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CONVEYANCE “AND “GRA For valuable consideration, original principal amount of
$95,000.00, from Grantor to Lender, Grantor conveys to T ‘ nefit of Lenc _Beneficia rtor's right, title, and interest
in"and to the following described real property, together with all existing or’ subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights ncluding stock in utilities with ditch or
irrigation rights); and’ all other rights, royalties, ‘and_profits relating to the real property, including without limitation 'all minerals, oil, gas,
geothermal and similar matters, (the "Real Property”) located in KLAMATH County, State of Oregon:

LOTS 6, 7, 8 AND 9, SECT

MERIDIAN, KLAMATH COUNTY, OREG o S
The Real Property or its address is commonly known as 26589 § POE VALLEY RD. KL
The Real Property tax identification number is R6;1658’7/R’89T57“6;""' ;
Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and i
and future leases of the Property and all Rents, from the Property. In addition, Grantor grants to Lender a Uniform
interest in the Personal Property and R ;
THIS DEED OF TRUST, INCLU
1S GIVEN TO'S IT OF 2 :
THE RELATED ID THIS DEED OF TRUST. "THIS DEED OF TRUST it 7 ; D ON
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations u
Trust, and the Related Documents. B - , s L e
POSSESSION AND MAINTENANCE
the following ‘provisions:

below as "Trustee").
_Note dated August 8,

represented in the

AMETTE

IATH FALLS, OR 97603.

terest in and to all present
Commercial Code security

OF THE PROPERTY. Grantor agrees that Grantor'

Possession and Use. Until the occurrence ‘of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)

use, operate or mana " collect™t 3 rty. Th ing ‘provisions relate to -

Property or to other | | THE PROPERTY DES
Vi BEFORE SIGNING OR A S

[TH THE APPROPRIATE CITY OR COUNTY

S ON LAWSUITS "AGAINST FARMING “OR

ge the Property; and (3) collect the Rents from the Pro

RTY SHOULD CHECK
O DETERMINE ANY |

FOREST PRACTICES'AS DEFINED TN ORS 36763

Duty to Maintain. Grantor shall maintain the Pro

r skt perty in good condition and promptly perform-all repairs, repl‘acgmen‘t‘s,qkand maintenance
necessary to preserve its valug. . i T T

Compliance With Envir mental Laws. Grantorrepresentsand warrants to Lender that: (1) During the period of Grantor's ownership of

the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened re!ea$e of any Hazardous

Substance by any person-on; Urider, about or from the Property; {2} Grantor has no knowledge of, or reason to believe that there has
been, except as previcusly disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b} any use, generation, manufactire, storage, treatmient, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior ‘owners ‘or"oceupants of the Pr (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except.as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property

shall use, generate; manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
i ianc ’ section of the Deed y inspections or tests miade by Lender shall

other person. The representations and warranties contained hersin are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. ‘Grantor hereby (1) releases and waives: any future claims against Lender for indemnity or contribution in the
event"Giantor‘becqmes‘”‘liéﬁléKfo’r‘c‘le'a‘r)ﬂup or ‘other costs under any such laws; and (2) agrees to indemnify and hold "harmless Lerder
against any and all claims, losses, liabilities, damages, penaities, and expenses ‘which Lender may directly or indiréctly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequshcs of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions o . section of the Déed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satis faction and reconveyance of the lien of this Deed of Trust and shali not be dffected by Lender's
acquisition of any interest in the Property, whether by‘foreclos,ure or otherwise:. )

this s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cormmit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. “Without limiting the generality of the foregoing, Grantor will not remove, or'grant to any other
party the right to remove; any timber, minerals {including oil and gas), coal, clay, scoria; soil, gravel or rock products without Lender's prior
written consent. S i :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Leﬁder's prior written
consent. As a condition to the removal of any Improvements,ﬂk der may require Grantor to rmake arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value. ‘ - o ; &

