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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE "'REDIT INSTRUMENT " (B) The maxrmum prmcrpal ‘amount to be

advanced pursuant to the Credit Agreement is $170,000.00.7(C) “The tetm ‘of the' Credit Agresment comrmences on the date of this Deed of
Trust and ends on December 15, 2045

AVE, SPOKANE WA~ 99201 Irefe

Conveyance and Grant. For valuable consrderatron, represented in the Credit Agreement dated August) 8, 2006 'rn‘ he‘ongrnal prrncrpal
amount of $170, 000 00, from Grantor to Lender, Grantor conveys to Trustee for the benefrt of Lender s f Gra
| existing

y
r, ‘water rig its and ‘ditch’ nghts {inc uding stock in
rrghts, royaltres and profrts relatrng to the ‘real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Rea__i roperty“) Iocated in KL H‘ County, State of Oregon

DEGREES 08" WEST ALONG THE WEST
OF BEGINNING; THENCE SOUTH 89 DEGREES 30" 57" EAST 1292.43 FEE
NW1/4 OF NW1/4; THENCE NORTH 0 DEGREES 10’ 53" WEST 230. ET,

DEGREES 30’ 57" WEST 1291.16 FEET; THENCE SOUTH 0 DEGREES 08" WEST 23(
POINT OF BEGINNING. ,, ES 08 WEST 23C

The Real Property or its address is commonlv known as 12335 LUPINE LN, KLAMATH FALLS ‘OR 97603. The
Real Property tax identification number is 3910-01000-00500-000 .

Revolving Line of Credrt This Deed of Trust secures the Indebtedness including, without Tlimitation, "a revolving Irne of credit, whrch
obligates Lender to make;advances t ito long as Grantor complies with all th the Credit Agreement Such advances may ‘
on ance owing ‘at any one trme, not

, any temiporary overages,
paragraph shall not exceed
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the Credit Limit as provrded in the Credit Agreement

outstanding under the‘Credrt Agreement from trme to ktrm“ 'from zero up to the Credrt errt as provrded in the Credrt Agreement and any

intermediate balance.

Grantor presently assigns to Lender (also known as Beneficiary in thls Deed of Trust) all of Grantor's right,
and future leases of the Property and all Rents from the Property “In addltron, Grantor grants 1o Lender ) |
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R
IS GIVEN TO SECURE (1) PAYMENT OF THE IN EBTE
OBLIGATIONS UNDER THE CREDIT AGREEMENT THE

AND ACCEPTED ON THE FOLLOWING TERMS: o

Payment and Performance Except as otherwise provrded in this Deed of Trust Grantor shall pay to Lender all amounts secured by this
‘Deed of Trust as they become due, and shall strictly and in & trmely manner perform all of Grantors oblrgatrons under the Credit
Agreement, this Deed of Trust, and the, Related Documents.

Possession and Mamtenance of the Property Grantor agrees that Grantor s possessron and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property,
{b) use, operate or manage the Property; and (c) collect the nts from the Property. The ing provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN’ VIOLATION OF APPLICABL LAND US! N CEPTING THIS

FARMING OR FOREST PRACTICES AS DEFINED IN'ORS 30:

Duty to Maintain.  Grantor shall maintain the Property in“'good condition and promptly perform all reparrs replacements, and
maintenance necessary to preserve its value:

-~ Compliance With’ Envrronmental Laws. Grantor represents and’ warrants to Lender that: (a) Durlng the perlod of Grantor's ownershlp
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about of from thé Property; (b} Grantor_has no knowledge of, or ‘reason to belrevc )
that there has beén, except as préviously disclosed to and acknowledged y Lender in wri ng, {i} “any bréach or violation of any )
Environmental Laws, (i) any use, generatron manufacture, "ge ‘treatment drsposal, release or threatened release ‘of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants ‘of the Property, of {iii} “any actual or
threatened litigation or claims of any kind by any person relating to such matte' and (c) Except as previously disclosed to and
acknowledged by Lender in writing, (i} neither Grantor nor any tenant, co ractor agent or other authorrzed user of the’ Property shall
use, gereraté, manufacture, store, treat, drspose of or release any Hazardous Substande” on, under, about or fro he_Property, and
(iiy “any such activity shall be conducted in complrance with all applrcable federal state, and local laws, regulati and ordrnances,

