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TRUST DEED STATE OF OREGON, } ss.
Coumty Of e
Margaret Grace I certify that the within instrument was
"""""" Jaerse e received for recording on —- s

; S o'clock .-, M., and recorded in
‘““PO"BO}%;.:,Q % ﬁ(,ﬁ;;ﬁ%.‘.ag'ue’“uv' er OR book/reel/volume No. on page -
. Robert & _Joan_ Deuxloo. SPACERESERVED  ,nd/or as fee/file/instrument/microfilm/reception

FOR !
-1 3--Beurleo--Lane e RECORDERS USE  TNO. —moeen --, Records of this County.
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Mg R TR ES crow

PO Box 1227 .. e T

Witness my hand and seal of County affixed.

THIS TRUST DEED, made on April 28, 2006 -, between
MARGARET..GRACE., - A.-SINGLE..PERSON, AND DOUGLAS . H
-BAILEY--AND---S%RA-A»-Bm§¥--—-husbaﬁd—~a~nd-—w-i—fe~, ————— s Graniox
e ustee, an
AR ARE 58 bRORIoD; ~Husband and wife, "

________________ , as Beneficiary,

WITNESSETH:
Gf-f,for irre\@:ﬂbly grants, bargains, sells and conveys 1o trustee, in trust, with power of sale, the property in
a{g_a} ---- County, Oregon, described as:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART
HEREOF AS IF SET FORTH AT THIS POINT IN FULL.

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in any way
now or hereafter appertaining, and the rents, issues and profits thereof, and all fixtures now or hereafter attached to or used in con-

nection with the property.
OR THE PUE{P&J
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Dollats, wilh interest thereon according to the terms of a promissory note of even daic hcrcwilh.iayatﬁc o bcgﬁciary or order and made by grantor, the final
payment of principal and interesy, it not sooner paid, to be due and payable on ay. 0 0

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of the note becomes due and payable.
Should the grantor either agree to, attempt to, or adtuzlly sell, convey, or assign all (or any part) of the property, or al! (or any part) of grantor’s interest in it without
first obtaining the written consent or approval of the beaeficiary, then, at the beneficiary's option®, all abligations secured by this instcument, irrespective of the matu-
rity dates expressed therein, or herein, shall become immediately due and payable. The execution by grantor of an earnest money agreement** does nat constitule a
sale, conveyance or assignment.

To protect the security of this trust deed, grantor ugrees:

1. To protect, preserve and maintain the property in good condifion and repair; not to remove or demolish any building ar improvemeal thereon: and nol to
commit or permit any waste of the property.

2. To complete or restore promplly and in gocd and habitable condition any building or improvement which may be constructed, damaged or desiroyed there-
on, and pay when due ait cosis incurred therefor.

3. "To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary 50 requests, to join in exe-
cuting such financing statements pursuant 1o the Uniform Commercial Code as the beneficiary may require, and ta pay for filing the same in the proper public office
or offices, as well as the cost of ai} lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously mainiain insurance on the buildings now or ngleﬁﬁcod (06: property against loss or damage by fire and other haz-

s .

ards, as the beneficiary may from time to time require, in an amount not lessthan $..o .0 2 2 oo D o L written by one or more companies acceptable 1o the bea-
eficiary, with loss payable 1o the latter. All policies of insurance shall be delivered (o the beneficiary as soon as issued. If 1he grantor shall fail for any reason o pro-
cure any such insurance and to deliver the policies to the beneficiary at Jeast fifteen davs prior to the expiration of any policy of insurance now or hereatter placed on
the buildings, the beseficiary may procure the same al grantor's expense. The amount collected uader any fire or ofher insurance policy may be applied by benefi-
ciary upon any indebledness secured hereby and in such order as beneficiary may determine, ar at option of beneficiary the gntire amount so collected, o any part
thereof, may be released (o grantor. Such application o release shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant
to such notice,

