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Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Sccurity Instrument
MIN 1060013802032022131

DEFINITIONS

Words used in nultiple scctions of this document are defined below and other words are defined in
Sections 3, {1, 13, 18, 20 and 2}. Certain rules regarding the usage of words used in this document are
also provided in Scction 106.

(A) "Security Instrument” means this document. which is dated December 4, 2006
together with all Riders to this doctment,
(B) "Borrower"is Ron J Winn and Millie A Biela, husband and wife

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender" is GreenPoint Mortgage Funding, Inc.

Lender isu Cozporation

organized and cxisting under the laws of the state of New York
Lender's address is 100 Wood Hollow Drive, Novato, CA 94945
(1)) "Trustee" is FIDELITY NATIONAL TITLE
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(E) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the Iaws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated December 4, 2006
The Note states that Borrower owes Lender one hundred ten thousand and 00/100

Dollars
(U.S. % 110,000.00 y plus interest. Borrower has promised to pay this debl in regular Periodic
Payments and to pay the debt in full not later than January 1, 2037
(G) "Property" means (he properly that is described below under the heading T muslcr of ngh{s in the
Property.”
{H) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumcent, plus inlerest.
() "Riders" means ali Riders (o this Security Instrument that are excculed by Borrower, The foliowing
Riders are 10 be exceuled by Borrower [check box us applicable]:

J Adjustable Rote Rider L] Condominium Rider [ Sccond Home Rider
Balloon Rider L] Ptanncd Unit Development Rider D 1-4 Family Rider
VA Rider L] Biw eckly Payment Rider ] Other(s) [speeifyi

x] Occupancy Rider [ interim Interest Rider

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,

ordindnces and administrative rules and orders (that have the effect of law) as well as all apphcabic final,

non-appealuble judicial opinions. : _
() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmients and other
charges that are imposed on Borrower or the Property by @ condominium associstion, homcowners
association or similar organization, ‘

(L) "Electronic Fands Transfer” means any transfer of funds, other than a {ransuction originmcd by
check, drall, or similar paper instrument, which is initisted through an clectronic lerminal, telephonic
instrumient. computer, or magnelic tape so as to order, instruct, or authorize a financial institution to dcbit

or credit an account. Such term includes; but is not limited to, point-of-sale transfers, aulomated tclicr
machine transactions, transfers initinted by telephone,  wire {ransfers, and awtomaied clearinghouse
ransfers, N :

(M) "Escrow Hems” means those ttems that are described in Scction 3.

(N} "Miscelluncous Proceeds” means any compensation, Settlement, award of domages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other tuking of alt or any part of the
Property; (iil) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to. the
value and/or condition of the Property.

(0) "Mortgage Insuranee” means insurance protecting Lender against the nonpayment of, or default on,

the Loan, ' : ‘

(P} "Periodic Pauyment” means the regularly scheduled amount duc for (i) principal and interest under the

Note, plus (if) any amounts under Section 3 of this Securily Instrumnem.
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(Q) "RESPA' means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “"federally related morigage loan" cven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA,

(R) "Suceessor in Interest of Borrower' means any party (hat has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Securily Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccurity Instrumeni is MERS (solely as nomincc for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Sccurity Instrument

secures to Lender: (i) the repuyment of the Loan. and all renewals, exiensions and modifications of the

Note; and (i) the performmuce of Borrower's covenanls and  agreements  under this  Sccurity

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusice,

in  trust, with power of sale, the [following described property  located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
As more particularly described in exhibit "A'attached hereto and made a
part hereof,

which currently has the address of
1122 North 8th Street fstreet}
Klamath Falls . city} . Oregon 97601 1Zip Codie)
{"Property Address"):

