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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16. ~ ;

(A) "Security Instrument" means this document, which is dated 01/04/2007
together with all Riders to this document.

(B) "Borrower" iS  JOHN S WOODWARD AND JUDY H WOODWARD

Borrower is the trustor under this Security Instrument.
(C) "Lender" is ¢pe Oregon Department of Veterans’ Affairs

Lende'r isa State Agency
organized and existmg under the laws of ¢pe State of Oregon, by and through the Director of the
Lender’s addressis 709 gummer St NE Oregon Department of Veterans’ Affairs

Salem OR 97301-1285
Lender is the beneficiary under this Security Instrument.

(D) "Trustee" i FTRST AMERICAN TITLE

OREGON - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
/ - 0003042223
%-G(OR) (0610) / w
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(E) "Note" means the promissory note signed by Borrower and| dated

The Note states that Borrower owes Lender

FOUR HUNDRED SEVENTEEN THOUSAND & 00/100
(US.$ 417,000.00 ) plus interest. Borrower ha
Payments and to pay the debt in full not later than 02/01/20 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property." : |
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: :

Dollars
,3;371*omised to pay this debt in regular Periodic

D Second Home Rider
1-4 Family Rider
Other(s) [sgecify]

d o

dum to Dee Trust
(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the e}ffect of law) as well as all applicable final,
non-appealable judicial opinions. |
(J) "Community Association Dues, Fees, and Assessments” [means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property byi a condominim association, homeowners
association or similar organization. | '
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, of authorizb a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-c}f—sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and apmmated clearinghouse transfers.
(L) "Escrow Items" means those items that are described in Sec‘pon 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by

[ Adjustable Rate Rider [__] Condominium Rider
Balloon Rider Planned Unit Development Ri

VA Rider Biweekly Payment Rider -
(X) Conventional aAdden

der

i

any third party (other than insurance proceeds paid under the
damage to, or destruction of, the Property; (ii) condemnation or g
(iii) conveyance in lieu of condemnation; or (iv) misrepresentati
condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender
Loan.
(O) "Periodic Payment" means the regularly scheduled amoun
Note, plus (ii) any amounts under Section 3 of this Security Instry
(P) "RESPA" means the Real Estate Settlement Procedures A
implementing regulation, Regulation X (24 C.F.R. Part 3500), a

or any additional or successor legislation or regulation that gove

Security Instrument, "RESPA" refers to all requirements an

-6(0
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coverages described in Section 5) for: (i)
ther taking of all or any part of the Property;
ons of, or omissions as (o, the value and/or

against the nonpayment of, or default on, the
t due for (i) principal and interest under the
jment. '

ct (12 U.S.C. Section 2601 et seq.) and its
s they might be amended from time to time,

rns the same subject maiter. As used in this
d restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does notiqualify as a "federally related mortgage loan"
under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ;
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrogwer’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with ~ power of sale, the following described property located @ in  the

COUNTY of Klamath
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL "EXHIBIT ‘A’'"

which currently has the address of
[Street]
[City] , Oregon  g7g01 ‘[Zip Code]

11547 KESTREL ROAD
KLAMATH FALLS

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property i3 unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and.demands,
subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. : '
UNIFORM COVENANTS. Borrower and Lender covenant land agree as follows: ;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrgwer shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Ingtryment a’ll };ﬁnade in U.S.

Soa R
AAN '
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may| require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. :

Payments are deemed received by Lender when received| at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights [o refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim|which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument. '

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment rec¢ived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender|on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to q)rovide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or grounﬁl rents on the Property, if any; (¢) preminms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the p%yment of Mortgage Insurance premiums in

accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require tha Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section..Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrowcr’s‘oblifation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,jBorrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrgwer’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement-contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3. :

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to| exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not/be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in W‘ril:ing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annpal accounting of the Funds as required by
RESPA. ‘

If there is a surplus of Funds held in escrow,. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage; in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay|to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. ;

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over ithis Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, bu only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which ‘can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

iy
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days of the date on which that notice is given, Borrower shal
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge fo
service used by Lender in connection with this Loan.

1

satisfy the lien or take one or more of the

a real estate tax verification andfor reporting

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within
hazards including, but not limited to, earthquakes and floods
insurance shall be maintained in the amounts (including deduc
requires. What Lender requires pursuant to the preceding senten
The insurance carrier providing the insurance shall be chosen
disapprove Borrower’s choice, which right shall not be ex

he term "extended coverage,” and any other

for which Lender requires insurance. This

tible levels) and for the periods that Lender
ices can change during the term of the Loan.

by Borrower subject to Lender’s right to

ercised unreasonably. Lender may require

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,

certification and tracking services; or (b) a one-time charge fo
services and subsequent charges each time remappings or sim
affect such determination or certification, Borrower shall also
imposed by the Federal Emergency Management Agency in cd
determination resulting from an objection by Borrower. ‘

If Borrower fails to maintain any of the coverages des
coverage, at Lender’s option and Borrower’s expense. Lends
particular type or amount of coverage. Therefore, such coverag
protect Borrower, Borrower’s equity in the Property, or the:cont
or liability and might provide greater or lesser coverage
acknowledges that the cost of the insurance coverage so obta
insurance that Borrower could have obtained. Any amounts dis
become additional debt of Borrower secured by this Security In
the Note rate from the date of disbursement and shall be payable
to Borrower requesting payment.

