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ADJUSTABLE RATE HOME EQUITY _
GONVERSION LINE OF CREDIT SECOND DEED OF TRUST

THIS‘DEED OF TRUST ("Security Instrument” or "Second Security instrument”) is made
on _ 08/04/06 . The grantor is :
EUGENE W HOPSON, A SINGLE PERSON

whose address IS
6466 CLIMAX AVE, KLAMATH FALLS, OR 97603

{"Borrower™}. The trustee is FIDELITY NATIONA TITLE INS €O ("Trustee"). The beneﬂcxary is
the Secretary of Housmg and Urban Development whose addrese is 451 Seventh Street, S.W.,
Wauhmgton DC 20410 ("Lender" or "Secretary”). Borrower has agreed to repay to Lender amounts
which Lender is obligated to advance, including future advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Security Instrument ("Loan Agreement")
The agreement to repay is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Second Note"). This Secunty lnstrument secures to Lender (a) the repayment of the
debt evidenced by the Second Note, with interest at a rate subject to adjustment and ail renewa|s,
extensions and modifications of the Note, up to a maximum principal

TW) HUNDRED SEVENTY NINE THOUSAND AN{) 00/100

(U.S. § ***wau®2%4079,000,00 };(b) the payment of all other sums, with interest, advanced under
Paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of
this Security Instrument; and (c) the performance ‘of Borrower's covenanis and agreements under

this Security Instrument and the Second Note. The full debt, including amounis deéscribed in'(a), (b},
and (¢} above, if not paid earlier, is due and payable onMBEZ 5TH 2080 L For this
purpose, Borrower irrevocably grants and conveys to Trustee, m trust with power of sale, the
fouowmg descnbed property located in KLAMATH ‘ “County, Oregon:
0066441486

NMFL# 88110R (GNOR) Rev. 05/08/2006
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SEE ATTACHED

which has the address of 6466 CLIMAX AVE i i P k

[Street] SR A S R e R
KLAMATH FALLS ., oR " 97603  ("Property Address");
[City] [State] ) ’ [Zip Cod‘e]

BORROWEFI ro\
has the right to" Proper Y and that the“Property |s onIy encumbered by a First
Security. Instrument grven by Borrower and dated th date a ity | Instrument ("First

THIS SECU:,
covenants wrth Irmuted varratrons‘by jurrsdl
real property T T G TS BRI R

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest ,Bo owe aII pay when due the prr’crpal of and mterest
on, the debt evidenced by the Second Note, e

2. Payment of Property Charges. Borrower shaII pay all prope
ground rents, flood and hazard. insurance premrums, and specraI as:
and shall provrde evidence of payment to Lender unless de
withholding funds from montth paym' ts,“due to the Borrower or by
line of credit as provrded for in the greement ‘Lender may require Borrower to pay specrfred '
property charges drrectIy to the pa’rty owed payment even though Lender pays other property ‘
charges as provrded in this Paragraph -

3. Fire, Flood and Other | fz“ard Insurance Borrower shall msure aII
Property, whether now in exrstence
contingencies, rncIudmg fire. This insuran ]
for the perrods requrred by Lender. ‘Borrower shaII aIso i sure aII rmprove *
whether now in exrstence or subsequently erected, agamst 5SS by floods to the extent
Lender. The msurance pohcres and any renewals shall be heId by Lender and shall mclude Ioss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall, glve Lender rmmedrate notice by mail. Lender may make
proof of loss |f not made | irance company concerned is hereby
authorized and dire ) and, Lender
jointly. Insurance proceeds shall be applred to restora ] i
restoration or reparr is economically feasrble and Lender s

consrst'n of taxes

im rovements on. the‘
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air o? the damaged Property, if the A




would be lesséned, the insu
indebtedness under the Second |

and this Security Instrument. Any excess insurance p

' randing indebtedness under the Second Note and this
ity legally entitled thereto. In »f foreclosure of
title ta e indebtedness,

) the Pr
r_in_and to insu ass to the

“this Security Instrument or other tra
all right, title and interest of Borrowe ici
purchaser. : TR