TOGETHER WITH ol the improvemenis now or hereafler erccted on the property, and all
cascmients, appurienances, and fixtures now or hereafter o parl of the properly. Al replicements and
additions shall also be covered by this Sccurity Instrument, Al of the foregoing is referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal titie
to the interests granted by Borrower in this Security Instrument, but, if necessary o comply with low or-
custom, MERS (as nomince for Lender and Lender's stuccessors and assigns) has the right: lo exercise any
or alt of those interests, including, but not limited to, the right to foreclose and sell the Property; and o
take any action required of Lender including, but not limited o, rclcasing and canceling this Sccurity
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencraliy the title to the Property against all claims and
demands, subject to any encumbrainces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiclion (o constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as {ollows:

f. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayiment charges and late charges due under the Note, Borrower shall also puy lunds for Escrow Hems
pursuant {o Scction 3, Payments due under the Note and this Sccurily Instrumeni shall be made in U.S
currency. However, il any check or other instrument received by Lender as payvment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payinents
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order, (c) cortificd check, bank check, treasurer's check or -
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity: or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return any payment or purtial payment if the payvment or partial pavments are insufficiemt io
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the loture, but Lender is not obligated to apply such payments at the time such payments are
accepted. Il cach Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
inferest on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes paymicnt to bring
the Loan current. I Borrower docs not do so within a reasonabie period of time, Lender shail either apply
such funds or-return them to Borrower. I not applicd carlicr, such lunds will be applicd to the outstanding
principal balance under the Note immeditely prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrument or performing the covenants and agreemients sccured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, afl

payrmicnis accepted and applied by Lender shall be applied in the following order of priority: (a) inerest
duc under the Note: (b) principal duc under the Note; (c) amounts duc under Scction 3. Such payvments
shall. be applied 1o each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to lale charges, sccond to any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Note, .
_ If Lender reccives a payment [rom Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the Tate charge. If more than onc Periodic Payment is outslanding. Lender may apply any payment received
from Borrower fo the repuyment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after (he payment is applied to the full pavment of one or
more Periodic Payments, such excess may be applied to any late charges due. Volumtary prepayments shall
be applicd [irst to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Notc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paviments are due
unider the Note, umit the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and asscssiments and other items which can attain priority over this Security Instrument as o
licn or encumbrance on the Property: (b) lenschold payments or ground rents on the Property, if any; ()
premivins for any and all insurance required by Lender under Scction 5; and (d) Morigage Insurance
premiums, if any, or any smms payvable by Borrower to Lender in licu of (he payment of Morlgage
Insuranice premiwms in accordance with the provisions of Scction 10. These items arc called "Escrow
items.” At origination or ot any {ime during the term of the Loan, Lender may. require that Communily

'
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Associmtion Dues, Fees. and Assessments, if any, be escrowed by Borrower, and such ducs, fecs and
asscssments shall be an Escrow ltem, Borrower shall promptly furnish to Lender alt notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives
Borrower's obiipation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow lfcms af any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dirccily, when and where payable, the amounts
duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall {furnish to Leader receipts evidencing such payment within such time period as Leander may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreeinent contained in (his Security Instrument, as the phrase “covenant and agrecment”
is used in Scction 9. If Borrower is obligated to pay Escrow lewns directly, pursuant to a waiver. and
Borrower fuils o pay the amount due {or an Escrow ftem, Lender may exercise its rights under Scction 9
and pay such amount snd Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount, Lender miy revoke the waiver as 1o any or all Escrow Hems at any time by a notice given in
accordance with Section 13 and. upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colicct and hold Funds in an amount (a) sufficicnt o permit Lender to apply
the Funds mt the time specificd under RESPA, and (b) not to exceed the maximum snount a lender can -
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current datit and
reasonable ostimates of expenditures of future Escrow Hems or otherwise in accordance with Applicabic
Law.