o
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including without limitation all Environmental Laws Grantor authorrzes Lender'and its agents to enter upon the Property to ‘make such
inspections. and tests, at Grantor's eéxpense, ‘as Lendér may deem approp t 'determme complrance of the Property with this
section of the Deed of Trust.,” Any inspections or fests made by Lender shall be for Lender's purposes only ‘and shall not be construed
to create any responsrblhty or lrablllty on the part of Lender to_Grantor or to any other person. The representatrons and warranties
contained herein aré based on Grantor's due diligenice in mvestlgatlng ‘the Property fbr { ubs G

releases and walves any future clarms agalnst Lender for rndemnrty or contrrbutron

i ‘any ‘and ail ciaims, losses, llabrlmes,”
v ly or mdurectly s staln or suffer resultrng from a breach of this sectron of
the Deed of Trust or as a‘)consequence of any Useé, generatlon m orage, dlsp sal, ‘
prior to Grantor's. ownershlp or-interest in the Property, whether or not the same was or should have ‘beer
provrslons of this’ sectron of the Deed of Trust lncludmg the obl’i

the Property, whether by foreclosiiré or otherwise.” "

“Nuisance, Waste. Grantor shall not cause, ¢onduct or permlt any nursance nor‘commlt permlt or suffer any strlpprng of or waste on
or to the Property or any portlon of the Property “Without" limiting the ge rty of the foregorng, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals (lncludmg orl and gas), coal, ‘clay, scoria, soil, gravel or rock products without
Lender's pnor wrrtten consent

Removal of |mprovements Grantor shall not demolrsh or remove any Improvements from‘ he R ‘Property W|thout Lender s prior
written consent. As a condition to the removal. of any Improvements Lender may requrre ‘Grantor () make arrangements satrsfactory
to Lender to replace such Improvements with Improvements of at least equal value. ’

Lender's Right to Enter Lender ‘and Lender's agents and representatrves may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to rnspect the Real Property for purposes of Grantor [ compllance wrth the terms ‘and condmons of
this Deed of Trust.” )

Compliance with Governmental Requwements Grantor shall promptly comply wrth all Taws, ordrnances, and regulatrons now or
hereafter in effect, of all governmeéntal authorities appllcable to the use or occupancy’ “of the Property Grantor may contest in good
faith any ‘such law, ordinance, or regulatlon and w hhold com ! i y proceeding; including appropnate appeals, so long as
Grantor has notified Lender in wntlng prior to doing so and 'so fong s, m‘Lender s sale opinion, Lender's int in the Property are
not jeopardized. Lender may require Grantor to post adequate security or'a surety ‘bond;’ reasonably satlsfactory to Lender, to protect
Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatterided the Property. Grantor shall do all other acts, in addrtron to
those acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and
preserve the Property )

Due on Sale - Consent By Lender. Lender'may, at Lender's aption, declare |mmedrately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property.” A "sale or fransfer” means the conveyanc of | Real’ Property or any "rght fitle or kthe Property, whether legal,

beneficial or equitable; whether voluntary or mvoluntary, Wwhether by outnght ‘sale, deed mstallment sale contract, Tand contract, ‘contract
for deed, leasehold interest with a term greater than three (3) years, lease optron contract, or by sale as: ment ‘a i transfer of any
beneficial interést in or to any land trust holding title 1o the Real Property, or by any ‘oth ethod of conveyance o Y
Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law of by Or

Taxes and Liens. The following provrsrons relating to the taxes and liens on the Property are part ‘of thls Deed of Trust

Payment. Grantor shall pay when due (and in all events prlor to delrnquency) all taxes, specral taxes assessments, charges (mcludlng
water and sewer), frnes and |mposmons levied agarnst or on accotint of the Property, and
on or for services rendered or material furnished to the Property. Grantor shall ‘maint the Property free of all liens havmg pnorrty’
over-or equal to the interest of Lender under thls Deéd of Trust except for the lien ‘of taxes and’ assessments not due and except as
otherwise provided in this Deed of Trust.

nght to Contest

) a good faith dispute over the
as
Grantor shall within fifteen (15) days ‘after thé lien arises’ or, if a lien'is filed, within fifteen (15)‘days”after Grantor has notice of the
filing, secure the drscharge of the lien, or if requested by Lender, deposit wi ! ora suffrcrent corporate sure y‘ bond or
other security satisfactory to Lender in an amount sufficient to dlscharge ‘the lien” plus any cos torneys fees, or other’ charges
that could accrue as a result of a foreclosure or sale under the lien. In_any contest, Grantor shall defend ‘itself and Lender and shall _
satisfy any adverse judgment before e h Ytor i Tender as an “additional obligee under any
surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon - demand furnish to Lender satlsfactory evrdence of | payment “of the’ taxes or assesémeénts and
shall authorize the ‘appropriate governmental offrcral to dellver to Lender at any tlme a wrltten statement of the taxes “and assessments
against the Property.

