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DEFINITIONS

Words gsed In multiple sections of this decwnent are defined balow and other words ars dofined In Sectiony
3,081, 13, 18, 20 and 21, Cortain rules regwding the uwee of words used in this docarent are alw provided
I Seeticns 16,

(A} "Recnrity Instrument™ moans this documeny, which is dated  Decesber 7, PUDE
togothor with all decr% i this document,

{8 "Borrower™ i

4EH RﬁﬁiﬁEER ARD

ROMALD CROUCHER . WIFE AND RUSBaND

Borrower is the trastor under this Scourity Tosirument,
(€1 "Lender is MUNTHAGE LENDERS NETWORK Wha, IKD.

Lendorisa corporation or association
organizet and existing andor the lsws of  Delawarse
Lendor's address s 213 Dourt $1. Middistown O7 08457

ot
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(D "Trustee” & Finans & Gompany
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{E} "RIERS" is Morigaoe Bloctronic ?{fﬂiva‘aﬁm Sysicms, Inc. MERS is a scparaic corporaticn that is acting
solely as a nomince for Lender and Londor’s successors and assigns. MERS i the beneficiary under this
%emre Instrament, MERS = organized :m—d gxisting under the laws of Delaware, and has an address and
teic g;hfmw%mbu of PO, Box 2026, Fhing, M 4850120026, 1l {Q%} STO-MERS,

{F} "Note” means the promissory noie signed by Bosrower and dared Desember 7, 2008 .
The Mot siates that Borrower owes Lender  Three Hundred 8iy Thowssnd and No/100 -

ot e e e et o e e Diollars
{i15.8 306,808,850 ) plus inferest, Borrowor Bias promised 10 pay tis debt in sepnlar Poriodic
Payvmenis and 10 pay the debi in full ot Igter thun Japuary 1, 2037 .

{5 "Property” moans & properyy that is described bolow under the heading “Trm
Proporty.”

{H} "Loan” means the dobt evidenced by the Note, plus inferest, any prepayment charzes and Iate charges
due ender the Note, and gl sumsg cia ander thig Socerity Im:x.r.zsmm plus mioress,

(I} "Riders” means all Riders 1o this Security Tnstrument that are exccuied by Bomower, The following
Ridors are o be excoticd by Borrower [chock box as applicablel:

Aoy of Righis in the

e Adijusiabie Rage Rider L. Condominium Ride L& Sccond Home Rider
L?, Balioon Rider Led Plnned Undt Dovelopment Ridor i b4 Farmdy Rider
L 1va rider L} Biweekly Payrcnt Rider noris) speciiy]
&éénma%}%e Rate Balloon
Ridar
I "Applicable Law" means all conirolling applicable federal, simie and local siamites, o iziﬁma%
ordinances and adminisirative rydes and orders {than have the offcet of law) as woll as afl applicehic final,

non-appeaiznle judicial opinions,
(K} " Community Association Dues, Fees, and Assessments™ means all dues, foes, assessments and other
charges that arc imposed on Borrowor or the Property by a condominium association, homeownors
association or similar organization,
(L} "Blectronic Funds Transfer” means any transier of fands, other thap a transaction originated by check,
draft, or simalar papor instremcal, which 38 inidawd twough an of er“amma wrimingl, wlephonic fnskrumens,
cotnpuier, Or magnclic lape so as {o ordor, mstract, or sthorize g B *zanu&i m stitution 3o debd or crodif an
account. Such tere dncludes, bt 15 not Gmited o, pointolsale mansfors, auiomated selier machine
ransachons, wanskors initiaed by wicphone, wire transfors, and sutomaied &w inghonuse ansiors,

(M " Facrow Hems™ meany those noms that are desoribed i Seovion 3.

(N1 "Miscellaneous Proceeds” means any compensation, seitiomeny, award of damages, or procesds o
any third party (other fhan insurance proceods paid undor die coverages described 3 ;
damage 10, or destruction of, the Property; (i) condemnation or other aking of a
{1t} conveyanes in Heu of condemnation: or {iv) misrepresentations of, or omissions a5 10, ﬁm aim &ﬁd’{}r
condition of the Proporty.

) " Morigage Insurance™ means insurance protocting Londer against the nonpayinemt of, or dofault on, the
Lo,
{7 "Peripdic Payment™ means he rogolarty schoduled amount doe for () principal and intorest under the
Moie, plas (3} any amounis snder Section 3 of this Security Insrument,
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)y "RESPAY means the Rogd Fstawe Sczﬁumni Procedares Act {32 UAC, Secdon 2801 o1 seq.) and s

implementing regulation, Regulation X (24 CFR. Part 35003, as they might he mmnmc& from fime 1© Hme,

ar any zujm‘ anal o @qcccasa* ‘cgmi&gm or regulation that govorns the same sebiect madier, As used in this
“*u rity Instromont, "RESP/ 5 10 all reguwoments and rostrictions that are imposed W regard 1o 2

foderally rolated morigage loan” oven 3 the Loan doos oot qualify as a "federally wlsted morigage oan”
under RESPA,

{R) "Successor in Interest of Borrower™ means any party that has wkon 1itls to the Property, whedher or not

- parly has assumed Borrower's obligations under the Note andfor this Scourity Tastrumont

gt

TRANSFER OF RIGHTS IN THE PROPERTY
The bopofiviry of (s w*zmi‘ Insbrumont s MERS (solely as poendnes for Lowngder sngd Londer's
saccossors and assigns) and the successors angd assigns of MERS. This Sccurly Insoument scoures
o Lender: {) the repayment of the Loan, and a¥l renewals, cxiensions and  modifications
of the Note: and iy the porformance of Bomower's covenants and  agreemends  under  this
Security Instramaest and the Noto. For this pwpose, Bomower imevocably grants and conveys to
Trusiee, o irasi, with powor of sale, the [ollowing  desovibed  popeny  located  in the
COURTY of KLAMATH :

wpe of Kecording Jurisdiction] {®ame of Recording Jorisdiction]

