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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1001337-0001586952-5

DEFINITIONS

Words used in muluple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16,

(A) "Security Instrument" means this document, which is dated AUGUST 03, 2006 7, together
with all Riders to this document.

- (B) "Borrower" is

MICHAEL T WESTERMAN, A MARRIED MAN, AND RON SMITH, A MARRIED MAN

Borrower is the trustor under this Security Instrument

(C) "Lender" is

Countrywide Bank, N.A.

Lenderisa NATL, ASSN.

orgamzed and exwtmg under the laws of THE UNITED STATES

Lender's addressis 4 ; ,

1199 North Fairfax St. Ste.500, Alexandria, VA 22314

(D) "Trustee" is ‘

FIRST AMERICAN

1225 CRATER LAKE AVE, MEDFORD, OR 97504

(E) "MERS" j is Mortgage Electronic Reglstratxon Systcms Inc. MERS isa separate corporauon that is acung‘
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneﬁclary under this
Security Instrament. MERS is orgamzed and exv;tmg under the laws of Delawarc and has an address and )

OREGON-Single Famlly-FannIe Mae/Freddie Mac UNIFORM INSTRUMENT WITHMERS
) Page 1 of 11 .
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(F) "Note" means the promissory note srgned by Borrower and dated AUGUST 03, 2006 . The
Note states that Borrower owes Lender ,
| SIXTY ONE THOUSAND ONE HUNDRED 'I‘WEN’I‘Y FIVE and 00/ 10 0

Dollars (U.S. $ 61, 125. 00 ‘ " ) plus interest. Borrower has promrsed to pay thrs debt in regular
Periodic Payments and to pay the debt in full not later than SEP TEM, 01, 2036 .
Q) "Property" means the property that is descrtbed below under the headrng “Tr 'sfer of Rrghts 1n the ‘
Property." ' ‘
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I "Riders" means all Riders to this Security Instrument that are executed by Borrower The followrng“
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider L] COndomlnrum Rider L] Second Home erer
[ Balloon Rider L] Planned Unit Development Rider (X114 Family Rider
VA Rider L] Biweekly Payment Rider = 1] Other(s) [specrfy] ’

(J) "Applicable Law" means all controlhng applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applrcable final,
non-appealable judicial opmrons -
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and oth ‘
charges that ar¢ imposed on Borrower or the Property bya condomrnrum assocratron homeowners assocrauon
or similar organization. '

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transactlon orrgrnated by check,
draft, or similar paper instrument, which is initiated through an electronic termm teleph nic 1nstrument .
computer, or maghetic tape so as to order, instruct, or authorize a financial inst ‘or credit an
account. Such term includes, but is not limited to, pomt-of-sale transfer., mated teller machme
transactions, transfers initiated by telephone, wire transfers and automated clearmghouse transfers . )
(M) "Escrow Items means those i items that are descrrbed in Section 3. B

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of amages or proceeds paid by

* any third party (other than insurance proceeds paid under the ¢ coverages descrrbed in Section 5) for: (i) damage o

* to, or destruction of, the Property; (ii) condemnation or other takrng of all or any part of the Property, (1ii)

conveyance in lieu of condemnation; or (iv) mrsrepresentatrons of, or omrssrons as to the value and/or .

condition of the Property.
(0) "Mortgage Insurance" means insurance protectrng Lender against the ; nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) pnncrpal and 1nterest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.”

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601
implementing regulation, Regulation X (24 CFR, Part 3500), as they might be'amended from time to trme or
any additional or successor legislation or regulatron that governs the samesubject matter. As used in thrs -
Security Instrument, "RESPA" refers to all requirements and restrictions that
"federally related mortgage loan" even if the Loan does not qualify as a "fede_rally relatedk mortgage loan"
under RESPA. : i e e S S S T AT e T
(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or not
that party has assumed Borrower s oblrgatrons under the Note and/or this Securrty Instrument. o

TRANSFER OF RIGHTS INTHE PROPERTY L t
The beneficiary of this Security Instrument is MERS (solely as nominee fo ‘Lende", and Lender's successors )
and assigns) and the successors and assigns of MERS; Thrs"Sec y Instru ent secures o )
repayment of the Loan, and all renewals, extens : ‘ o1 ; and (it) the performance of
Borrower's covenants and agreements under (]
irrevocably grants ‘and conveys to Trustee, :
located in the ‘

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurrsdretron]
@ -6A©OR) (0408) * CHL (08/05) ‘ Page 2 of 11 ‘ ' Form 3038 1/01
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LOT 3 IN BLOCK 1, FIRST ADDITION TO BUENA VISTA ADDITION TO THE CITY OF
KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FII.E IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUN'I‘Y OREGON.

which currently has the address of
2648 BLY ST., KLAMATH FALLS
[Street/City] '
Oregon 97603 ("Property Address"):
[Zip Code] ‘

TOGETHER WITH all the rmprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property All replacements and ad fitions shall also
be covered by this Security Instrument. All of the foregomg is referred to in this Securrty Instrument as the
"Property.” Borrower understands and agrees that MERS holde only Tegal title” to the interests granted by
Borrower in this Secunty Instrument, but, if necessary to comply with law or custor RS (as for
Lender and Lenders successors and assigns) has the nght to exercise any or all of' those mterests in udrng, )
but not limited to, the right to foreclose and sell the Property, ‘and to take any actron requrred ‘of Lender '
including, but not limited to, releasing and cancehng this Securrty Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ‘conveyed and has the
right to grant and convey the Property and tha rOperty is unencumbered except for encumbrances of

record, Borrower warrants and will defend generally the trtle to ‘the’ Property against all claims and demands -

subject to any encumbrances of record

THIS SECURITY INSTRU‘MENT“ combrnes umform covenants for national uee and non-umformuw ‘(;

covenants with hmrted variations by Jumdrctron to constitute a uniform’ security 1nstrument covermg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prmcrpal Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and "’prepayment
charges and laic charges due under the Note. Borrower shall also pay funds for Escrow Items‘ pursuant 0
Section 3. Payments due under the Note and _this Secunty Inqtrument shall be made i U.S. currency.
However, if any check or other instrument recerved by Lender as payment under the Note or this Security
paid, Lender may requrre that any or all subsequent payments due under
the Note and this Secunty Ins nt be made in one or more of the followrng forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cash1er 'S check prowded any
such check is drawn upon an institution whose deposrts are insured by a federal agency, rnstmmentahty, or
entity; or (d) Electronic Funds Transfer.