Grantor may wrthhold payment of any tax, assessment or clagm in conne

Notice of Construction. Grantor shall notify Lender at least fiftéen (15) days before any work is commenced, any services are
furnished, or any ‘materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien ‘could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furmsh to Lender advance assurances satrsfactory 1o
Lender that Grantor cai and will pay the cost of such rmprovements

Property Damage Insurance. The following provrsrons reIatmg to rnsunng the Property are a part of thrs Deed of Trust

Maintenance of Insurance. ~ Grantor shall procure and maintain polrmes of frre insura W|th standard extended coverage
endorsements on & replacement basis for the full insurable value covering all’ Improvements on'the Real” Property in an amount
sufficient to avoid ‘application of any cornsurance clause and wrth a standard‘mortgagee cl in favor of Lender together with such
other hazard and liability insurance as Lender may reasonably req ire. "Policies shall be written in form, amounts,” coverages and baS|s
reasonably acceptable to Lender and rssued by a company of companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from trme “to time the policies or certificates of instrance in form "tory‘ to Lender, mcludlng
strpulatlons that coverages will not be cancelled or drmlmshed without at least ten (10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement provrdmg that coverage in favor of Lender wrll not be lmparred in any way by any
act, omission or default of Grantor or any other person Should the Real Property be Iocat n an ‘

the Federal Emergency Management Agency as a specral flood ha d area, Granto
Insurance, if avallable, ‘within 45 days after notice’is given by Lender that the Property islocated in a specral flood ‘hazard area, tor the: '
maximum amount of your credit line and the full unpard principal balance of any prior liens 'on the property secunng the loan, up to the
maximum policy limits set under the Nat|onal Flood lnsurance Program ‘or'as otherwrse requrred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notn‘y Lender of any loss or damage to the Property “Lender may make proof of loss if

Grantor fails to do so wrthm fifteen (15) days of the casualty “Whether ‘or not Lender's secunty |s |mparred Lender may, at Lender's
election, receive and retain the proceeds of any msurance ‘and apply the proceeds to th edness, payment of
any lien affecting ‘the Property, or the restoration’ “and repair of the Property.” If Lender el 5 to restoration and
repair, Grantor shall repair or replace the ‘damaged or destroyed lmprovements in a manner” Lender shall, upon
satrsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fort parr or restoration if
Grantor is not in default under this Deed of Trust, Any proceeds which have not been disbursed ays after thelr recelpt
and which Lender has not committed to the repair or restoration of the Property shall "be used first to pay ‘any amaunt owmg to Lender
under this Deed of Trust, then to pay accrued interest, and the remainder, if ‘any, shall be applied to the principal balance of the,
indebtedness. If Lander holds any proceeds after payment m full of the lndebtedness, such proceeds shall be paid 1o Grantor as '
Grantor's interests ‘may ‘appear.”

Lender's Expenditures. |f Grantor fails {1} ‘to keep the' Property free of all taxes, liens, security interests, encumbrances, and other clarms,
{2) to provide any required insurance on the Property, of (3) to make reparrs to the Property then Lender may do so, If any action or
proceeding is commenced that would materially affect Lender's mterests in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action that Lender believes to be ‘appropriate to protect Lender's interests, “All expenses mcurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Credit Agreement from the d&te incurred of paid by Lender to the date

satis] Actory to Lender
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"5 part of the Indebtedness and, at Lender's option, wrll (1) be payable on
demand; (2) be added to the balance of the Credit Ag nt and be apportloned among and be payable with any installment payments to
become due during either {a) the term of any applr policy; i Agreement or (3) be
treated as a balloon ‘payment which will be due and, payab]e at the Credrt'Agreement s maturlty The Deed of'Trust also will secure
payment of these amounts. The rights provided fof in this parag a‘p be in addmon fo any other nghts or any remédies ‘to whrch“
Lender may be entitled on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that it otherwuse would have had,

of repayment by Grantor. All such expense

Warranty; Defense of Title. The followmg provisions relating to ownershlp of the’ Property are’a part of thls Deed of Trust