SEE ATTACHED SCHEBDULE A

P

123818 TWO RIVERS ROab ﬁmm’
CHESTENT gﬁzs Wiy, Cregon 97825 £Zip Code}
{"Proporty Address™y

TOGETHER WITH all the improvements now or hercalior erccied oo the propenty, and all casements,
appurienances, and Gixires now or hereallor a part of the properly. Al replacements and addisions shall also
be covored by this Sccurity Instrument. All of the foregoing is roforred o b e Security Insrument s the
“Property.” Borrower understands and agrees that MERS holde only Topal mile w the interesis granied by
Baﬁrm zr i this Security Instrumant, but, i nocessary to comply with law or castorn., MERS (a5 nominee for
Lender and Lender™s successors and assigns} has the right: 1o oxercise any or all of those interesis, inchuding,
but got hmied w0, the right o forectose and sell the Property: and © ke any acton reguired of Lender
ingludng, bur not Haied w, releasing aml canceling this Scowity Instrument,

Form 30938 1704
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BURROWER COVENANTS that Borrower is lawielly scised of the csiate herehy sonveved and has
the right 1 grant and convey the Property and that the Propery is uncncurmberad, except for encumbrances of
rocord. Bowrower warrants and will defend generally the atle 10 the Proporty against 2l claims and demands,
subsicct o any encinnbranees of sceord.

THIS SECURITY INSTRUMENT combines wifrm covenants Tor satorsd use and nos-uwmifors
covensnis wih tmited varisions by jurisdiction w constilule o wdiform scouriy instrurgnt covering, teal
PrOPOLy

UNIFORM COVENANTS, Borrower and Londer covenant and azres s Tolows:

t. Faymeni of Principal, Interest, Escrow Ftems, Prepayment Charges, and Late Charges.
Borrower shall pay whon due the priecipal of, aod intorest on, the debt ovidenced by the Note and any
prepayment charges and fate charges due onder the Now. Bomower shall also pay funds for Bserow Tems

pursaant 10 Secuon 3. Payroonts due wnder the Noie sod this Seowrity Instrument shall be made i U5,
currency. However, if any check or other instruroent recolved by Londer as payment undor the Note or his
Security Instroment 8 relrmed 1o Lender uppaid, Lender may require that mny or all subscguent prygnts
due under the Note and this Seowity Instrament be made In one of more of the following fonms, as selected
by Lender: (2} cash: (b} moncy order; {T) vortificd check, bank check, freaswrer’s chock or cashier’s chock,
provided any such check 8 drawn spon an institution whose deposits we inswred by a fodoral agency,
instrumentatity, ov entity: or () Elecwonic Ponds Traostor.

Paymenis are deemed reccived by Lender whon received ot the location designated in the Nose or ar
such other ocation as may be designated by Lendor in accordance with the notice provisions i Section 15,
Lepder may relurm any pavment or partial payment if the paymont or partial pavieents sre nsuficient o bring
the Loan current. Lender may accopt any pament of partisl payment insefficions 10 bring the Loan current,
wilhout waivor of any rights hercander or projudice 10 48 rights 1o refuse such payment or partial payincais m
e Tuture, but Lender is not obligated @ apply sach pavments at the tme sich ravinens are accepted. I each
Periodic Payment s applied as of s scheduled due date, then Lender nesd mot pay interest on unspplied
Tunds. Lendes may hold such unapplied funds wnill Borrower makes payment 1o bring the Loan current, 11
Borrowes does not do 50 within a reasonable period of tme, Lender shall either apply such funds or relwrs
them o Borrower, I not applicd carlior, such funds witl be applicd to the cuisiandiag prncipal balaree under
the Now immedistely prior w foreclosnre. Mo offser or claim which Borrowsr might have now or in the
futare against Lender shall rediove Borrower from making payinents due under the Note and fhis Security
Instrument or performing the covenanis and agreemients scoured by this Scourity Insirument,

2. Application of Payments or Proceeds, Bxeopt as othorwise doscribed in this Section 2, ail payments
HCECPIen e apphed by Londer shall be applied n the following order of priosite: (2 merest due tnder the
Note; {b) principal due under the Mote; (¢ amonnts dee ander Section 3. Such payments shall be applizd 0
cach Periodic Payment v the order in which It became duc. Aoy romaining amouss siall he apphied Tirst io
Yate charges, second to any other amounis duc under this Scourily Instrument, and then 1o reduc the principal
balanes of the Nogo.

i Lendor reccives a paymont from Borrower for a dolioguont Poriodic Payiment which includes a
sutficiens amount to pay any lde charge due, the payient may be applied o the delinouen payment and the
Inte charge. I more than one Periodic Payment is outstanding, Lender may apply any pavment roceived from
Borrower 10 the repayment of the Periodic Payments i€, and 1o the exient that, cach payment can be pand wm
full. To the exient that any cxecss oxisis after the payment is apphicd o the full pavinent of one or more
Periodic Payments, such excess may be applied o any late charzes due, Yoluntary propayments shalt be
applicd {irsi to any prepayment charges and then as described in the Note.

Any application of payments, insarance proceeds, or Miscellancous Proreeds 1o principal due under the
Note shall not extend or posmone the due deie, or change the amount, of the Perindic Paymenis.