- Payments are deemed received by Lender when received at the location deergnated in the Note or at such
other location as may be designated by Lender n accordance with the notrce provrsrons in Section 15 ‘Lender
may return any payment or partial payment 1f the payment or partlal payments are msufﬁment to brrng the
Loan current. Lender may accept any payment or partral payment 1nsufﬁcrent to brmg the Loan current
without waiver of any rights hereunder or prejudrce to its rrghts to refuse such payment or part1a1 payments in
the future, but Lender is not obhgated to apply such payments at the time suc payments are accepted Ifeach
Periodic Payment is apphed as of its scheduled due’ date, then Lender need not pay interest on unapphed“
funds. Lender may hold such unapphed funds until Borrower makes payment 10 brmg the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstandmg pnncrpal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Er:eept as otherwise described i in this Section 2 all payments

accepted and applied by Lender shall be applied i

the following order of | prrorlty ‘(a nteres

Note; (b) principal due under the Note «©) amountsdue under Sectxon 3. Such pay ents shall be’apphed 0

each Periodic Payment in the order in whrch it became due. Any rernammg amo all beapphed firstto
late charges, second to any other amounts due under thls Secunty Instrument, and then to reduce the prmcrpal
balance of the Note. ‘
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If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a

~ sufficient amount to pay any late charge due, the payment may be applied to the deImquent payment and the' o

late charge. If more than one Periodic Payment is outstandmg, Lender may app
Borrower to the repayment of the Penodrc Payments 1f and to the extent that, each payment C
full. To the extent that any excess exists after the payment is apphed o the full payment of on
Periodic Payments, such excess may be apphed to any late charges due Voluntary prepayments shall be
applied first to any prepayment charges and then as descrrbed in the Note.

Any application of payments, insurance proceed
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PeI'lOdlC Payments are due under
the Note, until the ‘Note i 18 paid in full, a sum (the “Funds") to provrde for payment of amounts due for @)
taxes and assessments and other items which can attain priority over th1s Securrty Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, (c) premlums
for any and all insurance required by Les ctio : eI premlums if any, or
any sums payable by Borrower to Lender in lieu of the payment ‘of Mortgage Insurance premrums in
accordance with the provisions of Section 10. These items are called "Bscrow Items." At ¢ \,ongmatron oratany
time during the term of the Loan, Lender may require  that Commumty ssociation Dues, Fees, and

éds, or Miscellaneous Proceeds to principal due under the

Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments’ shall be an Escrow Item.

Borrower shall promptly furnish to Lender all notices

pay Lender the Funds for Escrow Items unless Lender we W
or all Escrow Items. Lender may waive Borrower's obllgatron to pay t to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in wntrng In the event of such waiver, Borrower shall pay
directly, when and where payable the amounts due for any Escrow Items for whic
been waived by Lender and if Lender requrres, shall furmsh o Lender recerpts evrdencmg such payment
within such time perrod as Lender may requrre ‘Borrower's ,obhgatron to make such payments and to provide

receipts shall for all purposes be deemed fo be a covenant and agreement contamed in this Securrty o

Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is oblrgated to pay
Escrow Items drrectly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obhgated
under Section 9 to repay o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice grven in accordance w1th Section 15 and, 1 upon such revocauon Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Sectron 3. )

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds ‘,due on_the basis of curren
estimates of expendltures of future Escrow Items O ¢ herwrs > in accordan with

The Funds shall be held in an mstrtutron w ,ose deposrts are insure
or entity (including Lender, if Lender is an i ‘
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than’ the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender | pays ‘Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wntmg or Apphcable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in'writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge an annual accounting of the Funds as requrred by RESPA

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender sh ccount to ‘Borrower
for the excess funds in accordance with RESPA r there isa shortage of Funds held&rn escrow as deﬁned
under RESPA, Lender shall notify Borrower as reqmred by RESP/ ' shall pay to Lender the
amount necessary to make up the shortage in “accordance wrth R o more than 12 monthly'
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender ‘shall notlfy

able Law.
y a fe eral agency, mstrumentahty,

data and reasonable s

'whose deposits are so insured) or in any Federal Home =~

Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the o

deficiency in accordance with RESPA, but in no more than 12 monthly payments e

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender,

- 4, Charges; Liens. Borrower shall pay all taxes, assessments charges, ﬁnes and 1mpos1trons attrlbutable'
to the Property whrch can attain priority over thrs Security Instrument, leasehold ents or ground rents on
the Property, if any, and Community Association Dues, Fees 7. To the extent that these
iterns are Escrow Items, Borrower shall pay them in the manner provrded inSection3.