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in"fee srmple, free and clear of all
liens and encumbrances other than those set forth in the Real Property de i y title insurance pollcy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection wrth thrs Deed of Trust and (b) Grantor has_the full right,
power, and authority fo'execlte and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptron in the paragraph ‘above, Grantor warrants and W|ll forever defend the trtle to the Property
against the lawful claims of all persons. ‘In’ the -event any actlon or pro , is” that or's trtle or the
interest of Trustee or Lender under this’ : e expense, Grantor may be the
nominal party in such proceeding, but’ Lender shall be ‘enititled to partlcrpate in the proceedm d to be represented in the proceeding
by counsel of Lender s own choice, Vand Gra g’or wrll er, or cause to ‘be dehvered to Lender such instruments as Lender may
request from time to tima to permit such partlcrpatlon ‘

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances; and regulations of governmental authorities.

Survival of Promiges. All promises, agreements, and statements ‘Grantor has made in this Deed of Trust shall survrve the executlon
and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's
Indebtedness is paid in full. L

Condemnation. The followmg provisions relating to con’demnation proceedings are a part of this Deed of Trust

Proceedings. [f any proceedrng in condemnation is flled Grantor shall promptly notrfy Lender in wrrtmg, and Grantor shall ‘promptly
take such steps ‘as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
proceedmg, but Lender shall be entitled to partrcrpate in the proceedlng and 10 be represented the proceedlng ‘by counsel of its own
choice, and Grartor will deliver or ‘cause to be dellvered to Lender such mstruments and documentatlon as may be requested by
Lender from time to time to permit such participation.

by any’ proceedmg or
P t proceeds of the award be apphed
to the Indebfedness 6F the repair or restoration of the Property.” The net proceeds of the award sha‘ mean the award after payment of
all reasonable costs, ‘expernses; and attorneys' fees incurred by Trustee or Lender'in connect:on with the condemnation.

Apphcatlon of Net Proceeds If all or any part of the Property |s co' demned by

Imposition of Taxes, Fees and Charges By Governmental ‘Author iles' “The following provisions 'relatrng to gover‘nmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents m addrtron to this Deed of Trust
and take whatever other action is ‘requested by Lender to ‘perfect and continue Lender's lien on the Real Property “Grantor shall *
reimburse Lender for all taxes, as descrlbed below, together with all expenses incurred in record:ng, perfectmg or contlnumg this Deed
of Trust, including without limitation all taxes, fees, doclimentary ‘stamps, ‘and other charges for recording or registering this Deed of
Trust.

Taxes. ' The following shall constitute taxes to which this section applles (@) a specn’rc tax upon thrs type of Deed of Trust or upon
all or any part of the “Indebtedness’ secured by this Deed of Trust; " (bj~ it A , C
required to deduct from payments on the Indebtedness secured by this type of Déed. of “Trust; n 1 type “of Deed of Trus
chargeable against the Lender or the holder of the Credit Agreement; and (d} a specrfrc tax on all or any portlon of the Indebtedness’
or on payments of principal and interest made by Grantor

Subsequent Taxes. [f any tax to which thlS sectl

provided below unless Grantor either (a) pays the tax before it becomes dehnquent or (b} contests the tax as provrded above in the
Taxes and Liens section and deposrts wrth Lende

Security Agreement; Financing Statements. The followmg ‘provisions relatmg to thrs ‘Déed” of Trust as a security’ agreement ‘are a part of
this Deed of Trust:

Security Agreement. This instrument shall constltute a Securlty Agreement to the exte kany of the Property constltutes flxtures, and
Lender shall have all of the rights of & sectiréd party under the Uniform Commermal Code as amended from trme to tlme

Security Intérest. Upon request by Lender, Grantor sha|| take whatever actlon ls‘requested by Lender to perfect and contmue Lender s

security interest in the Personal Property. In addition 16 recording this Dee [ the real property re€ords, nder'may, at any

time and without further authorization from Grantor, file executed counterparts copies or reproductrons of ‘this Deed of Trust as a

financing statement. Grantor shall rermburse Lender for all expenses incurred in perfectmg or contmurng ‘this secunty ‘interest. Upon

default, Grantor shall not remove, sever or detach 1 jonal Property from the Property “Upon default, Grantor shall assemble any

Personal Property not affixed to the Property in"a 'manner-and at a place” reasonably convenient to Grantor and Lender and make it
- available to Lender within three (3) days after recerpt of written demand from Lender to the extent permltted by appllcable law.