4. Occupancy, Preservation, Maintenance and Protection of the

Application; Leaseholds. Borro 1 oc
principal residence after the e
Borrower, if initially more tha
Borrower's prin

d e Property; Borrower’s Loan
‘occupy, establish, and use_the ‘Property “as Borrower’s
" this surity Instrument, and Borrower (or at least one
) shall continue to occupy the Property as”

Instrument. "Principal residence” shall

o, damage or substantially change the Property or
r excepted. Borrower shall also be in
ially false or inac

information or

loan “application p g
der (or failed to provide Lender with a nation) in
connection with the loan e by the Note, including, but no ited to, representations
concerning Borrower’s occupancy of the Property ‘as a principal residence. If thi
Instrument is on a leasehold, Borrower shall
acquires fee title to the Property, the leaseh
agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's

comply with the provisions of t
| and fee title shall not be

o

o Rights in the Property. Borrower shall
pay all governmental or munic al charges, fines and impositions. that are not included in Paragraph
2. Borrower shall pay these ¢ bligations on time directly to the entity which is owed the payment. If
failure to pay would adversely affect Lender’'s est in_the Property, upon Lender’'s request
Borrower shall promptly furnish to Lend receipts evidéncing these payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided |
in Paragraph 12i{c). D ; RO . ST R e e
If Borrower fails to make these payments or the property charges required by Paragraph 2,
or fails to perform any other covenan d agreements contained in this Security Instrument, or
there is a legal proceeding that may signi icantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, for condemnatio or t6 enforce laws or regulations), then Lender may do
 and pay whatever is necessary to protect the value of the Property and Lender's rights in the
Property, including payment of taxes, hazard insurance ar "other items mentioned in Paragraph 2.
To protect Lender’s rity in the Property, Lender shall advance and charge to Borrower.
all amounts due to the S ry for ‘the Mortgage Insurance Prer fined in the Loan
Agreement as well as all sums due to the loan servicer for servici ies as defi the Loan
Agreement. Any amounts disbursed by Lender under this P ph shall become an additional debt
of Borrower as provided for in the Loan Agre d shall be secured by this Security
6. Inspection. Lender or its agent may enter on, inspect or m
in a reasonable manner and able times provided that Le : give the Borrower notice
prior to any inspection or appraisal specitying a purpose for the i or appraisal which must
be related to Lender’s interest i roperty. If the property is vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vac andone
Property without notice fo the Borrowe . R e
7. Condemnation. Th
in connection with
in place of cond

‘appraisals of the Property

f any award or claim for damages, direct or consequential,

r taking of any part o the Property, ‘or for conveyance
der. The proceeds shall be applied first to the
d Note and this Security Instrument. Any excess

y condemnation or 0
ation shall be p
reduction of any indebtedness under a Second N _
proceeds over an amount required to pay all outstanding indebtedness under the Second Note and
this Security Instrument shall be paid o the entity legally entitied thereto. B
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8. Fees. Lender may collect fees and charges authonzed by the Secretary for the Home
Equity Conversron Mortgage Insurance Program
9. Grounds for Acceferatron of Debt.

A4

uire immediate payment i"n“fu‘l'l‘ of all sums Secured B

surviving Borrower or :
"(u) All of a Borrower's title in the Property (or hrs or her benefrcral mterest in a trust
owning all or part of the Property) is sold or otherwrse transferred and no other
Borrower retains title to ]
for less than 99 years ‘which is renewable or a |
less than 50 years beyond the date of the 100th rthd,;_y of the youngest Borrower
or retains a life estate (or retarmng a benefrcral mtere
in the Property) or
(i) The Property ceaseés 1o be the principal residence of a Borrower for reasons other
than death,and the Property rs not the prmcrpal resrdence of at Ieast one other ,
Borrower; or e
(iv) Fora perlod of longer than twelve (12) consecutrve months a Borrower falls to
. occupy the Property because of physical or il ndt operty is not the
“principal residence of at least one ot
(v) An obhgatron of the Borrower under this Se

ving a remaining penod of not

payable unc
foreclosure unt Borrower has had thi
(i} Correct the matter
payable; or - ey
(ii) Pay the balance in, fuII or ’ ‘ '

(i) Sell the Property for the lesser of the balance or 95% of the appralsed value and