Lender's Right to Enter. Lender and Lender's agents and fepresentatives may enter upon the Real Property af_c_,a;l/l reka:s,d,h,atl‘),le fimes to attend

to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust. ' : : . -

Compliance with Governmental Requirements: Grantor shall prdmptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occuparncy of the Property. Grantor may contest in good faith any such
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law, orc;inange?, or rggulqtion_ and withhold compliarice dyring any proceeding, including appropriate appeals, sé long as Grantor has notified
Lender in writing prior to doing so and $6 long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender

may require Gréntor_ to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. AGvr‘a;ntrqr;yét_g’re;e'_sf“n‘ekikt‘he'r'to abandon or leave unattended the Property.” Grantor shall do all other acts, in addition to those
Ie;cts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

DUE ON SALE - CONSENT" NDER. Lender may, at Lender's option, deciare immediately due and payable all sums secured by this Deed of
Trust upon the sale of transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer"” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,

leasehold interest with a term greater than three (3) years, lease-option contract, of by sale, assignment, or transfer of any beneficial interest in

or to any land trust holding title to the Real Property, or by any other method of conveyanice of an’interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is libited by federal law or by Oregon law, :

TAXES KND?LiENéI “The' ollowing provisions r;elna‘tyi‘nlg‘ 1
Payment. Grantor shall pay when due {and in all ke‘\(len_tvs prior to;dglinqgengy}_kall,t"a,x“es, special taxes, assessments, charges (including

water and sewer), finés and impositions levied against or on‘aceount of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal

k’g»h‘e“F‘rope,rty are part of this Deed of Trust;

Right to Contest. Grantor may ‘withhold payment of any tax, -assessment, or claim in connection with a gbod faith dispute over the

obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is’ filed as a result of nonpayment,
Grantor shall within'fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus ‘any costs and attorneys' fees, or other charges that could accrue
as a‘result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall namie Lender as an additional obligee under any surety bond furnished in
the contest proceedings. . G B : .

Evidence o'f':Paym:en\'t."”G}ahibﬁéh‘all upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property. : ‘ : ' ' ;

Notice of Canstruction; Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to ‘the Property, if any mechanic's lien, materiaimen's tien, or other lien could be asserted on account of the
work, services, or materi a

can and will pay the cost

PROPERTY DAMAGE INSURANCE.

Maintenance of Insurance ; :

a replacement basis for t insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, togéther with stuch other hazard and liability insurance
as Lender may reasonably require. Policies shall be written in form, amounts, covera asis reasonably acceptable to Lender and
issued by a company 6r companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or cé(tiﬁcates of insurance in form' satisfactory to Lendgr,\;jn\glgdjng stibujations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing

" that coverage favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the
Real Property be located in an area designated by th of the Federal Emergency M

ignated by the re F ; y Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the

rantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
vernents ; T : s

o it S

) gp ovnsidns;‘(e:ating’to inSuring the lﬂ"roperty are ,a,‘paryt of this Deed of Trust. ‘ -
ntor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on

.. Gra
e full

Property is located in a special flood hazard area, for the full kun'pa'idfpri:nc‘ip'al' balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Fiood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the loan. : o . :

ualty.  Whether or not Lender's security is impaired, Lender may, at Lender's
, : nd apply the proceeds to the reduction of the Indebtedness, payment of any lien
e restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of

such expenditure, pay or reimburse Grantor from the proceeds for the redsonable cost of repair or restoration if Grantor is hot in defauit

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair‘or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, ‘and the remainder, if any, shall be applied to the principal balance of the Indebtedness. 1f Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may dppear.
LENDER'S EXPENDIT - If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims,
{B) to provide any required’ insurance on ‘the Property, or {C) to make repairs to the Property then Lender may do so. If any action or
proceeding is' commenced that would materially affect Lender's intérests’ in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action that Lender believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, ‘will (A) be payable on demand; (B) be added to
the bafance of the Note and be apportioned among and be payable with any installment payments to become due during either {1} ‘the term of
any ‘applicable insurance policy; or {2} the remaining ‘term of the Note; or (C) be treated as a balloon payment which will be ‘due and payable
at the Note's matiirity. The Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition 1o any other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise wou ave had. , » ; .
WARRANTY; DEFENSE OF TITLE. “The following provisions relating to ownership of the Property are a part of this Déed of Trust:
* Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Rea iption or in any title insurance policy, title report, or final title opinion

