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DEED OF TRUST

THIS DEED OF TRUST is made this 26TH  day of AUGUST, 2006 among the Grantor,
MARCUS B BLANKENMSHIP AND AMY M BLAWNKENSHIP, AS TENANTS BY THE ENTIRETY

{herein "Borrower”},
TICOR TITLE

{herein “Trustee"}, and the Beneficiary,
U.8. BARK NATIONAL ASSOCIATION HD, A FATIONAL BANKING ASSOCIATION,

organizad and
existing under the laws of THE UNITED STATES OF AMERICA, whose address |s
205 WEST ATH STREET, CINCINNATI, OH 45202

{(herain “Lender™).
BORROWER, in consideration of the indebtedness herein recited and the trust hereln created, imrevocably grants
and convays to Trustea, in trust, with power of sale, the following described property located in the COURTY
[Type of Recarding Jurisdiction] of ELAMATH
[Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED MERETO AND MADE A PART HEREOF.
APE $#: R3909-011CH-02400-000
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LOAN #: 8250177566
which has the addrass of 4446 LAVERNE AVENUE, KLAMATH FALLS,
[Straet] [City]
Oregoh 97603 {herein “Property Address"};
[21e Cods]
TOGETHER with all the improvaments now or hereafter erocted on the property, and all easements, rights,
purtanances and rents {subject howavar to the rights and authorities given herain to Lendet to collect and apply such
rents), all of which shall be deamed to be and remain a part of the property covered by this Deed of Trust; and all ofthe
foregoing, together with sald property {or the leagehold estate if this Deed of Trust is on a laasehold) are herainafter
referred to as the "Property”;
TO SEGURE to Lender tha repayment of the indebtedness avidenced by Borrower's note dated

AUGUST 286, 2006 and extensions and renewals thereof (hereln “Note"}, in the principal sum of
U.5. $51,000.00, withinterest thereon, praviding far monthly installiments of principal and interest, with the
balance of the indebtedness, If not saoner pald, due and payable on SEPTEMBER 1, 2021, the payment

of all other suma, with Interest thereon, advanced in accordance herewith to protect the security of this Deed of Trusf;
and the performance of the covenants and agreements of Borrower herein contained.

Borrower cavenants that Borrower Is lawfully seised of the astate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumberad, except for ancumbrances of record. Borrower cavanants
that Borrower warrants and will defend generally the fitle to the Property against all claims and demands, subject to
encumbrances of record.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest Borrowar shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.

5 Funds for Taxes and insurance. Subjact to applicable law or a writtan waiver by Lendar, Borrower shall pay
to Lender en the day monthly paymants of principal and interest are payable under the Note, until the Note is paid in
full, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessmenis {including condominium and
planned unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on
the Property, if any, plus one-twelfth of yaarly premium installments for hazard insurance, plus one-twalith of yearly
premium instaliments for mortgage insurance, ifany, all as reasonably estimated initially and from tima to time by Lander
on the basis of assessments and bills and reasonable estimates therecf. Borrewer shall not ba obligated to make such
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
dead of frust if such holder Is an institutional lender.

if Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insurad or guaranteed by a federal or state agency {including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Landar may not charge for so holding
and applying the Funds, analyzing said account of verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and Lender
may agrae in writing at tha time of axecution of this Daad of Trust that interest on the Funds shall be paid to Barrower,
and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest ar earnings on the Funds. Lender shall give to Borrower, without chargs, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

i the amount of the Funds held by Lender, together with the futura monthly instaliments of Funds payable prior to the
due dates oftaxes, assessments, insurance premiums and ground rents, shall exceed the amountrequired to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by
Lander shall not be sulficient to pay taxes, assessments, insurance premiumg and ground rents as thay fall due, Borrower
shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender may raguira.

Upon paymentin full of all sums sacured by thig Deed of Trust, Lender shall promptly refund to Borrower any Funds
hald by Lender. lfunder paragraph 17 hereofthe Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, ne later than immediatsly prior to the sale of the Froperty of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3, Application of Payments. Unless applicable law provides otherwise, all paymants received by Lender under
the Nota and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower utider paragraph 2 hereaf, then to Interest payable on the Note, and then to the principal of the Note,

4. Prior Montgages and Deeds of Truat; Charges; Liena. Borrower shall perform all of Borrower's obligations
under any morigage, deed of trust or other sacurity agreemant with a lien which has priority over this Deed of Trust,
including Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
sssessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments or ground rents, it any.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erécted on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender
may requira and in such amounts and for such periods as Lender may require.

