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TRUST DEED [Assignment Restricted).

TRUST DEED

THIS TRUST DEED, made this 16TH day of AUGUST, 2006, berween VINT L. CHANCELLOR and KRISTINA .I.

CHANCELLOR, as Tenants by the Entirety, as Grantor, Deschutes County Title, La Pine, as Trustee, and KENNETH
RAYMOND VYARTEIXAND ADRIANA MARKEAE As Tenants by the Entirety. as Bencficiary, |

* Martell * Martell W/INESSETH:
Grantor irrevocably grants, bargains, sells and convevs to trustee in trust, with power of sale, the properiy in
KLAMATH County, Oregon, described as:

The South 140 feet of Lot 2. Block 4, DORREEN MEADOWS, according to the official plat thereof on file in the office of
the Clerk of Klamath County, Oregon.

together with all and singular the tenements, heveditaments and appurienances and all other rights thereunto belonging or in anywise now or hereaficr
appertaining. and the rents, issues and profits thereof and all fixtures now or hereafier attached to or used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein coniained and pavment of the sum of INinetyv-Five
Thousand Eight Hundred Fifty-Five And 00/100 Doliars, with interest thereon according to the terms of a promissory note of even date
herewiih, payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof. if not sooner paid. to be due and pavable
AUGUST 21, 2012.

The date of maturity of the debt secured by this instrument is the date. stated above. on which the final installment of the note becomes due wnd
payable. Should the grantor either agree io. atlemp! o, or actually sell. convey. or.assign all (or anv part) of the properiy or ali for any part) of
interest in it without first obtaining the written consent or approval of the bencficiary. the. at the beneficiarv's option™® ail obligations secured hv s
instrument, irrespective of the maturity dates expressed therein. or herein, shall become immediately due and pavable, The execution ov grantor of an eainest
money agreement** does not constitute a sale, convevance or assigmment.

To protect the securitv of this trust deed, grantor agrees:

1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or improvement thereon;
not to commit or permit any waste of the property. )

2. To complete or restore promptly and in good and habitable condition any building or fmpiovement which may he constructed. damaged or
destroved thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances. regulation, covenants, conditions and restrictions affecting the propertv. if the beneficiory so requests, o ,
Join in executing such financing statemenis pursuant io the Uniform Commercial Code as the beneficiary 1y require and 1o pay for filing same in the proper
public office or offices. as well as the cost of all lien searches made by filing officers or searching agencies as mav be deemed desirable by he beneficiaiy.

4. To keep the propertv free firom construction liens and to pay all taxes. assessmenis and other charges that may be levied or assessed upon or
against the property hefore anv part of such taxes. assessments and other charges become past due or definguent and promptlv deliver receipts therefor 1o
beneficiary: should the grantor fail to make payment of any taxes. assessments. insurance premiums, liens or other charges paveble by grantor, cither by
direct payment or by providing beneficiary with funds with which 1o maks such pavment. beneficiary may, at its option, make povment there L and the cmonnt
So paid. with interest at the rate set forth in the note secured hereby, together with the obligations describzd in paragraphs 6 and 7 of ihis irust decd. sieil He
added to and become a part of the debt secured by this trust deed, without waiver of any rights arising firom breach of anv of the covenants hereof and for such
payments, with interest as aforesaid, the property hereinbefore described. as well as the grantor. shall be bound 1o the same cxtent that thev are hound Jur the
pavment of the obligation herein described. and all such payments shall be immediatelv due and pavable vithout notice, and the nonpavment therecf shall. ai
the option of the beneficiary. render all sums secured by this trust deed immediately due and pavable and constiniie a breach of this trust deed.

3. To provide and continuously maintain insurance on the buildings now or hereafter erected on the propertv against loss or damage by fire and

such other hazards as the beneficiary may from time to time require. in an amount not less than INSURABLE VALUE . writien in companies accepiahle
lo the beneficiary, with loss pavabie to the latter: all policies of insurance shall be delivered to the beneficiary as soon as insured: if the grantor shall fail for
any reason to procure any such insurance and to deliver the policies to the beneficiary at least fifieen davs prior 1o the expiration of any policv of insurance
now or hereafler place on the buildings, the beneficiary may procure the same at grantor's expense. The amount collecied under any fire or other insurance
policy may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiery mav determine. or at option of beneficiary the
entire amount so collected, or any part thereof, may be released 1o grantor. Such application or releass sholl not cure or waive any default or notice of defaniy
hereunder or invalidate any act done pursuant to such notice.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the iristee incurved i
connection with or in enforcing this obligation and trustee's and attornev’s fees actuailv incurred.