A{d) Trusts Conveyance of Borrow i
requrrements ‘of the Secretary, or conveyance'of a trust's interests in the Property to'a
Borrower, shall not be considered a conveyance for purposes of thIS_ Paragraph 9. A trust
shall not be considered an occupant or be consrdered as havmg a prir crpal resrdence for
purposes f this Paragraph 9. o
10. No_ De iciency Judgments. Borrower shall have no personal liability for payment of the
debt secured by this Security Instrument. Lender may enforce the debt only through sale of the
Property. Lendér shall not be permitted to obtam a deflcrency judgment agarnst Borrower |f the
Security Instrument is foreclosed. ‘
11. Reinstateinent. Borrower has a right to be reinstated if Lender has requrred immediate
payment in full, This right applies even after foreclosure proceedlngs are mstltuted To reinstate
this Security lnstrument Borrower shall correct the conditio ¢ch resu the _(requrrement for
_immediate payment in full, Foreclosure cos nd reasonab 2ys’ fees and
expenses properly associated with the fore '
balance. Upon remstatement by Borrower, this Securrty Instrument and t ations that it
secures shall remain in effect as if Lender had not requrred rmmedrate payment in full, However,
Lender is not required to permit reinsta ; nt after the
commencement of foreclosure proceedmgs wrthm two years ediately precedmg the
commencement of a current forecfos, e proceeding, (i} reinstat nt will preclude foreclosure on
different grounds in the future, or (m) relnstatement erI adversely affect the pnorrty of the Securrty
Instrument. TR T T A e e S R e
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perty in fee snmple or retains a leasehold under alease

m a trust wrth such an mterestw o




12. Lien Status. o k : ,, :
(a) Modification. Borrower agrees to extend this Security Instrument in accordance with
this Paragraph 12{a). If Lender determines that the original lien status of the Security
Instrument is jeop%rdize% ugder state law (including but not limited to situations where
; secured by th

‘period under which loan advances r e same lien

ed to loan advances has expired) and state law permits the original
> maintained for future loan advances through the execution and
' nts, ‘then Lender shall obtain title evidence at

recordation of one or more documents, then Lender tain, title evi
Borrower's expense. If the title evidence indicates that the rty is not encumbered
graph 13{a), this
Jetermi .

priority initially gran

lien $tatus to be

by any liens (except the First Security Instrument describs
Second Security Instrument and any subordinate liens that the Len
also be subordinate to any future loan advances), Lender shall

y t0 protect the lien status

-execute any docu 10 _proty ; us of 1
ocuments. If state law does not perm

Borrower agrees to execute s 4
status to be extended to future loan ad Bo
have ‘performed an obligation under this S 1 m , » o
{b) Tax Deferral Programs. Borrower sh t participate in a real estate tax d
program, if any liens created by the tax deferral are not subordinate to th
Instrument. ' ) T S
(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of the
obligation secured by the lien in '@ manner acceptable to Lender; (b} contests in good faith
the lien by, or defends against enforcement of the lien i , legal proceedings which in the
Lender’s opinion operate to prevent the enforc the lien or forfeiture of any part
of the Property; or {c) secures from the holder lien an agreement satisfactory to
Lender subordinating the lien to all amo - d by this Security Instrument. If

Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Borrower shall satisfy the lien or take one or more of the actions set forth above

within 10 days of the giving of notice. N :

it the original lien
ed to have failed to

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may
make to or on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National
Housing Act and the Loan Agreement, the Secretary has required Borrower to execute a
Second Note and this Second Security Instrument. Borrower also has executed a First

