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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16. <

(A) "Security Instrument” means this document, which is dated July 26, 2006 .
together with all Riders to this document.

(B) "Borrower" is Raymond P Castle

Borrower is the trustor under this Security Instrument.
(C) "Lender" is STuslaw Bank

Lender isa An Oregon Corporation
organized and existing under the laws of Qregon
Lender's address is 260 Country Club Road #2300, Eugene, OR 97401

Lender is the bensficiary under this Security Instrament.
(D) "Trustee" is AmeriTitle
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(E) "Note" means the promissory note signed by Borrower and dated July 26, 2006
Ths Nete states that Borrower owes Lender One Mungired Forty Eight Thousand Four

Hundred and no/100 Dollazs
(U.8, $148,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2036

() "Property” means the property that is dsssribed below under the heading *Transfor of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Tnstrument, plus interest,

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Ballooa Rider Planned Unit Developmant Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [spescify]

MORTGAGE INSURANCE RIDER
ADDENDUM TO DEED OF TRUST

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nop-appealable judicial opinions.
() "Community Association Dues, Fees, and Agsessments” means all dues, foes, assessments and other
charges that are imposed on Borrower or the Property by & condominium assoclation, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfor of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfors, automated teller
machine transactions, transfers initiated by wlaphom. wire transfers, and automated clearinghouse
transfors.
(L) "Escrow Items" means those items that are degcribed in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance preceesls paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (if) condemmnation or other taking of all or amy part of the
Property; (iif) conveyance in lieu of enndsmnation. or (lv) misrepresentations of, or omiasions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protectlng Lender against the nonpayment of, or default on,
the Loan.
(O) "Periodic Payment" means the regulerly scheduled amount due for (i) principal and interest under the
Note, plus (li) any amounts under Section 3 of this Seourity Instrument.
(P) "RESPA" moans tho Roal Hstate Settlement Procedures Act (12 U.8.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.P.R. Part 3500), as they might be smended from time to
time, or any additional or succoessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictlons that are imposed in regard
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to a "federally related mortgage loan" even if'the Luan does not qualify as a "federally related mortgage
loan” under RESPA. T TR

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has sssumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Iustrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performange of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the :following described property located in the
of :
[Type of Recording Jurisdiction) . [Name of Recording Jurisdiction]
Lot 19, Block 301, DARROW ADDITION to the Ci t{ of Klamath Falls,
accordm? to the official plat thereof on file in the office of the
er

County Clerk of Klamath County, Oregon.

, ‘ which currently has the address of
2435 Wantland Avenue (Street]
Klamath Falls ‘ [city), Oregon 97601  (Zip Code)
("Property Address");

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all
eassments, appurtenances, and fixtures now or herpafter a part of the property, All replacements and
additions shall slso be covered by this Security Instryment. All of the foregoing is referred to in this
Security Instrumsnt as the "Property."

BORROWER COVENANTS that Borrower. is lawfully seised of the estate hereby conveysd and has
the right to grant and convey the Property and that the Property is unencumbared, except for encumbranses
of record. Borrower warrants and will dofend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering zea)
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lats Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and sny
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument is returned to Londer unpald, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, s
solected by Lender: (a) cash; (b) monsy order; (c¢) certifled check, bank check, treasurer's oheck or
cashier's check, provided any such check is drawn upon an institution whoss deposits are insured by o
federal agency, instramentality, or entity; or (d) Blectronic Funds Transfor.

Payments are deemed received by Lendar when received at the location designated in the Note or at
such other location as may be designated by Lender in nccordance with the notice provisions in Section 15.
Lender may return any payment or partial payment If the payment er partial payments are insufficient to
bring the Loan current. Lender may accept auy paymens or partisl payment insufficlent to bring the Loan
current, without waiver of any rights hereunder or prajudice to its rights to refuse such payment or partial
paymeants in the future, but Lender is not obligated {o apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of its scheduled dus date, then Lender need not pay
interest on unapplied funds. Lender may hoid such unapplisd funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lendor shall either apply
such funds or remrn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note iramediately prior to foreclosure. No offsst or claim which Borrower
might have now or in the future against Lender shall relieve Borrowsr from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secuted by this Security
Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Seourity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due,'the psyment may be applied to the delinquent payment and
the late charge. If more than one Periadic Payment is outstanding, Londer may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of ons er
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due undsr
the Nate shall not extend or postpone the due date, or chiange the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower chall pay (o Lender on the day Periodic Pryments are due
under the Note, uatil the Note is paid in fyll, 5 sum {the."Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which wan attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paymients or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordamce with the provisions of Sectiop 10. Thess items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, aml Asssssments, if any, be escrowed by Borrower, and such dues, fees and
asseasments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lenderithe Funds for Bscrow Items unless Lander waives
Borrower's cbligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or alil Hscrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bsorow lterns for which payment of Funds has been waived by Lender and, if Lender reguires,
shall furnish to Lender receipts evidencing such payment within such time period as Lendar may require.
Borrower's obligatlon to make such payments and to previde receipts shall for all purposes be deemed (o
be a covenant and agresment contained in this Sacurity Instrament, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated tp pay Bscrow Items directly, pursuant to a waiver, snd
Borrower fails to pay the amount due for an Bscyow Itam, Lender may exotcise its rights under Section 9
and pay such amount and Borrower shall then. by obligated under Section 9 to repay to Lender say such
amount, Lender nay revoke the waiver as to any or all Escrow Itsms at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount u lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bacrow Items or otherwise in accordanse with Applicabls
Law,