Borrower shall promptly discharge any lien whrch has prrorrty over this Secunty Instrument unless =

Borrower: (a) agrees in writing to the payment of the obhgauon secured by the lien'i in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement, (b) contests the’ lren in good faith by, or
defends against enforcement of the lien in, legal proceedmgs which in Lender's opinion operate to prevent the '
enforcement of the lien while those proceedmgs are pendrng, but only until such proceedings are concluded;

or (c) secures from the holder of the lien an agreement sausfactory to Lender subord:matmg the lien to this
Security Instrument. If Lender determines that any “part of the Property is subject to a lién which can,, attain
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priority over this Security Instrument, Lender may give Borrower a notrce 1dent1fymg the lren W1th1n 10 days' ‘
of the date on which that notrce is grven Borrower shall satrsfy the hen or take one or more of the actions set
forth above in this Section 4.
Lender may reqmre Borrower to pay a one-time charge for a real estate tax verr
service used by Lender in connection with this Loan. = ,
5. Property Insurance. Borrower shall’ keep the i 1mprovements 110} ex1st1ng or hereafter erected on the

cation and/or reporting

Property insured against loss by fire, hazards included within the term “extended coverage “and any otherf’i"_‘_ -

hazards 1ncludmg, but not limited to, earthquakes and floods, for whrch Len
insurance shall be maintained in the amounts ding deductible level
requires. What Lender reqmre p g the térm of the Loan,
The insurance carrier providing the insurance shall be chosen by ‘Borrower subject to Lenders rrght to

)] and for the perrods that Lenderf .

disapprove Borrower's choice, which right shall not be exercised unreasonably Lender may require Borrower

to pay, in connection with this Loan, either: (a) a one-time charge for flood zone ¢ n, certrﬁcatlon -
and tracking services; or (b) a one-time charge for flood zone deterrmnatron al
subsequent charges each time remappings or similar changes ¢ )
determination or certification. Borrower shall also be responsrble*for the payment of any fe sed by the
Federal Emergency Management Agency m connectron wrth the revrew of any flood zone determmatron '
resulting from an objectron by Borrower.

If Borrower fails to mamtam any of the coverages descrrbed above, Lender may'

: Borrower Borrowers eqmty in the Property, or the contents ‘of the Property, agarnst any risk, hazard or

~ liability and might prowde greater or lesser coverage than was previously in effect. Borrower acknowledges ‘
that the cost of the insurance coverage so obtained mrght srgmﬁcantly exceed the cost of i 1nsurance that ‘
Borrower could have obtained. Any amounts dis d -

ior ion services and
occur which reasonably might affect such

debt of Borrower secured by this Security Instrument. These amounts shall bear mterest at the Note'rate from

the date of dlsbursement and shall be payable wrth such mtcrest upon notrce ‘from Lender to Borrower
requestmg payment

All insurance policies requrred by Lender and renewals of such polrcres sh 1be st
to disapprove such policies, shall inc] 5 “clause, :

as mortgagee -

and/or as an additional loss payee. Lender s ] s and rene certificates. If

Lender requires, Borrower shall promptly grve to Lender all recerpts “of paid premmms ‘and renewal nouces 1
Borrower obtains any form of insurance coverage, not otherwise reqmred by Lender for damage to, or
destructron of, the Property, such policy shall mclude a standard mortgage clause and shall name Lender as ‘
mortgagee and/or as an additional loss payee. S
In the event of loss, Borrower shall give prompt notice to the i insurance’ carrrer and Lende Lender may

make proof of loss if not made promptly by Borrower. Unless Lender and ‘Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg 1nsurance was requlred by Lender, shall be ,
applied to restoration or repair of the Property, if the restoration or repair is econom1cally feas1ble and
Lender's security is not lessened. During svuch repaxr and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an ‘opportunity to 1nspect ‘such Property to ensure the work has
been completed to Lender's satisfaction, provrded that such mspectlon shall be undertaken pre
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in wr1t1ng or Apphcable Law reqmr nterest to be

romptly. Lender

paid on such insurance proceeds, Lender shall not be required to pay Borrower ‘any interest or earnrngs‘on o

such proceeds. Fees for public adjusters, or other third partles, retained by Borro be pard out of
the insurance proceeds and shall be the sole obhgatlo f Borrower It the' restoration or repair is not»
economrcally feasrble or Lender s securrty would be lessened, the i msurance proceeds shall be apphed to the‘ -

Such insurance proceeds shall be applied in the order provrded for’m Section 2 o
If Borrowér abandons the Property, Lender may file, negotlate and settle any available i msurance clai
and related matters If Borrower does not respond w1thm 30 days to a notlce from Lender that the 1 msuran -

begin when the notice is given. “In cither ‘event, or if Lender - acqurres the Property Vunder Sectron‘ 22 or o

otherwise, Borrower hereby assrgns to Lender" (a) Borrower s rrghts to any ins

the insurance proceeds either to repan' or restore the ” ‘
Secunty Instrurnent whether or not then due ) '

agrees 1n wntmg, which consent shall“ asonably wrthheld or unless extenuatmg crrcumstances exist

whrch are beyond Borrower S control
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7. Preservatlon, Mamtenance and Protection of the Property; Inspectrons. Borrower shall not

destroy, damage or impair the Property, allow the’ Property to deteriorate or commit waste on the Property e

Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterloratrng or decreasmg in value due to its condition. Unless it is determin

ined pursuant to

Section 5 that repair or restoration is not economlcally feasible, Borrower shall promptly repair the Property if

damaged to avoid further deterroratlon or damage. If insurance or condenmanon proceeds are pard in
connection wrth damage to, or the taking of, the Property, Borrower shall’ be responsrble for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender may drsburse proceeds
for the repairs and restoration in a single payment or in a rie ‘of progress payments as the work is
completed. If the insurance or condemnauon proceeds ar repalr or restore the Property,\'
Borrower is not reheved of Borrower s obligation for the completron of such reparr orres rafion, ‘

Lender or its agent may make reasonable entries upon and 1nspectlons of the Property If it has

reasonable cause, Lender may 1nspect ‘the interior of the 1mprovements on the Property Lender shall give