All insurance policies required by Lender and renewals o
right to disapprove such policies, shall include a standard m
mortgagee and/or as an additional loss payee. Lender ishall hav
certificates. If Lender requires, Borrower shall prompt
renewal notices. If Borrower obtains any form of insurance cov
damage to, or destruction of, the Property, such policy shall in
name Lender as mortgagee and/or as an additional loss payee.

r flood zone determination and certification
lilar changes occur which reasonably might
be responsible for the payment of any fees
nnection with the review of any flood zone

iribed above, Lender may obtain insurance
er is under no obligation to purchase any

n
"]

shall cover Lender, but might or might not

ents of the Property, against any risk, hazard
than was previously in effect.” Borrower
ined might significantly exceed the cost of

ursed by Lender under this Section 5 shall

trument. These amounts shall bear interest at

with such interest, upon notice from Lender

f such policies shall be subject to Lender’s
ortgage clause, and shall name Lender as
‘have the right to hold the policies and renewal
ly give to Lender all receipts of paid premiums and
erage, not otherwise required by Lender, for

clude a standard mortgage clause and shall

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may

make proof of loss if not made promptly by Borrower. Unles
writing, any insurance proceeds, whether or not the underlying
applied to restoration or repair of the Property, if the restora

s Lender and Borrower otherwise agree in

insurance was required by Lendef, shall be
ion or repair is economically feasible and

Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

hold such insurance proceeds until Lender has had an opportunity
has been completed to Lender’s satisfaction, provided that suc
Lender may disburse proceeds for the repairs and restoration in
payments as the work is completed. Unless an agreement is m
interest to be paid on such insurance proceeds, Lender shall not
earnings on such proceeds. Fees for public adjusters, or other thit
paid out of the insurance proceeds and shall be the sole obligatio

not economically feasible or Lender’s security would be lessenec

the sums secured by this Security Instrument, whether or not
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h inspection shall be undertaken promptly.
a single payment or in a series of progress
ade in writing or Applicable Law requires
be required to pay Borrower any interest or
rd parties, retained by Borrower shall not be
n of Borrower. If the restoration or repair is
1, the insurance proceeds shall be applied to
then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order

If Borrower abandons the Property, Lender may file, negq
and related matters. If Borrower does not respond within 30 da
carrier has offered to settle a claim, then Lender may negotiate
begin when the notice is given. In either event, or if Lender
otherwise, Borrower hereby assigns to Lender (a) Borrower’s ri
not to exceed the amounts unpaid under the Note or this Security

provided for in Section 2.

tiate and settle any available insurance claim

y$ to a notice from Lender that the insurance

and settle the claim. The 30-day period will
acquires the Property under Section 22 or

ohts to any insurance proceeds in.an amount

Instrument, and (b) any other of Borrower’s

rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance

policies covering the Property, insofar as such rights are applic
may use the insurance proceeds either to repair or restore the B
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use th
within 60 days after the execution of this Security Instrument 4
Borrower’s principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Borrower’s control. ‘ ‘

7. Preservation, Maintenance and Protection’ of the ]
destroy, damage or impair the Property, allow the Property to d
Whether or not Borrower is residing in the Property, Borrower sl
the Property from deteriorating or decreasing in value due to-its ¢
Section 5 that repair or restoration is not economically feasible, B
damaged to avoid further deterioration or damage. If insurar
connection with damage to, or the taking of, the Property, Bo.
restoring the Property only if Lender has released proceeds for s
for the repairs and restoration in a single payment or in a s
completed. If the insurance or condemnation proceeds are not
Borrower is not relieved of Borrower’s obligation for the comple

Lender or its agent may make reasonable entries upon
reasonable cause, Lender may inspect the interior of the impro
Borrower notice at the time of or prior to such an interior inspecti

8. Borrower’s Loan Application, Borrower shall be in de]
Borrower or any persons or entities acting at the direction of B
consent gave materially false, misleading, or inaccurate inform
provide Lender with material information) in connection with the
are not limited to, representations concerning Borrower’s occupa
residence.