The Funds shall be held in an ipstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lendor is an inatitution whose deposits ate so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender ahall not charge Borrowsr for holding and applying the Punds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made tn writing
or Applicable Law requires interest to be paid on the Punds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender ahall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RBSPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RBSPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ameunt necessary to make
up the deficiency in accordance with RESPA, but jn so more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Punds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Community Association Duss, Fees, and Assessmonts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lisn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in geod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but oaly until such preceedings
are concluded; or (c) sscures from the holder of the lten an agréement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender deterrninss that any part of the Property is subject to a lien
which can attain priority over this Security Insyrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ons or
more of the actions sot forth above in this Sectios 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazande itisluded within the term "extonded coverage,* and any
other hazards including, but not limited to, earifigiakas and floods, for which Lender requires insurance,
This insurance shall be maintained in the amouats (including deductible levels) and for the periods that
Lendor requires. What Lender requires pursuant to ths preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disspprovs Barrower's choice, which right shall not be exercised unreaseuably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onpe-time charge for flood zone
determination, certification and-tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such dstermination or cortification. Borrower shall also be responaible for the
payment of any fees imposed by the Federal Emergency Management Agency in coonection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower falls to maintain any of the coverages described above, Lender may obtajn insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protsct Borrower, Botrower’s equity in the Property, or the contonts of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. :

All insurance policies required by Lender and renpwals of such policies shall be subject to Lender's
tight to disapprove such policies, shall include a stamdard mortgage clause, and shall nams Lendsr as
mortgagee and/or as an additional loss payee. Lender shiall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall-prompily ‘give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any furm of dupisance coverage, not otherwise required by Lender,
for damage to, or destruction of, ths Property, such’policy shall include a standard mortgage clause and
shall nume Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurange carrier and Lender. Lender
may make proof of loss if not made promptly by Borrowor. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has hall an dpportunity to inspect such Property to ensure the
work has been completed to Lender's satisfactidn, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procesds and shail be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessensd, the insurance
proceeds shall be applied to the sums secured by this Security Instrumsnt, whether or not then due, with
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stl: ;:ceas. if any, paid to Borrower. Such insurascq proceeds shall be applied in the order provided for in
n 2. :

If Borrower abandons the Property, Lendsr may file, negotiate and ssttle any available insurance
claim and related matters. If Borrower does nut respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotlate and seftle the claim, The 30-duy
period will begin when the notice Is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to excesd the amounts unpaid under the Note or this Securlty Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowsr) under all insurance policies covering the Property, insofar as such rights are appliceble to the
coverage of the Property. Lender may use the insurance procesds either to repair or restors the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument end shall continue to occupy the
Property as Borrower's principal residence for at least one yoar after the date of cocupancy, unless Lender
otherwise agress in writing, which consent ghall not be unreasonably withheld, or unless extenuating
circumstances oxist which are beyond Borrowey’s. gontrol,

7. Preservation, Maintenance and :Proiection:of the Property; Inspections. Borrower shall not
destroy, damage or impeir the Property,. allow iy Property to detsriorate or commit waste on the
Property. Whether or not Borrower is residing in thy Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value dus to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterloration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the Instirance or conderunation proceeds are not sufficient
to repair or restore the Property, Borrower is not: relieved of Borrower’s obligation for the completion of
such repair or restoration, .