5. To keep the prapenty free from construction liens and 1o pay all taxes, assessments and other charges that may be levied or assessed upon or against the
propety before any part of such laxes, assessments and other charges becomes past due or delinquent and promptly deliver receipts therefor 1o beneficiary. Should
the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either by direct payment or by providing
beneficiary with funds with which (0 make such paymen, beneficiary may, at its oplion, make payment thereof, and the amount so paid, with interest at the fate set
forth in the nole secured hersby, logether with the obligations described in paragraphs 6 and 7 of this trusi deed, shall be added to and become a part of the debt
secured by this trust deed, without waiver of any rights arising from breach of any ofthc covenants hereof. For such payments, with interest as aforesaid, the proper-
ty hereinbefore described, as well as the grantor, shail be bound to the same extent that they are bound for the payment of the obligalion herein described. All such
payments shall be immediately due and payable without notice, and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this
trust deed immediately due and payable and shall constitute a breach of this wusi deed.

6. To pay all costs, fees and expenses of Lhis trust, including the cost of title search, as well as the othet costs and expenses of the trustee incurred 1 con-
nection with or in enforcing (his cbligation, and trustee and attarney fees aclually incurred.

7. 'Toappear in and defend any action or proceeding purporting fo affect the security rights or powers of beneficiary or trustee; and in any suit, action or pro-
ceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this decd or any suit or action related 10 this instrumen, including
but not limited to its validity andjor enforceability, o pay all costs and expenses, including evidence of title and the beneficiary's or trustee’s aomey fees. The amount
of attorney fees mentioned in this paragraph in ali cases shalt be fixed by the trial cour, and in the event of an appeal from any judgment or decree of the trial courl,
grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary's or trusiee’s attorney fees on such appeal.

It is muivally agreed that:

8. In the eventthas any portion or ail of the property shall be taken under the right of eminent domain or condemnation, beneficiary shatl have the right, if it
50 elects, to require that ail or any portion of the monies payable as compensation for such taking which are in excess of the amount required to pay all reasonable
costs, expenses and attomey fees necessarily paid or incurred by grantor in such proceedings, shall be paid 10 beneficiary and applicd by it first upon any reasonabie
costs and expenses and atlorney fees, both in the trial and appellaie couns, necessarily paid or incurred by beneficiary in such proceedings, and the balance applied
upon the indebtedness secured hereby. Grantar agrees, al its own expense, 10 1ake such actions and execute such insiruments as shall be necessary in obtaining such
compensation promptly upon beneficiary's request.

NQTE: Tha Trust Deed Atndprovndsl (hat the tzusiea heraundsr must be eitber an atiornsy who is an active membar of tha Oregon Siate Bar, a bank, trust company or savings and loan
£l ¢ do

1 au! s under the laws of Oregon or the United States, a title insurance company authorized 10 insure (W8 lo real property al this $tate, ite subsidlaries,
aftitlates, agents or branches, the United States or any agency thereol, o7 an escrow agent licensed undar OR$ 666.508 to 696.585.
'WARNINLG”: 12 UBC 1704{-3 regutates and may prohibit exercise of this aption,

99 that such an ag address the issup of obiaining benaticlary’s consent in complete detail.

“*Thy




9. At any lime, and from lime 1o Lime upon writter request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement (in
case of full reconveyances, for cancellation), withoul affecting the liability of any person for the payment of the indebtedness, trustes may (a) consent 1o the making
of any map or plat of the property; (b) join in granting any easement or creating any restriction thereon; (¢) join in any subordination or other agreement affecting this
deed or the lien or charge thereof; or (8) reconvey, without warranty, ail or any part of the propery. The grantee in any reconveyance may be described as the “per-
son or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee fees for any of the
services mentioned in this paragraph shali be not less than §5.

10, Upon any default by grantor hercunder, bencﬂcia? may, at any time without notice, either in person, by agent, or by a receiver to be appointed by a cour,
and without regard to the adequacy of any security for the indebteduess hereby secured, enfer wpon and take possession of the property or any part thereof, in its own
name sue of otherwise collect the 1ents, issues and profits, including those past due and unpaid, and apply the same, less costs and expenses of operation and collec-
tion, including reasonable atiomney fees, upon any indebtedness secured heteby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profils, or the proceeds of fire and other insurance poii-
cies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shail not cure or waive any default or
notice of default hereunder, or invalidaie any act done pursuant to such notice.