3, Funds for Escrow Hems. Borowe 1 pay i Lender on the day Poriodic Paymems sro due under
the Note, until the Note s pad i Bdl s ¢ % raesr of anouniz & 72 {7

e "Funds”} 1 provide for i
mxcs and assossmonts and other foms which can attain priority over this Scourity Tnstremont as & hon or
encumbrance on the Property; (b) leaschold payments or ground ronis en the Property, If anvs: (o) prombnms
for any and all inswrance required by Lender under Scction 3; and (d) Morsgags Insurance vremgums, i any,
or any sums payable by Borrower w Lendor in ticw of e paymoent of Movwage Tasurice promiums
gecardance with the provisions of Scction 10, Those iens e callod 'E ms." At origination or 4t any
time during the torm of the Loan, Lender may require that Community Associaion Dues, Fees, and

%—-6&{{3?{} 10606 Pags 4 ol 15 o Form 3038 1/41
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Assessments, I any, be sscrowed by Borrowor, and sach dues, foes and sssessmonts shadl be an Escrow Tiom,
Borrower shall promepily furnish o Lender all notces of smounts 10 be padd under this Section. Borrower
shail pay Lender the Fands for Bscrow Ty paless Lender walves Borrower’s obligaiion 10 pay the FPonds
f”ar any of all Hscrow Items. Lender may waive Borrawer's omg ation 1 pay i Londor Fands for any or aii
sorow TIng at any fme. Any sech walver may only be in writing, In th st of snch waver, Borrowe
‘ﬁ pay duacdy. win;zs ad whcre gayable, the amounts due for any Escrow Homs for which payment of
ds has z:z“’m waived By Lender and, of Lender requires, shall furndsh s Lender veceipss evidoncing sach
sch e poriod a5 Londer may roquire. Borrower s obligation o make such pavmenis and
wx;:},, receipis shall for all purposces bo deomed to b covenant and agrecsient containgd in this Scowrity
bument, a8 the phrase “covenant and agreement” s wsed in Seetion Y. I Borrower i obligated o pay
sorow loms divectly, pursuant v & waver, and Borrowor {5618 0 pay % amousnt due for an Bscrow Hom,
Lc“ der may oxercise #S vights under Section @ and pay such amount and Borrower shodl then be obligated
under Section 9 10 ropay to Londer any such amonnt. Lender may rovoke the waiver 85 1o any or all Ezcrow
foms a1 any gme by 4 notice givon in accordance with Scction 15 and. spow such revocstion, Borrower shafl
oy 10 Leonder all Fands, and in such amounts, that are then required under tis Section 3.

Lendor may, a¢ any time, colicct and bold Funds w an amount (2) sufficion to permit Lender o apply
ihe Funds st the ame specificd under RESPA, and (B) not 1o exoced the maxdmusn amount 5 fendor can
reguire under KESPA, Londer shall cstimate the amount of Funds due on the basis of current data and
Feasonable csiimaies of expenditures of fuwre Bscrow Homs or othorwise @ accordance with Appticable Law.

The Funds shail be held in an institution whose deposits oo insured by a federal asency, m% uimz{*wmy,

or cntty (ncleding Loader, i Lender 15 an mstution whose deposiis wo 5o insused) or in any FPoders! Home
Loan Bank. Londer shall apply the Funds © pay the Escrow lioms no laier than the fime specified ander
R SFG; Lu"ﬁd‘f sm%} not charge Borrowor for holding and applying ihe Funds, anngally analyzing the
; }-‘iﬁg the Escrow oms, unless Londer pays _‘Eizzsm.}wm .‘sm zm m* Lbﬁ Em%&, and
Lendor fo o smwhac i‘a"wf Uriless un ay
Lasw mim; a ircrest 10 be paid on the Fuands, Lu;mf shall not be reguired W g ¥ .
parmings o e Funds, Bomo vwor st Lendor con poree & "'fhfwif, however . thit hﬁ Erest %?‘ﬁ;} i p&iu onr the
Fonds, Leader shall pive o Borrower, without m&ﬁn, an annual acconnting of the Funds as requlred by
RESPA.

If there s o surplos of Funds hold i wher shall sccouy ©
Borrower for the oxcoss fursds i accordance with RESPA JT Sl*ic-ﬁ B ahm . is hald in estrow, as
defined under RESPA, Lender shall nuufx Bormrwer o8 f‘“iﬁxi"ﬁd fﬁ’s’ RESPA, snd Borower shall pEyY
Lender the amowm necessary © make up the shonage in aceordance with RESPA, bat x a0 more han 12
monthly pavmonts. ¥ thoro it a doficioncy of Fuads hold in escrow, a8 defingd sndor RE ERP4, Londor shafl
a0Ely Borrowey as requing i by RESPA, and Borrower shall pay © Lmd:rr the smoond nocessary 1o make up
ihe deficiency aa;wrd nce with RESPA, but in no more tan 12 monthly payvmengs,

Upon payment i full of ofl sums seowred by this Sccurity Insteument, Londer shall promptly relund 1©
Borrower any Funds beld by Lender,

4, Charges; Liens, Borowser shall pay all taces, sssessments, charges, fnes, amd IRPOSions
auribuishle 10 the Proporty which can atain priority over this Ty nsyronend, leaschold payveons or
grownd remis on the Property, i any, and Community Association Dues, Focs, and Assesstonts, if any. To the
exiom that these iloms are Escrow mma Borrower shall pay thern i the manner provided in Section 3

Borrower shall pr@mg} ly discharge auy Hen which has priority over this Scourity Instrament unloss
Borrower: {3} agrees m writing o the pm ment of the obligation scoured by the fien in a manner sccopiable to
Lender, butl 0nly 50 long 85 Bomower is porforming such agrooment; (h) contesis the oo In good mﬁﬂ ;
defonds agatnst enforcement of the Hen s, Iopd procecdings whick in Londer’s opiL; Oﬂ f*;f)i.‘z‘ﬁib Hy ;*ra -

] aw *‘z”?% ;’*m. ém; ol g 417"*1 :