Addresses. The" marhng addresses of Grantor (debtor) and Lender ( ecured party) fron
interest granted by this Deed of Trust | may ‘be obtamed (each as requ y the Umform Commercra
page of this Deed of Trust.

ode) are ‘as stated on "t'he first

Further Assurances; Attorney-in-Fact. The following provisions felating to further assurances and attorney-in- fact are a part of this Deed of
Trust:

Further Assurances. At any time, Land “from time to time, upon request of Lender, Grantor will make, execute and dehver ‘or will cause
to be made, executed or delivered, to ( ende rsk desngnee, and when' reque ,ed by Lender cause to be filed, recorded,
refiled, or rerecorded, as the case may be, at such trmes nd ”m such offrces and places as Lender may deem approprlate any and all
such mortgages, deeds of trust, ,securlty deed‘ ] C
further assurance, c '

Related Documents ‘and (b) the liens and security ‘inte ] [
whether now owned or hereafter acquired by Grantor, Unless prohrblted by law or Lende ary in wrmng, “Grantor
shall reimburse Lender for all costs and expenses inclirred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the precedlng paragraph Lender may do so for and'in the ‘name
of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrévocably appomts Lender as Grantor s attorhey-in-fact for
the purpose of making, executing, delivering, flhng, recordlng, and doing all othet thlngs as may ‘be necessary or des’r’rable, in Lender's
sole opinioh, to acc¢omplish the matters referred t0 in the precedmg paragraph :

Full Performance. If Grantor pays all the In‘d'btedness

shall execute and deliver to Grantor suitable statements of t‘rmmatron of any fi mg statement on file evide crng Lender's secunty,
‘interest in the Rents and the Personal Property Any reconveyance fee required by law shall be paid by Grantor, it permitted by applicable
law.

Events of Default. Grantor will be in default under this Deed of Trust if ,any of the followmg happen m” Grantor commrts fraud or makes
a materral mrsrepresentatlon at any time in connection wrth the Credi is fe amp e, afa e statement about'
Grantor's income, "assets, liabilities, or any other aspect ) d ot | meet the | repayment terms’
of the Credit Agreement (3) Grantor's action or inaction adver: er affects the cc ral or Lender rights i the collateral.” This can
include, for example, fallure to mamtaln requrred |nsur ce, waste or d tre ct e us, of the’ dweﬂlng, fallure to pay taxes,’ death of all
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persons liable on the account, transfer of title or saIe of the dwelling, ¢reation of a r lien on 't ling without Lender's permission,

foreclosure by the holder of another lien, or the use of funds of the dwelling for prohibited purposes.

Rights and Remedies on Defa If an Event of T s Deed of Trust, at any time thereafter, Trustee or Lender may

exercise any one or more of the oIIowmg rights a

Election of Remedres AII of Lender's nghts and remed:esWuII be cumuIatlve and '“may be exercised alone or together An eIectron by
Lender to choose any one reriedy will not bar Lender f 'y other CTE L ST
any of Grantor's pbligations under this Deed of Trust, a failure
right to declare Grantor in default and to’ exercnse Lérder's remadies.

Accelerate Indebtednéss, Lender shall have the rlght at rts _option wrthout nottce to Grantor to declare the entire Indebtedness
_immediately due and payabIe o

Foreclosure. With respect to all or any part of the Reayl Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by 3udrma reclosure, in either’ case'm rdance with and to the full extent provided by
applicable law, If this Deed of Trust is fore y judicial foreclosure, Len led to a yudgment Whlch will provnde that
if the foreclosure saIe proceeds are msufflc nt to satisfy the judgment executro may iss for ‘the amount of 'the unipaid’ balance of
the judgment : =

UCC Remedies.” ‘With respect to all or any‘part of the Personal Property, Lender shall have’ aII the rights and remedies of a secured
party under the Uniforni Commiercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and age ‘the Property and collect the
Rents;, including ‘amounts past due and’ unpard andapply the net proceeds over and above Le r's costs agarnst the Indebtedness