Tha insurance carrier providing the Insuranca shallbe chosen by Borrower subjectto approval by Lender; provided,
that such approval shall not e unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall inclucle astandard mortgage clause in favor ofand in aform acceptable to Lender. Lender
shall have the right to hold the policies and renewals theraof, subject to the terms of any mortgage, dead oftrustor other
secutity agreement with a lien which has priotity over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof
of logs if not macle promptly by Borrawer.

{fthe Properly is abandaned by Borrower, or it Barrower fails to respond to Landerwithin 30 days fromtha datenotice
ls mailed by Lendar to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is
autharized to collect and apply the insurance proceeds at Lander's option either to rastoration or repair of the Proparty

ar to the sums secured by this Dead of Trust. . ,
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LOAN #: 8250177566

6. Preaervation and Maintenance of Property; Leassholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permitimpairment or deterioration of the
Property. If this Deed of Trustis on a laasahold, Borrower shalt comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold estate and interests herein conveyad or tarminate or cancelthe ground lease. Borrowarshall
not, without the express writtan consent of Lander, alter or amend the ground lease. If Borrawer acquires fea title to the
Property, the leasehold and the fee titie shall not merge unlass Lender agrees to the merger in writing. i this Deed of
Trust is on a unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's cbligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and ragulations of tha candominium or planned unit development, and constituent documents.

7. Protection of Lender's Securlty. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Praperty,
then Lender, at Landar's option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender required
mortgage insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums
required to maintain such insurance In effect untit such time as the requiremant for such insurance tarminates in
accordance with Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, atthe Note rate, shall become
additional indebtednass of Borrowar sacuraed by this Deed of Trust, Unless Borrower and Lender agree to other terms
of payment, such amounts shall be payable upon notice from Lencler to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may maka or cause to be made reascnable entries upon and inspections of the Property,
provided that Lender shall give Borrower notics prior to any such inspection specifying reasonable cause theraefor related
to Lender's interest in the Property.

8. Condemnation. The proceeds of any award ar ¢laim for damages, direct or consequential, in connhection with
any condemnation or other taking of the Property, or parttheteof, o for conveyance in lieu of condemnation, are hereby
assigned and shall ba paid to Lender, subject o the tarms of any morigags, dead of trust or other gecurity agreemant
with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest
of Borrower shall not operate to relaasa, in any manner, the liahility of the original Borrower and Borrower’s successors
in intarest. Lender shall not be required to commence proceedings against such suceessor or refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Dead of Trustby reason of any demand made
by the original Borrower and Barrower's suctessors in interest. Any forbearance by Lender in exercising any right or
remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or praclude the exercise of any
such right or remedy.

11. Succassors and Asslgns Bound; Joint and Several Liability; Co-slgners. The covenants and agreemeants
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender
and Borrowar, subjact to tha pravisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint
and several. Any Borrower whe co-signs this Deed of Trust, but does not exacuta the Note, (a) is co-signing this Deed
of Trustonly to grant and convey that Borrower's interest in the Property to Trustee under the terms of this Deed of Trust,
(b) Is not personally llable on the Note or under this Dead of Trust, and (c) agrees that Lender and any other Borrower
hereunder may agree to extend, modify, forhear, or make any other accommodations with regard to the terms of this
Deed of Trust ot the Note, without that Borrower's consent and without releasing that Barrower ar madifying this Deed
of Trust as to that Borrower’s interest in the Property.

12. Notlce. Exceptforany noticerequired under applicable law to be givenin another manner, (a) any noticeto Borrowar
provided forin this Dead of Trust shalibe givan by deliveting itor by maliling such notice by certified mail addrassed to Bomower
at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
{b) any notice to Lender shall be given by certified mail to Lender's addrass stated herein or to such other address as Lender
may dasignate by notice to Borrower as provided herein. Any hotice provided for in this Deed of Trusi shall be deamed to
have beeh given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severablilty. The state and local laws applicable to this Deed of Trust shall be the laws of
the jutisdiction in which the Property is locatad. Tha foragoing sentence shall not limit the applicability of federal law
to this Deed of Trust. In the eventthat any provision or clause ofthis Deed of Trust or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given affact without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to be severable.
As used herein, “costs,” "expenses” ahd “attorneys' fees” include all sums to the extent not prohibited by applicable
law ar limited herain.