“*wrw cz‘si i §zﬂ lif" x,d’z%c Lﬁei&&, Wﬁ%

”“mtij, zmgmmm, Ez meiu determings mm any pm {s* z%z & ?znpem % 8y ﬁ}&x{-m 08 Ma vcsm:a "“?3 amm
priority over this Security Instument, Londer may give Bomower a notice kientfying the Hen, Within 10
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days of the date on which that notice is given, Borrower shall satisty the Hor or uke one or more of
actions sct forih above in s Section 4,

Lender may sequire Borrower 0 pay a onc-time charge for 2 real estaic wx verification andior roporting
service wsed by Lender in connoction with this Loan,

S, Property Insuraace. Borrower shall keep the fmprovereosds sow osisting or horoafior crocied on the
Property insarod agmnst loss by five, hazards included within the torm "extonded covorags,” and any ofher
hargrds fnckuding, bet not Ymdted 1o, carthguakes and {londs, for which Londer requires insurance. This
wsurance shall be mamiained in the amounds (ncluding deductible Yovels) and for the porioeds thet Londer
roguires, What Londer requires pursuant 10 the preceding senionces can changs during the iorm of the Loas,
The insarance carrier providing the inswranco shall be chosen by Borrower subicct 1o Lender's right ©
dsaporove Borrower's choice, which right shall not bo cxercised anvessons Lemder may requine
Borrowy 10 pay, W conpecton with this Losn, cithor: (37 2 onc-fime char Fong detormmation,
cerification and Iracking services: or (0} a onc-time charge for flood zone doiconination and cerification
services and subseguont charges cach time remappings or similar changes oocur which reasonably mirhi
affect such detormination or certification. Borrower shall also be responsible for the payment of any foos
imposed by the Fedoral Emergency Managoment Agency in connccton with the review of any fiood zonc
dotermination vosulting from an obicction by Borrower,
rower imls {0 maintan any of the coverages desoribod above, Lender may obizin insuranco
coverage, #i Lender's option and Bomowoy's oxpense. Lender v under no oblipanon o purchase any
particular typo or amount of coverage. Therotore, such coverage shall cover Lender, bat might or mighi not
profect Borrower, Borrower's cquily in the Property, or the contonis of the Property, agaiast any risk, hasard
or lshility and mughi provide gremter or lesser coverage than was previously in offsct Borrowor
acknowicdges il the cost of the insurance coverage so obtained might significantly oxceod the cost of
insurance that Borrower could have obiained. Any amounis dishursed by Lender under this Soction 5 shall
become additional debt of Borrower secured by this Security Instrument. These smounts shall besr inseresy at
the Note ra from the date of disburscraent and shall be payable, with such interest, upon notice from Lendor
to Borrower roquesting paymont,

e
LA

5

ALl Insance policies vequired by Lender and renowals of such polivies shall be subiect to Lender's
right o disapprove such policies, shall include 2 standard monigage classe, and shall nsmo Londer as

morigagee andfor as an additional loss pavec. Lender shall have the rvight 16 hold the policics and roncwal
certiticates. I Leader requires, Borrower shall promptly give w0 Londer all recefpis of pasd promiums and
renewal nowecs, IF Borrower oltains aov form of insarancs cove

nane Lender a3 morigages and/for as an additional loss pavee.

In the ovent of loss, Boreower shall give prompt soties 1o the nsurance carior and Lender, Lendor may
make proot of loss if not made promptly by Borrower, Unless Londer and Borrower otherwise agroe in
wrigng, sy mswance proceeds, whether or not the underlying Inswrnnce was required by Lender, shail be
spplicd w0 resioration or repair of the Proporty, i the rostoration or repair 8 cconomically {easible and
Lendor’s security is not lessenod, During such ropair and rostoration period. Lender shall have the vight 1o
Bold sach nsurance proceeds wil Lender bas had an opportanity 1o inspect such Proparty 1o ensure the work
has been compicted to Lendor’s sanfacton, provided thal such inspection shall bo undcnsken prompily.
Lender may disburse proceeds for the ropairs and restoration i & single payment or in a series of progross
payments gs the work iy completed. Unless an agreoment & made In writing o Applicsble Law roguires
niorest (o be paid on such nsurance proceeds, Londor shall not be rogaived & pay Borrower any intorost or
carnings on such proceeds, Fees for public adjusiors, or other thivd pariies, reiained by Borrpwar shall ot be
paid out of the insutance procoeds and shall be the sole obligation of Borrowe. ¥ the resioration or ropair i
Aot ceonomically feasible or Lender™s scourity would be Iossoned, e insurance proceords shall be applied o
the sems secured by (s Scourity Instroment, whether or not then due, with the excess. i any, paid o

inithals
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Borrower. Such insurance proceeds shall be applicd in the order provided for in Scotion 7.
If Borrower abandons the Property, Lender may file, nogotiate and seitic an

wyy avatlable nsormee claim

and related matiors, If Borrower docs not respond within 30 davs 16 2 notice from Lender that the insurance
carrier has offered io wﬁc a clasm, then Lender may nogotiale and saile the claim, The ¥-day ﬂcriﬁfi’ wii{

ogin when (he notice Is given, In cithor event, or i Lender acouires the Property snder Secdon 22 or
giﬂ.e:r WIS z?sommm horelsy assions o Londor (o E{m'mwr § 11 vhzz:; i Ay insurance proceeds i an smount
204 W C% LJ“G the ameunts unpeid undor the Mote or this Security Insrement, ard {1 any other of Borrower’s
rights (other than the right to any rofund of uncarned prominses paid by Borrower) uader 2l insurance
pulicies covering the Property, insofir a8 such righis are applicable t© the cove vage of the Proporty, Lender
may ust the Insurance proceeds cither o vopair or restore the Property oF 10 pay amounis unpaid ander the
Mote or this Security Instrament, w hc,mcz‘ or not then dae,

