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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated November _&g_, 2006 , together with all
g

Riders to this document.
(B) “Borrower” is Bradley Jack Hayes

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust
Lenderis a Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle

(E) “Note’” means the promissory note signed by Borrower and dated November__%%, 2006 . The Note
states that Borrower owes Lender One Hundred Forty Eight Thousand Eight Hundred Dollars And No Cents

Dollars (U.S. $148,800.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than November 1, 2036

(F) ““Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider l:] Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider
OREGON—Single Family—Fannie Mae/Freddie Mac UNIF ORM INSTRUMENT Form 3038 1/01
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be. applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flocod zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01

GREATLAND W
ITEM 194715 (0011) (Page 5 of 12 pages) To Order Call: 1-800-530-9393 I Fax: 616-791-1131




1£11-16-9 19 Xed (0 £686-065-008-  [I1eD 43I0 01 (saSpd 7[ fo 9 280d) (1100) 912¥6L WAL
m ANVILY3HD

10/1 8£0€ w104 INANOELSNI AMOAINQ SBIA 2IPPs4/PE N astuue J—AQwe] oBUIS—NODTIO

(stunrwoxd soueInsu] 95eFHOA WOIJ PAULE}qO SPUny Spnyout Kewr yorym)
o[qe[TeA’ QaeY ABW JOINSUL 25ESUOW Y} Jer) Spuny Jo 9IMos Lue Suisn sjuowiAed oyew 0) JeInsul oFeSow o1 oxnbox
few sjuoweaIse osoy], ‘suswaaife ooyl o} (sonred o) Kred somio oY) pue Iemsur 28eSiow ) O} Kioyoejsues o1e Jjeyl
SUOTIPUOD PUE SULIG} UO T SJUIUISRITE 9SIY, "SISSO] 30Mpal 10 “ys11 1oy AJrpout 1o oreys yeyy sonted 10yi0 WA sjuoueRIse
oI I0)ue ABWI puE ‘OUIN O} W} WOLJ 92I0F UL SOUBMSUL Yons [[e uo ySU [210) JIOY) QJeN[eAd SIINSUL 9FeSHON