Borrower notice at the time of or prior to such an interior mspectron specrfymg such reasonable cause.
8. Borrower's Loan Apphcatlon. Borrower shall be i n process
~ Borrower or any persons or entities acting at the drrectm of Borrower or with B s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or’farled o
provide Lender with material information) in connection with the Loan. Material representatrons ‘include, but "
are not limited to, representations concermng Borrowers occupancy of the Property as Borrowers prmcrpal
residence. )
9. Protection of Lender's Interest in the Property and nghts Under thrs Secunty Inst )

Borrower fails to perform the covenants and agreements contamed in thrs Secunty Instrument ® there isa

legal proceeding that might srgmﬁcantly affect Lender's interest in the Prope‘ and/or rights under this
Security Instrument (such as a proceedmg m bankruptcy, probate for condemnatl_n or forferture, for

1ncludmg protecting and/or assessing the value of "the Property, and securing and/or repairing the Property .
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has prronty
over thrs Security Instrument (b) appearmg m court and (c) paymg reasonable attorneys feesto protect 1ts

action under thrs Sectron 9, Lender does not have to do S0 and 1s not under any duty or obligation todo S0, It
is agreed that Lender incurs no liability for not takmg any or all actions authorized under this’ Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addmonal debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the ‘Note rate from the date of drsbursement
and shall be payable, with such i mterest, upon notice from Lender to Borrower requestmg payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provi ons of the lease.

If Borrower acqurres fee title to the Property, the Ieasehold and the fee title shall not merge“unless Lender

agrées to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condltron of makmg the Loan,

Borrower shall pay the premiums requrred to mamtam the Mortg ge Ins

ceased to be in effect Lender w11 )
: heu of Mortgage Insurance Such
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Mortgage Insurance reimburses Lender (or any entlty that,‘ purchases the Note) for certain ,losses it may

incur if Borrower does not repay the Loan as agreed Bo S not a party Mortgage Insuranc ,
Mortgage insurers evaluate their total risk on all such msurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or e agreements are on
terms and conditions that are satisfactory to the mortgage msurer and the other party (or par
agreements. These agreements may require the mortgage insurer to make payments using any sour
that the mortgage insurer may have avarlable (whxch may 1nclude funds obtamed from Mortgage Insurance
premiums). '
As a result of these agreements, Lender, any purchaser of the Note, another i 1nsurer any reinsurer, any
other entity, or any ‘affiliate of any of the fi oing, may receive (dr Iy or mdrrectly) amounts that d .

from (or might be characterized as) a portro' of Borrower's payments for Morigage Insurance, in exchange for - -

sharing or modrfymg the mortgage insurer's nsk, or reducmg Iosses If such agreement prov an ,

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to thef ‘
insurer, the arrangement is often termed "captrve rernsurance " Further
(a) Any such agreements wﬂl not affect the r

include the nght to receive certain disclosu es, to request and obtam cancellaﬁon of the Mortgage S
Insurance, to have | the Mortgage Insuran - ,

‘ assrgned to and Shalltbe paid o Lender o
If the Property is damaged such Mrscellaneous Proce

repair and restoration penod Lender shall have the nght to hold such '
had an opportumty to mspect such Property to en U

shall be apphed to the sums secured by this Secunty Instrument thether'or not then due, wrth the excess 1f ‘
any, paid to Borrower, ‘

In the event of a partial taking, destructron,
of the Property rmmedrately before the partlal

or loss in value of the PrOperty in Wthh the farr market value

(a) the total amount of the sums secured rmmedrately be

in value. Any balance shall be paid to Borrower. k
In the event of a part1a1 takmg, destructton or loss in value of the Property 1n whlch the’

Lender otherwrse agree'm writing, the Miscellaneous Proceeds shall be’ apphed to the sums secured by this
Security Instrument whether or not the sums are then dueﬂ_; ‘

ward to settle a clarm for damages Borrower farls o
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoratlon or repatr of the Property or to the sums secured by this
Security Instrument, whether or not ue. " r
Miscellaneous Proceeds or the party against w
Proceeds.

Borrower has a rrght of ‘action in regard to Mrscellaneous

divided by (b) the fair market value of the Property 1mmedrately before the partlal takmg, destructlon or loss o

Borrower shall be in default if any action or proceedmg, whether crvrl or crlmmal is begun that 1n »

Lender s Judgment could result rn forferture of the Prop

has occurred, reinstate as provided in Section” 19 by causmg the actron or proceedmg to be, drsrrussed with a' '
ruling that, in Lender's judgment, precludes forferture of the Property or other materral 1mpa1rment of Lender s
interest in the Property or rights under t y In . The proce -
damages that are attributable to the 1mpa1rment of Lender's mterest m the Property are hereby assigned and
shall be paid to Lender.

@;D -6A(OR) (0408)  CHL (08/05) Page7of11 " Form'3038 1/01
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All Miscellaneous Proceeds that are not applied to restoratron or repair of the Property shall be applied in
the order provrded for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the trme for

payment or modrﬁcatron of amortization of the sums secured by this’ Securrty ¢
Borrower or any Successor in Interest of Borr

hall ; not operate to release the lrabrhty of Borrower or any R

Successors in Interest of Borrower, Lender shall not be requrred to commence proceedrngs agarnst any

Successor in Interest of Borrower or to refuse to "extend time
the sums secured by this Security Instrument by reason of Y
Successors in Interest of Borrower. Any forbearance by Lender in exercrsm any right or rem -dy including,
without lrmrtatron Lender's acceptance of payments from third persons entrtres or Successors in Interest of
Borrower or in’
right or remedy.