9. Protection of Lender’s Interest in the Property and }
ents cont:
er’s inter

(a) Borrower fails to perform the covenants and agreem:
a legal proceeding that might significantly affect Lend
Security Instrument (such as a proceeding in bankruptcy, pr

enforcement of a lien which may attain priority over this §
regulations), or (c) Borrower has abandoned the Property, ther
reasonable or appropriate to protect Lender’s interest in’ the
Instrument, including protecting and/for assessing the value of

the Property. Lender’s actions can include, but are not limited to:

has priority over this Security Instrument; (b) appedring

Page 70t 15 '
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able to the coverage of the Property. Lender
rroperty or to pay amounts unpaid- under the

¢ Property as Borrower’s principal residence
nd shall continue to occupy the Property as
date of occupancy, unless Lender otherwise
thheld, or unless extenuating circumstances

Property; Inspections. Borrower shall not
eteriorate or commit waste on the Property.
hall maintain the Property in order to prevent
ondition. Unless it is determined pursuant to
orrower shall promptly repair the Property if
ice or condemnation proceeds are paid in
rrower shall be responsible for repairing or
ich purposes. Lender may disburse proceeds
eries of progress payments as the work is
sufficient to repair or restore the Property,
tion of such repair or restoration.

and inspections of the Property. If it has
vements on the Property. Lender shall give
on specifying such reasonable cause.

fault if, during the Loan application process,
sorrower or with Borrower’s knowledge or
ation or statements: 1o Lender (or failed to
s Loan. Material representations include, but
incy of the Property as Borrower’s principal

Rights Under this Security Instrument. If
iined in this Security Instrument, (b) there is
est in the Property and/or rights under this
pbate, for condemnation or forfeiture, for
ecurity Instrument. or to enforce laws or
1 Lender may do and pay for whatever is
Property and rights under this Security
he Property, and securing and/or repairing
a) paying any sums secured by a lien which

in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security. Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned ‘on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not:under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or -all actions
authorized under this Section 9. | :

Any amounts disbursed by Lender under this Section 9| shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. 1 ,
pay If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold amti the fee title shali not merge unless Lender
agrees to the merger in writing. | l :

10. Mortgage Insurance. If Lender required Mortgage Isurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morfgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to|be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated: payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insur: lce coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be requi{‘ed to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance iin effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance endrs in accordance with any written agreement
between Borrower and Lender providing for such termination of until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insyrance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partie$) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

Temiums). ‘ ~
P As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receiv (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower

Mortgage Insurance under the Homeowners Protection Act ¢
include the right to receive certain disclosures, to request
Insurance, to have the Mortgage Insurance terminated auto
Mortgage Insurance premiums that were unearned at the ti

11. Assignment of Miscellaneous Proceeds; Forfeitur
assigned to and shall be paid to Lender. :

If the Property is damaged, such Miscellaneous Proceeds ¢
Property, if the restoration or repair is economically feasible at
such repair and restoration period, Lender shall have the righ
Lender has had an opportunity to inspect such Property to ensu
satisfaction, provided that such inspection shall be undertaken P
restoration in a single disbursement or in a series of progress p
agreement is made in writing or Applicable Law requires 1
Proceeds, Lender shall not be required to pay Borrower any

Proceeds. If the restoration or repair is not economically feasiblé or Lender’s security

Miscellaneous - Proceeds shall be applied to the sums
whether or not then due, with the excess, if an
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value
shall be applied to the sums secured by this Security Instrument
any, paid to Borrower. :

In the event of a partial taking, destruction, or loss in val

value of the Property immediately before the partial tak
than the amount of the sums secured by this Securi
destruction, or loss in value, unless Borrower and Lend
Security Instrument shall be reduced by the amount of the
following fraction: (a) the total amount of the sums secured immy
or loss in value divided by (b) the fair market value of the Prd
destruction, or loss in value. Any balance shall be paid to Borrow

In the event of a partial taking, destruction, or loss in val
value of the Property immediately before the partial taking, d
amount of the sums secured immediately before the partial t
Borrower and Lender otherwise agree in writing, the Miscellan,
secured by this Security Instrument whether or not the sums are t

If the Property is abandoned by Borrower, or if, after notic
Party (as defined in the next sentence) offers to make an award ¢
to respond to Lender within 30 days after the date the notice is
apply the Miscellaneous Proceeds either to restoration or repair o
Security Instrument, whether or not then due. "Opposing Party'
Miscellaneous Proceeds or the
Proceeds. ‘

Borrower shall be in default if any action or proceeding,
Lender’s judgment, could result in forfeiture of the Property or o
in the Property or rights under this Security Instrument. Borrowe
has occurred, reinstate as provided in Section 19, by causing the
ruling that, in Lender’s judgment, precludes forfeiture of the

Lender’s interest in the Property or rights under this Security Inst

for damages that are attributable to the impairment of Lender’s
and shall be paid to Lender.