7. To appear in and defend any action or proceeding purporting (o affect the security rights or poveers of beneficiary or trustee: and in aiy SU,
action or proceeding in which the beneficiary or trustee may appear. including any suit for the foreclosure of this deed. 1o pav all costs end expenses.
including evidence of title and the beneficiary’s or trustee’s attornev’s fees: the amount of attornev's fees mentioned in this paragraph 7 in ail cases shall pe
Jixed by the trial court and in the event of an appeal from any judgment or decree of the trial court. grantor further agrees to-pav such sum as the apueliate
court shall adjudge reasonable as the beneficiary's or wustee’s attornev's fees on such appeal. :

It is nuttually agreed that: g

8. In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the i
right, if it so elects, 1o require that all or any portion of the monies pavable as compensation for such taking, which are in cxcess of the amount required to i
pay all reasonable costs, expenses and attorney’s fees necessarilv paid or incurved by grantor in such proceedings. shall be paid to beneficiary and applied by
it first upon any reasonable costs and expenses and atiorney’s fees, both in the trial and appellate courts, necessarily paid or incurred by Beneficiar: in sich
proceedings. and the balance applied upon the indebtedness secured hereby; and grantor agrees, at iis cwn expense, 10 take such.aciions and oxesiie sieh
instruments as shafl be necessaiv in obtaining such compensation, prompuly upoit beneficiary's request.

oS

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney, who is an active membar of fha Oragon Btate
Bar, a bank, trust company or savings and loan association authorized to do business under tha laws of Oregon or the United States, a
title insurance company authorized to insure fitle to real property of this state, its subsidiarias, affiliates, agents or branches, the United
States or any agency therecf, or an escrow agent licensed under ORS 696.505 to 696.585, !
*WARNING: 12 USC 1701j-3 regulates and may prohibit exercise of this option. j
**The publisher suggests that such an agreement address the issue of obtaining beneficiary's consent in complete detail.
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9. At any time and from time 1o time upon written request of beneficiarv, payment of its fees and prescntation of this deed and ihe noe for
endorsement (in case of full reconvevances, for cancellation), without affecting the fiability of anv person for the pavinent of the indebredress, trusice mey (a)
consent 1o the making of any map or plat of the propertv; (b} join in granting any easement or crealing any restriction thereon; (¢) join in anv subordination
or other agreement affecting this deed or the lien or charge thereof: td) recorveyv, without warranty. ¢l or any part of ihe property. The grantee it any

reconvevance may be described as the "person or persons legallv entitled thereto.” and the recitals therein of anv matiors ar focts shall be conclusive proof of

the truthfidness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be rot fess than 85.

10. Upon any default by grantor hereunder, beneficiary mayv at anv time without notice, either in person, by ageni or hy a receiver (6 be appoiiie:
a court. and without regard to the adequacy of anv security for the indebtedness herebv secured. enter upon and take possession of the properiv or aiv
thereof! in its own name sue or otherwise collect the rents, issues and profits. including those past due and unpaid. and apply the same, loss cosis and expenses
of operation and collection, including reasonable attorney's fees upon any indebiedness secured herebv. ard in such order as heneficiary moy determine.

Il The entering upon and taking possession of the propertv. the collection of such rents. issues and profits, or the proceeds of fire and other
insurance policies or compensation or awards for any taking or damage of the property. and the application or release thereqf as aforesaid, shall not cure or
waive anv default or notice of default hereunder or invalidate any act done puisuant to such notice.

12. Upon default by grantor in pavment of any indebtedness secured hereby or in granioi's performance of anv agreement hereunder, time being of

the essence with respect to such payment and/or performance, the beneficiary mnay declare all sums secured herehy immediatels due and pavable. In suci an
event the beneficiary may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the trustce 1o foreclose this trust deed by advertisement
and sale, or may direct the trustee to pursue any other right or remedy. either at law or in equitv. which tire beneficiary may have. In the event the beneficiary
elects to foreclose by advertisement and sale, the beneficiary or the trustee shall execute and cause 10 be recorded a written olice of defaull and election 1o
sell the property to satisfy the obligation secured hereby whereupon the trustee shalé fix the time and place of sale, give notice thereof us then requived by fow
and preceed to foreclose this irust deed in the manner provided in ORS 86.735 to 86.795. i

13. After the trusiee has commenced foreciosure by advertisement and sule, and af any time pricr to § davs hefere the daie the irustee conducis the
sale. the grantor or any other person so privileged by ORS 86.753. may cure the default or defaults. If the defauli consisis of « failure 15 pav, when die, sums
secured by the trust deed. ihe default may be cured by paying the entire amount due at the time of the cure other than such portion as would not then e
had no default occurred. Any other default thai is capable of being cured mav be cured by tendering the performance vequired under the nbligation or s
deed. In any case. in addition to curing the defauit or defaults. the person effecting the cure shall pav o the beneficiary ali costs and expenses acowlly
incurred in enforcing the obligation of the trust deed together with trustee’s and attorney’s fees not exceeding the amounts provided by law,