In furtherance of this right, Lender may require any tenant or other user of the Property to'ma yments of rent or use fees dnrectly' '
to Lender. If the Rents are collected by Lender\ r gnates Lender as Grantor s attorney in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotlate the s Iect the proceeds Payments by
tenants or other users to Lender in response to Lender's demand sKall satlsfy the obIrg ti ‘
whether or not any proper’ grounds for the demand exrsted ‘may exércise its Ti “sub graph either in person,
by agent, or through areceiver. o D ‘

Appoint Receiver. Lender shall have ‘the right to have & recelver appomted to take possessnon “of all or any part of the Property, with
the power to protect and preserve the Property, 10 operate the Property preceding foreclosiire or sale, and to collect the Rents from
the Property and apply the proceeds, over and'above the cost of | the recelvershlp, agamst the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's right intme ; “shall exis ¢ apparent value of the
Property exceeds the Indebtedness by a “substantial amount. ‘Employment by Lender”shaII not dlsqualrfy a person from serving as a
receiver.

Tenancy at Sufferance If Grantor remains’ in possession of the Property after the Property is s Id as provnded above or Lender
otherwise becomes” "entitled” to possession of the” Property upon’ “default of Grantor, Gran ecome a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's optlon, euther {a) pay a reasonable rental for the'use of the Property, or
{b) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trustee or Lender shall have' any’ other nght or remedy prowded in thIS Deed of Trust or the Credit’ Agreement or by‘“
law.

Notice of Sale. Lender shall give Grantor reasonablé notice of the time and place of any publrc sale of the Personal’l operty or of the
time after which dny private sale or other intendéed disposition of the "Personal Property is'to be made. Reasonable” notnce shall i mean
notice given at least fifteen {15) days before the tlme of the saIe or dlsposrtron Any sale of the Personal Property may be made in
conjunction with any sale of the Real Property. '

Sale of the Property. To the extent permitted by ‘applic
marshalled. In exercising its nghts and remedies, the Tru:
separately, in one sale or by separate sales. Lender shaII be ent|tIed to.

ble Taw, Grantor here by walves any and “all nghts to have the Property
or Lender shaII‘ e to sell"all or’ any ‘part of the Property together or
t any pubhc sale on aII or any portion of the Property.

Attorneys' Fees; Expenses If Lender institutes any suit or action’ to enforce any “of the Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable as attorneys fees at trial and upon any appe’aIL" Whether or not any
court action is involved, and to the extént not’ prohlblted by law, “all’ reasonable expenses Lender incurs that |n Lender s oprmon are
necessary at any time for the protection of its intarest or the enforcement of its rights shall become a part of the hde
‘on demand and shall bear interest at the Credit A‘ ' date of the expenditure until repaid. Expenses covered by
this paragraph include, without limitation, howe bject to any limits under apphcable Iaw, Lender's attorneys fees and Lender s
legal expenses, whether or not there IS a Iawsu:t' ncIudl g

d appralsal fees, title'i msurance, and fees
sts, in addition to aII other sums provided

\ reports,
for the Trustee, to the extent’| p mitted by apphcable faw Grantor also will pay any court
by law.

Rights of Trustee Trustee shaII have all of the nghts and’ dutles of Lender as set forth in thns section.

Powers and Obligations of Trustee. The followmg provisions refating 1o the powers and obhgatlons of Trustee” are ‘part of this Deed “of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising ‘as a ‘matter of Iaw' T'uste
actions with respect to the Property upon 1 request of Lender and Grantor: preparmg and flhng a map or plat of
the Real Property, including ‘the dedlcatron ‘of “other nghts to the pubIrc, ntlng any’ easement or creating any
restriction on the Real Property; and (c) join in , l‘n'atlon or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

“have the power “to take the foIIowmg )

Obligations to Notify. Trustge shall not be : [ ”nder any other trust deed or lien, or of
any action or proceedmg in which Grantor Lender or Trustee shfl be a party, unless the actlon or proceedmg is brought by Trustee

Trustee, Trustee shall meet all qualrflcatlons requnred for Trustee under appIrcabIe law. In’ addrtlon to the’ rights and remedles set forth,
above, with respect to all or any part of the Property, the Trustee shall have the nght to ’foreclose by not|ce and saIe and Lender erIA
-have the right to foreclose by judicial’ forecIosure )