All Miscellaneous Proceeds that are not ap
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
payment or modification of amortization of the sums secured by
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o

y, paid to Borre

ing, destr
ty Instrument immediately before the partial taking,
er otherw

party against whom Borrower has

plied to restoratig

has - if any - with respect to the

pf 1998 or any other law. These rights may

and obtain cancellation of the Mortgage
atically, and/or to receive a refund of any
e of such cancellation or termination.

e. All Miscellaneous Proceeds are hereby

hall be applied to restoration or repair of the
nd Lender’s security is not lessened. During
to hold such Miscellaneous Proceeds until
re the work has been completed to Lender’s
romptly. Lender may pay for the repairs and

ayments as the work is completed. Unless an
I

terest to be paid on such Miscellaneous
interest or earnings on such Miscellaneous
would be lessened, the
secured by this Security Instrument,
ower. Such Miscellaneous Proceeds shall be

of the Property, the Miscellaneous Proceeds
whether or not then due, with the excess, if

ue of the Property in which the fair market
uction, or loss in value is equal to or greater

Ise agree in writing, the sums secured by this
Miscellaneous Proceeds multiplied by the
zdiately before the partial taking, destruction,
perty immediately before the partial taking,
er. ,

e of the Property in which the fair market
pstruction, or loss in value is less than the
aking, destruction, or loss in value, unless
eous Proceeds shall be applied to the sums
ten due.

e by Lender to Borrower that the Opposing
0 settle a claim for damages, Borrower fails
5 given, Lender is authorized to collect and
f the Property or to the sums secured by this
means the third party that owes Borrower
a right of action in regard 1o Miscellaneous

whether civil or criminal, is begun that, in

ther material impairment of Lender’s interest

r can cure such a default and, if acceleration
action or proceeding to be dismissed with a
Property or other material impairment of
rument. The proceeds of any award or claim
nterest in the Property are hereby assigned

o or repair of the Property shall be applied

Not a Waiver. Extension of the time for
this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower;shall not
any Successors in Interest of Borrower. Lender shall not be ref
Successor in Interest of Borrower or to refuse to extend time f
of the sums secured by this Security Instrument by reason of al
any Successors in Interest of Borrower. Any forbearance by
including, without limitation, Lender’s acceptance of payments
Interest of Borrower or in amounts less than the amount then
exercise of any right or remedy.

operate to release the liability of Borrower or
quired to commence proceedings against any
or payment or otherwise modify amortization
ny demand made by the original Borrower or
Lender in exercising any right or remedy
from third persons, entities or Successors in
due, shall not be a waiver of or preclude the

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower’s obligations and liability shall be join

co-signs this Security Instrument but does not execute .the
Security Instrument only to mortgage, grant and convey the (

1 and several. However, any Borrower who
Note (a "co-signer”): (a) is co-signing this
o-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower
any accommodations with regard to the terms of this Security I
consent.

can agree to extend, modify, forbear or make
pstrument or the Note without the co-signer’s

Subject to the provisions of Section 18, any Successor in Interest of Borrower: who assumes Borrower’s

obligations under this Security Instrument in writing, and
Borrower’s rights and benefits under this Security Instrum
Borrower’s obligations and liability under this Security Instru
writing. The covenants and agreements of this Security Instrum
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borro
Borrower’s default, for the purpose of protecting L
Security Instrument, including, but not limited to, atto
regard to any other fees, the absence of express autho
to Borrower shall not be construed as a prohibition on the char
that are expressly prohibited by this Security Instrument or by A

If the Loan is subject to a law which sets maximum loan
that the interest or other loan charges collected or to be colle

wer fees
ender’s in
rmeys’ f

rity in thi

s approved by Lender, shall obtain all of
ent. Borrower shall not be released from
ment unless Lender agrees to such release in
1ient shall bind (except as provided in Section

for services performed in connection with
terest in the Property and rights: under this
S, property inspection and valuation fees. In
s Security Instrument to charge a specific fee
ging of such fee. Lender may not charge fees
pplicable Law.

charges, and that law is finally interpreted so
cted in connection with the Loan exceed the

permitted limits, then: (a) any such loan charge shall be reduced
to the permitted limit; and (b) any sums already collected fro

by the amount necessary to reduce the charge
Borrower which exceeded permitted limits

will be refunded to Borrower. Lender may choose to make this|refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be

