. If thie restoration or repair is not economically feasible or Lender’s security would
be . ssened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
Wi c1er or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
appiied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Priceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the oxcess, if any, paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
grontor than the amount of the sums secured by this Security Instrument immediately before the partial
te 1, destaciion, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
se. =d by this Security Instrwment shall be reduced by the amount of the Miscellaneous Proceeds
n. . plicd by the following fruction: (a) the total amount of the sums secured immediately before the
po i taking, destruction, or loss in value divided by (b) the fair market value of the Property
i1« diately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vae o of the Property immediately before the partial taking, destruction, or loss in value is less than the
anwunt of the sums secured imniediately before the partial taking, destruction, or loss in value, unless
Bo.rower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

scerred by this Security Instrument whether or not the sums are then due.
if the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the

Oy, .osing Party (as defined i the next sentence) offers to make an award to settle a claim for damages,
Bo . wer [ails 10 respond 1o Lender within 30 days after the date the notice is given, Lender is authorized
o lect and wpply the Miscolliacous Proceeds cither to restoration or repair of the Property or to the
st secured by this Seeurits tisteument, whether or not then due. "Opposing Party" means the third party
(. swoes Borrower Miscelluncous Proceeds or the party against whom Borrower has a right of action in
roe o) to Miscellaneous Procecds

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in
Lo wer's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
intrest in the Property or riglits under this Sccurity Instrument. Borrower can cure such a default and, if
accoleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
di~ssed wich a ruling that, i Lender’s judgment, precludes forfeiture of the Property or other material
iy, orment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
ai: award or claim for danges that are attributable to the impairment of Lender’s interest in the Property
are .oreby assigned and shall be paid to Lender.

Al Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be
aj. v od i e order provided for o Section 2,

12. Burrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time for
p.. - 2nt or modification of wnortization of the suns secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or ..y Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
an. Successor in Interest ol Borrower or to refuse to exiend time for payment or otherwise modify
amos lization of the sums secured by this Security Instrument by reason of any demand made by the original
Bor.ower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
rert - ly including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suc..ssors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and ugrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co «igns this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Sceviity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
ter: s of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
I oment: and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mi . any accommodations with regard to the terms of this Security Instrument or the Note without the
co suner’s consent,

subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Burrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
ali . Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bor ower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
wiitng. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scoton 20) and benefit the successors and assigns of Lender.

[4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bur ower’s detault, for the purpose of protecting Lender’s interest in the Property and rights under this
Sceurity Instrument, including. but not limied to, attorneys® fees, property inspection and valuation fees.
I+ oard 1o any other fees. the absence of express authority in this Security Instrument to charge a specific
fee . Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
foo. - hat are expressly prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject to a law which scts inaximum loan charges, and that law is finally interpreted so
that tae interest or other loan charges collecied or to be collected in connection with the Loan exceed the
pernitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
¢l ¢ to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
T will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrower. If a refund reduces principal, the
recduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepoyment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
dise . payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
ot o hovercharge.

.5, Notices. All notices given by Boitower or Lender in connection with this Security Instrument
me. be in writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to
ha.. ocen given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
noti- - address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
undess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
wil-+s Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
net - Lender of Borrower’s change of address. 1 Lender specifies a procedure for reporting Borrower’s
Chiarse of address, then Borrower shall only report a change of address through that specified procedure.
Tler may be only one designated notice wddress under this Security Instrument at any one time. Any

noti - o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
st herein unless Lender has designated another address by notice to Borrower. Any notice in
cototion with this Security Instrument slall not be deemed to have been given to Lender until actually
rec. . od by Lender. If any notice required by this Security Instrument is also required under Applicable
L.. the Applicable Law requirement wiil satisfy the corresponding requirement under this Security
T ment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obli: ..ions contained in this Security Instrument are subject to any requirements and limitations of
App .cable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
miglit be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the vvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inter st in the Property” means any legal or benelicial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transter of title by Borrower at a future date to a purchaser.

[ all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is nut a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instruinent. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
with: which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these ums prior to the expiraiion of this period, Lender may invoke any remedies permitted by this
Sect.y Tnstrument without furither notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrwer shall have the right 1o have enforcement of this Security Instrument discontinued at any time
privs .0 the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this curity Instrument: (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as il no acceleration had occurred; (b) cures any default of any other covenants or
agreciients; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to. reasonable attorneys’ fees. property inspection and valuation fees, and other fees incurred for the
purp ¢ of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes uoh action as Lender may reasonably require to assure that Lender’s interest in the Property and
right. suder this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Insir +aent, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expeites in one or more ol the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certilivd check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an i itation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fund- 1ransfer. Upon reinstateinent by Borrower, this Security Instrument and obligations secured hereby
shuil eraain tully effective as if no acceleration had occurred. However, this right to reinstate shall not
appl. -1 the case of acceleration under Sceton 18.