4. Otherwise. the sale shall be held on the dowe and at the time and place designated in the notice of sale or the time to which the sale may be.
posiponed as provided by law. The trustee may sell the property either in one parcel or in separale parcels and shall sell ithe parcel or parcels at auction to
the highest bidder for cash. payable at the time of sale. Trustee shall deliver to the purchaser its deed in form as required bv law conveying the properiv so
sold, but without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthifilness
thereof. Any person, excluding the trustee, but including the grantor and bencficiary, may purchase at the sale.

15 When trustee selis pursuant to the powers provided herein. trustee shall apply the proceeds of sale 1o pavment of (1} the expenses of sale.
including the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the odligation secured by the trust deed. (34 10 ali per :
having recorded liens subsequent to the interes: of the trustee in the trust deed as their interests may appear in the order of their prioyive and (4) the suroin,
any. to the granitor or to any successor in interest entitled to such surplis.

16. Trustee accepts this trust when this deed, duly executed and acknowledged. is made a public record as provided by law. Trusice is noi ob/igaled
(o notify any party hereto of pending sale under any other deed of trust or of anv action or proceeding in wihich grantor, heneficiary or irustee shail be o purte
unless such action or proceeding is brought by trustee.

/7. Beneficiary may from time io time appoint a successor or SUccessors io anv brustee nared herein or to any successor trusice appoinied
hereunder. Upon such appointment, and without conveyance 1o the successor trustee. the latter shall be vested with all title. porwers and dutics conferred upon
any trustee herein named or appointed hereunder. Eack such appointment and substitution shall be made bv written insirument execvtod hv beneficiary.

which, when recorded in the morigage records of the county or counties in which the property is situated. shall be conclusive proof of proper appointment of

the successor trustee.

The grantor covenants and agrees to and with the beneficiary and the beneficiarv's successor in interest that the grantor is lwwfully seized in feeo
simple of the real property and has a valid, unencumbered title thereto
TOGETHER WITH A 1973 CAMELOT MANUFACTURED HOME, ID #174928, LICENSE PLATE #X0944 14,
SERIAL #61M5624C23483442

and that the grantor will warrant and forever defend the same against all persons whomsoever.
The grantor warrants that the proceeds of the loan represented by the above described note and this irust deed cre:
(a)* primarily for grantor's personal, family or household purposes (see Important Notice below),

This deed applies to. inures 1o the benefit of and binds all parties hereto, their heirs, legatees. devisees. cdministraicrs, cxccutors. peysonzl
representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee. of ihe contract secured lereby
not named as a beneficiary herein.

In construing this trust deed, it is understood that the granior. irustee and/or beneficiary mayv each be more thair one person; thar if ihe conlext so
requires. the singular shall be taken to mean and include the plural, and that generally all grammaticai changes shall be made. ussumed and implicd to make
the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and vear first above written.
* IMPORTANT NOTICE: Delete, by lining out, whichever warranty (2) or (b) is

AR
not applicable; if warranty (a) is applicable and the beneficiary is a creditor as

such word is defined in the Truth-in-Lending Act and Regulation Z, the ViNT L. CHANCELLOR

]

beneficiary MUST comply with the Act and Regulation by making required f’.§ w . / (/’é; . &%
disclosures. If compiiance with the Act is not required, disregard this notice. Nead NS Bt &1

wheiler or

KRISTINA J. CHAMCELLOR

STATE OF OREGON, County of DESCHUTES ) ss.
This instrument was acknowledged before me on AUGUST / /7 , 2006 by VINT L. CHANCELLOR
AND KRISTINA J. CHANCELLOR

i T S MQ/M% see
O 75 Notary Public for Ot
Weommonens: SYAE /08

REQUEST FOR FULL RECONVEYANCE (To be used only when cbligations have bsen paid.)
T0: . Trustee
The undersigned is the legal owner and holder of all indebtedness secured hv the foregoing trust deed. All sums secured by the trust deed have heen
Sully paid and satisfied. You hereby are directed, on pavinent o you of anv sums owing to vou under the terms of the trust deed or pursuant jo statute. o cancel
all evidences of indebtedness secured by the trust deed (which are delivered to vou herewith together with the trust deed} and to reconvey, \witieut w ;
the parties designated by the terms of the trust deed the estate now held by vou under the same. Mail reconvevance and docunwenis (o

DATED:

Do not lose or destroy this Trust Deed OR THE NOTE which is secures.
Both must be delivered to the trustee for cancellation before
reconveyance will be made.
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