13. Joint and Several Liability; Co-srgners, Successors and Assigns Bound. Borrower covenants and

‘ payment or otherwise modify amortrzauon of ;

notints Tess than the amount then due shall not be a waiver of or preclude the exercise of any o

agrees that Borrowers obhgatro “and lrabrlrty shall be Jomt and several. However, any “Borrower who
co-signs this Securrty Instrument but does not execute the Note (a "co- srgner")‘k', gring this Security
Instrument only to mortgage, grant and convey the co- signer's interest in the Property under the terms of this
Security Instrurtent; (b) is not personally obligated to pay the sums secured by this Securrty Instrument; and |
(c) agrees that Lender and any other Borrower can agree to extend, modify, car or make any
accommodatrons w1th regard to the terms of thls Securrty Instrument or the Note wrthout the co srgners
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrc
obligations under this Security Instrument in writing, and i 1 approved by Lender, shall obtain all of
rights and benefits under this Securrty Instrument. Borrov from
and liability under this Secunty Instrument unless Lender ¢ agrees to such release in wrrtrng The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors :
and assigns of Lender.

14 Loan Charges Lender _may charge Borrower fees for servrces performed in connectron wrthk I

regard to any other fees the absence of express authonty in this Securrty Instrument to charge a specific fee to

Borrower shall not be construed ‘2 prohrbrtron on the chargmg of such fee. Lender may not charge fees that ‘

are expressly prohrbrted by thi urity Instrument or by Applrcable Law o -
If the Loan is Sllb_]CCt to a law whrch sets maxrmum loan ’

permrtted hmrts then (a) any such loan charge shall be reduced by the amount necessary to reduce the charge -
to the permrtted lrmrt and (b) any sums already collected from,Borrower whrch exceeded permrtted lrmrts wrll

been given to Borrower when mailed by first class mail or when actually dehvered to Borrower's notice =~

address if sent by other means Notrce t0 any one Borrower shall constrtute ‘notice to all Borrowers unless'

be given by dehverrng itorby marlrng it by first class mail tol ress stated ‘Therein unless Lender has
designated another address by notice to Borrower. Any notice in connecuon with thls Securrty Tnstrument

shall not be deemed to have been grven to Lender until actually recerved | by | Lender If any notrce requrred by -

by federal law. and the law of the Jurrsdrcuon in which the Property 1s located All nghts and obhgatrons“'
contained in this Security Instrument are subject to any requrrements and Tim tatrons of Applrcable Law.
Applicable Law might explicitly or implicitly allow the partres to agree ‘by contract or it rmght be silent, but

such srlence shall not be construed as a prohrbrtron agamst agreement by contract ‘In the event ‘that ’any o

conflicting provrsron

the plural and vrce versa; and © ‘the ‘word may ”grves 'sole drscretron wrthout any obhgatron to tz
action,

'@é -6A(OR) (0408) ~ CHL (08/05) Page8of 11 " Form303zi/01
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17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument
18. Transfer of the Property or a cial Inferest in Borrower. As used in thlS Section 18,

. "Interest in the Property" means any legal or beneﬁmal interest in the Property, m' 'dmg, but not hmlted to,
those beneficial interests transferred in a bond for deed, ¢ ' , ‘
agreement, the intent of which is the transfer of title by Borrower at a ﬁlture”date t0a purchaser

If all or any part of the Property or any TInterest in the P "perty s sold or transferred (or if Borrower is not
a natural person and a beneficial i : red) without Lender's prior written
consent, Lender may require immediate p fuIl of all sums secured by this Secunty Instrument.
However this option shall not be exercised ch exercise is prohlblted by Applicable Law.
If Lender exercises this optlon

- sums prior to the explratlon of this penod',' ender may invoke any remedies permitted by this Secunty
Instrument without further notice or demand on Borrower.

ler shall glve Borrow r nouee of acceleranon The,nonce shall

Tnstrument. T Borrower fails to pay these

19. Borrower s Right to Reinstate After Acceleratlon. It Borrower 1
ig rity In trumen
earhest of: (a) five days before sale of the Property pursuant to any
Instrument; (b) such other period as Applicable Law mlght spe fy for tk
reinstate; or (c) entry of a Judgment enforcmg'th'" s Security T

may require that Borrower pay such | remstate 13 d re of thefOllowmg forms,
as selected by Lender: (a) cash; () money order (c) certrﬁed\check bank check treasurer s check or ¢ cashler 's
_check, provided any such check is drawn upo; ‘depos
instramentality or entity; or (d) Electronic F

s Security

, y
Instrument and obligations secured hereby ‘shall remain fully effective as if no acceleratmn had occurred.

However, this right to reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.

he Note or a partlal 1nterest in the T

Note (together with this Securlty Instrument) can be sold one or more tlmes" WJthout pnor notrce to Borro er.

A sale might result in a change in the entity (known as
due under the Note and this Security Instrument and
the Note, this Security Instrument, and Applicable L
Servicer unrelated to a sale of the Note. If there is a cha
written notice of the change which will state ‘the nam
which payments should be made and any other inforr
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Lo

ervicer other than the

“R”ES“ A requires in connectlonhwnh a notxce of'\ S

purchaser of the Note, the mortgage loan servicing obhgatlons to Borrower will remain with the Loan Servicer =

or be transferred to a successor Loan Servxcer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. -
Neither Borrower nor Lender 1 may commence JOll'l or be Jomed to any 3ud101a1 actlon (as either an
individual hngant or the member of a class) that arises from the other party s actions ursuant to thlS Security
Instrument or that alleges that the o arty has breached any provision of, or - any duty owed by reason of,
this Security Instrument, until such Borrowe nder has notified the other party (with such n tice given in
compliance with the reqmrements of Sectio such alleged breach and afforded th ty hereto a
reasonable period after the giving of such notice to take ¢ tive action. If Applicable Taw provides atme
period which must elapse before certain action can ‘be taken, that txrne penod will be deemed to be reasonable

for purposes of this paragraph. The notice of ac portunity to cure given to Borrower pursuant o

to Section 22 and the notice of acceleration’ given to Bo wer pursuant 0 Sectlon 18 shall be deemed to
satisfy the notice and opportunity to take correctwe action provisions of this  Sect
21. Hazardous Substances. As used