roperty des
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender. , Iy T R ,
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will farever defend the title to the Property against
the lawful claims of all persons. In the event any ‘action or pro
Trustee or Lender under this Deed of Trust, Grantor shall defend -
such proceeding, but Lender shall be entitled 5 in 1 |
Lender's own ¢hoice, and Grantor ‘will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation. ' : : L :

ding is commenced that questions Grantor's title or ‘the ‘interest of
e action at Grantor's ‘expense,  Grantor ‘may be the nominal party in

Compliance With Laws. Grantor warrants that the Property an

Grar \d Grantor's use of the Property complies with all existihg applicable laws,
ordinances, and regulations of governmental authorities. . . : :

Survival of Promises. Al promises. agreements, and statements Grathr has made in this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be eontinuing in nature and shall remain “in full force and effect until such time as Grantor's
Indebtedness is paid in fUlﬂ,‘ . S, ot b o e
CONDEMNATION. The following provisions relating o
Proceedings. [f any procéeding in cdn‘demnation is fkile_d,,‘ Gr’ght:or_,skhall p:rompti:)' hbtify Lender in writing, and Grantor shall promptly take
such steps as 'may be necessary todefend the action and obtain the award. Grantor may be the nominal party in such proceeding, but

Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor

g
i

to condemnatlon pryccee‘qings are a part of this Deed of Trust:




fees and charges are a part of this Dee'dtbf Trﬁusf:i '

SECURITY AGREEME
of this Déed of Trust:

FULL PERFORNIANC ‘
this Deed of Trust, Lender shall execute and deli

will deliver or cause to be delivere
permit such participation.

ollowing provisions relating to governmental taxes,
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall éxecute such documents in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's tien on the Real Property. Grantor shall reimburse
Lender for all taxes “as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation ali taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,
Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor'is autharized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
‘against the Lender or the hoider of the Note; and (4) a specific taxon all or any portion of the Indebtedness ‘or or) payments of principal
and interest made by Grantor. , : R

Subsequent Taxes. |f any tax to which this“,sectivonk applies is enacted subsequent to the date of this Deed of Trust, this event shall have
the same effect as an Event of Default, and Lender may exercise any of all of its available remedies for ‘an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

Liens section and deposits with Lender rporate surety bond o

_the tax as provided above in the Taxes and

rity satisfactory to Lender.

S. The followm’g; bl:b;}isipn’s ;reﬂlatihg't'o fhis Dee

d of Trust as a security agreement are a part

; _This_instrument shall constitute a S"e‘cu"rki'ty'Agreery}ept‘gwfcq”the extent any of the Property constitutes fixtures, and
. Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Agreement.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Personal Property. In"addition to recording this Deed of Trust in the real property records, Lender may, at any time
and without further authorization from Grantor, file executed “counterparts, copies or réproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for ‘g!}»éXpensej"s ‘incurred in perfecting or continuing this secyrity interest. Upon default, Grantor
shall not remove; sever or detach the Personal Property from the Property. Upon default, Grantor shail assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicable law, . _—

this Deed ¢f Trust may be obtained leach as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust. , s ' ) e e i i B s e

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
ranted by

be made, executed or deliv er or to Lender’s designeé, and when requested by Lender, cause to be filed, recorded, refiled, or
h ti em appropriate, any and all such mortgages,

deeds of trust, security ecurity agreements, financing statements, continuation statemenits, 'in's,t‘ruymefntspf further assurance,
certificates, and other documents le opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presérve (1) ' Note, this Deed of Trust, and the Related Documents, and (2) the liens and
security interests created by thi o ist as fi nd prior liens on the Property, whether' now owned or hereafter acquired by

Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph, . ) ; S e

Attorney-in-Fact. If Gféh'tqr'fail'sk to do any o'f/:"t'h‘e, "c‘hihgé réferred“to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevqca'bly appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing; recording, and doing all other things as may be necessary or desirable, in Lender's sole

opinion, to accomplish the matters referred to in’th_e pr‘\ecyed\ing gg(a’gra‘ph.‘