(b) Relationship of First and Second Security Instruments. Payments made by the
Secretary  shall not be included in the debt under the First Note unless:
(i) The First Security Instrument” is  assigned 10 the Secretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for all
payments made by the Secretary. SRR . B e
If the circumstances d d in (i) or (ii) occur, then all payments by the Secretary,
including interest on t nts, but excluding late ¢harges paid by the Secretary,
shall be included i ' =
(c) Effect on Borr
(b)(i) or (i} and t

rsement as described in

] ¢ d the Secretary makes payments to Borrower,
{i) Be required to pay amounts owed under the Fi
revenues of the Property under Paragraph 19 to

receiver of the Property, until th

Note, or pay any rents and
\ holder of the First Note or a
: Prope Atil the Secretary has required payment in full of all
outstanding principal and  accrued interest under the Second Note; or
(i) Be obligated to pay interes! hared appreciation Gnder the First Note at any
time, whether accrued before or after t e payments by the Secretary, and whether or
not accrued interest has been incl the principal balance under the First Note.
(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to
enforce covenants of the Second Security Instrument or to take actions to preserve the

value of the Property, even though the holder of the First Note may be unable to collect

amounts owed under the First Note because of restrictions in_ this Paragraph 13.
15XA 1 11/96 : o Page 5 meeE PR e , Aohval i o,

rity Instrument equals or exceeds the maximum principal

‘loan advances. =

then Borrower shall not:



(e) Restrqctlons on Enforcement. Notwithstanding anythmg else in this Secunty Instrument
the Borrower shall with the covenants hereof, and Paragraph 19
shall have no force ect, whenever there IS no ou standmg balance under the Second k
Note. ' : ! ‘
14 Forbearance by Lender Not a Wanver ‘Any forbearance by Lender in exermsmg any nght or
remedy shall not be a waiver of or preclude ‘the exercise ¢ f any right or remedy.
ts and Assrgns Bound; Joint and Several Liability. Borrower may not assign any
S Secunty Instrument or the Second Note, except to a trust that meets
, shall be joint and several.
16. Notlces Any notice to Borrower prowded for in thlS Security Instrument shall be given by
delivering it or by mailing it by first class mail unless appllcable law requires use of another method.
The notice shall be directed to, the Pro Address or any other address all Borro
designate. Any notice to the Secretary shall be given by first class mail to the HUD Fiel o
jurisdiction over. the Property or any other addrese desrgnated by the Secretary. Any notlce provrded
for in this Securtty Instrument shall be de Med to have bee’n glven to Borrower or Lender when _
given as provided in this Paragraph 16 ’ '
17. Govermhg Law; Severablhty “This Secunty Instrument shall be governed by Federal law and
- the law of the jUI‘ISdICt n in which the Property is located. In the event ‘that any provision or clause
of this Security fIns’t'rUmé‘nt‘ or the Second Note conflicts with applicabl w, such conflict shall not
affect other provisions of this Security Instru nent or th ( ‘ 'glven effect

jwntly B

without the’ confhctmg provision. To this ‘en the provrsmns of th|s Secunty In rument and the B

Second Note are declared to be severable ,
18. Borrower s Copy Borrower shaII be glven one conformed copy of the Second Note and thrs,,
Secunty Instrument. o
NON-UNIFORM COVENANTS !
19. Assrgnment of Rents. Borrower
and revenues of the Property. Borrow Lenc
and revenues and hereby directs each tenant of th “Property ‘to pay
agents. However,'prror to Lender's notice to Borrower of Borrower's bre

agreement in the Security Instrument, Borrower shall collect and receive. aI'I\re’ntsw_ﬂand revenues of”_ )

the Property as trustee for the benefit of Lender and Borrower This assngnmen
an absolute assrgnment “and not an assignment for ‘additional securlty only.

If Lender glves notlce of breach to Borrower: (a) all rénts receivéd by Borrower shall be held by
Iy, 10 be » d‘_by thIS Secunty

Lender's written Aema d to the tenal . i :
Borrower has not executed ,any prior assrgnment of the rents and has not and WI|| not perform

any act that would prevent Lender from exercrsmg its nghts under thrs' Paragraph 19, except as" o

provided in the First Security Instrument. o
Lender shaII not_be requ1red to enter upon, take control of or, mamtam the Property before or

after giving notlce of breach to Borrower. However, Lender or a 1ud|craIIy appoin ;d receiver may do
so at any time there is a breach. Any apphcatlon of rents s II lve,any default or
invalidate’ any other nght or remedy of Lender. This mi the Property shall
terminate when the by thls Secunty Instrument IS paid in full