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspeot the interior of the improvements on the Property. Leudsr shall give
Borrower notice at the time of or prior to such an ipterior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with matetial information) in conmection with the Loan. Material
reprosentations include, but are not limited to, representations concerning Borrower's accupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(v) Borrower fails to perform the covenants ansl agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affoct Laader's interest in the Property and/er rights under
this Security Instrument (such as a proceeding jn bankeupticy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attein prigpity; gyer this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abmdoupd,ﬂ;er{gmerg. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's iptatgst -in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appsearing In court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
Ita sacured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change' lacks, replace or board up doors and windows, drain water
from pipes, eliminate building or other cade,violatjons or dangerous conditions, and have utllities turned
on or off. Although Lender may take sctiop urider {his Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It i agreod that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9. o

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Noto rate from the date of
disbursoment and shall be psyable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehald, Borrower shall comply with all the provisions of the
lease. If Borrower acquires foe title to the Propesty, the leasehold and tho fee title shall not merge unless
Lender agress to the merger in writing. : '

10. Mortgage Instrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any renson,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designnted payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as & non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longsr require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insriince, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, ‘or to piiivide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends id a e with any written agreement between Borrower and
Lender providing for such termination or uatil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s cbligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is not a party to tho Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreemsnts with other parties that share or modify their risk, or reduce losses. These agreemants
are on terms and conditions that are satisfactory to the mortgage insurer and the othor party (or parties) to
these agreemeuts. These agreements may require-the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have ayaiiable (which may include funds obtained from Mortgage
Insurance premiums). -

As a result of these agreements, Lendsr, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's puyments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agresment
provides that an affiliate of Lender takes a sharve of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termad "captive reinsurance." Further:

(® Anmy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the ri Borrower has - if any - with ect to the
Mortgage Insurance under the Homeowners Promﬁ Act of 1998 or any e{lw hw.'ﬂua rights
may include the right to receive certain disclosures, to request and obtain eancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatieally, and/or to receive a
m any Mortgage Insurance premiums that were unearned at the time of such ecancellation or

on.

11. Assigament of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assignad to end shall be to Lender. :

If the Property is od, such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sovurlty is not lessoned.
During such repair and rostoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an rtunity to inspect such Property to emsure the work has been completed to
Lender’s satisfaction, provided that such inspeation shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be yequired to pay Borrower ani interest or earnings on such
Miscellaneons Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be appiied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, }gaﬁﬁ' to Borrower. Such Miscellaneous Procesds shall be
applied in the order provided for in Section®. = TZ% ¢

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excees, if any, paid to Borrower,
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

vaiue of the Property immediately bofore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valde divided by (b) the fair market value of the Property
immodiately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property fmmadhuly before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unleas
Borrower and Lender otherwise agres in writing, the Miscellansous Proceeds shall be applied to the sums

secured by this Security Instrument whether or not the sums are then due.
If Ee Property 7@: abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to' Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds wither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party agsinst whom Borrower has a right of action in
regard to Miscellaneous Procdeeds. ' b

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Froperty or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided im §etion 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgmeng;ipireciudes forfeiture of the Property or other material
impairment of Lender's interest in the Propiérty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby ass and shall be paid to Lender.
All Miscsllaneous s that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extenslon of the tims for
prymont or modification of amortization of the suma éecured by this Security Instrumant granted by Lender
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to Borrower or any Successor in Interest of Borrawer shall not opurite to release the liability of Borrower
or any Successors iu Interost of Borrowsr, Lender shall not be required to commence procesdings against
any Successor in Intersst of Borrower or to refuse to exun;‘ghm for payment er otherwise modify
amortization of the sums secured by this Secuzjty Instrumont by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s um&m of payments from third persans, entities or
Successors in Interest of Borrower or if amous los; than the amount then due, sha!l not be a waiver of or
preclude the exercise of any right or remedy. ~ 1™

13. Joint and Several Liability; C gﬁergig%cgmo es80rs and Assigns Bound. Borrower covensants
and agroes that Borrower's obligations and | uny,a?f;m be joint and savor'al:’:‘ However, any Borrower who
co-signs this Security Instrument but doss not execute the Note (8 "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's Interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums seoured b{ this Security
Instrument; and (c) agrees that Lender and any other Borrowsr can a to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumsnt or the Note without the

co-sigllot’a consent,

bject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, sand is approved by Londer, ahall obtain
all of Borrower's rights xod benefits undar this Sacurity Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Seaurity Instrument uniess Lender agrees to such releass in
writing. The covenants and agreements of this Security Instrument shall bind (excopt as provided In
Section 20) and benofit the successors and assigus of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in coanection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fess, property inspection and valuation foes.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a speoific
fee to Borrower shall not be construsd as a prohibition on the charging of such fee. Lendor may sot charge
feos that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collscted from Borrower which exceoded permitted
limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the principal
owed under the Note or by making a direct’ payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whethor or not a
prepayment charge is provided for under the Nots). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute 3 waiver of any right of action Borrower might have arising out
of such overcharge. LR T