If'Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under

er to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable

statements of termination of any financing state ent on file evidencing Lender's security interest in the Rents and the Personal Property. Any

) ’ d by applicable law. : .
EVENTS OF DEFAULT. At Lénder's option, Grantor will be in default under this Deed of Trust if any of the following happen;

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. _'G:;akn;tor bre;aksv,any promise made to Lc’andﬁgru fg\i‘l"s( Yo perform promptly at the fime and st'rictly in the manner
provided in this Deed of Trust or in any agreement related to this Deed of Trust. . ' ; :
Compliance Default. 'Fa"i'lf‘q‘re to comply with any other term, obligation; covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. ; . . ; ’ R RN L e e
Default on Other Payments. Failure of Grantor within thé,\timeirequired by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing qf or to' ‘ffgptﬁd‘i§qharge ofJ any lienﬁ. ] e e e . s :
Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
ment, ny" ot agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or

Grantor's ability to repay the Indebtedness or perform their respective obligations undﬁe}r’thjs Déed of Trust or any of the Related

Death‘or‘lnsolvehcy./‘ T 1€ hofGrantor, themsolvencyof Grantor, the appointment of a receiver for any part of G’faf;’co'r's‘ property, ény
assignment for the benef editors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor. : s o R R e T

Taking of the Property. Any creditor oiﬁ governmental agency tries to téke ahy‘y)o_fu the Property or any other of Grantor's property in which

Lender has a lien. This includes taking of, garnishing of or levying ‘on Grantor's accounts with Lender, However, if Grantor disputes in
good faith Whether the claim on which the taking of the Property is based is valid or reasonable, and if Grantor gives Lender written notice
of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will
not apply. . : : e ‘

Breach of Other Aéfeerﬁelnt. Any breach by Grantor under the terms of any other agreement between kG}r,awntorwar)dmLender that is not

remedied within any grade period provided therein, including without Timitation any “agreenient Gotcérning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later. : R :

Events Affecting Guarantqfr. Any of the preceding events occurs with respect to any guarantor; ‘endorser, surety, or accommodation party
of any of the ‘Indebtedness or any ‘gudrantor, ‘endorser, surety, or_accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtédness. in the event of a death, Lender, at its option, may, but shall

ditionally ‘the obligations arising under the guaranty in a manner

not be required to, permit the guarantor's estate to assume un
satisfactory to Lender; and, in doing so, ¢cure any Event of Défauls.
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Insecurity. Lender ir good faith believes itself insecure, S . : o L
Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of th|§ Deed of Trust within the preceding twelve {12) _months, ;may be cured if Grantor, after receiving written notice from
Lender. demapdmggpr{a of such default: {1) cures the default within fifteen (15) days; or {2) if the cure requires more than fifteen (15)
days_, immediately initiates steps which Lender deems in Lender's sole discretion to be_ sufficient to cure the default and thereafter
continues and completes all reasonabi an essary steps suifficient to produce compliance as S00N as reasonably practical.

RIGHTS AND REMEDIES ON BEFAULT. 1t an Event of Datacis aomire un '

exercise any one 6r#iors of the following rights and remedies: ‘

er this Deed of Trust, at any time thereéfter, Trusfee or Lender may

Election of Remedies. All of Lehder"é rights :arnd;remedies_ will be cumulative and may be exerciseq alone or together. "An election by
Lender to choqse any one remedy will not bar Lender from’tsing any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations’ under this Deed of Trust, after Grantor's: failure to do so, that decision by Lender will not affect Lender's right to

declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lehder shall have the right at its

: : ght option Withght notice to Grantor {6 declare the entire Indebtedness immediately
due and payable, including any pre‘payr‘h“e‘ﬁ‘tpé'nalty whic .