treated as a partial prepayment without any prepayment ch
provided for under the Note). Borrower’s acceptance of any suc
will constitute a waiver of any right of action Borrower might hz
15. Notices. All notices given by Borrower or Lender in ¢
be in writing. Any notice to Borrower in connection with this
been given to Borrower when mailed by first class mail or
address if sent by other means. Notice to any one Borrower s
Applicable Law expressly requires otherwise. The noticé ad
Borrower has designated a substitute notice address by notice
Lender of Borrower’s change of address. If Lender specifies a |
address, then Borrower shall only report a change of address th
only one designated notice address under this Security Instrume
be given by delivering it or by mailing it by first class mail to
has designated another address by notice to Borrower. Any noti
shall not be deemed to have been given to Lender unti] actually
this Security Instrument is also required under Applicable Law
the corresponding requirement under this Security Instrument.
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ge (whether or not a prepayment charge is
h refund made by direct payment to Borrower
ave arising out of such overcharge.
onnection with this Security Instrument must
Security Instrument shall be deemed to have
hen actnally delivered to Borrower’s notice
hall constitute notice to all Borrowers unless
dress shall be the Property Address unless
to Lender. Borrower shall promptly notify
srocedure for reporting Borrower’s change of
rough that specified procedure, There may be
nt at any one time: Any notice to Lender shall
Lender’s address stated herein unless Lender
ce in connection with this Security Instrument
received by Lender. If any notice required by
the Applicable Law requirement will satisfy
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16. Governing Law; Severability; Rules of Constructiol
by federal law and the law of the jurisdiction in which the Py
contained in this Security Instrument are subject to any requj

Applicable Law might explicitly or implicitly allow the parties

such silence shall not be construed as a prohibition jagainst a
provision or clause of this Security Instrument or the Note conf

not affect other provisions of this Security Instrument or the
conflicting provision. :
As used in this Security Instrument: (a) words of the
corresponding neuter words or words of the feminine gendes
include the plural and vice versa; and (c) the word "may" gives
any action.
17. Borrower’s Copy. Borrower shall be given one copy ¢
18. Transfer of the Property or a Beneficial Interest
"Interest in the Property” means any legal or beneficial interest
those beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borrowe
If all or any part of the Property or any Interest in the Prag
not a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such ex
If Lender exercises this option, Lender shall give Borrg
provide a period of not less than 30 days from the date the n
within which Borrower must pay all sums secured by this Secu
sums prior to the expiration of this period, Lender may invg
Instrument without further notice or demand on Borrower.

Borrower shall have the right to have enforcement of this 8

n, This Security Instrument shall be governed
roperty is located. All rights and obligations
rements and limitations of Applicable Law.
1o agree by contract or it might be silent, but
greement by contract. In the event that any
licts with Applicable Law, such conflict shall
Note which can be given effect without the

masculine gender shall mean and include
; (b) words in the singular shall mean and
sole discretion without any obligation to take

f the Note and of this Security Instrument.

in Borrower. As used in this Section 18,
in the Property, including, but not limited to,
for deed, installment sales confract or escrow

r at a future date to a purchaser.

perty is sold or transferred (or if Borrower is
or transferred) without Lender’s prior written
1 sums secured by this Security Instrument.

ercise is prohibited by Applicable Law.
wer notice of acceleration. The notice shall

ptice is given in accordance with Section 15
rity Instrument. If Borrower fails to pay these

ke any remedies permitted by this Security

ecurity Instrument discontinued at any time prior

19. Borrower’s Right to Reinstate After Acceleraljon. If Borrower meets certain conditions,

to the earliest of: (a) five days before sale of the Property putsuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s

right to reinstate; or (c) enfry of a judgment enforcing this S¢
Borrower: {a) pays Lender all sums which then would be due u
if no acceleration had occurred; (b) cures any default of any
expenses incurred in enforcing this Security Instrument, includ
fees, property inspection and valuation fees, and other fees ing
interest in the Property and rights under this Security Instrumg
reasonably require to assure that Lender’s interest in the Prope
and Borrower’s obligation to pay the sums secured by this Se
Lender may require that Borrower pay such reinstatement sums
forms, as selected by Lender: (a) cash; (b) money order; (¢) cer
cashier’s check, provided any such check is drawn upon an insti
agency, instrumentality or entity; or (d) Electronic Funds:Tra
Security Instrument and obligations secured hereby shall rem
occurred. However, this right to reinstate shall not apply in the ¢

20. Sale of Note; Change of Loan Servicer; Notice of G
Note (together with this Security Instrament) can be sold one

o
A sale might result in a change in the entity (known as the "L’%an Servicer'

due under the Note and this Security Instrument and perfor

under the Note, this Security Instrument, and Applicable Law.
the Loan Servicer unrelated to a sale of the Note. If there is a ¢
given written notice of the change which will state the name
address to which payments should be made and any other info
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scurity Instrument. Those conditions are that

nder this Security Instrument and the Note as
other covenants or agreements; (c) pays all

ling, but not limited to, reasonable atiorneys’

urred for the purpose of protecting Lender’s
nt; and (d) takes such action as Lender may

rty and rights under this Security Instrument,
curity Instrument, shall continue unchanged.

and expenses in ong or more of the following
tified check, bank check, treasurer’s check or
tution whose deposits are insured by a federal

nsfer. Upon reinstatement by Botrower, this

ain fully effective as if no acceleration had

ase of acceleration under Section 18.