The Funds shall be held in an institution whose deposits are insured by o federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifving the Escrow Hems, unless Lender pays Borrower inicrest on the
Funds and Applicoble Law permits Lender to muke such a charge. Uniess an agreement is made in wrifing
or Applicable Law requires inferest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree in writing, however, that imcrcsi
shatl be paid on the Funds. Lender shall give to Borrower, without charge. an annnal dccoumm;, of the
Funds as required by RESPA, _

“If there is o surplus of Funds held in escrow, as defined under RESPA, Lcudcr shaH accound to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no morce than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount ncccssarv ‘o mai\c
up the deficiency in accordance with RESPA, but in no more than 12 monthly puvments.

Upon payment in full of all suins secured by this Security Instrumnent. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessiiemts. charges, fines. and hupositions
attributable to the Property which can attain priority over this Security Instrument. leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To'
the extent that these items are Escrow Hems, Borrower shall pay themn in the manner provided in Section 3

Borrower shall promptlv discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing 1o the payment of the obligation secured by the tien in a manner acceptable
to Lender, bul only so long as Borrower is peli'omu% such agreemeni; {b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings arc pending, but only until such proccedings
are conctuded: or (¢} sccures from the holder of the liert an agreement satisfuctory to Lender subordinating
the lien to this Sceurity Instrument. -1 Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument. Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given. Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a onc-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or herealter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, buwt not limited fo, carthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the teru of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, shich right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in consection with this Loan, cither: {a) a onc-time charge for flood zone
determination, certification and tracking services; or (b) o one-time charge for [ood zone delermination
and certification services and subscquent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paynicnt of any fees imposed by the Federal Emergency Management Agency in conncction with the
review of any {lood zone determinalion resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage. af Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or mmount of coverage. Therefore. such coverage shall cover Lender. but might or might
not pratect Borrower, Borrower's cquity in the Property, or the contents of the Property. against any risk,
hazard or linbility and might provide greaster or lesser coverage than was previously in effect. Borrower
acknoiviedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall’
become additional debl of Borrower secured by this Sceurity Instrument, These amounts shall bear interest’
at the Note rate from the date of disburscment and shall be payable, with such interest, upon nolice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form ol insurance coverage, nol othenwise required by Lender.
for damage 1o, or destruction of, the Property, such policy shall include o standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othenvise agree
inwriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shali
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically leasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procceds until Lender has had an opporiunity 1o inspect such Property to ensurc {he
work has been completed to Lender's satisfaction, provided that such inspection shail be undertaken
promptly. Lender niay disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress paymets as the work is completed. Untess an agreement is made in writing or Applicable Law
requires indcrest 1o be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or carnings on such procecds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid ot of the insurance proceeds and shall be the sole obligation of Borrower., 1f -
the restoration or repair is not economically feasible or Lender's security would be lessened. the insuranee
proceeds shall be applicd to the sums sccured by this Sceurity Instrument, whether or not then due, with
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the excess, if any. paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and scitie any available insurance
claim and related matiers. 1f Borrower does not respond within 30 davs 10 a notice {rom Lender that the
insurance carrier has offered to scitle a claim, then Lender may negotinte and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Leader (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any rcfund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicabie to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Sccurity Instrument and shall continue (o occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, uniess Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, ailow the Properly to deteriorate or commit wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order {o prevent the Property from dctcrior.ning, or decreasing in value duc to its condition. Unless it is
determined pursuant to Scclion 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid lurther deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series'of
progress payiments as the work is completed. I the insurance or condemnation proceeds are not sufficien
1o repair or restore the Property. Borrower is not rc!scvcd of Borrower's obligatian lor lhc comiplelion of
such repair or restoration.

Lender or Hs agent may make reasonable enlrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable causc.