antor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by natice and sale, and
Lender shall have the right 1o foreclose by judipiaik:fokeclosure,‘in either case in accordance with and to the full extent provided by
applicable Taw. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the
foreclosure sale proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the ‘unpaid balance of the
judgment. ) o , L N .
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code. o , , i T SR : ,
Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including’ amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In
furtherance of this right; ‘Lender may require any tenant or other user of the Property to make payments of fent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in'the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in‘responss to Lender's demand shall satisfy the _obligations for which the payments are made, whether or not any
proper grounds for the demand existed, Lender may exercise its rights under this spraragraphk either’in person, by agent, or through a
receiver. , ‘ e : o S et B

Appoint Receiver. Leﬁder shall have the right 'to have a receiver'appoint,ed,to take possession of all or'kany part of the Property, with the
power to protect and"p‘re‘se’r\’(e,‘the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against Vthe,lndebte‘dness. The receiver may' serve without

bond if permitted by law.” Lender's right to the ‘appointment of a receiver shall exist whether or'not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a'person from serving as aréceiver.,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property‘is'sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) bay a reasonable rental for the use of the Property, or (2} vacate the
Praperty immediately upon the demand of Lender. : ~ R SR R T :

Other Remedies. Trustee or Lé‘nd_er‘ shall have any othernghtorremedy _P"Qﬁﬁ‘éd in this Deed of Trust or the Note or by law,

Il give Grantor 'r'e;asoh'ébf‘e notice of the time and place -of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable natice shall mean notice

given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property. ’ : , e e e T e e e s

AR

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any agpeal. ‘Whether Or not any court action
is involved, ‘and ‘to the extent not prohibited by law, all reasonable expenses Lender incurs that'in Lender's opinion are necessary At any
time for the protection, of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptey proceedings: (including efforts to modify or.vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports {including foreclosure
reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, t6 the extent permitted by applicable law. Grantor
also will pay any court ¢osts, in addition to all other sums provided by law. ST IR :

Rights of Trustee. Trustee shall have all of rfhexryi‘g‘ﬁts‘ and duties of Lender as set forth i his sectlon

POWERS AND OBLIGAY
Trust: '

OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are ‘part of this Deed of

Powers of Tr‘uste'e. In addition to all powers of Trustee arising as’ a matter ‘of law, Trustee shall haye the power to take the following
actions with respect to the Property upon the written requést of Lender and Grantor: {a) join in preparing and filing a8 map or plat of the
. ‘Real Property, including the d it Or ¢réating any restriction

edication of streets or other rights to the public; (b) join in granting any easeme :
on the Real Property; and {c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust. e R I TR NN B e T TR
" Obligations to Notify. Trusteeshall ‘r‘j\ii)'tmb‘e::obji'détgd to notify any other party of a pending sale under any other trust deed or lien, or of any
action or procéeding in wﬁhi’ch‘v'G‘rantor,kLender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.
Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth

above, with respett to all or any part of 't“he'Property,y the Trustee shall have the right to foreciose by notice and sale, and Lender will have

the right to foreclose by judicial foreclosure, in either case in accordance with and to the full ,exte"nt p“rovkid'ed by applicable law.

Successor Trustee. Lender, at Lender's option, fay from time to time appoint a successor Trustee to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County,
State of Oregon. The instrument shall contain, in “addition to all other matters required by state law, the names of the original Lender,
Trustee, and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the

instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, ‘Wwithout conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern 10 the exclqsiqn of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective’ when actually delivered, when actually received by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courier; or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail pogtage prepaid, directed to the addresses shown near the beginning of this eed of Trust. All copies of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any person may change his or her address for rotices under this Deed of Trust by giving formal written notice to the
other person”or persons, specifying that the purpose of the notice is to change the person's address.” For notice purposes, Grantor agrees to
--keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more'than one Grantor,

any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the
notice from Lender., : e et Of the

MISCELLANEOUS PROVISIO

blrlwb'v\)‘i'né'rﬁiys\cellaneous provisions are a part of this Deed of Trust:
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Loan No:

. DEEDOFTRUST =
: (Continued)

Amendments. What is written in this Deed of Tr ted Bocuments is Grantor's entire agreement with Lender concérning