2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bouwer. A sale might resull in a chanpe in the entity (known as the "Loan Servicer") that collects
Peooio Pavments due under the Note and this Sceurity Instrument and performs other mortgage loan
sei= o obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one . rore changes of the Loun Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servieor Borrower will be given written notice ot the change which will state the name and address of the
new 1 oan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Burrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assunicd by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasun of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Apphoible Law provides a time period which must elapse before certain action can be taken, that time
perice vill be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportitity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrowor pursuant to Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action rovisions of this Section 20.

31 Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances" are those
substarces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and 1.1 icides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials;
(b) "1 v ironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
actior. remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Conditicn” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup

Bo-rower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substzces, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor ali v anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law. 1 which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Havzur oas Substance, creates o condition that adversely affects the value of the Property. The preceding
fwo . 1ences shall not apply o the presence, use, or storage on the Property of small quantities of
Huvos oas Substances that are generally recognized to be appropriate to normal residential uses and to
maint. « nee of the Property (including, but not limited to, hazardous substances in consumer products).

13 rower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or othur action by any governmental or regulatory agency or private party involving the Property and any
Hazardoas Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environ nental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by an rovernmental or regulatory authorily, or any private party, that any removal or other remediation
of . Fazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
renw. 0 actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lend- o e an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the noiice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the
right (o reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defi.iit or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all suia- secured by this Security Instrument without further demand and may invoke the power of
sale wnd any other remcdies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedics provided in this Section 22, including, but not limited to,
reasvnable attorneys’ fees and costs of title evidence.

It {.ender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold und shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law. irustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder «t the time and place and under the terms designated in the notice of sale in one or more
parceis and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Propi:tv by public announcement at the time and place of any previously scheduled sale. Lender or
its de-ignee may purchase the Property at any sale.

‘Urnstee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any
covenunt or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidenc. of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the foitewing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and witorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
perso. or persons legally entitied to it.

24, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request TTustee Lo reconvey the Property and shall surrender this Security Instrument and all notes
evidero 10 debt secured by tus Security Instrument to Trustee. Trustee shall reconvey the Property
witlio « warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recot o on costs. Lender may ciarge such oerson or persons a fee for reconveying the Property, but only

i the o is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
pernie o L under Applicable Law,

21 Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
truste (o any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall

sucees < o all the title, power and duties conferred upon Trustee herein and by Applicable Law.

>4 Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, attorneys’ fees shall
incto. - hose awarded by an appellate court.

25 Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may o ounder Seetion Y of this Security Instrument to protect Lender’s interest in the Property and
rights oo der this Security Instriment.

27 Required Evidencee of Property Insurance.

WARNING
Unless you provide us with evidenee ol the insurance coverage as required by our contract
loan agreement, we niy purchase insurance at your expense to protect our interest. This

Loarance may, but need not, also protect your interest. If the collateral becomes damaged, the

coterage we purchase may not pay aniy claim you make or any claim made against you. You

iy later cancel this coverage by providing evidence that you have obtained property coverage

crewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The ctfective date of coverage may be the date your prior coverage lapsed or the date
vou failed to provide proot of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any

nandatory liability insurance requirements imposed by Applicable Law.

1Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Securitv Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
— ‘L : (Seal)
Matthew R. B -Borrower
o LAY UL D@
L;)trici a M. Wilson -Borrower
e (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
S (Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, , county ss: )| ¢4 h
On this / 2«"‘6\ day of A pr [ 2604 , personally appeared the above named
Matthew R. Balkwill and Latricia M. Wilson

and aciknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: 3_2 2- 207 ? Before me:
(Officl Seal)

., OFFICIAL SEAL
}8 MARLENE T. ADDINGTON
: / NOTARY PUBLIC-OREGON
o ¢ COMMISSION NO. 390460
MY COMMISSION EXPIRES MAR, 22, 2008
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this l A day of |} ~\ 200,
and is incorporated into and shall be deemed to am and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s Fixed Rate Loan
[identify type of note, e.g. fixed rate] note (the "Note") to Pacific Crest Federal Credit
Union, Federal Credit Union

("Lender") of the same date and covering the Property
described in the Security Instrument and located at:

936 Buena Vista,Klamath Falls,OR 97601

[Property Address]

The Security Instrument is amended by adding the following at the end of Section 10 (if the Security
Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right corner that is earlier than 3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur it Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entily, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s

BALKWILL 7757 0
Multistate Mortgage Insurance Rider-Single Family-Fannie Mae Uniform Instrument

@D, 1R (0004) Form 3160 4/00

Page 1 of 3 MW 04/00.02 Initials:\_\i}g QS

VMP MORTGAGE FORMS - (802%2 772910




risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.
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By signing below, Borrower accepts
supplements the Security Instrument.

. "
5 ) \ \ 7
! f 7 e

this Mortgage Insurance Rider and agrees that it amends and

L (U x0T LOW OO0

: : N (Seal) 4
Matthew R. Balkwill Borower  Latricia M. Wilson Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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