8. Berrower's Loan Application. Borrower shall be in default if, during-the Loan’application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially Talse, misicading, or inaccurate information or stalements (o Lender
(or fniled to provide Lender with material information) in connection with the Loan. Materinl
representations include, but are not limited to, rcprcscmduons concerning Borrower's occupancy of &hc
Property as Borrower's principal residence,

Y, Protection of Lender's Inferest in the Property and Rights Under this Security Instrument, [f
{a) Borrower [ails 1o perforim the covenants and agreements contained in this Sccurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sccurity Instrument (such as a proceceding in bankrupicy, probate, for condemnation or forfeilure, for
enlorcement of a len which may atlain priority over this Sccurity Instrument or to enforce imwvs or
regulations), or (¢) Borrower has abandencd the Property. then Lender may do and pay-for whatever is
reasonable or appropriate lo protect Lender's interest in the Property and rights under this Sccurity
Instrument. including protccting and/or assessing the value of the Propcrw aud securing and/or repairing
the Property, Lender's actions can include, but are not limited to: (a) paying any sums secured by-a lien
which has priority over this Sccwrity Instrument; (b) appeuring in court; and (¢) paving reasonabic
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attorneys' fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in o bankraptcy procceding. Sceuring the Property inciudes, bul is not limited to,
cntering the Property to muake repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have o' do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs ne lability for not faking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shaHl bear interest at the Nole rate from the daic of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

I this Security Instrumend is on a leaschold, Borrower shall comply with all the provisions of the
teasc. I Borrower acquires fec title to the Property. the leaschold and the fee title shall not merge unless
Lender agrees to the merger inwriting.

th, Morigage Insuvance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pity the premiwms required to maintain the Mortgage Insurance in effect, 1f, for any reason,
the Morigage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer tha
previously provided such insurance and Borrower was required lo minke separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previousty in cffect, i a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an allernate
morigage insurer selected by Lender. I substantially cquivalent Morigage Tnsurance coverage is not
available. Borrower shall continuc to pay to Lender the amount of the separately designated paymenis that
were duc when the insurance coverage ceased 1o be in cffect. Lender will accept, use aud retain these
payments as a non-refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments il Mortgige tnsurance coverage (in the amount and for the period that Lender rcqmrcs)
provided by an insurer selected by Lender .1;,.1::) becomes available, is obtained, and Lender requires
separately designated payiments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as # condition of making the Loan and Borrower was required o make separately designated
payments tow: g the plcm;ums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundable loss rescrve, until Lender's
requircment for Mortgage Insurance ends in accordance with any written agrecmient between Borrower and
Lender providing for such termination or until (crmination is required by Applicable Law. Nothing in this

Scction 10 affects Borrower's obligation to pay intercst at the rate provided in the Note.
Moertgage Insurance reimburses Lender (or any entity that purclmscs the Note) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to lhc Morigage
Insurance,

Mortgage insurers cvaluate their total risk on all such insurance in force from tine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agrecments
are on {ernts and conditions that are satisfactory to the morigage insurer and the other party (or partics) 1o
these agreements, These agreements may require the mortgage insurer to make payments using any source
of {funds that the mortgage insurer may have available (which may include funds obtained !‘mm Morigage
Insurance premiuims), ‘

As a result of these agrecments, Lender, any purclmscr of the Nole, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) mvounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreciment
provides that an affiliaste of Lender takes a sharc of the insurer's risk in exchange for a share of .the
premiums paid 1o the insurer, the arrangement is often termed "captive reinsurance, " Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay- for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrvower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund, -
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{(b) Any such agreements will not affect the vights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancelintion of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive
refund of any Mortgage Insuranee premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender,

Il the Property is damaged, such Misccllancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Leader's security is not lesscued.
During such repair and restoration period, Lender shall have the right (o hold such Miscellaneous Proceeds
until Lender has had an opportunity {o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily, Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires intcrest o be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscclianeous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be Iessened, the Miscellaneous Proceeds shall be applied to the sums sccured by this Security instrument,
whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied 1o the sums secured by (his Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
ralue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Sccurity Instrument immediately before the partial
tuking, destruction, or loss in-vatue, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shail be reduced by the amount of the Misceltancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markel value of the ‘Property
immediately before the partial taking. destruction, or loss in value. Any balance shall be paid to. Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the pantial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othenwise agree in writing, the Miscellancous Proceeds shall be applied to'the sums
secured by this Security Tnstrument whether or not the sums arc then duc. :