rievance. The Note or a partial interest in the
more times without prior notice to Borrower.
") that collects Periodic Payments
s other mortgage loan servicing.obligations
There also might be one or more changes of

hange of the Loan Servicer, Borrower will be

and address of the new Loan Servicer, the
mation RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing abligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer land are not assumed by the Note purchaser

unless otherwise provided by the Note purchaser. : : ;
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

individual litigant or the member of a class) that arises from the pther party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrowér pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to

satisfy the notice and opportunity to take corrective action provigions of this Section 20.
21. Hazardous Substances. As used in this ‘Section 21: (a) "Hazardous Substances" are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or tgxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmel{ltal Cleanup" includes any response action,
remedial action, or removal action, as defined in Envuonmental{Law and (d) an "Environmental Condmon

means a condition that can cause, contribute to, or otherw1se trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (f) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) lany investigation, claim, demand, Iawsmt or

other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,: (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private pafty, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary remedial
actions in accordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must| be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The natice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a ¢ourt action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may requireé immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Apphcable Law. Lender shall be entitled to ! collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not hmlted to,
reasonable attorneys’ fees and costs of title evidence, |

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shail give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Pmpex%y at public auction to the highest bidder at

the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the person or
persons legally entitled to it. '

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the¢ Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Inslrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court. ;

26. Protective Advances. This Security Instrumént securgs any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your! interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may

later cancel this coverage by providing evidence that \you have obtained property coverage
elsewhere. :

Initials:
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You are responsible for the cost of any insurance purchased by us. The cost of this insdrance
may be added to your contract or loan balance. If the rost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. :
Witnesses:

A
i
0 f - (Seal)
Joﬁivg WOODWARD Borrower
A 4
/ [ 5 .
DR %C[ /d 4
g UV// MM Seal)
H W?SOISWARB Borrower
(Seal) : (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Borrower -Borrower
@-G(OR) (0510) Page 1;1 of 15 Form 3038 1/01
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STATE OF OREGON, h ) 62 ﬂUQ j/)

On this R davol Y\{\LM);PL ¢ 7

NN . pocdioand ong

and acknowledged the foregoing instrument to be his/hér/their V(¢

My Commission Expires: I 3/ Q), / O Before me:
(-

(Official Seal)

County ss:
. personally appeared the above named

Nl

) Sudiy H- oondoeny)

luntary act and deed.

Auon WU/?

Notary Public §

ADRIEN FL“EK !
NOTARY PUBLIG — GREGON ()

COMMISSION NO. 411322
MY GOMMISS%ON EXP!RES DEC. 8, 2010 )

SERTEEGY
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Prellminary Report

Exhibit "A"

T-502  P.0D7/010  F-51Y

Order No.: 7021-952123
. Page7of7

Real property In the County of Klamath, State of Oregon, described as follows:

LOT 164, RUNNING Y RESORT, PHASE 2, ACCORDING TO TH
THE OFFICE OF THE COUNTY CLERK, OREGON.

LESS AND EXCEFT THEREFROM
A TRACT OF LAND BEING A PORTION OF LOT 164 OF "RUNN
1322", SITUATED IN THE SOUTHWEST QUARTER OF SECTT

WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, BET
FOLLOWS: |

BEGINNING AT THE NORTHEASTERLY CORNER COMMON TO

E OFFICTAL PLAT THEREOF ON FILE IN

ING Y RESCRT, PHASE 2 - TRACT NO.
N 4, TOWNSHIP 38 SOUTH, RANGE 8 EAST
MORE PARTICULARLY DESCRIBED AS

LOT 166 AND SAID LOT 184; THENCE

SOUTH 41° 03' 47" WEST, ALONG THE LINE COMMON TO SAID LOTS 164 AND 166, 99.23 FEET, MORE
OR LESS, TO A PQINT FROM WHICH THE SO UTHWESTERLY CORNER COMMON TO SAID LOTS 164 AND
166 BEARS SOUTH 41° 03' 47" WEST 100,37 FEET; THENCE }ORTH 36° 13' 21" EAST 97.42 FEET TO A

POINT ON THE NORTHEASTERLY LINE OF SAID LOT 164; TH
TO THE POINT QF BEGINNING, CONTAINING 408 SQUARE F

NCE SOUTH 63° 40* 11" EAST 8,50 FEET
ET, MORE OR LESS, WITH BEARINGS

BASED ON THE PLAT OF "RUNNING Y RESORT, PHASE 2 ~ TRACT NO. 1322" ON FILE AT THE OFFICE OF

THE KLAMATH COUNTY SURVEYOR.
TOGETHER WITH

A TRACT OF LAND BEING A PORTION OF LOT 166 OF "RUNN
1322", SITUATED IN THE SOUTHWEST QUARTER OF SECTIO
WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, BEIN
FOLLOWS: ~ o

