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W [ P V74 (/7" C/ Deed of Trust
THIS DEED OF TRUST, made this 3 day of_January , 2007 between SJS Developments, LLC, a Limited
Liability Company, GRANTOR, whose address is 2934 NE 34th Place Portland, OR 97212, Kelly D. Sutherland,

Attorney at Law as TRUSTEE, whose address is 12500 SE 2™ Circle, Ste. 120, Vancouver, WA 98684-6028 and Westar
Funding, inc., BENEFICIARY, whose address is 5005 200" Street SW, Lynnwood, WA. 98036.

WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust, with power of sale, the following in
Klamath County, Oregon:

Lot 18, Block 2, Tract 1046, Round Lakes Estates, According To The Official Plat Thereof On File In The Office Of The
County Clerk Of Klamath County, Oregon. Together with a 1997 Skyline 8Y910675JA, 8Y910675J8 License #X241480
ID#287158,

Together with all buildings, improvements, and tenements now or hereafter erected on the property, and all heretofore or hereafter
vacated alleys and streets abutting the property, and ali easements, rights, appurtenances, rents {(subject however to the
assignment of rents to lender herein), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock
appurtenant to the building, all materials, appliances and goods of every nature whatsoever now or hereafter located in, or on, or
used or intended to be used in connection with the property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air, and light, and all elevators, and related machinery and equipment, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, mirrors, cabinets, paneling, rugs, attached floor coverings, fumiture, pictures, antennas, trees and
plants; all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the real property
covered by this instrument; and ali of the foregoing, together with said property are herein referred to as the “Property”

Tax Account Number: 021 R-3908-007DA-00500 R493576

Which real property is not used principally for agricultural or farming purposes.

This deed is for the purpose of securing performance of each agreement of grantor herein contained, the Hazardous Waste Certificate
and payment

Of the sum of Ninety Three Thousand Six Hundred and No/100's ($93,600.00)

With interest, in accordance with the terms of a promissory note of even date herewith, payable to Beneficiary or order, and made by
Grantor, and all renewals, modifications and extensions thereof, and also such further sums as may be advanced or loaned by
Beneficiary to Grantor, or any of their successors or assigns, together with interest thereon at such rate as shall be agreed upon. All
principal and interest under said note shalt be due and payable no later than January 1, 2008.

To protect the security of this Deed of Trust, Grantor covenants and agrees;

1. To keep the property in good condition and repair; to permit no waste thereof; to complete any building, structure or improvement
being built or about to be built thereon; to restore promptly any building, structure or improvement thereon which may be damaged or
destroyed; and to comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property.

2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and clear of all other
charges, liens or encumbrances impairing the security of this Deed of Trust,

3. To keep all buildings now or hereafter erected on the property described herein continuously insured against loss by fire or other
hazards in an amount not less than the total debt secured by this Deed of Trust. All policies shall be held by the Beneficiary, and be
in such companies as the Beneficiary may approve and have loss payable first to the Beneficiary, as its interest may appear, and
then to the Grantor. The amount collected under any insurance policy may be applied upon any indebtedness hereby secured in




such order as the Beneficiary shall determine. Such application by the Beneficiary shall not cause discontinuance of any
proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the Grantor in insurance policies then in force
shall pass to the purchaser at the foreclosure sale. If grantor fails to provide beneficiary with evidence of insurance coverage,
beneficiary may purchase insurance at grantor's expense to protect the beneficiary’s interest. This coverage may, but need not,
protect the grantor's interest foo. If the collateral is damaged, the coverage purchased by the beneficiary may not pay any claim
made by or against the Grantor. The Grantor may cancel the forced insurance coverage by providing evidence of insurance.
Grantor is responsible for the cost of any insurance purchased by the beneficiary, and the cost shall be added to the loan balance. If
added to the loan balance, the expense will be subject to the underlying interest rate. The effective date of coverage may be the
date the Grantor’s prior coverage lapsed or the date upon which the grantor failed to provide proof of coverage. Insurance
purchased by the beneficiary may be more expensive than the grantor could otherwise obtain and may not satisfy any need for the
Grantor's property damage or any other applicable mandatory liability insurance requirements. Unless you [Grantor] provide us
[Beneficiary] with evidence of the insurance coverage as required by our contract or loan agreement, we may purchase
insurance at your expense to protect our interest, This insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against you. You may later
cancel this coverage by providing evidence that you have obtained property coverage elsewhere. You are responsible for the
cost of any insurance purchased by us. The cost of this insurance may be added to your contract or loan balance. If the cost is
added to your contract or loan balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage. The
coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may not satisfy
any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable law

To defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee, and to
pay all costs and expenses, including cost of title search and attorney’s fees in a reasonable amount, in any such action or
proceeding, and in any suit brought by Beneficiary to foreciose this Deed of Trust.