, Or waste by Environm 'tal Law and the followmg '

substances: gasoline, kerosene, other flammable or toxic petroleum products ) ,
volanle solvents matenals contammg asbestos or formaldehyde and' radxoactlve matenals, (b) ;

means a condition that can cause, co: ibute to, or otherwlse mggef an Environmental CTeannp
Borrower shall not cause or p the - pre e, use, disposal, :
Substances, or threaten to release any Hazardo

operty

des,' e

allow anyone else to do, anything affecting the Property (a) that is in violation of ¢ any “Environmental Law o

which creates an Environmental Condition, or (c) which, due to the
Substance, creatés a’ condition that adversely affects the value of the
shall not apply to the presence, use, or storage on the Property of small quantities’ ‘of Hazardous S
that are generally recogmzed to be appropnate to normal residential uses and to malntenance 0
(including, but not limited to, ‘hazardous substances in consumer’ptoducts)

@ -6A0R) (0408)  CHL (08/05) Page 9 of 11 , : Form 3038 1/01
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Borrower shall promptly give Lender written notice of (a) any 1nvest1gatron cla:m demand lawswt or N
other action by any governmental or regulatory agency or pnvate party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has acf ual knowledge, (b) any Environmental
Condition, mcludmg but not llmxted to, any sprlllng, leakrng, drscharge release or threat of release of any

which adversely affects the value of the Property It Borrower learns oris notrﬁed by any governmental or

,regulatory authonty, or any prlvate party, that any removal or other remedratron of any HazardousvSubstance L

n,‘ Remedies, Lender 's
Borrower S breach of any covenant or a

other remedies permrtted by Apphcable

pursumg the remedies provrded in t}us
fees and costs of tltle ev1dence. ‘

announcement at the tnne and pla of any prevrously scheduled sale. Lender for 1ts des1gnee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveymg the Property w1thout any covenant S

to all sums secured by ‘this Secunty Instrument, and (c) any excess to ‘the person or persons legally' o

entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey ‘the Property without warranty to the

- person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee i is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to

any Trustee appointed hereunder. Without conveyance of the Property, the s successor trustee shall succeed to

all the title, power and duties conferred upon Trustee herein and by Apphcable Law,

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Secunty Instrument to protect Lender s mterest in the Property and nghts under ‘
- this Security Instrument. k

27. Requrred Evrdence of Property Insurance.
'WARNING
Unless you provide us with evidence of the insurance coverage as reqmred by our ‘contract or
~loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
~ may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.
You are responsible for the cost of any insurance purchase by us. The cost of this insurance
- may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
date of coverage may be the date your prior coverage lapsed or the date - you farled to provide proof
of coverage. |
The coverage we purchase may be considerably more expensive than ‘insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
lLiability i msurance reqmrements 1mposed by Apphcable Law o

@ sAOR iy CHL (809 ey Fomamsnor
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms’ and co enants conta1 ed m thls
Security Instrument and in any R1der executed by Borrower and recorded w1th 1t

Wﬂ\/p

MICrIAEL T.

& ———————{(Seal)
ESTERMAN o o

" -Borrower

s

RON™ SMITH

- (Seal)

“Borrower

. (Seal)

-B orrower

_(Seal)

‘-Borrower

STATE OF OREGON, /%>&4wv
Onthis___ <

: e R County ss:

—dayof //Z//M =7 d ‘9é personally appeared the
above named ‘ 7 - —
T el 7 2 e AN s

the foregomg 1nstrument to be hlslher/thelr v thtary‘ act and deed -

My Commission Expires: i~ “D’/v)/ A 9 Beforg'me:

(Ofﬁcral Seal) &2
/ e

_ Notary Public for Oregon

COMMISS! ON NO
rzw i‘fP =

@ 2 BAOR) (0408) ,
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FIXED/ADJU STABLE RATE RIDER

(LIBOR One—Year Index (As Pubhshed In The Wall Street Journal) Rate Caps)

~ THIS FIXED/ADJUSTABLE RATE RIDER is made this THIRD

 AUGUST, 2006  , and is incorporated into and shall be deem
Mortgage, Deed of Trust, or Security Deed (the "Secunty Instrumen
undersrgned ("Borrower ") to S: table R‘ te Note
Count ryWJ_de ‘Bank, N’"; A‘k '

("Lender") of the same date and covermg the property described in the Secunty Instrument and located at '
2648 BLY ST.

"KLAMATH FALLS, OR 97603
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE :
BORROWER'S ADJU L] ) ‘RA AN C;
AND THE MAXMUM RATE BORROWER M'UST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty ‘:
Instrument, Borrower and Lender further covenant and agree as follows o

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of ‘ ‘ 7 '250 %, The Note also' .
provides for a change in'the mmal ﬁxed rate to an’ adjustable mterest rate, as follows '

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES o
“(A) Change Dates -

The initial fixed interest rate I will | pay wr]l change to an adjustablemterest rate on the first day of

SEPTEMBER, 2011 , and the adj table interest rate T will p pay may change on that day every
12th month therea.fter The date on whlck my initial fixed interes
and each date on which my adjustable mterest rate could change,’rs caIIed a "Change Date " ’

® FIXED/ARM Rider ' I
© ‘Interest First/Only LIBOR One-Year Index
“1E460-US (10/05)(d) ‘ ~ Page 1of5 }

e
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ate changes t0 an adjustable mterest rate,
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(B) The Index
Begmmng wrth the ﬁrst Change Date, my adjustable hrnterest rate W1ll be