:  Deed of Tr the Rela
the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must

be signed by whoever will be bound or obligafggd by the change or amendment.
Caption Headings. “Capfion he:
the provisions of this Deed of T

dmgs in ihis Deed of Trust are for convenience purposes“only and are not to be .usjekd to interpret or define
rust. : ) e e Bt : ;

Merger. There shalljbe no merger of the interest or estate created by this%Deed‘of‘Tkust with any‘,otheyr interest or estate in the Property at
ritten consent of Lender, ‘

any time held by or for the benefit of Lénder in any capatity, without the
Governing Law. This Deed of Trust will be gover
the laws of the State of Oregon with
State of Oregon, - e

ill be governed by federal law applicable to Lender and, to the extent not preempted by federal law,

ut regard to its conflicts of law pProvisions. This Deed of Trust has been accepted by Lender in the

Choice of Venue. If kjther}ewis a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon. i : . . G i R A R R R

Jabili _obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust unless Lender does so in
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given’ up that right. If Lender does agree
in writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of
Trust. "Grantor also understands that if Lender doss consent to a request, that does not mean that Grantor will not have to get Lender's

for_ payment, protest, ‘and notice of dlshonor o . Gt S , v S S
Severability. ‘If a court Vfihasilthyat any provision of this Deed of Trust is riicytﬂ valid or should not be éﬁfél"é’efd,m that fact by itself will not mean

that the rest of this !5eéd,ﬂ\o‘ffTr“Ué‘t will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of
Trust even if a provision of this Deed of Trust may be found to be invali or unenforceable. T

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, theirv“sncc‘e"sstir‘sffé‘hd\‘as‘é,ig:ns} If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's Successors with reference to this Deed of Trust and the
Indebtedness by way forbearance or extension without releasing itor from the obligations“of this Deed of Trust or liability under the
Indebtedness. f R B o R e e B S e

Time is of the Essence. " Time is of the éss{énc\é'ir\)?the’ érfc\)rmaﬂlfr‘cé of this Deed of Trust, e
Waive Jury. All'parties to this Deac
any party against any other party.

ust hereby

aive t'h'e"right té any jury trial in any action, proceeding, or counterclaim brought by

Waiver of Homestead Exemption. ‘Grantor hereby relea and waives all rights and benefits of the homestead exemption laws of the State

of Oregon as to all Indebtedness secured by this Deed af Trust, o

Beneficiary. The word "'Benef,iciary" meah's‘“S’terl‘ih;g Sa
Borrower. The word "Borrower” means WILLIAM PAUL Wi
and co-makers signing the Note. . ...

Deed of Trust. The words "Deed of Truc:" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents, e :

cludes all co-signers

mean any and all state, federal and local statutes, regulations and ordinances

Environmental Laws. The words "Environmental Laws" _ _
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42~ Section 9601, et seq. ("CERCLA™), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-495("SARA®), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource’ Conservation and Recovery Act, 42 U.8.C. "Section 6907, 8t seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human heaith or the environment.’ o o ,

Event of Default. "The VWér&é"E\/éht of Default” mean any of the events of default set forth in thlsDeedof Trust in the éi/é'htyskof& default
section of this Deed of Trust, ) . - . o : S : ! : . R
Grantor. The word "Grantor" means W’ILLI:AM PAUL WORTHINGTO

; 'and SUSAN ANNE WORTHINGTO ‘
Guaranty. The word "Guaranty” means ‘the gﬁalfagn‘ty from guarantor, endorser, surety, or acéommodation party to Lender, including
without limitation a guatanty of all or part of the No“te._ o s e B R L e

Hazardous SubStances’ The words "Hazardous Substances” t, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause “or posea’ or I'hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. ™ The ‘words "Hazardous
Substances” are used in their very broadest sense 'and include without limitation any and all hazardous or toxic substances, ‘materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation,
petroieum, including crude oil and any fraction thereof and asbestos. RS ST 3 e