NG Y RESORT, PHASE 2 ~ TRACT NO,
4, TOWNSHIP 38 SOUTH, RANGE 8 EAST
MORE PARTICULARLY DESCRIBED AS

BEGINNING AT THE SOUTHWESTERLY CORNER COMMON TO LOT 164 AND SAID LOT 166; THENCE
NORTH 41° 03' 47" EAST, ALONG THE LINE COMMON TO SAID LOTS 164 AND 166, 100.37 FEET;

THENCE SOUTH 36° 13' 21" WEST 100.73 FEET TO A POINT

N THE SOUTHWESTERLY LINE OF SAID

LOT 166; THENCE NORTH 48° 56' 13" WEST 8,50 FEET TO THE POINT OF BEGINNING, CONTAINING

427 SQUARE FEET, MORE OR LESS, WITH BEARINGS BASED

N THE PLAT OF "RUNNING Y RESORT,

PHASE 2 - TRACT NO. 1322" ON FILE AT THE OFFICE OF THE KLAMATH COUNTY SURVEYOR,

Tax Parcel Numher: R881349

Frst American Title

9BOLELZTPS
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ﬁg}eyans’l
Affairs CONVENTIONAL ADDENDUM

THIS ADDENDUM is made this 4th dayof __ d angzary

Lender's Account Number
0003042 223

[ TO DEED OF TRUST

, 2007  and is incoi’porated into and shall

be deemed to amend and supplement the Deed of Trust entered into by __ JOF

IN S WOODWARD & JUDY H WOODWARD

>

the undersigned (the Grantor) to the Director of the Oregon Department o

located at 11547 KESTREL ROAD, KLAMATH FALLS

I Veterans' Affairs (ODVA)(the Beneficiary) on property

, Oregon, ‘and with the same

consideration as said Deed of Trust, which is dated the same date as|this Adde

ndum. In the event-of any conflict between the provisions

of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control. All provisions of the

Deed of Trust not inconsistent with this Addendum shall, and do, remain ig
remedies available to the Lender or its successors or assigns in the event of a d
(1) Time of Essence. Time is of the essence in the Deed of Trust.

(2) Use and Transfer of Trust Property. As long as ODVA, or its
Trust, ODVA may declare all sums secured by the Security Instrument to
property is sold or otherwise transferred (except for a sale or transfer to
former spouse, surviving child or stepchild of the original Borrower, a go|
Jfor public use) by Borrower to a purchaser or other transferee, or (b) B
closed, fails to occupy and continue to occupy as the Borrower's princip
Instrument, (c) Borrower uses 15% or more of the total living area of the
(ODVA may verify that 15% or more of the home is being used for busines
federal tax returns for a business use of the residence deduction, or
misrepresents a fact that is material with respect to the provisions of Sect
this loan. The execution and delivery by the Borrower of any joint ventu
option agreement or other instrument whereunder any other person may {
enjoyment of the Trust Property, or the income or other benefity derived
be a sale or transfer of Borrower’s interest in the Trust Property for the
ODVA shall give Borrower notice of acceleration. ‘

If all or part of the property is sold or otherwise transferred (except fi
spouse, unremarried former spouse, surviving child or stepchild of the o
Property is transferred for public use) by Borrower to a purchaser o
administrative costs and may increase the rate of interest due onithe loan 3
to the date the loan is paid in full, and said interest shall be considered a
interest shall not affect any other remedies provided under the Security In

If a transfer to the original Borrower, the surviving spouse, unrem
original Borrower, a governmental entity (wWhen the secured Property is

1 full force and effect, including, but not limited to, the

lefault as described therein.

successors or assigns, are the beneficiary of the Deed of
be immediately due and payable if: (a) All or part of the
the original Borrower, the surviving spouse, unremarried
ernmental entity when the secured, Property is transferred
orrower rents, leases, or within 60 days after the loan is
al residence the Trust Property described in the Security
principal residence for business or commercial purposes,
s purposes through site visits, inspection of the Borrower’s
other means, as applicable), or (d) Borrower omits or
on 143 of the Internal Revenue Code in an application for
re agreement, partmership agreement, declaration of trust,
secome entitled, directly or indirectly, to the possession or
or to be derived therefrom, may in each case be deemed to
purposes of this section. If ODVA exercises this option,

or a sale or transfer to the original Borrower, the surviving
riginal Borrower, a governmental entity when the secured
r other transferee, the ODVA may require payment of
15 prescribed in ORS 407.335 from the date of the transfer
n amount due under the Note. The increase in the rate of
strument. ’

arried former spouse, surviving child or stepchild of the
transferred for public use) occurs,. the interest rate on the

indebtedness secured by this instrument shall conform to the current statutory requirements of the Oregon Legislature and the

administrative rules adopted by the Director of the Oregon Department of|
the time of the sale or transfer, and, if the interest rate is so incieased as
statutory requirements imposed by the Oregon Legislature, the monthly
retire the obligation within the original date of maturity. !