12. Upon default by grantor in payment of any indebiedness secured hereby or in grantor’s performance of any agreement hereunder, time being of the essence
with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby immediately due and payable. In such event, the beneficiary
may elect to proceed to foreclose this trust deed in equity as a mongage or direct the frusiee 1o foreclose this trust deed by advertisement and sale, or may direct the
trustee to pursue any other right or remedy, either at law or in equity, which the bencficiary may have. in the event the beneficiary elects to foreclose by advertise-
ment and sale, the beneficiary or the trustee shall execute and cause 1o be recorded a written notice of default and election 10 sell the property 10 satisfy the obliga-
tion secured hereby whereupon the trustee shall fix the time and place of sale, give notice therzof as then required by law and proceed to foreclose this trust deed in
the manner provided in ORS 86.735 10 86.795.

13. Afier the trustee has commenced foseclosure by advertisement and.sale, and at any time prior to 5 days before the date the trusice conducts the sale, the
grantor of any other person so privileged by ORS 86,753 may cure the default or defaults. If the default consists of a failure 10 pay, when due, sums secured by the
trust deed, the default may be cured by paying the entire amounl due 2t the time of the cure other than such partion as would not then be due had no defauit occurred.
Any other default that is capable of being cured may be curcd by tendering the performance required under the obligation or trust deed. In any case, in addition to
curing the default or defaulls, the person effecting the cure shall pay 1o the beneficiary all costs and expenses asctually incurred in enforcing the obligation of the trust
deed, together with Lrusies and attorney fees not excecding the amounts provided by taw.

4. Otherwise, the sale shall be held on the date and at the lime and place designated in the notice of sale or the time to which the sale may be postponed as
pravided by law. The trusiee may sell the property either in ane parcel or in separate parcels and shall seil the parcet or parcels at auction to the highest bidder for
cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed in form as required by law conveying the properly so sold, but without any covenant
or warramy, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, excluding the trusiee,
but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuani 1o the powers provided herein, teuslce shall agply the proceeds of sale o payment of: (1) the expenses of sate, including the
compensation of the trustee and a reasonable charge by trustee’s atorney; (2} to the o ligation secured by the srust deed; (3) to all persons having recorded liens sub-
sequent (o the interest of the trusiee in the trust deed as their interests may appesr in the order of their priority; and (4) the surplus, if any, to the grantor, or to any
successor in interest entitled to such surplus.

16. Beneficiary may, from time to time, appoint a successor OF successors to any rustee named herein or to any successor trustee appoinied hereunder. Upon
such appointment, and without conveyance lo the successor trustee, the latter shalt be vested with all title, powers and duties conferred upon any trustee herein named
or apponted hereunder. Each such appoiniment and substitution shall be made by written instrument executed by beneficiacy, which, when recorded in the mortgage
secords of the county or counties in which the property is situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trstee acceprs this trust when this deed, duly executed and acknowledged, is made a public record os provided by law. Trustee is not obligated o notify
any party hereto of pending sale under any other deed of trust or of any action of proceeding in which grantor, beneficiary or trustee shall be a party unless such action
or proceeding is brought by trustee.

The grantor covenants 1o and agizes with the beeficiary and e beneficiary’s successors in interest that the grantor is lawfully seized in fee simple of the real
property and has a valid, unencumbered title thereto, except as may be set forth in any addendum or exhibit alrached hereto, and that the grantor will warrant and for-
ever defend the same against all persons whomisoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract o1 loan agree-
ment between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary’s interest. This insurance may,
but need not, also protect grantor’s interest. If the collateral becomes damaged, the coverage purchased by beneficiary may not pay
any claim made by or against grantor. Crantor may later cancel the coverage by providing evidence that grantor has obtained prop-
erty coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased by beneficiary, which cost may be
added to grantor’s contract or loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The
effective date of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise obtain alone and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable

law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are (chaose one):™

(a) primarily for granlor's personal, family or household purposes (see Important Notice betow).

(b} for an organization, or {even if grantoc is a natural person) ase for business of commercial purposes.