Improvemients. The w

nts. The w "’;lr‘ﬁpr,dveme‘n‘ts"'ﬁ)earjs‘ all existing and future improyemen‘t,s,,bqi_ldings, st'ructures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on r : e

e r
Indebtedness. The word "Indebtedness”

eal Property. I it o i
‘means all princip ».and other amounts, costs and expenses payable under the Note or

Related Documents; together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documerits and any _amounts expended Or,,advanced by Lender to discharge Grantor's gbligations or expenses "incurred“by Trustee
or' Lender to ‘enforce Grantor's obligations under this Deed of Trust, together with' interest on ‘such amounts as provided in this Deed of
Trust. R e e A

Lender. The word ‘Lender” means Sterling Savings Bank, its successors and assigns. The words "successors ‘ar &
person or'cempany that acquires any interest in the Note. - S . A S

igns” mean any
"Note. The word "Note" means the prVomi,ssoryknote dated August 8, 2008, in the original princip‘alyampujnt‘of $95,000.00 from
er wi

Grantor to Lender, togeth th all renewals of, extensions of, modificat

newals modifications of, refinancings of, consolidations of, and substitutions for
. The maturity date of the Note is August 15, 2026. N , : ; G

the promissory note 6r agreerier B T S Y
Personal Property. The words "Personal Property” mean,’a!l*equi’pm@nt, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions: parts, and additions to, all
replacements of, and all substitutions for, any of such property; ‘and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other diqusigipq ,q‘f‘:the, Propverty‘

Property. The wordw"'Pi-oégr‘ty" means collectively the Real Property and the Personal Prbpert’y.

Real Property. The words "Real Property" r‘n;eanptyhe‘,‘ al property, interests and 'right‘s,,akswfyuﬂrtheyr described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collgteral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, éxecuted in connection with the Indebtedness. :

Rents. The ‘wdrd /"R”ents;"]j m’eans‘k"a" bréséhf éhd future rehts, révenues,’ income, 'issueS;‘roValties, profits, and other behefits derived from
the Property. ‘ ’ ‘ :

istee. The word " Trustee” means BRAD WILLIAMS C/0) UPF INCORPORATED: A
WEST BOONE AVE, SPO’K'A‘NE,“WA 99201 and any substitute or successor trustees.

IATION, whose address is 910
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EACH GRANTOR ACKNOWLEDGES |
TERMS.

This Notice is required by Or ) "you” means the Grantor named above.

NOTICE TO THE GRANTOR: Dg not sign this loan agreement before you read it. This loan agreem
the payment of a penalty if you wish to repay

v | This Ic ement provides for
, the loan prior to the date provided for repaymient in the loan

GRANTOR:

00 VR ntsn.

NOTARY PUB,[IC}'DR’EGON
COMMISSION NO. 3
SION EXPIRES NOVE!
3

STATE OF

On this day before me, the undérsigned Notary Public, personally appeared WILLIAM PAUL WORTHINGTGN
to me known to be the individual ' '

Is described in and who executed the Deed of T+
their free and voluntaria
Given under my
By G

eed, for the uses and pyurposes therein mentio
al this . <§ .. day of _
o ’ 7 ) . / / , 7, {
Notary Public in and f%he/St‘ate of %Q@;ﬁj/) ; . My commission,expi‘resk /(/Z?ZW/A / ; % Q

RTHINGTON and SUSAN ANNE WORTHINGTON,
‘and acknowledged that they signed the Deed of Trust as

Rves'i'dirig*at ,/’ /Q%,v/d ’4_4_/&4

==>1 FOR FULL RECONVEYANCE
{To be used only when obligations have been paid in full)
To:

The undersigned js the legal owner and holder of all Indebtedness secured by this Deed of Trust
been fully paid éhdwsatisﬁéd;.f‘You e h direc it 0 you of ar

pursuant to any applicable statute, 16 ¢a

and to reconvey: without warranty,
Trust. Please mail the reconveyanc

Date:

_TLASERPRO Lon ing. Vor, §.27.00.005 Copr. Hatang Finandial Salutions, Inc, 1957, 2006, All Rights R'ose’ry’aa, - OH CACFILPLGOTIFC TH 72564 FR.20" : ;