Successor Trustee. Lender at Lender's optlon, may from tlme to tl‘ ' ] Ny “frustee appomted 'nder
this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of KL, )
County, State of Oregon. The instrument shall’ contain, in addition to all other matters requrred by state Iaw the names of 'he"o
Lender, Trustee and Grantor, the book and page where thls Deed of Trust

of all other provnsrons for” substlt tion.

any n‘otlce of default and any notice of sale

] ess otherwise required
posited in the U lted States mail, as first
r the beginning of this Deed of Trust. All copies of

: prlorlty over this Deed of Trus' shall be sent o.Lender s address as, shown
near the beginning of this Deed of Trust. Any perso v chan‘ge his“or her address f | -
written notice to the other person or ‘persons, specn‘yrng that the p ge It
“purposes, Grantor agrees to keep Lender informed at all times of Gr. or's
if there is more than one Grantor, any notice grven by Cender to any Grantor us
Grantor's responsibility to tell the others of the notice from Lender.

) Far notice
erW|se provnded or requned by law,
notice given to all Grantors. It will be

Miscellaneous Provisions. The foIIowmg miscellaneous provrsmns are a part of thIS Deed of Trust

Amendments
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Caption Headmgs ‘Caption headrngs in thrs Deed of Trust are for convenrence purposes only and are nat to be used to rnterpret or
define the provisions of this Deed of Trust.”

Merger. There shall be no merger of the interest or estate created by this Deed 1 )
Property at any time held by or for the benefit of Lender in"any capacity, without the wi ,nt' of Lender

Governing Law. This Deed of Trust will be governed by federal law’ applrcable to Lender and “to the exten
law, the laws of the State of Oregon wrtho" rts

in the State of Oregon.

Choice of Venue. If there is a lawsduit, Grantor agrees ‘upon Lender s request to submit to the jurisdiction of the courts of Klamath
County, State of Oregon. .

Joint and Several Lrablllty All obhgatrons of Grantor under this
shail mean each and every Grantor. This means that each bGran )

No Waiver by Lender Grantor understands Lender wrll not grve up any of Lender s rrghts under thrs Deed of Trust unless Lender does
so in wrltrng The fact that Lender delays or omrts to exercuse any nght 3 has given up ‘that right.” If Lender
does agree in writing to give up one of Lendei omply wlth the other provrsrons
of this Deed of Trust. Grantor also understa ds that |f Lender does [
have to get Lender's’ consent agar 9

nder Wi ll be | requrre ‘to consent to any of Grantor s future réquests. Grantor '
waives presentment, demand for payment protest, and notice of drshonor

Severability. If a court fmds that any provrsron of thrs Deed of Trust is

Successors ‘and Assrgns Subject to any llmltatrons statedrn thrs Deed of Tr
shall be binding Upon and inure to the b i i ‘
vested ina person other than Grantor, Le
Deed of Trust and'the Indebtedness by way of fo
Trust or liability under the Indebtedness.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in “any actron proceedmg, or counterclaim brought
by any party against any other party

Waiver of Homestead Exemption. Grantor hereby releases and warves all rrghts and benefits of the homestead exemption Iaws of the
State of Oregon as to all Indebtedneéss secured by thls Deed of Trust ) )

Definitions. The following words shall have the followrng meanings when used'in thls Deed of Trust
Beneficiary. The word "Beneficiary” means Sterlrng Savrngs Bank, and its successors and assrgns

Borrower. - The word "Borrower” means LEO. C OLSEN and PAMELA J” ‘OLSEN and rncludes all co-signers and co-makers signing the
Credit Agreement.

Credit Agreement. The words "Credit Agreement” “riean the credrt agreement dated August 8, 2006, with credit limit of
$170,000.00 from Grantor to Lender, together with Is of, extensions of, modifications of, refinancings of, consalidations
of, and substitutions for the promlssory note ‘or’ agréement. The matunty ate of the debt or debts secured by this Deed of Trust'is
12/15/2045. : .

Deed of Trust. The words "Deed of Trust" mean this Line of Credit Instrument arnong Gran
without limitation all assrgnment and secunty interest provrsrons relatrng to the Perso aI P

Lender and Trustee, and rncludes
R . .