-aoueInsu] 95eS1oN oy 01 A1red ¥ JoU ST IOMOLIOY “pooide se ueo] oy Aedor JoU S0P JPMOLIOH
J1 Inour Aew )1 $9SSO[ UIE}dD I0J (AION ou) soserpind jeyy ANuo Aue 10) IOPUIT SISINQUIIAI S0UBINSU] o810
-3j0N oy Ut papraoad ajex oty 1e Isaroul Aed
0] UonESIGO S JoMOoIIog S10aJJe (] UONIRS SIyp Ul gurqoN "me ojqedriddy £q paimbal ST UONEUILLIS) [(UN IO UOHEUILIa)
yons 1oy Suipracid JOpud pue IOMOLIOF UIIMId]G juouwooIde USnLIM AU UM 20URPIOOOE UL SPUS S0ULRINSU] oFeS)oN
J0J JuoweImbal s JOpUS [HUN DAISSII SSO[ S[qepunjal-uot ¥ oprao1d 0] 10 “Y003je UI oULINSU] SFLTLIOIN UIEIUIEW 0 paxmbas
suniuweid o) Aed [[eys Iomoxlog ‘eduRInSU] aSeSiropy Joj sumnueld oy premo) syuotifed poreusisep Ajojeredos oxew
0] pormbai sem JomoLog pue Ueo 2yl SUD[BW JO UOTIIPUOD B ¥ S0URINSU] aSeg)10]A] porinbal 1opuor] J eourInsu] ST
Joy sumnuaid a1y premo) syuswed poreusisop A[ojeredes saunbar 1opus] pue ‘paurelqo st ‘OIqe[IRAR SAUT009q UIESe Jopua]
Aq pereles xomsur ue £q papraoid (soxmboax ropuor Jey) polRd 2y} 10} pue jUnoOWe ) ur) 95810400 2ouLINSU] 25eSHON
71 syuowiked 010801 $50] S1NDAY JOFUO[ OU ULD JAPUIT] IAIISI SSOT YOS UO sSurues 1o jse1pur Aue Jomoxiog Aed o1 paxnbal
2q 10U [[eys Jopua] pue Tng ur pred Ajerewinin ST uBo] o1 JeY) 108) O1f) SUIPULISIIMIOU ‘F[qePUNIII-UOU 2] [[BYS JAISAI SSO
yong ‘souemsu] o510 Jo NAI] UT SAIISII SSO] J[qepUnjal-uol ¥ st simowked aso urela1 pue asn doode [[14 IOPUT 1032
ur 9q 0} pasead 95LI0A00 20URINSUL I} USYAM NP 3191 18} sjuotufed poreudisop Aforeredes 2y} Jo JUNOUR SY) JopudT] O} Ked 0)
2NUNUOD [[BYS JSMOLIO ‘F[GRIBAL JOU ST 9T8IA00 SOURINSU] 2FeS)1I0A ueeAbS A[[enueisqns Jj “Iopuo AqQ pa)od[os Jamsul
oSeSiIou SeuIN[E Ue WoIj 9003Je Ul A[snolaaid aoueInsu] oSO oY JO Jomoiog 0} 1500 91 0} Jusfearnba A[jenuvisqns
1500 © Je 900yj0 ur Asnoraoxd souemsu] 25eTUO Yl O} juereainba Ajpenueisqns 98eIoA00 Urelqo O} poxmber swnnuaid
oy Ked [[eys 1omoniog ‘eoueinsu] 2FeSHOA 10] sumnuaid oy premo) sjustuked pajeusisop Aporeredos oyewr o) pasnbar sem
Jomouog pue eourinsur yons papiaoid Ajsnoraaid jeyy IvInsul 23eS)I0W oY) WOIJ A[GR[IEAE 2] 0} S358a0 Jopua] Aq pasmnbal
2510400 soueInsuy 2FeSLOIA oY) ‘Uoseal Aue JOJ J] 109JJ2 Ul SoURINSU] oSeS10 o) Urejurew 0} pexmbar swintwaid aiyy Ked
[[eys Jomorrog ‘e oY) SUD EW JO UORIPUOD € SE dOULINSU] oSeSpo pennbox xopuo j ‘dueinsu) 33ed)IolN 0T
-Zunum ur 981w oY) 0} $3215% JOPUS] SSO[UN STIOU JOU [[eYS SN} 23] U pUE proyeses] oy ‘Kzedoly o) 03 o1y 29f saxmboe
Jomowog J[ "osed] oYy jo suoisiaoid ot [[e Yim A[dwoo [[eys JPMOLIog ‘plOYaSES] B U0 ST JUSWNASU[ AJLINOSG S Jf
quotuked Sunsenbal Jamolrog 0} JOPUST WOLJ 9010U todn ISUUL YOus (Im
‘ojqeded oq [[eys pUE JUSWSSINGSIP JO JJep A} WO SJEI NON ) 18 121331 18aq [[eYUS SIUNOWE 2SI ], WUSWNNSU] AN
siy) AQ PaINOss Jomouog JO 1GOp [PUONIPPE SW00q [[BYS 6 UONOSS SIY Iapun Jopuer] Aq posingsip suunowe Auy
6 IONOAS STY) IpUN PAZLIOYINE SUOHOL [[e Jo Aue unye) jou 10} ANI[IqeT] OU SINOUT IOpUST 18y} PA2Ise ST1]
-0s op 0 uones1qo 10 AJnp AU IOpUN JOU ST PuL O Op 0) AAEY 10U S0P I3pUT] ‘6 UO1109S SIY} JOPUN UONJE e} Avul Jopua]