18. Notices. All notices given by Bor:o“}efbﬁhdder in connection with this Security Instrument
must be in writing. Any notice to Borrowst in connestion with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Barrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address sball be the Property Address
unless Borrowsr has designated a substituts notice address by notice to Lender. Borrowor shall promptly
notify Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Barrower shall only report s e of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it ar by malling it by first class mail to Lender's addreas
stated herein unless Lender has designated anciher uddress by notice to Borrower. Amy mnotice in
conneation with this Security Instrument shall npt be deemed to have been given to Lender until actually
teceived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement uader this Sscurity
Instryment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instryment are subject to any requirermesnts and limitations of
Applicable Law. Applicable Law might cxgleicluy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not construed as a prohibition agalnst agreamont by contract. Tn
the event that any provision or clause of this Security Instrument or the Note conflicts with A licable
Law, such conflict shall not affect other

isiogs. of this Security Instrument or the Note which can be
given offoct without the conflicting provision.” = & = - ty

0 ( P

As ua'ed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feriniii geuder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “mmy" gives scle discretion without any obligation to
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used ju this Secton 18,
"Intorest in the Property” moans any loga! or beneficial interest in the Property, including, but not limited
to, those beneficial intorests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agresment, the intent of which is the transfor of title by Borrower at a future date to 4 purehaser.

If all or any part of the Property or any Intesest in the Property is sold or tranaferred (or if Borrower
is not a natural person and a beneficial intereat it Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate ‘payment in full of all sums secured by this Sscurity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Bortower fails to pay
these sums prior to the expiration of this period, Lender may invoke uny remedies parmitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursusnt to any power of sale conta in
this Security Instrument; (b) such other period as Applicable Law might spccff; for the termination of
Borrower's right to reinstate; or (c) entry of 8 judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sumps which then would bs due under this Security
Instrument and the Note as if no acceleration had occursed; (b) cures any default of any other covenants or
agrssments; (c) pays all expenses incurred in a‘xg,forgi’u&g?t}gis Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection -asid valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest.in the Prope;py apd rights under this Security Instrument; and (d)
takes such action as Lender may reasonably regqulsuito. gssure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrowss's,obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (s) cash; (b) monsy order; (¢)
certifisd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Blectronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate ahall not
apply in the case of acceleration under Section 18, . .

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notise to
Borrower. A sale might result in a change in,the entity (known as the "Loan Servicer") that aollects
Poriodic Payments due under the Note and this Security Instrumont and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ons or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and acdress of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in sonnsction with a notice of transfer of servicing, If the Note is sald and thereafter the Loan ig
serviced by a Loan Servicer uther than the purchaser of the Note, the mortgage loan servicing ebligations
to Borrower will remain with the Loan Servicer ar be iransferred to a successor Loan Servicer and are uot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commpnee, jois, or be joined to any judicial action (s either an
individual litigant or the member of a class) that arises from the other party's actions parsuant to this
Securlty Instrument or that alleges that the other purty has breached any provision of, or any duty owed by
reason of, thix Security Instrument, until such Bogrower or Lender hus notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged bresch and afforded tho
othor party hereto a reasonable period after the giving of such notice to take correotive action. If
Applicable Law provides s time period which must elapse before certain sction can be taken, that time
period will be desmsd to be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of scceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolins, kerosens, othpr- ﬂqmmable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conmiuhzg ‘ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws apd la% of the jurisdiction where the Property is located that
rolate to health, safety or emvironmental protection; (c) "Bnvironmental Cleasup" includes any response
action, remedial action, or removal action, as defined in Envirorunental Law; and (d) an "Environmental
Condition" msans a condition that can cause, contribute to, or otherwise trigger an Bovironmental
Cleaoup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subatances, or threaten (o reloase any Hazardous' suhmm-, on or in the Property. Berrower shall not do,
nor allow anyone slse to do, anything affecting mo Pmperty () that is in violation of any Eavironmental
Law, (b) which creates an Environmental Conditim. or (c) which, dus to the presence, use, or relsase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, bazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, olaim, demand, lawsuit
or other action by any governmental or tegxﬂatory agensy or private party involving the Property and any
Hezardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of uny Harardous Substance, and (c) any condition caused by the presence, use or relesse of a
Hazardous Substance which adversely affeats the value of the Property. If Borrower learns, or Is notified
by any governmental or regulatory authority, ‘ot any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is ngoessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envuompeugnl Lu\g Nothing hersin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security ument (but not prior to
acceleration ynder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 from the date
the notice is given to Borrower, by which the default must be cored; and (d) that failure to cure the
default on or before the date specified in the natics may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right {o bring a court action to assert the non-existence of
a default or any other defense of Borrower to sescleration and sale. If the default Is not cured on or
before the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by thls Security Instrument without further demand and may Invoke the power of
gale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuins the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 execute a written
notice of the occurrence of an event of defanlt apd of Lender’s election to cavse the Property to be
sold and shall cause such notice to be recordedl in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it. .