[ the Property is abandoned by Borrower, or if, after motice by Lender to. Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to scitle a claim for datages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
lo collect und apply the Miscellancous Proceeds cither to restoration or repair of the Praperty or to the
sums sccured by this Security Instrument, swhether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Procceds. : ] :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment. could resull in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaull and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding io be
dismissed with o ruling that. in Lender's judgment, precludes forfeiiure of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable 1o the impairment of Lender's interest in the Property
are-hereby assigned and shall be paid to Lender, : -

All Miscellancous Proceeds that arc not applied_to restoration or repair of the Property shal be
applied in the order provided for in Section 2. . : .

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
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to Borrower or any Successor in Intcrest of Borrower shall not operale to relcasc the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procccdm;,s against
any Successor in Intcrest of Borrower or fo refuse o extend time for payment or otherwise modify
amortization of the sums sccurcd by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy  including, without fimitation, Lender's acceptance of payments from third persons, entilies or
Successors in Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
precude the exercise of any right or remedy.

13. Joint and Severval Liability; Co-signers; Successors and Assigns Bound. Borrower covenands
and agrees that Borrower's obligations and liability shdli be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-sa;,ner"} (a) is co-signing this
Security Instrument only to morlgage, grant and convey the co-signer's inferest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regurd to the terms of this Sceurity Instrument or the Note without the
co-signer's consent, '

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Sceurity Instrument in writing, and is approved by Lender, shatt obtain
alt of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released {rom
Borrower's obligations and liability under this Security Instrument unicss Lender agrees to such release in
writing. The covenants and agreemients of this Sccurity Instrument shall bind (except as providcd in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in conncction with
Borrower's delault, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fce. Lender may not charg ge
fees that are expressly prohibited by this Sceurity Instrument or by Applicable Law, _

If the Loan is subject to a law which sets maximum loan clx.trg,cs and that Taw is finally interpreted so
that the interest or other foan charges collected or to be collectéd in connection with the Loan exceed ihe
permitted limits, then; () any such loan charge shalt be reduced by the amount necessmy 1o reduce the
charge to the permitied limit, ‘and (b) any sums already collecled from Borrower which exceeded permiticd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Nole or by making a direct payment 1o Borrower. If a refund reduces principal, the
reduction will be treated as o partial prepayment without any prepayment charge (whether or fiof o
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowcr uughi have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in conncction with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly requircs othenwise. The sotice address shall be the Property Address
unless Borrower has designated 2 substitute notice address by notice to Lender, Borrower shall promptly
uotify Lender of Borrower's change of address. I Lender specilies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified proccciure
There may be only one dcsng,naicd notice address under this Sccurity hlsuumem at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender nntil actually
received by ‘Lender. I any notice required by this Sccurity Instrument is also requircd under Apphcabfc
Law, the Applicable Law requirement will satisfy the coxrcsponduu, requireicnt under (his Sccurm
Instrument.
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16, Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicabie Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
night be silent, but such silence shall not be construed as 3 prohibition against agreement by contract, In
the event that any provision or clause of this Security Instriment or the Noie conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect withowt the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation fo
tiake any action. ,

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18§.
“interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
fo. those beneficial interests transferred in a bond for deed, contract for deed, installment sules contract or
escrow agreement. the intent of which is the transfer of title by Borrower at i future date fo a purchaser,

i all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) withow! Lender's prior
writicn consent, Lender may require immediate payment in full of all sums scoured by this Security
instrument. However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicable Law,

If Lender excrcises this option. Lender shall give Borrower nolice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Sccurity Instrument. If Borrower fails (o pay
thesc ‘sums prior to the expiration of this period, Lender may invoke any remedics permidted by this
Security Insirumient without lurther notice or demand on Borfower, ‘