14. Borrowar's Copy. Borrower shall be furnished a conformad copy of the Note and of this Deed of Trust atthe
time of execution or after recordation hereof,

15, Rehabliitation Loan Agresment. Borrowershallfulfill all of Borrower's obligations under any home rehabilitation,
Improvement, repalr, or other laan agreement which Borrowsr entars into with Lander. Lander, at Lender’s option, may
requira Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims
or defenses which Borrower may have against parties who supply laber, materials or services in connection with
improvements mace to the Property.

16. Transfer of the Propserty or a Beneficial Interest In Borrowaer. If all or any part of the Property or any interest
initis sald ortransferred (or if a beneficial interestin Borrower is sold or transferred and Borrower is nota natural person)
without Lendet’s prior written consent, Lender tay, at its option, require immediate payment in full of all sums secured
by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is prohibited by faderal law as
of the date of this Deed of Trust.

It Lender exercises this option, Lender shall glve Borrower netice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Deed of Trust. If Borrower fails to pay these sums prior to the axpiration of this pariod, Lander may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Borrower.
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LOAN §: 8250177566

NON-UNIFORM COVENANTS, Borrower and Lander furthor covenant and agres as followa:

17. Aeceleration: Remedies. Except ae provided in paragraph 16 hereof, upon Borrower's breach of any
covenant or agresment of Borrower in this Deed of Trust, Including the cavenants to pay when due any auma
socured by this Deed of Trust, Lender prior to accaloration shall give notice to Borrower as provided in paragraph
12 heroof spachying: (1) the breach; (2) the action required to cure such breach; (3) a date, notleas than 10 daye
from the date the notice Is malled to Borrower, by which such breach must be curad; and (4) that fallure to cure
such breach on or before the date specified In the notice may result in accoloration of tha aums asecured by thia
Dead of Trust and salo of the Proparty. The notice shall further Inform Borrower of the right to relnatato after
acceleration and the right to bring a court action to ansert the non-existence of a default or any other defense
of Borrower to accoleration and sale, If the breach Is not cured on or before the date epacified In the notice,
Lendar, at Lander'a option, may daciate all of the sums securad by this Deed of Trustto be Immadiately due and
payable without further demand and may Invoks the power of aale and any other remedies permitted by
applicable law. Lender shall be entitied to collect ail reasonable costs and expenses Incurred in pureuing the
remadies provided In thia paragraph 17, including, but not limited to, ressonabie attorheys’ fees.

If Lender Invokes the power of sale, Lendet shall executs or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendera election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which the Property or some part thereof Is located. Lander or Trustee shall
give notice of sale in the manner prescribad by applicable law to Borrower and to the other parsons prescribad
by applicable law. After the lapae of such ime as may be raquired by applicable law, Trustes, without demand
oh Borrower, shall 2ell the Property at public auction to the highest bidder at the time and place and under the
terma designated in the notice of the sale In cna or more parcels and In such order aa Trustes may determine.
Trusiee may postpone sale of all or any parcel of the Property by public announcement at the time and place of
any previously acheduled sale. Londer or Lender's designes may purchase the Property at any aala.

Truates shall dellver 10 the purchaser Trustee’s dead conveying the Property so aold without any covenant
or warranty, expressed or Implied. The recitals In the Trusiee's deed shall be prima facle avidence of the truth
of the statemenis made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
reasonable cosis and expenses of the sale, including, butnot Jimlted to, repacnable Trustee's and attorneys’ fees
and costa of title avidence; (b) to all suma secured by thia Deed of Trust; and (¢) the axceas, If any, to the person
or peraohs legally entitlad thereto.