6. Oeceupaney. Borrower shall occapy, ostablish, and ase the Property av Borrowor™s s principal rosidenics
within 60 days afier the exccution of mm Secarity Instroment and shall continue 1o ocoupy the Property as
Borrower's principal residence for at least one vesr affer the date of cocupancy. un %ws Lréﬁf otherwise
agrees in writing, which consent shall not be wnrcasonably withheld, or unless 2RInualing  CHCHMSLICss
cxist which are beyond Bomower™s contral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nos
dostroy, damage or impair the Proporty, allow the Property 1o deforiorade or commil wasie on {he Property.
Whether or aot Borrower 18 residing i the Proponty, Borrower shall mainiain the Proporty 0 order (6 provens
ﬁk ?mﬂcfiv from doteriorating or decreasing in value duc 1o U8 condition. Unless # 8 duermined pursuant 1

cclon 3 that repair or resioration is not economically easible, Rorrower shall prompity repar the Property i
ﬁmmgﬁ o avoul lurther deierioration or damage. I inswrance or condemnation proceeds are paxd m
connoction with damage 1o, or the wking of, the Fropony, Borrower shall be rosponsibie for TORAING oF
festoring the Property only i Lender has releascd procesds for such purposes. Lender may disburse proceeds
for the ropairs and resioration in 3 single pavment or in a serics of progress paymenis as the work i
COmy ui:x%.‘ i the insurance or condemnation ;‘q»}wvdx are not suffciont @ i« pazzr or rostore i Proporty,
Barrower is not relieved of Borrower's obligation for the complction of such ro DS OF TESIoration.

Lender or s agent may mske reasonaldc onires apon and mapﬂf‘um af the Properiy, If B has
reasonable cause, Londor may inspect the inicrior of the improvements on the Proporty. uwﬁez“ @ha‘éi give
%mﬁm T notice 2 e tme of or prior 1 such an nferior inspection specifving such rensonable oa

8. Borrower's Loan Apglication, Borrower shall be in defauli if, 4 Lumg the Loan a;miacaﬁnﬁ gss (0eSS,
%f‘s*mm,x OF any porsons o onlitids acting of the divection of Borrower or with Borsowor's s knowiedge or
consent gave malerially Ialse, misicading, or maccurae mformagion or galomonis 10 Londer {or fatled o
provede Leonder with materist informuation’ in conncction with the Loan, Material represeniations mclude, byt
are ol fimited 0, represeniations conccrning Borower's aecupanvy of the Proporty as Borrower's wrncipal
residence.

9. Protection of Lender's Interest in the Property and Righis Under this Secor ity Instroment. I
¢ ; Borrower {ails o porform the covenanis and agresments contained in s Security v Instruracny, (b} thare is
4 fogal procecding that might signiiicantly affeet Lender’s intorest in the Proporty a a.xhifm rights undor this
Security Instrument {such as a provceding in bankrupicy, probate, for condomnation or forfolinre, for

coforcement of a fien which may sugin priovity over this Scourity Tswrument or 0 onforen laws or
cgulationss, or () Borrowor has abandoned the Propovty, then Londer mzy do and pary for whaiover i
ressongbie or appropniaie to protect Lender’s hucrest i the Property and righty asder this Security

Fugy

"‘t

Instrament, including protcting and/or assessing the value of the Proporty, and scouring and/or ropairing
i ?rz}p{m Lender’s actions can include, bul are oot limited 1 () payimg ary swmes seoured by a Hen which

ags prionity over this Secwrlty Tnswument (b appeaing i cowrt and (o) maying  roasonable

i

&
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atfomeys’ 1ees 10 Profoct is Inlorest in the me?: vy andior righis under Hiis Seowrity Instroonont, ncloding i
secured posttion in a bankrupicy proceeding, Sccaring the Proporty includes, but is not inited o, enfering the
Property w0 mske repairs, Lh:msz tocks, mﬁaw or hoard np doors and windows, drain water froam pip
climinaie huilding or other code violations or dangerous conditions, and have uiilties uoned on or offl
Althoagh Lender may take agtx:}n under this Section 9, Londer docs not have to do so and is ot ’ﬁnécr any
duty or obbigation 1o do so. It i3 agreed that Lender incwrs no Hability for not miting any or all actions
authorized under this Sectio " 0,

Any amounis disbgrsed by Lendor undor s Section 8 shall become aﬁua{m'ﬁi dobt of Borpwer
sooured by this Security Tnstrumont. These amounts shall boar interest &t the Moie Taie from the daie of
dishursoment and shall be novable, with suchk interest, upon wotice from Lender w Bomrowsr reguesting
payInenL

If thas Security Instament 38 on 2 lopschold, Borrowoer shadl con itfs Alf the pr :
H Borrower acouives fee fitle io tho Property. the leasehold and S foe ttle shall not ETEE mum\ Lesder
agrees to the meorger in writing,

18, Movigage Inserance. I Lender voquiend Mortgage Inswrance a8 a condition of making the Lean,
Borrower shall pay the promigms regeired v mainism ho M{}Ti‘é&\» Tnsurance i offoct, I, for any reason,
the Morigage Insurance coverage required by Lender coases @ be avail bw cmm ﬁh, OTIEag immcf that
previously provided such swrance and Bomower was segaired 1o make s ay
roward the promiums for Morigage Insurance, Borrower shall pay the prom mmc zw
substantially cquivalent o the Mortgage Insuranes provicusty m stfony, @t 2 %}ﬁ%&iﬁ“’&iﬁi" Sy
the cost 1o Borrower of the Morigage Tnsurance proviously in offect, from ag aliemate m:;rtv:v'xg\.
sclected by Lendor. 1 substantally cquivalent Morigage Jnsurance coverage is not avaiable, Borrower shall
CoMIee 1 pay o Londer the amount of tho separats h ﬁmwﬁam{i pavmens thal wore due w‘fzch the msprance
coverage coased w be o offect, Lender will actopt, use and rewin hese pavironis 4s 8 non-refundable oss
reserve in Hew of Mortgage Tnsurance. Such loss reserve shall be nonerofundabie, notwithatanding the fact that
the Loun & nitimatcly paid in full, and Lender shall not be required to puy Bowmower any mierest or s‘,«;rrm,‘.a
on such foss reserve. Lender can nio Ionger ;cgmnﬁ foss reserve payments it Morgage InSErance coverage OF
the amonnt and T the period that Londor requires) provided by o insrer selocted by Londer again b ‘wcm:
avalshle, is obimned, and Lowdor roquires soparately designated payments tﬁm&r{* &m premiums {or ?\e’ior{g&g”
Inswance. If Lender reguired Mortgace Inwwrance a5 a “condition of making the Loan sed Borrowor was