This deed applies to, inures to the benefit of, and binds all panies hereto, their heirs, legatees, devisees, administrators, executors, personal represeniatives,
successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured hereby, whether or not named as a benefi-
ciary herein.

In construing this trust deed, it is undersiovd thal the grantor, rustee andjor beneficiary may cach be more then one person; that if the context so requires, the
singular shatl be taken 10 mean and include the plural, and that generally all grammaticai changes shall be made, assumed and implied to make the provisicns here-
of apply equally o corporations and 1o individuals.

IN WITNESS WHEREOQF, the grantor has executed this insxmvhe day and year fj?t W€ above.

*IMPORTANT NOTICE: Deiete, by lining out, whichever warranty (a) or e~ g
(b) is inapplicable. If warranty (a) is applicable and the beneficiary is T

a creditor as such word is defined in the Truth-in-Lending Act and .~ 2 7

Regutation 2, the beneficiary MUST comply with tha Aob-amd

Aegulation by making required disclosures. For this purpose use :
Stevens-Ness Form No. 1319, or the equivalent. if compliance with t Wﬂ,
Act is not required, disregard this notice. - T

STATE OF OREGON, County of .. X, yaln. s
s instrument w;{“acknqwled ed before me on ...

by o AN 1YY Fs e
1t was ack dged before me og___{ X! Lo €3
e rr i e e e
R ' LDKJQ.'l} -\ LL&_QL-\L Gy mmmeam

> or Oregon . &
8;2'0 AL SEAL My commission expires _"- ,-&Z_\

, <5
DENEE MORTE Navae
NOTARY Puauc-o'f%?-:%%n
COMMISSION NO. 388341
ST

~ LN -

%' BE (To be used only when obligations have been paid,)

4
B
, Trustee
The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by ihe trust deed have been fully paid
and satisfied. You hereby are directed, on payment 10 you of any sums owing to you under the terms of the trust deed or pursuans 1o statute, o cancel all evidences
of indebtedness secured by the trusi deed {which are delivered 10 you herewith together with the trust deed) and to reconvey, without warranty, to the parties desig-

nated by the terms of (he trust deed, the estate now held by you under the same. Mail the reconveyance and documents to

TO:

DATED .o
Do not lose or destroy this Trust Deed OR THE NOTE which it

secures,

Both should be delivered 1o the trustee for cancellation before Beneficiary
reconveyance is made,

i
H




EXHIBIT “A”

GRACE AND BAILEY TO DEURLOO

In the following described properties the parcels are vested as follows:

Parcels 1, 2, 3 and 4 are vested i
SINGLE PERSON, vested in the name of MARGARET GRACE, A

Parcel 5 is vested in the names of DOU
UGLASH.B
SANDRA A. BAILEY, HUSBAND AND WIFE, ATLEY AND

PARCEL 1

Lot 21, Block 44, FIRST ADDITION TO KLAMATH FOREST ESTATES, according to the official plat thereof on flle
in the office of the Clerk of Kiamath County, Oregon.

CODE 008 MAP 3810-026D0 TL 03900 KEY #272564
PARCEL 2:

Lot 22, Block 44, FIRST ADDITION TO KLAMATH FOREST ESTATES, according to the official plat thereof on file
In the office of the Clerk of Kilamath County, Oregon,

CODE 229 MAP 351 0-028CO TL 01000 KEY #272573
PARCEL 3:

Lot 6, Block 35, FIRST ADDITION TO KLAMATH FOREST ESTATES, according to the official plat thereof on file in
the office of the Clerk of Klamath County, Oregon.

CODE 008 MAP 3510-028A0 TL 03000 KEY #271896

PARCEL 4;

Lot 31, Block 15, KLAMATH FOREST ESTATES, according to the official plat thereof on file in the office of the
Clerk of Klamath County, Oregen.

CODé 008 MAP 3510-023BO TL 02100 KEY #26437€

PARCEL 5:

Lot 21, Black 43, FIRST ADDITION TO KLAMATH FOREST ESTATES, according to the official piat thereof on file
in the office of the Clerk of Kiamath County, Oregon.

CODE 220 MAP 351 0-026CO TL 00600 KEY #272262