18. Borrower's Right io Relnstate. Noiwithstanding Lender's acceleration of the sums secured by this Deed of Trust
due to Borrower's breach, Borrower shall have the fight to have any proceedings begun by Lander to enforce this Deed of
Trust discontinued at any time prior to the earfier to ocour of (i) the fifth day before sale of the Property pursuant to the power
of sale contained in this Deed of Trust or (ij) entry of a judgment enforcing this Deed of Trust if; (2) Borrower pays Lender
all sums which would be then dua under this Deed of Trust and tha Note had no acceleration occurrad; (b) Borrowar cures
all breaches of any other covenants or agreaments of Borrower contained in this Daed of Trust; (c) Borrower pays all
reasonabla expenses incurred by Lendar and Trustee in enforcing the cavenants and agreements of Borrower contained
in this Deed of Trust, and in anforcing Lendar's and Trustee's ramedies as provided in paragraph 17 hereof, including, but
not limited to, reasonable attomeys' fees; and (d) Borrower takes such action as Lander may reasonably require to assure
that the lien of this Deed of Trust, Lender's interest in the Property and Borrower’s obligation 1o pay the sums secured by
this Deed of Trust shall continue unimpaired. Upcn sueh payment and cure by Berrower, this Deed of Trust and the
obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

19. Asalgnment of Rents; Appointment of Receiver; Lender In Pogsseslon. As additional security heraunder,
Borrower hereby assigns to Lander the rents of the Proparty, provided that Borrower shall, prior to acceleration under
paragraph 17 heraof of abandonment of tha Property, have the right to collect and retain such rents as thay become
due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver shall be entitied to antar upon, take passession of and manage the Praperty and to collect
the rents of the Property including those past due. All rents collectad by Lender or the recelver shall be applied first to
payment of the costs of management ofthe Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on recelver's bonds and raasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall ba liable to account only for thosa rents actually received.

20. Reconvayance. Upon payment of all sums securad by this Deed of Trust, Lender shall request Trustee to
reconvay the Property and shall surrenderthis Deed of Trustand all notes evidancing indebtedness securad by this Deed
of Trust to Trugtea. Trustea shall reconvey the Property without warranty and without charge to the parson or persons
jegally entitied thereto. Such person or persons shall pay all costs of recordation, if any.

21. Subatitute Trustes. In accordance with applicable law, Lender may fram time to time remove Trustes and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, tha successor
trustes shall succeed to all the title, power and duties confetred upon the Trustee hereln and by applicable law.

22 Use of Property. The Property is not currently used for agricultural, imber, ar grazing purposes.

2% Attorneya’ Feas. As used in this Deed of Trust and in the Nota, “attorneys’ faas’ shall include attormeys' faas,
if ahy, which shall ba awarded by an appellate court.

24. Riders. Al Riders to this document are executed by Borrower. The following Riders ara to be executed by the
Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider —_Isecond Home Rider
[ Balloon Rider ] Planned Unit Development Rider [ Other(s) [specify]
[_J1-4 Family Rider [ Biweekly Payment Rider

25. Request for Notice of Default and Foreclosure Under Superlor Morigages or Deada of Trust. Borrowerand
Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has priority over this
Deed of Trust to give Natice to Lander, at Lender's addrass set forth on page ohea of this Deed of Trust, of any default
under the superior encumbrance and of any sale or other foreclosure action.

Initisle: W& &M?Q;

OREGON - SECOND MORTGAGE - 1/80 - Fannia Mae/Freddle Mac UNIFORM INSTRUMENT  Fonm 3838
Modiiled by Onlins Docurnants, Inc.
© 1998-2005 Online Docurments, Inc. Page 4 of 5 ORBECDED 0502




LOAKM #: 8250177566
IN WITNESS WHEREOQF, Borrowar has executed this Deed of Trust.

(Seal)

{Beal)

KLAMATH

STATE OF OREGOUN County of

Thie instrument was acknowlodged before me on AUGUST 26, 2006 by MARCUS B BLANKERSHIP
AND AMY M BLANKENSHIP.

Ay

Signature of Notarial”Officer

X
ritle (and Rank)

NOTARY PUBLIC

OFFICIAL SEAL L
RHONDA J YOUNG My Commission Expires: 2-6-07
M NOTARY PUBLIC - OREGON .
COMMISSION NO. A385407
SSION EXPIRES FEBRUARY 6, 2007
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Lot 17, LLOYD’S TRACTS, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

Tax Account No:  3909-011CB-02400-000 Key No: 553412