To pay all costs, fees and expenses in connection with this Deed of Trust, including the expenses of the Trustee incurred in
enforcing the obligation secured hereby and Trustee's and attorney's fees actually incurred, as provided by statute.

Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or other charges against
the property herein above described, Beneficiary may pay the same, and the amount so paid, with interest at the rate set forth in the
note secured hereby, shall be added to and become a part of the debt secured in this Deed of Trust.

IT 1S MUTUALLY AGREED THAT:

1.

inthe event any portion of the property is taken or damaged in any eminent domain proceeding, the entire amount of the award or
such portion as may be necessary to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to be applied to said
obligation.

By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right to require prompt payment
when due of all other sums so secured or to declare default for failure to so pay.

The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to the person entitled thereto, on written
request of the Grantor and the Beneficiary, or upon satisfaction of the obligation secured and written request for reconveyance made
by the Beneficiary or the person entitled thereto.

Upon default by Grantor in the payment of any indebtedness secured hereby or in the performance of any agreement contained
herein, all sums secured hereby shall immediately become due and payable at the option of the Beneficiary. In such event and upon
written request of Beneficiary, Trustee shall sell the trust property, in accordance with the Deed of Trust Act of the State of Oregon,
at public auction to the highest bidder. Any person except Trustee may bid at Trustee's sale. Trustee shall apply the proceeds of the
sale as follows: (1) to the expense of the sale, including a reasonable Trustee's fee and atforney's fee; (2) to the obligation secured
by this Deed of Trust; (3) the surplus, if any, shall be distributed to the persons entitled thereto.

Trustee shall deliver fo the purchaser at the sale its deed, without warranty, which shall convey to the purchaser the interest in the
property which Grantor had or had the power to convey at the time of his execution of this Deed of Trust, and such as he may have
acquired thereafter. Trustee's deed shall recite the facts showing that the sale was conducted in compliance with all the
requirements of law and of this Deed of Trust, which recital shall be prima facie evidence of such compliance and conclusive
evidence thereof in favor of bona fide purchaser and encumbrancers for value.

The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Oregon is not an exclusive remedy;
Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage.

In the event of the death, incapacity, disability or resignation of Trustee, Beneficiary may appoint in writing a successor trustee, and
upon the recording of such appointment in the mortgage records of the county in which this Deed of Trust is recorded, the successor
trustee shall be vested with all powers of the original trustee. The trustee is not obligated to notify any party hereto of pending sale




under any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or Beneficiary shall be a party unless such
action or proceeding is brought by the Trustee.

8. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties hereto, but on their heirs, devisees,
legatees, administrators, executors and assigns. The term Beneficiary shall mean the holder and owner of the note secured hereby,
whether or not named as Beneficiary herein.

9. The parties agree that the mobile home is additional security for the loan. The borrower grants to lender a security interest in that
certain mobile home identified as follows: 1997 Skyline 8Y910675JA, 8Y910675JB License #X241480 ID#287158 to secure the
payment and performance of all indebtedness and obligations of debtor to secured party presently existing and hereafter arising,
direct or indirect, and interest, cost and fees thereon. The borrower warrants that no other party has an interest in said mobile home
and that it has not been granted as security to any other party. The parties agree that the mobile home title will not be surrendered
until the loan has been paid in full. The parties further agree that the mobile home shall not be removed from the property and that in
the event of a foreclosure; the mobile home shall be included in the trustee’s sale

SJS Develog g LLC

—
Scott K Isler;Mamaging Member
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ASSIGNMENT OF RENTS AND LEASES

As part of the consideration for the indebtedness evidenced by the Note, and/or other agreement which the
attached Deed of Trust secures, Grantor hereby absolutely and unconditionally assigns and transfers to
Beneficiary all the rents and revenues of the Property, including those now due, past due, or to become due by
virtue of any lease or other agreement for the occupancy or use of all or any part of the Property, regardless of
to whom the rents and revenues of the Property are payable.