reguired 1o make xa:;}'if.ﬁ&,zy ézc:zma&d pavients tward the promioms for M(};“f‘”m.{‘ Insurance, Burrower
shall pay (e premivms reguired 10 maintain | Slovtgage Insurance i effegt, or to *:rm Wi 3 non-refundable foss
Mortg -'r'z,"cc ends ,zuif{}f‘{ woe with any writlon agrooment
naticn or until ioomingtion 8 vegured by 4 up’fwa%}”’“

Law. Mothing in this beot b affects Borrowsr's ey 10 pay ISt at th : provided m the M.}lL

Mortgage Insurance rehnburses Londer {or any that purchases the i
mour i Bam; wer does not ropay the Loan as ag n,c:d Rorrower is not o party if‘ the Mortgage Ins

Wlorignge issurers ovaluate thelr wial visk on all such nsurance in foree from ome o ¥ ma:,, and may
cnter o agreements with other parties that share o modify thely risk, or reéuv"* fosses. These agrooments aze
on tormss wnd conditions that we satisfaciory 1© e morigage swrer and the othor pany (OF pEHeS ;:i’ip”“:
aprocments. These agreoments may require the mortzage nsurer 1o make paymoens using any source of funds
that the morigage nswer may have available {which may nclude funds olined from M stigage Insyrance
g::mmﬂm* 3

v
rraoarun oyl § At Ly
FOSOTVE. NiE LORaers xv{i_unsx}: S B

bween Borrower and u&nﬁu friee

H

csult of these agreements, Londor, any purchaser of the Note, another insurer, any rRinsmecy, any
or amy affitiate of any of e ?(;3::%;&@ Y mm'c (directly or divectly) mnouns st derdve
fromn for might be characiorized a%) g portion of Borrower's payiecnts for Mortgage Insurance, i exchange
for sharing qr wodifving He morigags neured’s visk, or reducing losses. I such agrotrent provides tat an
aififiste of Lender igkes a share of the iz’;a:»re@*’c: visk Iv “xﬁafmm Tor g shave of the promiums paid 1o the
ingurer, the srangemend 18 often ormed “oaptive rednserance,” Fardne:

{ay Any such 3grsemems will not aﬁa{i the amounds that Borvower has agreed fo pay for
Morigape Insurance, or any oiher terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower fo any refupd.

TN
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(&) Any such apreemeerds will nof affect the cighis Borrower by - i any - with regpect to the
Mortgage insurance under the Homeowners Protection Aet of 1998 ar any other law, These rights may
mclnde the right to receive veriain disclosures, to reguest and obialn cancellation of the Morigage
Insurance, Io have the Merigage Insurance terminafed automatically, and/or io reseive g refund of any
Morigape Insyrance premiams that were unearned at the {ime of such cuncellation or fermination,

11, Assigament of Miscellapeous Proveeds: Foviethore. Al Miscollaneous Proceeds so hereby
assigned 1o and shall be paid {0 Lender.

i the Property is damaged, sach Mivollanoous Progowds shull be ap;@és«;m uy rostoantion of sopair of e

Proporty, i the restoration or repair 38 coomoenically Teasible and Lendor™s seourily is not less mm&é During
such ropalr and rostoration poriod, Londer shall have the right to bold such Wiscellancous Procceds mul
Lender has had an u;}g}oﬂunzn 0o mcgzm sucit Proporty o onsure dic warzc, b ix:c a conpicied 1o Lbh{iﬁl‘
3 f&&ﬁ& 33*0& ‘é that 5;:{,5} {1’3 t‘f}u %’L BRa (f‘“f;,;i{i:"i Sf‘um;}ﬁ% ¥y o ;
restoraion n 8 a§ﬁg1 é}:»bmyz:mmz or 1w a sories of }}Y&L{}‘XI‘«‘? P&‘y’f"h‘f}zﬁ 45 the wiork
sgreormond is made m owriting oy Applicable Law reguires ingorest i be paid u?i Mg'h
Proceeds, Lender shall not be required © pay Borrower any HHCresl o Carnings
Proceods, I the restoration or repar 1S not coonomically feasible or Londer’s secu 3
Miscollameous  Provesds  shall bo applied w0 the swms  secured by this & cum“s Instrument,
whether or ot then due, with the cxeess, i any, paid 1o Borrowoer. Such Misccllancous Proceeds shall be
apg}imi : the order prov gr:za,j for m Sceton 2.