©) Calculatron of Changes
Before each Change‘ Date,’ the Note Holder ’wrll calculat

( mt (0 125
to the hmrt“"" tated in Sectron 4(D) below thlS rounded amount wrll be my new interest rate un
Change Date. :

The Note Holder will then determine the amount of the mom
occurring before the First Principal and Interest Payment Due Date he amount

“be sufficient o repay all accrued interest each month on the unpard principal :

~ make a voluntary payment of prmcrpal before the Frrst Prmcrpal and In' ¢

payment amount for subsequent payments will be reduced o the amok sary‘to repay all accrued
interest on the reduced principal balance at the current interest rate For payme adjustments occurring on
or after the Frrst Prmcrpal and Interest Payment Due Date, the amon tht payment wrll be

sufficient to repay unpard principal and interest that 1 am expected to/
current interest rate in substantially equal payments

) ants on Interest Rate Changes
The interest rate Tam reqmred to pay at the first Change Date w111 not be greater than
orlessthan ~ 2.250 . Thereafter my stable | interest rate will never be in

decreased -

on any single Change Date by more than two percentage | points from the rate of mterest Tha
for the precedmg 12 months My interest rate will never be greater than 1 2 2 50 %,

E) Effechve Date of Changes ‘ o
My new interest rate will become effective on eact

Change Date, T will pay ‘the amount of my new”""

monthly payment beginning on the first monthly payment date after the Change Date unul the amount of my T

monthly payment changes agarn

(F) Notice of Changes
Before the effectrve date of ¢ any change in my 1nterest rate and/or monthly payment :th

lder

will deliver or mail to me a notice of any change. The notice will include information required by lawtobe
- given to me and also the title and telephone number of a person who W111 answer any questron T may ‘have ‘

regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST (N BORROWI
1. Until my initial fixed interest rate changes to an adjustable interest rate und
Sectron A above, Uniform Covenant 18of the Securrty Tnstrument shall read as follows:

* FIXED/ARM Rider

‘Interest First/Only LIBOR One-Year index k '
1E460-US (10/05) k ~ Page20f5
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18, “Interest in the Property” mieans any Tegal or beneﬁcral interest in the‘ Property, 1nclud1ng, e

but not lrmrted 10, those beneficial interests transferred in a,bond for
‘ mstallment sales contract Or €SCrow agreernent the mtent of whrch s the tr
Borrower at a future date to a purchaser i

If all or any part of the Property or any Interest in the Property is sold or transferred (orif
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) o
without Lender s prior written consent, Lender uire immediate | payment in full of all
sums sec ,edr by this Security Instrument. However, thrs optron shaII not be exercrsed‘ by Lender"
if such exercise is prohrbrted by Applrcahle Law. :

If Lender exercises this optron Lender shall grve ‘Borrower notrce of acceleration, The ‘

ed, contract for deed,

notice shall provide a perrod' of not less a_n 30 days from the date the notice 1s
accordance with Section 15 within whrch Borrowe, A_J,ust pay all sums secured by this ‘Secunty
Instrument. If Borrower fails to pay these sums prior to the exprratron of this perrod Lender
may invoke any remedies permrtted by thrs Securrty Instrument wrthout further notrce or .
demand on Borrower. ‘

2. When my initial fixed interest rate changes to anl adjustable interest rate under the tes

Section A above, Uniform Covenant 18 of the Security Instrument described in Section B.1 above shall
then cease to be in effect, and the provrsrons of Uniform Covenant 18 of the Securrty Instrument shall be

amended to read as follows

Transfer of the Property or a B ial Interest in Borrower. As used in this Sectron

18, "Interest in the Property" means :
but not limited to, those beneficial interests transferred in a bond for deed contract for deed,
installment sales contract o esCrow agreement, the mtent of whrch 1s the transfer of t1t1e by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requlre immedi ent in full of all
sums secured by this Security Instrument. However"“
if such exercise is prohibited by Apphcable Law. $0 shall not exercise |
(a) Borrower causes to be submrtted to Lender mformatron reqmred by Lender to evaluate the

[ or beneficial interest in the Property, mcludrng, S

this optlon shall not be exercrsed by Lender o

intended transferee as if a new Ioan were being made to the transferee; and (b) Lender k

reasonably determines tha Lender s security will notbe impaired by ‘the Toan assumption and -

that the risk of a breach of any covena 'or agreement i
1o Lender o

° FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index ,

1E460-US (10/05) ’Fﬁ’ageékofs

N




: LOAN # 143035712
To the extent perrmtted by Ap/ licable Law, Lender may charge a reasonable fee as a ‘ o
condition to Lender’s consent to the loan assumptton ‘Lender also may require the transferee to
sign ‘an assumptxon agreement that is acceptable to Lender and that obligates the transferee to - ,
keep all the promises and agreement: in the Note and in this Security Instrument. o
Borrower will continue to be’ obhgated under the Note and thts Security Instrument unless
-Lender releases Borrower i .m Wrmng o ;

If Lender exercises the option to requlre 1mmed1ate payment in full Lender shall ‘give.
Borrower notice of acceleration. The notice shall provide a period of not less tha 30 daysfrom "
the date the notice is given in accordance with Section 15 within which Borrower must | payall
sums” secured by this Security Instrument If Borrower faxls to pay these | sums prior to the
expiration of this period, Lender -may invoke any remedles perm1tted by thls Securlty Instrument S
without further notice or o

° FIXED/ARM Rider
Interest Flrst/OnIy LIBOR One-Year Index
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contamed 1n thw o
leed/AdJustable Rate Rlder ° ’