Compensatron and Lrabllrty Act of 198
‘Reauthorization Act of 1986, Pub, L. No ‘
seq., the Resource Conservation and Recovery Ac
or regulatrons adopted pursuant thereto or intended - to pro

Event of Default. The words "Event of Default" mean any of the events of default set forth in thrs Deed of Trust in the events of
default section of this Deed of Trust.

Grantor. The word "Grantor" means LEO C OLSEN and PAMELA J OLSEN.

Hazardous Substarices.” The words "Hazard s
chemical or infectious charactenstrcs, may ¢
improperly used treated stored drsposed of

Or pose a present or potentral hazard to h‘umyan health or the envrronment when
erated,

petroleum, including crude oil and any fraction thereof an asbestos,

Improvements. The word "Improvements™ means all eX|stmg and future |mprovements burldlngs, structures, mobrle homes afﬁxed on
the Real Property, facilities, addltrons, replacements and other constructron on the Real Property

‘and o
xtens od| , ns.
expended or advanced by Lenderto drscharge ‘Grantor's of ions
orce Grantor's oblrgatrons under this Deed of Trust, together with interest bn’stch

or expenses incurred by Trustee” or Lender
amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Sterlmg Savmgs Bank, its successors and assrgns The words "successors or assigns” mean any
person or company that acquires any interest in the Credit Agreement, . . )

res, and other articles of pers nal property now or
cessions, parts, and
,5 {including” without

Personal Property. The words "Personal Property“ mean all equrpment >
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
additions to, all replacements of, and all substitutions for,” any property, ‘and together wit N

I"proc
limitation all insurance proceeds and refunds of premitims) from any sale or ather disposition of the Property

Property. The word "Property" means collectrvely the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, mterests and rlghts, as further descnbed in thrs Deed of Trust

Related Documents The words "Related Documents" mean all promrssory notes credrt agreements, Ioan agreements envrronmental
agreements, guaranties, security agreements, mortgages, deeds of trist)” sec |ty deeds, collateral gages, and “aII other
instruments, agreements and documents, whether now or hereafter existing, executed in connectron wrth t ebtedness.

Rents. The word "Rents" means all present and future rents, revenues mcome‘, |ssues royaltres, profrts, and other benefits ‘derived
from the Property.

Trustee. The word "Trustee" means BRAD WIL
910 WEST BOONE ‘AVE, SPOKANE, WA~ 99201

C/O UPF INCORPORATED Al “ASHINGTON CORPORATlON ‘whose address is
Y substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ
o TERGS. G READ

GRANTOR:

X Zj@@ . A

LEO C OLSEN _

" PAWELA J OLSEN 7

- WOIVIBUAL ACKNOWLEDGNENT
STATE OF (OMW ; N o ;’ )
COUNTY OF _ Mdglaoﬁ’{"\ S

On this day before me, the undersigned Notary Public, personally ‘appeared LEO'C v 0
individuals desgrbed ir and who executed the Deed of Trust and acknowledged that they signed the Deed of Trust as their free and voluntary

act and deed A he uses and purposes therein mentioned. T}'\ . \ :
my hand and official seal this " ? day of ) V\Wj‘ ., 20 & (a
i Wﬁ—e&" ' "k:/ ‘<. Residing at &3%%0-&%0’\/\3’@ K [d (M&\( b pus W
Notary Public in"and for lés/te of &M«W . My commission expires__ _7 — 1~ 4 (¢

OFFCIAL SEAL

PATRICIA JANET THEDE
NOTARY?UBUC

Given uj

REQUEST FOR FULL RECONVEYANCE

(To be used only when obhganons have been pard m fulll
To: ___. Trustee

The undersigned is the legal owner and holder of all’ Indebtedness secured by this Deed of Trust.” All sums secured by thlS Deed of Trust

have been fully paid and satistied. You aré hereby directed, Upon payment to you of any sums' owing to you under the terms of ‘this” Deed '
‘of Trust or pursuant to any applicable statute, to cancel ‘the Credit Agreement secured by Dee )
together ‘with this Deed of Trust), and to reconvey, ‘without warranty, to the part signa
estate now held by you under this Deed of Trust, Please mail the 1 reconveyance and Related Docu

Date: ... Beneficiary:
By:
Its:

“LASER 'PRO Lending, Ver.'5.27,00.008™ Copr. Haitand Fi ~ ORT CACFRIPLWGOT.EC TR:73903 PRi1ZE