5 &im event of 2 ol tkdng, desituction, or loss in valoe of the Property, the Misoothoeous Procesds
shall be applicd o the sums sccured by s Seowrity Insroment, whother or 50f then due, with g oxcoes, i
a0y, z:f:u{% 15 BOTTOWer,

In the event of 2 pertind wking, destruction, or loss in value of the Properdy in which the fafr markes
vahic of the Proporty immediaigly }*r\,iom e partial m}\mg, deswuction, of loss in value 1S conal 1o or pregier
than the mmount of the sums by this Seourity Instrument imencdiaiely before the partial wking,
ﬁmmmm, or Josy in valee, anless B@rmwu angd Lender othorwise agree in writing, the sums secured by s

ity Inseumont shall be reduced by the amount of the MisceBancous Procceds multiplied by the
1 fraction: {a} the wowl amount of the surns secured immediately hefore the partial wking, desiraction,
or Toss in valve divided 1t by (b} the {air market value of G Property imsmediotely befors the partiad widng,
d{':e;i'ruatiam or loss in vadue. Any balance shall be paid o Borrowoer,

in the event of a parial miamﬁz, destruction, or loss i value of the Froperty in which the {aly mavkey
vadus of the Properiy immediately bofore the partdal wking, destucton, or loss i value 8 less dun the
amovnt of the sums sccured immedisicly belfore e partial taking, dostruction, of loss in value, unless
Borrower aid Lender othorwise agree In weiting, the Miscellcous Proggeds shall te apolisd o Gie song
seourcd by Uiy icz;um Instramicnt \ah cibsor o nod e sums are thoen duc.

if the Property 15 abandoned by Borrower, or i, after notice by Lender 10 Borrower that the Opposing
Party {(as detined in the sext seotence) offors fo make an award w scitde a claim for damages, Borrowoer Tatls
o respond o Lender within 30 davs afier the dae the nouce is given, Lender & awhorized 10 colicot and
apply the Miscellaneons Proceeds either o resioration or wopair of the Property or 1o the smms secured by this
‘iw rity Inatrirnent, whether or nop ten dus. "Opposiag Party” means the thisd party that owes Borrowor

"“’*&mwm Proceeds or the party againgt w b@m Borrower has s right of acuion in ropard 1o Miscellanoous
Pm %

Bﬂm:wc-z' shall be in defaudt i any sction or proceeding, whother civil or orimingl, s began d"mi il
Lender's judgment, could result in forfeiture of the Proporty or othor material impairment of Lender's interest
in the P*‘(}pﬁ"" or rights under this Scomrity Instument. Bonrowor can cure suck a defeelt and, aﬁa.%ﬁr&ﬁaﬁ
éma u%w:ax zmmmm as provided in Scotion causing the action oy proceading © be dismissed with g

v that, in Lender’s judgment, prechud wo of the Proporty of other maerial wgmirment of
Lcmﬂr’i;- i m:&i int the Property or rights under tus Security Instrument. The proceeds of any award or claim

or dompges that mre alribug e @ the snpsprmont of Lender's intorost in the Property s horehy assignsd
ma shall he pad o Londer.

All Miscelaneous Proceeds thad sre not apphied o restoration or ropair of S Proporty shall be spplied
in the order peovided for In Scodon 2,

12, Bewrower Mot Released: Forbesrance By Lender Not 5 Waiver, r’w

e

wnsion of he dme Tor
1 granied by Lendor
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8307 I fnrorest of Borrower shall not operaic o rofegse the Habifity of Boyrower of
any Successors in Interest of Borrower, Lender shall not be required to commence procecdings agahist any
Sporessor ko Interest of Borrower or (o refuse o extend Sme Tor pavment or othorwise modify amortization
of the sums sccured by this Security Instrument by resson of any domand made by the anging! Borsower o
any Successors in Interest of Borrower. Any forhearance by Londer in cxercising any right or remedy

moelading, without lmismtion, Lender’s accepiance of payments from dird persons, entnos or Sucoossers in

Interest of Borower or In amounis Tess than the amonnt then duoe, shall not be 2 wabver of or reckds e
oxercise of any right or romedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Boumd. Borrower covenmts and
agrees that Bosrower’s obligations and lishility shall Be joint and several. Howcver, any Borrowor who
ns this Secority Instument but does not excomte the Note (3 “co-sigor

2

s (@ is co-signing this
Securdy Insirament only o morigage, grant and convey e o gnet’s wicrest in the Property under the
ferms of this Secuddty Instramient; () s not personadly obligated 10 pay fhe swns seonved by this Sseard
Insrument; and {¢) agrees that Lender and any other Borrower can agrec io oxiond, miediy, Forbear o
any accommodations with regard W the torms of this Scourity Instrumont o the Now without the CO-Sgners
consent,

Subject 1 the provisions of Scetion 18, any Successor in Inforest of Borrower who assuines Borrower's
obligations under this Security Tnstrumom in writing, and is approved by Lendor, shall obdsin sil of
’ 7 rights amd benefits under this Scourtty Instroment. Borrower shat! not be released from
Borrower's obligations wnd Hebllity under his Secwrity Instramens unless Lender agrees i ek relosse in
writing. The covenants and agreoments of this Security Instrement shall bing {emoept os provided i Section
20y ard ponelit the successors and asstens of Londor,

i4. Louan Charges. Lender may charge Bormrowsr fees for serviess performed In conmoction with

orrower’s defauh, for the purpose of prowcting Lender's inorest in the Propery and rights ender this
Secrity Insrument, including, but a0t Himited to, attorneys” fees, property mspection aod valuation fecs. In
regard © any other fecs, the absence of express apthority i this Sceurity Instrument to charse 2 sperific foe
i Borrower shail not be constracd as 4 prohibition on the charging of such fee. Lendor may not chuagr foes
that are expressly prohibited by this Scowity Insvument or by Applicable Law.