i media in full under Paragraph 9,
tted by appIucabIe law. Lender

Lender may lnvoke the power of ¢
shaII be entltled to collect,all expenses

notice of the occurrence of an eve 'ut of di
sold and shall cause such notlce‘,to be recorded f the Property is
located. Lender or Trustee shall give notice of sale. m the ‘manner prescrlbed ‘by applicable law to
Borrower and to other persons prescribed by appllcable Ia required by appIncable
law, Trustee. wnthout demand on Borrower, shall seI Pr perty“at pu’bﬁc auctic n‘to the hrghest
bidder = at “the time ' " and " “under
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the terms desrgnated in_the notrce of s le in one or_more parcels and in any order Trustee B

at the trme and p
Property at any sale. ;
Trustee shall delrver to the, purchaser ‘Trustees deed

constant matunty of one year as made avarlable by the Federal Reserve Boardkl :
H.15 (519) ("Index") plus a margin. If the Index is no longer avallable, Lender, ’ ‘
Index any mdex prescnbed by the Secretary Lender will give Borrower notrce of the new 'dex } f o

rate. The mterest rate may change on the 20
day of each succeedung year [J_T_l the fnrst day of each succeedmg month ("Change Date") untrl the
loan is repaid in full.

The value of th vill_be d ""ed .using the most recent Index figure avarlable thlrty'h -

Interest Rate wrll be compared to the
Date (the "Existing Interest Rate™).
D (Annually Adjustlng Varlable Rate Feature) The Calculated Interest Rate cannot be more than_
‘ 'be more than 5 O% hrgher or Iower

than the Initial lnterest Rate
[_f_] (Monthly" Adjustmg Vanable Rate Feature) The Calculated lnterest Rate will never ‘increase
' per t’( ' 16 6'70 %)

~ and will be in effect until 1 ,
equals the Exrstrng Interest Rate, the mterest rate will not change.

23. Reconveyance Upon payment of all sums secured%by thns Secunty lnstrument Lender shall
request Trustee to reconvey the Property d
evidencing debt secured by this Secunty Inst
without warranty and without charge to the person ol
persons shall pay any recordation costs ,

24. Substitute Trustee. Lender may from time to trme remove Trustee and appomt a successor
trustee to any Trustee appomted hereunder ‘Without conveyance of the perty, ‘the successor
trustee. shall succeed to all the trtle, power and dutres conferred upon trustee herern ‘and by
applicable law.”

25. Attorneys Fees. As used in this Secunty lnstrument and in the Note, ,"attorneys fees" shall
include any attorneys fees awarded by an appellate court.” B k
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26. Riders to this Secunty lnstrume 1" re ders are ‘éxecuted by Borrower and
recorded together ‘with t Security l nt, the cover ' " rider shall be
mcorporated mto and hall ar e d supplement the covenants and agreements of'thls Securrty

" Instrument as if the rider(s) rt‘of thlS Securrty lnstrument [Check apphcable box(es) ] -

O Condorniiniun‘\__R”iderv [:IShared Apprecratlon R|der l:] Planned Umt Development ‘erer”
[Jother (Specify) e kg 5

BY SIGNlNG, BELOW, Borrower accepts and agrees to the terme
Instrument ,and" na \y nderls) executed bv Borrower and recorded wrth it.

- ////mrm s W (Seal)

(Seal)
‘ iseall —Borrower
EUGE%/ HOPSON
(Seal) : e o (Seal)
- k s i BOITOWET

% [Space Below Thls Lme For Ack 10 ledgement]

STATE OF C?r{;sm N S »,‘Klamalh coum'v ss

On this day personally appeared before me C LLC( the O, H@P SO

or individuals descnbed in and who executed the within and
ed that " signed the samé as S

, for the uses and purposes therein mentloned Grven under my '

, DB L

B 7
My Commiseion Expires:_3 / /0/06( o NotarV Public for Wv{,@gw R et

OFFICIAL SEAL
M. A, SILVERIA

NorAev PUBLIC-CREGON /i
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EXHIBITA

Lot 2, Block9 THIRD ADDITION TO WIN

S, according to the official plat thereof
o file in the office ofthe Clerk of,‘, lan T e e

CODE 141 MAP 3909-0018A TL 11700 KEY #50671‘3 ) i
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