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

uest Trustee to reconvey the Property dnd shall: surrender this Security ITnstrument and all notes
evidencing debt secured by this Scourity Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally: gutitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such pexson &e. pefsons a fee for recouveying the Property, but only
If the fee is paid to a third party (such as the Triytde) for services rendered and the charging of the fee is
permitted under Applicable Law. B dpgee

24, Substitute Trustee. Lender may from 'thtie to time remove Trustee and appoint a successor
trustee to Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Truatee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances, This Security Ipstrument secures any advances Lender, at its discretion,
mag make under Section 9 of this Security Insiniment to protect Lender's intercst in the Property and
rights under this Security Instrument. L

27. Required Evidence of Property Insursgice,

| " _WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, elsc protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
r?aywl;ter cancel this coverage by providing evidence that you have obtained property coverage
elsewnere. '
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You are responsible for the cost of any insurance purchased by us, The cost of this
insutance may be added to your contract or loan balance, If the cost is added to your contrast er
loan balance, the interest rate on the underlying contract or loan will apply te this udded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverags.

The coverage we

may by considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property

damage coverage or any
mandetory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower acoepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executsd:by Borrower and recorded with it

“ aap A T
Vo By

Witnesses: .
///ZAW - ', 7 oal)
Raymohd P Castle “Barrower
(Seal)
~Borrower
.(Seal} (Seal)
-Bamwcg ~Borrower
(Senl) (Seal)
~Borgower -Borrower
' ol
thydagg
(Seal) (Seal)
-Horrower ~Horrower
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Raymond P

STATE OF OREGON, \ %“ County 83
On this a$21 day of ) 2/( ;U( ) , petsonally appenred the above named
e

and acknowledged the foregoing instrumen to luntary act and deed.
My Cormmission Expires: I’L{ l.7 [07 Before me:

(Official Seal) T

SEESES
EAL

NIEL

C- OREGON

0. 400305

§ DEC 17, 2009
BREss
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this 26th day of July, 2006
and is incorporated into and shall be deemed to amend and mpplmnt the Morigage, Deed of Trust, or
Securlty Deed (the "Security Instrument") of the same date given by the undersigned ("Borrowar') to
secure Borrower's FIXED RATE 30 YR MONTH MTG INS
[identify type of note, ¢.g. fixed rate] note (ths "Npig*) te STusTaw Bank, An Oregon
Corporation

(*Londer") of the same date and covering the Property

described in the Security Instrument and located at:

2435 Wantland Avenue,Klamath Falls ,OR 97601
PmpmaeMdms]

The Security Instrument is amended by adding the following at the end of Section 10 (if the Security
Instrument has a form date at the lower right comer of 3/99 or latar) or Sectlon 8 (if the Security
Instrument has a form date at the lower right corner that is earlier than 3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower doos not repay the Loun as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other pastiea that share or modify their risk, or reduce losses.
Thess agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lendér. any putchaser of the Note, another insurer, any
reinsuger, any other entity, or any affilinte of ayy of the foregoing, may receive (directly or

indirectly) amounts that derive from (or might b characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exehange:for sharing or modifying the mortgage insurer's
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risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's tisk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Furthor! - . &

(A) Any such agreements will not gffect the smounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.
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By signing below, Borrower accepts this Marigage Insurance Rider and agrees that it amemds and
supplements the Security Instrument,
—7

-

,ﬂ ) . (Seal)
nd"P Castle -Botrower ~Borrower

(Seal) (Seal)
~Borrower ~Borrower
(Seal) (Seal)
~Borrower ~Borrower
(Seal} : (Seal)
-Borrowey ~Borrowor
CASTLE/60282 60282
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ADDENDUM T2 BEED OF TRUST

