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DEED, ASSIGNMENT AND ASSUMPTION AGREEMENT

THIS DEED, ASSIGNMENT AND ASSUMPTION AGREEMENT (this “Assignment”)
is made as of September 6, 2006 (the “Effective Date”), by and between Peoples Energy
Resources Company, LLC, a Delaware limited liability company (“Assignor”) and COB Energy
Facility, LLC, a Delaware limited liability company (“Assignee”).

RECITALS

WHEREAS, Assignor desires to convey and assign the easements and all other rights
under the agreements listed on Schedule I (the “Option Agreements”) to Assignee, and Assignee
desires to accept and assume same in accordance with the terms of this Assignment. The Option
Agreements or Memorandum thereof has been recorded in the official Records of Klamath
County as set forth in Schedule 1.

NOW, THEREFORE, in consideration of the mutual covenants and conditions contained
in this agreement, and for other good and valuable consideration, the receipt and legal sufficiency
of which are hereby acknowledged, the parties hereby agree as follows:

1. Assignment of the Option Agreements. Upon the Effective Date, Assignor does
hereby grant, convey, quitclaim and assign to Assignee all of Assignor’s rights and obligations
under the Option Agreements, including without limitation, rights to all easements granted
therein and all rights to extension thereof, if any.

2. Assumption of the Option Agreements. Upon the Effective Date, Assignee
hereby accepts and assumes the rights and obligations of Assignor under the Option Agreements
and does hereby assume, become fully responsible for, and agree to perform, discharge, fulfill,
and observe all of the obligations, covenants, and conditions with respect to the Option
Agreements arising from and after the date hereof.

3. Governing Law. This Assignment shall be governed by the laws of the State of
Oregon without regard to its choice of law provisions.
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4. Severability. If any provision of this Assignment or the application thereof to any
entity, person, or circumstance shall be invalid or unenforceable to any extent, the remainder of
this Assignment and the application of its provisions to other entities, persons or circumstances
shall not be affected thereby and shall be enforced to the greatest extent permitted by law.

5. Counterparts. This Assignment may be executed in one or more counterparts or

via facsimile, each of which shall be deemed an original and all of which shall together constitute
one and the same instrument.

IN WITNESS WHEREQOF, the parties have executed this Assignment for the Option
Agreements listed on Schedule I as of the day and year first above written.
ASSIGNOR:
PEOPLES ENERGY RESOURCES COMPANY, LLC

BY: e / %uﬂ'w

Timothy J. Hérmann
Vice President

ASSIGNEE:
COB ENERGY FACILITY, LLC

v oD, |

William E. Morrow
President
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ACKNOWLEDGEMENTS

STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

The undersigned notary public of the above State and County hereby certifies that Timothy J.
Hermann, the Vice President of Peoples Energy Resources Company, LLC, a Delaware limited
liability company, appeared before me this day in person and acknowledged that in such capacity
he signed and delivered the foregoing instrument on behalf of said limited liability company.

Date: September @ﬁ 2006.

My Commission Expires: o " ?‘&ODX

’ y Notary Public

(Seal) o ook
Sixe o il
~an ST B 28
STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

The undersigned notary public of the above State and County hereby certifies that William E.
Morrow, the President of COB Energy Facility, LL.C, a Delaware limited liability company,
appeared before me this day in person and acknowledged that in such capacity he signed and
delivered the foregoing instrument on behalf of said limited liability company.

Date: September ££77 &%2006

M %M My Commission Expires:;__ o2~ 92005

J Notary Public

(Seal)
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