19. Borrowes's Right to Reinstate After Acceleration. If Borrower micets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant 10 any power of sale contained in
this Security Instrument: (b) such other period as Applicable Law might specify for the termination of
Borrower's' right (o reinstate; or (c) cntry of a judgment enforcing this Security Instrument. Those
conditions are thal Borrower: (a) pays Lender all swins which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but not limited
{o, rcasonable attorneys' fecs, property inspection and valuation fecs, and other fecs incurred for the
purposc of protccting Lender's interest in the Property and rights under this Sccurity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in onc or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashicer's check, provided any such check is drawn upon
an institution whose deposiis are insurcd by a federal ageney, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations sccured hereby
shall remain fully cffective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under Section 18, , :

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee. The Nole or a partial iitercst in
the Note (together with this Security Instrument) can be sold one or more times without prior netice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collecis
Periodic Payments duc under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instruthent, and Applicable Law. There also might be
one or more chinges of the Loan Servicer unrelated 10 # sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will staic the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loun servicing obligations
to Borrower will remain with the Loar Servicer or be transferred (o a successor Loan Servicer and are not
assumied by the Note purchaser unless othenwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as either an
individual litigant or the member of a class) that arises from the other pariy’s sctions pursuant to this
Sceurity Instroment or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untilt such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scclion 13) of such alleged breach and afforded the
other party herete n reasomable period afler the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapsce before certain action can be taken, that time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily to curc given to Borrower pursuant to Scction 22 and the notice of acceleration given o
Borrower pursnant {0 Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Scction 20,

21. Hazardous Substances. As used in this Scction 21: (a) "Hozardous Substances" arc thosc
substances delined as toxic or hazardous substances, pollutants. or wastes by Environmental Law and the
following substances: gasolinc. kerosenc, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate-to health, safety or envirommental protection; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Envirenmental
Condition" means a condition that can cause, comnbu!c 10, or othenvise trigger an anlronmcmal
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage; or release of any Hazardous
Substances, or threaien to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone cisc to do. anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of o
Huzardous Substance, creates a condition that adversely affects the value of the Property, The preceding
two seatences shall not apply to the presence. use. or storage on the Property of small quantities of
Hazardous Substances that are generadly recognized to be appropriate 1o normal residential uses and to
maintenance of the Property (including, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lavsuil
or other action by any governmental or regulatory ageney or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance. and {c) any condition caused by the presence. usc or release of
Hazardous Substance which adversely affects the- value of the Property. If Bosrower learns, or is notified
by any govermnenial or regulatory authority. or any private party, that any removal or other remedistion
of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take all necessary
renedind actions in accordance with Environmental Law. Nothing hcrcm shall cyeate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covennt and agree as follows:

22. Acceleration; Remedics, Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shali spectfy: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
defuult on or before the date specified in the notice may result in acceleration of the sums secnred by
this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in foll of
all sums sccured by this Security Instrument without further demand and muy inveke the power of
sale and any other remedies permitted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidenee,

I Lender invokes the power of sale, Lender shall execute or cause Trustee (o execuie a written
notice of the occurrence of an event of default and of Lender's clection to cause the Property to be
sold and shall canse such notice to be recorded in cach county in which dany part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons preseribed by Applicable Law, After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desipnated in the notice of sale in one or mere
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previeusly scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed contveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shail be prima facie
evidence of the truth of the statements made thercin, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instronment; and (¢) any excess to the
person or persons Jegally entitled (o it ’ ‘ ] . ‘

'23. Reconveyance. Upon payment of all sums secured by this Security [nstrument. Lender shall
request Trustee to reconvey the Property and shall surrender this Sccarity Instrument and all notes
evidencing debt sccurcd by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property
withoul warranty to, the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
i the fec is paid to a third party (such as-the Trustee) for services rendered and the charging of the fec is
permitted under Applicable Law, ‘ ,
© 24, Substitute Trustee, Lender may from time'to time remove Trusiee and appoinl 2 successor
trustee to any Trustce appointed hercunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Appticable Law. _