Grantor hereby authorizes Beneficiary or Beneficiary's agents to collect the aforesaid rents and revenues and
hereby directs each tenant of the Property to pay such rents to Beneficiary or Beneficiary's agents, provided,
however, that prior to 15 days written notice by certified mail given by Beneficiary to Grantor of the breach by
Grantor of any covenant or agreement of Grantor in this Instrument, Grantor shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Beneficiary and Grantor, to apply the rents and
revenues so collected to the sums secured by this Instrument with the balance, so long as no such breach has
occurred, to the account of Grantor, it being intended by Grantor and Beneficiary that this assignment of rents
constitutes an absolute assignment and not an assignment for additional security only. Upon delivery of
written notice by Beneficiary to Grantor of the breach by Grantor of any covenant or agreement of Grantor in
this Instrument, and without the necessity of Beneficiary entering upon and taking and maintaining full control
of the Property in person, by agent or by a court-appointed receiver, Beneficiary shall imm ediately be entitled to
possession of all rents and revenues of the Property as specified herein as the same become due and payable,
including but not limited to rents then due and unpaid, and all such rents shall immediately upon delivery of
such notice be held by Grantor as trustee for the benefit of Beneficiary only; provided, however, that the
written notice by Beneficiary to Grantor of the breach of Grantor shall contain a statement that Beneficiary
exercises its rights to such rents. Grantor agrees that commencing with delivery of such written notice of
Grantor's breach by Beneficiary to Grantor, each tenant of the Property shall make such rents payable to and
pay such rents to Beneficiary or Beneficiary's agents on Beneficiary's written demand to each tenant therefore,
delivered to each tenant personally, by mail or by delivering such demand to each rental unit, without any
liability on the part of said tenant to inquire further as to the existence of a default by Grantor.

Grantor hereby covenants that Grantor has not executed any prior assignment of said rents unknown to
Beneficiary, and Grantor has not performed, and will not perform any acts or has not executed, and will not
execute, any instrument which would prevent Beneficiary from exercising its rights herein and that at the time
of execution of this Instrument there has been no anticipation of prepayment of any of the rents of the Property
for more than two months prior to the due dates of such rents.

Grantors covenants that Grantor will not hereafter collect or accept payment of any rents of the Property more
than two months prior to the due dates of such rents. Grantor further covenants that Grantor will execute and
deliver to Beneficiary such further assignments of rents and revenues of the Property as Beneficiary may from
time to time request.
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Upon Grantor's breach of any covenant or agreement of Grantor in this Instrument, Beneficiary may in person,
by agent or by a court-appointed receiver, regardless of the adequacy of Beneficiary's security, enter upon and
take and maintain full control of the Property in order to perform all acts necessary and appropriate for the
operation and maintenance thereof, including, but not limited to, the execution, cancellation or modification of
leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and the
execution or termination of contracts providing for the management or maintenance of the Property, all on
such terms as are deemed best to protect the security of this Instrument. In the event Beneficiary elects to seek
the appointment of a receiver for the Property upon Grantor's breach of any covenant or agreement of Grantor
in this Instrument, Grantor hereby expressly consents to the appointment of such receiver. Beneficiary or the
receiver shall be entitled to receive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Beneficiary to Grantor of the
breach by Grantor of any covenant or agreement of Grantor in this Instrument shall be applied first to the
costs, if any, of taking control of and managing the Property and collecting the rents, including, but not limited
to, attorney's fees, receiver's fees, premiums on receiver's bonds, costs of repairs to the property, premiums on
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any
obligation or liability of Grantor as lessor or landlord of the Property and then to the sums secured by this
Instrument. Beneficiary or the receiver shall have access to the books and records used in the operation and
maintenance of the Property and shall be liable to account only for those rents actually received, Beneficiary
shall not be liable to Grantor, anyone claiming under or through Grantor or anyone having an interest in the
Property by reason of anything done or left undone by Beneficiary under this Agreement.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the
Property and collecting the rents, any funds expended by Beneficiary for such purposes shall become
indebtedness of grantor to Beneficiary secured by this Instrument, Unless Beneficiary and Grantor agree in
writing to other terms of payment, such amounts shall be payable upon notice from Beneficiary to Grantor
requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note
unless payment of interest at such rate would be contrary to applicable law, or no interest rate is specified on the
note or agreement which this Deed of Trust and Assignment secures, in which event such amounts shall bear
interest at the highest rate which may be collected under applicable law in a consumer type transaction.

Any entering upon and taking and maintaining of control of the Property by Beneficiary or the receiver and
any application of rents as provided herein shall not cure or waive any default hereunder or invalidate any other
right or remedy of Beneficiary under applicable law or provided herein. This assignment or rents of the rents of
the Property shall terminate at such time as this Instrument ceases to secure indebtedness held by Beneficiary.

SJS Developments, LLC
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Scott K Isler, Managing Member