if the Loan is subject o o law which sots maximum Joan charges, and that low is Tmally imerpreted so
that the interest or other Ioan charges collected or 10 be collected in conncclion with the Loan exceed the
pernuitted mit, thea: {a} any such Ioan charge shall be roduced by the amogn: necessary 10 roduce the ¢ arge
1w the permitied Himit and (b any sums already collected from Borrower which exceoded permntied linii
will bo refunded o Borrower. Lendor may choose o make 1his wofund by o ueny the principal owed ande
the Moo or by making a divcol payment 1o Borrowoy, IF o refind reduces wincipal, e reduction will be
wesded 8% 4 partial prepaymoent withowl a0y prepayiment charse fwhether or ot 2 prepaymend charge s

o

provided for under the Note), Borrowee™s accepuance of any such refund made by direct paymont 1 Borrower
will constitmie & waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lendder in connecrion with this Securtty Instrament must
5e in wrnbing, Any notice 10 Borrowsy in comsction with this Socurity Insament shall be doomed o have
been given w Borrower when mailed by first class madl or when aciusily delivered @ Borrower's noiice
address i sent by other means. Notice o any one Borrower shall constimie notice 1o 3l Borrowers unless
Apptivable Law cuprossly requires othagy The notice addrss shall o the Proparty Addross unless
Borrower has designated o substituic notice address by notice 1o Lendor, Borrower shalf promptly notly
Lender of Bowrower's change of address. If Lender spocifics 2 procedure for veporting Borrower’s change of
address, then Borrower shall eoly report a change of address through specitied procedure. There may Be
only one designated notice address under this Security Instrument & any ong inse. Aay Botice o Lender shall
be given by delivering i or by madiog ¥ by first cloass medl o Lendor™s address simied borowm uniess Londer
has desigaated another address by notice w0 Borrower, Any notice in connection with this Seeunity Tsstrument
shadl not be deemed w0 Rave bees given w Lender wnnl actally received by Lender, I any notics reguived by
this Security Instrament is also roquired under Applicable Law, the Applicabie Law requirement will satisly
the corresponding requiremoent under this Scoority Instrument.

initiais:

5 -GA{OR]} mene: Pags 10 o 158 Form 3038 101




4040034378

18 Guverning Law; Severability: Rules of Construction. This Seonrity Insomernt shalf bo govorned
by federal law and the Iaw of the jurisdiction o which the Property is located. All rights and obligations
contamed in this Security Instrument are subject o any regoiroments and lmimsions of Appbvable Law,
Applicable Law might explicidy or implicitly allow the parties fo agroe by conract or & might Bo silent, but
such silence shall not be consirued as a prolibition against agreement by contract. In the cvent that any
provision ov clagse of tis Securlty Instramont or the Note conflicts with Applicable Law, such conflics shal!
net atfect other provisions of this Security Tistromen or the Note which can be given offsct withoat the
conllicting provision,

As et v this Security Instument: (a0 words of the wmscnling gosdor shall mean and include
corresponding nenter words or words of the fermining gender, (8) words in the singuler shall mean and
mclude the plaral and vice versa: and (¢ the word "may” gives sole diseretion without any abligation o tako
any action,

17, Borrower's Copy. Borrower shud] be given one copy of the Wow and of this Secunty Instroment.

18, Transfer of the Property or 3 Beneficial Interest in Borrower. As used in this Secron 18,
“Irterost w the Property” means any fopal o benolicial fndorest in the Property, including, but not Hmited o,
those heneficial interests transforred in 4 bong for deed, contract for deod, insialiment salos contract or cscrow
agreement, tho inieat of which s the transfer of tilke by Borrower at a fulwre datc 10 3 purchaser.

If afl or any part of the Property or any Interest in the Property is sold or transferred (or #f Borrower i3
0t a ratural person and a bonclicial miorest in Borrower is sold or wansforred} withont Londer's prior writien
comsent, Lender may rogquire mmediew payment in &8 of 8% s
Howoever, this option shall ot be exereised by Lender if sudd prohibitcd by Applicable Law. ‘

H Lender erercises this option, Lender shall iy tice of soccleraton. The motice shall
provide & period of not less than 30 days from the date the notice is given in accordance with Seclion 15
wittin which Borrower must pay all sums secured by this Security Insrument, I Borrower fails 1o pay hose
sums prior 10 the expivation of this pericd, Lender may invoke any remedies permitied by this Security
insirument without fiuther notice or domand o Borrower,

I8, Borrower’s Right to Reinstate After Acceleration. If Bowrower mecls cerigin conditions,
Borrower shall have the right o have enforcement of this Seeurity Tostromeni discontinued at any fime prior
wr the carlicst oft {a) five days before sdde of the Property purssant i any power of sale contained in this
Secority Instrument; (b such other period as Applicable Lavw might specify for the wrmination of Borrowor's
right to reitsiie; or () eniry of & judgment enforcing this Security Instroment. Those conditions are that
Borrower: {a} pays Lender all sums which then would be due under this Scowrity Tnstrument and the Noie as
# 0o acccloration hud ocowrred; {by cures any dofault of any othor covenants or agroomonis {o)
penses incwred i enforcing this Scourlty Instrument, including, bt not lmited o, ressonable atiormoeys
fees, property inspection and valsation fevs. and other fees incurred for the parpose of protocting Lender’s
imerest in the Property and rvights under this Scourity Tnsirument and {d) takes soch action a5 Lender may
reasonably roguire 16 assure that Lender’s interest i the Property and vights snder this ~ecurity Instrurmcnt,
aml Borrower's obligation o pay the sums secured by this Secorly Instroment, shall confinpe suchanged.
Lender raay require that Borrower pay such reinstuiement sums and oxpenses in one or more of the foll Wing
Torms, as sclecied by Lender: () cash; () moncy order: {0 contified bank cheok, wregsuror's chook or
cashier's chock, provided any such check is drawn upon an institution whose deposits are insured by a fodoral
agency, mstumenality or entity: or (¢} Elecwonic Fands Teansfor, Upon ro o by Bovrower, thig
Secarity Instrument and obligatons secured hereby shafl remain folly effoctive as if no accoloration had
ocourred. However, this right o roinstate shall not apply i the case of acceleration undor Seetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Woic or & partial imerest in the
Note {iogether with this Sccurity Instument) can be sold onc or more times withont pricr notice o Borrowar,
A sale might r