25. Attorneys' Fees. As used in this Security Instnmnment and in the Note, altorneys' fees shall
include those awarded by an appellaic court. ) »

.26, Protective Advances. This Security Instrument securcs any advances Lender, at #ts discretion,
may nuke under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument. \

27. Required Evidence of Property Insurunce,

‘ A WARNING - . )
Uniess you provide us with cvidence of the insurance coverage as required by our contract

or loan agreement, we may purchasc insurance at your expense to profect our interest. This'

insurunce may, but need not, also protect your inlerest. i the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you, You

may later cancel this coverage by providing evidence that you have obtained praperty coverage

clsewliere,
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You are responsibie for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan bulance, the interest rate on the underlying contract or loan will apply to this added
amonnt, The cffective date of coverage may be the dite your prior covernge lapsed or the date
you fuiled to provide proof of coverage. ,

The coverage we purchase may be considerably more expensive than insurance vou can
obtain on your own and muy not satisfy any neced for property dumage coverage or any
manditory Hability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenanis comtained in this
Securiy Instrument and in any Rider exccuted by Borrower and recorded with it

Witnesses:

[ AUl (D550l

D -6 A{OR) s 10)
®

Millie A Biela Horrower

L1é0 J he : {Seul)

Ron J Winn “Rosrower

(Seal) {Seui)
~Borrower . . ‘ ~Borrower
{Scal) : {Scal)
-Borrower ~Borrower
{Scal) {Seab)
~Borrower Borrower
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STATE OF OREGON,

On this S dayof DEC 0ol

Millie A Biela, Ron J Winn

and acknowledged the foregoing instrument to be—hi'ohmlary act and deed.

‘Before me: /Q HenDA T- ’yé C&fzﬁ

My Comumission Expires: 9\ ”49 -0 '7

(Official Seal)

-BA{OR) (05
@% {OR) (o510)

County ss: K !MW%

. personally appeared the above named

n -
O J{ }‘)” W“,\f/mm\\w,ﬂ’/‘q
Y 7

Notary Pubtic for Oregon

» OFFICIAL SEAL
RHONDA J YOUNG

{ NOTARY PUBLIC - OREGON

\ ﬁ{/ COMMISSION NO. A365407

MY COMMISSION EXPIRES FEBRUARY 6, 2007

Page 15 of 15
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Exhibit A

PARCEL 1:

The Southeasterly one-half of Lots 1 and 2, Block 4, FIRST ADDITION TO KLAMATH FALLS, OREGON,
according to the official plat thereof on file in the office of the Clerk of Klamath County, Oregon, more
particularly described as follows:

Beginning at a point on the Northerly line of Lot 1, Block 4, said FIRST ADDITION, 55 feet in a Southeasterly
direction from the most Northerly corner of said Lot 1; thence continuing in a Southeasterly direction along the
Northerly line of Lot 1, 55 feet, more or less, to the most Easterly corner of said Lot 1; thence in a Southwesterly
direction along the Easterly line of Lots 1 and 2, 104 feet, more or less, to the most Southerly corner of Lot 2,
said Block 4; thence in a Northwesterly direction along the Southerly line of said Lot 2, 55 feet, more or less, to
a point 55 feet in a Southeasterly direction from the most Westerly corner of said Lot 2; thence in a
Northeasterly direction 104 feet, more or less, to the point of beginning.