AL i s (Seal)

o = , et : S . _ (Seal)
‘RON\'SMITH,\ S e TR e § ““Borrower

| (Seal)
ag -Borrower

: (Soal) ,

“i:Borrower

¢ FIXED/ARM Rider
Interest First/Only LIBOR One- Year Index
1E460- US (10/05) - Page 5 of 5 ‘ ;




1-4 FAMILY RIDER
(Assignment of Rents)
After Recording ReturnTo 5 |

JANE DOCMAN
MS SV-79 DOCUMENT PROCESSING

P.0.Box 10423
Van Nuys, CA 91410—0423,
PARCEL ID #:

Prepared By:
SOLACE CULLERS

7161-851673 00014303571208006
[Escrow/Closing #] [Doc ID #]

THIS 1-4 FAMILY RIDER is made this THIRD 2006

Ed

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Secunty Instrument ) of the same date glven by the under31gned (the "Borrower") to secure o

Borrower's Note to
Countrywide Bank, N.A.

(the "Lender") of the same date and covering the Property descnbed in the Secunty Instrument and located at T
, ~ 2648 BLY s T. ‘ '

KLAMATH FALLS r OR 97603
[Property Address]

. 1-4 FAMILY COVENANTS. In addition to the covenants and agreements made m the Secunty
Instrument, Borrower and Lender further covenant and‘agree as foIlows

6RM IN'

'-57R (0401)01 CHL (06/04)(d) “"Page 1 0f3
VMP Mortgage Solut:ons lnc (800)521 7291
» 3
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n addrtlon to the N
‘to' the Property to{ '

A. ADDITIONAL PROPERTY SUBJE
Property described in the Security Instrument, the fo]lowmg items now or | er 2
the extent they are fixtures are added to the Property description, and shall also constltute ’
by the Security Instrument: bmldmg matenals apphances and goods of every nature ‘whatso
hereafier located in, on, or used, or intended to be used in connecti

tion with the Property, 1nclud1ng, but not

limited to, those for the purposes of supplying or drstnbutmg heatrng,’ eoo]rng, electricity, gas, water, air and

light, fire preventlon and extmgmshmg apparatus secunty and access controI apparatus plumbmg, bath tubs,
water heaters, water closets, sinks, ranges stoves, refngerators d1 hwashers drsposals“ washers, dryers '
awnings, storm’ Wmdows storm doors, screens, b'  attached mirrors,
cabinets, paneling and attached flo r‘covermgs all ¢

tions thereto, shallff"“ R

be deemed to be and remain a part of the Property overed by the Security Tnstrument. All of the foregoing =~

together with the Property described in the Securrty Instrument (or the leasehold estate if the Securrty, -
Instrument is on a leasehold) are referred to in thrs 1-4 Famrly erer and the Secunty Instrument as the

"Propel'ty 1

B. USE OF PROPERTY; CONIPLIANCE“WITH LAW Borf" wer shall not seek, agree to or make a
change in the use of the Property or its zoning classificatio :
Borrower shall comply with all laws, ordmanees, regulanons and requirements of any governmental body‘ o
applicable to the Property. ‘

C. SUBORDINATE LIENS Exc notaIlow any 11enf e B
inferior to the Securrty Instrument to be perfected agarnst the Property wrthout Lenders prior wrrtten S
permission. ‘ r , ~

D. RENT LOSS INSURA [ n insura
other hazards for Wthh 1nsurance is reqmred by Sectlon 5T

"BORROWER'S RIGHT TO REINSTATE" DELETED Sectmn 19is deleted.”

, f the Property Upon the‘ ,
assrgnment, Lender shall have the right t6 modrfy ‘extend or termmate the exrstmg Ieases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word "lease" shall mean "sublease" ifthe
Security Instrument isona leasehold )

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVEK; LI
Borrower absolutely and uncondrtlonally ass'

Lender's agents. However, Borrower shall receis n of
default pursuant to Section 22 of the Securrty Instrument, and (ii) Lender has given notice 1o the te t(s) thyatk ’ \
the Rents are to be. pa1d to Lender or Lenders agent. Th1s assrgnment of Rents constrtutes

If Lender grves notice of default to Borrower: (i) all Rents received by 1 rrower shall be held by Borrower" ‘, o
as trustee for the benefit of Lender only, to be applied 10 the sums seeured by the Securrty Instrume (i)
Lender shall be entitled to collect and receive all of the Rents of the P p

tenant of the Property shall pay all Re’ thue an }

agents shall be apphed first to the costs of V
including, but not limited to, attorneys’
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sums secured by the Secunty Instrument (v) Lender Lei der s agents or any Jud101ally appomted receiver shall(i - -
‘be hable to account for only those Rents actually recerved and (Vl) Lender shall be entitled t0 have a recelver' o

If the Rents of the Property are not
Property and of ‘ collectrng the Ren '

ecome

paragraph.

naging the[ o

Lender, 'or Lender's agents or a judicially appomted ‘teceiver, shall not bw"“requjred to enter upon, take

control of or maintain the Property before or after g1v1ng
Lender's agents or a Judrcrally appornted receiver, may do s
of Rents shall not cure or’ waive any default
of Rents of the Property sha]l terminate when all the

ed by e Security’ Instrument are Vpald in full

b CROSS~DEFAULT PROVISION. Borrower'
Lender has an interest shall be a breach under the Securlty'ln trumer
remedies perrmtted by the Secunty Instrum

and Lender

MICHAEL T. WESTERMAN " " Boower

' g U ’ (Seal)
RON SMITH o ; .. . = ... .-Borrower

=.(Seal)
s Borrower

e
- " - Borrower
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> of default o Borrower. However, Lender, or
 when a default occurs. Any apphcatron‘ L
mvahdatefany‘other right or remedy of Lender. ‘This assignment

ny note or agreeme nt in whrch » -