Resiijential Luan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign ity rights under the sttashed Doeed of Trust to the Oregon Housing and Community
Serviecs Depariment, State of Oregon (the "Department”). In the event the Department aceapts such wasignmant, the
rights and obligations of the partles to the attached Deed of Trust sre expressly made subject to this Addendum, In
the event of any confliot between the provisions of this Addendum and the provisions of the Deed of Trust ar Nots,
the provisions of this Addendum shall control. :

1. As long as this mortgage is held by the Depattment;or its successors or assigns, the Lender may declare all sums
seoured by this mortgage to be immediatoly due and payable ift

a. all or part of the property Is sold or otherwise (ransferred by Borrower to a purchaser or other transfereo:

(i) who cannot reasonably be expected to occupy the property as a principal residence within a reasonable
time after the sale or (ransfer, all as provided in Section 143(c) and (I)(2) of the [ntemal Reveaue Code;
or

(if) who bas had a present ownership interest in a principal residence during any part of the three-year period
ending on the date of the sale or transfer, all as provided in Soction 143(d) and (1)(2) of the [ntarnal
(excopt that the language "100 percent" shall ba substituted for "9$ percent or more”

where the latter appears in Section 143(d)(1); or

(1ii) at an acquisition cost which is greater than 90 pescent of the average ares purchase price (greater than
110 peroent for targeted ares residences), all av provided in Section 143(e) and (1)}(2) of the Iniornal
Ravenue Code; or . ' A ot :

(iv) who has a gross family income in excess of the a pligable percentage of applicablo median family income
88 pravided in Section 143(f) and (I)(2) oftl@‘iﬁi%u_&y_w; or ‘

LR :
b. Borrower fails to occupy the property described in the mortgage without prior written consent of the
Lender or its successors or asaigns described at the beginning of this Addendum; or

¢. Borrower omits or misrepreaents a fact that is material with respect to the provisions of Seoction 143 of the

Internal Revenuo Code in an application for this mortgage.
. ;

References are to the Inté v as amended and in effect on the date of issusnce of bonds, the
proceods of which will be used to finance ths purchase of the mortgage, and are deemed (o include the
implomenting regulations. o '

2. The Borrower understands that the agreements and stalements of fact contained in the Addendum to Residential
Loan Application are necesaary conditions for granting this loan,

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the

Department. :

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insurance at your exponse to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
coverago we purchase may not pay any claim you make or any claim made against you. You may later cuncel this
coverage by praviding evidence that you have obtained property coverage slsewhers.

You are responsible for the cost of any insurance purc_hascp by us. The cost of this insurence may be added to
your loan balance. If the cost is added to your loan bafance, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may ba thb dite your prior coverage lapaed or the date you fuiled to
provide proof of coverage. ! agan

The coverage we purchase may be considerabiy more' gpisive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory lisbility insurance requirements imposed
by applicable law.

Ig TIAL
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The Borrower understands and agrees that the above pravisions and the interest rate set forth in the Note shall be in

offect only if this loan {s purchased by the Department or iia assigns. If for anyy readon it ie not so purchased, or if
such purcheso is rescinded, thon the sbove provisiony shall cesse to be effective and the interest rate may be
inorensed to 8,00 % per annum, and the menthly instaliment of principal and interest may be inoressed to

$_1,088.91.

NOTICE TO BORROWER: THIS DOCUMEN’;I‘ SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hersby consent to the modifications of the ‘%’”’ﬂﬂ},?g’d of Trust and Note which are contained in this

/R =

Borrower/RAYMOND P CASTLE

Bamiwr
STATE OF M ¢L )
County of, Rfj (L )ss
o 1-271-00 , bof s sndorsigned, o N Wa far sald County and Stat,
personally appeared the within named . , knawn to me to be the

iderftical individual described in and who exectited the within instrument and acknowledged to me that
executed the same freely and volunt ,

IN TESTIMONY WHEREQF, ! have h eunto set my
above written,

d and afﬁxﬁ official seal this day and year last

H g //
_ .
2 ol pug_?NIEL Notary Publi¢; in and for anildzo ,7ds 59
5/ C- ORE
COMMISSION NO. My Commission expirgs;

COMMISSION EXPIRES DEC . Y l o r@s v

SRR o~ ' . i .éf’\ E
(Seal)
After recording, mail to:
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