PARCEL 2:

The Southeasterly one-half of Lot 3, Block 4, FIRST ADDITION TO KLAMATH FALLS, OREGON, according to the
official plat thereof on file in the office of the Clerk of Klamath County, Oregon, more particularly described as
follows:

Beginning at a point on the Northeasterly line of Lot 3, Block 4, said FIRST ADDITION, 55 feet in a Southeasterly
direction from the most Northerly corner of said Lot 3; thence continuing in a Southeasterly direction along the
Northeasterly line of said Lot 3, 55 feet, more or less, to the most Easterly corner of said Lot; thence in a
Southwesterly direction along the Easterly line of said Lot, 52 feet, more or less, to the most Southerly corner of
said Lot; thence in a Northwesterly direction along the Southerly line of said Lot, 55 feet; thence Northeasterly,
parallel to the Easterly line of said Lot, 52 feet, more or less to the point of beginning.

CODE 001 MAP 3809-029CD TL 08600 KEY #367524
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OCCUPANCY RIDER TO MORTGAGE/
{ DEED OF TRUST/SECURITY DEED

THE OCCUPANCY RIDER is muade this 4th day of December, 20006, and is incorporated into and shall be deemed
to amend and supplement the Mongage. Deed of Trust or Sccurity Deed (the “Sccurity Instrument™) of the same
datc given by the undersigned (the "Borrower”™} to sceure Borrower's Note (the "Note”) to GreenPoint Mortgage
Funding, Inc. (the “Lender™) of the same dale and covering the property described in the Sccurity Instnumen! and
focated at:

1122 North 8th Street, Klamath Falls, OR 97601
{“Property Address™)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

1. That the above-described property will be personally occupicd by the Borrower as their principal residence
within 60 days after the oxecution of the Securily Instnunent and Borrower shall continue 1o occupy the
property as their principal residence for al least one ycar afier the date of occupancy, unless Lender

B

othenwise agrees in writing, which consent shall not be unreasonably withheld.
That if residency is not eslablished as promised above as well as in the Sccurity Instrument, the Lender
miay, withow further notice, take any or all of the following actions:

a. incrcase the interest rate on the Note by one-half of one percent (0.500%) per annum on a
{ixed-ratc loan or increase the Margin on an Adjustable Rate Note by one-haif of onc percent
(0.5300%) per annum and to adjust the principal and interest payments to the amount required to
pay the loan in full within the remaining term; andfor :

b. charge & non-owner occupancy rMc adjustment fec of two percent (2.00%) of the original
principal balance and/or

¢. require payment {o rednce the unpaid principal badance of the loanto the lesser of (1) 70% of the

. purchasc price of the property or (2) 70% of the appraised valuc ot the time the foan was made.
The reduction of the unpaid principal balance shall be duc and payable within thinty (30) days
following receipt of a written demand for payment, and if not paid within thirty (30) days will
constitute a default under the terms and provisions of the Note and Security Instrument, and/or

d. declare a default under the terms of the Note and Sccurity Instrument and begin forcclosure
proceedings, which may result in the sale of the above-described property; and/or

e. referwhat is believed to be fraudulent acts to the proper authorities for prosecution. 1f is a federal
crime punishable by finc or imprisonment, or bolh, to knowingly make any false statemients or
reports for the purpose of influencing in any way the action of the Lender tn granting a loan on
the above property under the provisions of TITLE 18. UNITED STATES CODE, SECTIONS
1310 AND 1014,

(S
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1t is further understood and agreed that any forbearance by the Lender in exercising any right or remedy given here,
or by applicable law, shall not be a waiver of such right or remedy.

. Should any clause, seclion or part of this Occupancy Rider be held or declared to be void or illegal for any reasoin,
all other clauses, sections or paris of this Occupancy Rider which can be effected without such illegul clause,
section or part shill nevertheless continue in full force and effect,

1t is further specifically agreed that the Lender shall be entitled 1o collect all reasonable costs and expenses incurred
in pursuing the remedies set forth above, including but nol limited 1o, reasonable atiorney's fecs,

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Occupancy
Rider.

// M}(% // (Borrawer) é: .J e (Bosrower)
nitlie A Biels ’

Ron 3 Wian

{Borrower) {Borrower)

{Borrower) {Borrower)

{Borrower) (Borrowery
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