ySnoyi[y JJo I0 U0 pauIn} SAI[UN JARY PUL ‘SUONIPUOD snoreSuep JO SUOHB[OIA OPOO IAYIO IO TUIPJING BUIID ‘sodrd
oIy 10/EM UIRIP ‘SMOpUlM pue sioop dn preoq Jo soeder ‘sypo] oSueyo ‘sneder oxyew 0) Apadoid o Juuejuo ‘o] pajnu]
jou st Inq ‘sopnpout Kxedoid 9yl SuLNodg ‘Gurposooid Kojdnnjueq e ur uonisod paInoas syt Surpnpout ‘uowunysu] ALmodg
sty Jopun syydu Io/pue A1odord ) Ul ISIIUTL S) 100101d 0) $00] SAouroye o[qeuosear Futded (0) pue 1IN0d Ul Surreadde (q)
quownIsu] AJLNSSS STy 100 Ajuond sey YoM USI[ € AQ PAInoss suns £ue Sutked () 0} poIIUI] JOU 23 Jitq ‘Opn[oul ued
suonoe s sepua| "Aiedoid oyy Suuredal to/pue Suumooes pue ‘Auedord Sy Jo onfea oY) FUISSISSE JO/pUE Sunosyord Surpnjout
Quownnsu] KIINosg sIY} opun SYSU pue £110doLy oY) UL JSAUANUL § 10pU] 100101d 01 s1eradoxdde 1o o[qeUOsBAl ST JoASIRYM
10 Aed pue op Kewr ropuo] uay ‘Auedold oY) PAUOPUEGE Sy IOAMOLIOY (0) 10 ‘(suone[nSal 10 sme[ SOIOJUS 0} 10 JUSWINHSU]
funoag sty Jeao Ajuioud urele el YoIym USI[ € JO JUSWADIOHIS 10} ‘oIM)10}10] 1O UOREUWAPUOO 10] ‘@reqoid ‘Axdnniueq
ur Surpascoid e se yons) Juswnisu] A1INodg Iy sopun s)y3u Jospue K11edord ) UL JSAIAUL § JOPUIT 103)Je Apueoijugs
S yeyy Surpasocold [eS9] B st a1oy) (q) TuSWNNSUY AJLINOSG SIY) UL PIUTEJUOD SIUSWSITE PUB SIUBUIA0D Y} uwoyted o) s[rey
Tomouog (¥) JT “JUSWINI)SU] A)JLIN0ag SIY) JOpU() SIYSY pue £yradoag v} ur )s2a2)u] S, IPUIY JO UOHIN0LJ 6
‘souaprsal redound s omoxtog se Auadold oy Jo Kouednooo
s Jomoliog Suneouod suoneuesaidor ‘0) pajII] JOU dre Inq “dpn[our suoneiuesasdal [RLISIBA ‘UROT] AU} LM UOTISUUOD
ur (UONEULIONUT [BLIOJRUL (M IOpUST 2piacid o) Pa[ie} 10) JOPUST 0) SJUIUWEIS IO UOTEULIOJUT 2JRINO0RUL IO ‘SUIPEo[ST
‘os[ey A[[eLIorew 9AES JUOSUOO 1O 9FPI[MOUY S JOMOLIO] [IIM I0 JOMOLOY JO UORJAIIP ) e Sunoe sennus o suosid Aue
10 1omoxiog ‘ssoo0id uoreoridde ueo] 2y Suump JIINBIOP UL dq [[EYS ImOL0Yg -opeonddy ueor] s Jemodrog ‘g
-asneo ojqeuoseal yons SurkJioads uopoadsul J0LIUL UE YONS
0 Joud 10 Jo oW Ay} J& SONOU IPMOLIOY AIS [BYS JOpUdT] -f1odoig oy o syuewoo1dwy ) Jo Joujul 3y} Joadsur Lew
ropuor] ‘esned s[qeuoseal sey 11 j “Kixodoid oy Jo suoroadsur pue uodn SOLOUS S[qRUOSEAI dYeUl ABul 1uage $)1 JO IOpUS]



As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any-—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrament and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the now Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

this Security Instrument and in any Rider executed by Borrower and recorded with it.

D;wf%} M /%ﬁ«\

(Seal)

Bradley Jack Hayes

-Borrower

(Seal)

-Borrower

Witness:

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Witness:

(Seal)

-Borrower

State of Oregon
County of Klamath

This instrument was acknowledged before me on

Bradley Jack Hayes

I

4]
STACY M HOWARD
KOTARY PUBLIC- OREGON
COMHMISSION NO. 374849 {
HY COMMISSION EXPIRES ¥ 2007

November_&_, 2006 (date) by

OREGON—Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 12 of 12 pages)

ITEM 1947012 {0011)

(person[s] acknowledging).

Notary Public for Oregon

My commission expires: N @"V/ /g; % 0 7

Form 3038 1/01
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