(3) Environmental Evaluation. ODVA may from time to time dete
The borrower will pay the cost of such environmental evaluation.

(4) Hazard and Flood Insurance. Borrower shall keep the improv
insured against loss by fire, hazards included within the term “"extende

flooding, for which Lender requires insurance as prescribed in the attache

If at any time it is determined that the security for this loan is locate
by the National Flood Insurance Act, the Borrower will be required,

acceptable to ODVA, at no cost to ODVA. If the required flood hazard

within 45 days of written notice to the Borrower, ODVA may force-pl
force-placed insurance from the Borrower's escrow account or by adding
If said cost is added to the loan balance, interest will be collected there

amount, determined by ODVA, in addition to and together with the Borro

2166-T (10/01) Page 1 of 2

Veterans® Affairs pursuant theretoiwhich are applicable at
a result of the application of those administrative rules or
payment for principal and interest shall increase so as to

rmine that an environmental evaluation may be required.

ements now existing or hereafter erecied on the Property
d coverage” and any other hazards, including floods or
d Deed of Trust. ‘

1 in whole or in part within a flood hazard area as defined
and hereby agrees, to purchase flood hazard insurance
insurance is not voluntarily purchased by the Borrower,

ace the flood insurance. ODVA will pay the cost of said
said costs to the principal balance of the Borrower's loan.

n at the note interest rate. Borrower shall pay ODVA an

wer's regular payment as it becomes due.

Initials




Lender's Account Number
0003042223

WARNING

Unless you provide us with evidence of the insurance cove

purchase insurance at your expense to protect our interest. This in:

the collateral becomes damaged, the coverage we purchajse may 1

you. You may later cancel this coverage by providing evidence tha

Al
¥

rage as required by our Security Instrument, we may
surance may, but need not, also protect your interest. If
ot pay any claim you make or any claim made against
you obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance inay be added to your

loan balance. If the cost is added to your loan balance, the intere

amount. The effective date of coverage may be the date your prior|
of insurance coverage.

The coverage we purchase may be considerably more expensi
satisfy any need for property damage coverage or any mandatory
state or federal law

st rate on the underlying loan will apply to this added
coverage lapsed or the date you failed to provide proof

ve than insurance you obtain on your own and may not
liability insurance requirements imposed by applicable

As added clarification, the coverage we purchase covets us. The

or paid from your escrow account, as applicable. At our discretion, y

of the insurance or a demand will be made for the full amount paid fq

(5) Loan Cancellation Life Insurance (LCLI). Loan Cancellatlon Life Insurance (LCLI) is an optxonal program. If the
s to pay the estimated premium to the Lender with their
ns are a principal obligation of the loan and are secured by
ount of the regular payment. The insurance contract may

ts on the loan become four months‘past due.

Borrower applies and is accepted for this insurance, the Borrower agref
regular payment as it becomes due. Any LCLI accrued or unpaid premiun
this security document. Any changes in the premium may change the am
provide that loan cancellation life insurance will be canceled after paymen

(6) Governing Law; Severability. The Deed of Trust, Noté, and thi
Oregon and it is distinctly understood and agreed that the Deed of Trust,
Article XI-A of the Oregon Constitution, ORS Chapter 407 and any subse
which have been issued or may hereafter be issued by the Director of OD
event that any provisions or clause of the Deed of Trust, Note, or this Aj

not affect other provisions of the Deed of Trust, Note, or this Addemn

provision, and to this end the provisions of the Deed of Trust, Note, and 1

The Borrower understands that the agreements and statements of fact co
are necessary conditions for granting this loan.

NOTICE TO BORROWER: THIS DOCUMENT SUBS]]
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU H,

1 hereby consent to the modifications of the tee{ms of the Deed of Trust and No

cost of this insurance may be added to your loan balance
our standard payment will be increased to recover the cost
r the insurance.

5 Addendum shall be governed by the laws of the State of
Note, and this Addendum are subject to the provisions of
quent amendments thereto, and to all rules and regulations
VA pursuant to the provisions of ORS Chapter 407. In the
ddendum conflicts with applicable law, such conflict shall
dum which can be given effect without the conflicting
his Addendum are declared to be severable.

ntained in the Addendum to Residential Loan Application

[ANTIALLY MODIFIES THE TERMS
AVE READ AND UNDERSTOOD IT.

te ﬂxch are contamed in this Addendum

Signature of Veteran JOHN S WOODWARD \)\?Q/’ J }\p_g&\

Date Signed

|-607

Date Signed

-8-07

STATE OF OREGON

NI

Signature of Spouse JUDY H WOODWSE@(%%&)MJ«L

) sS.

County of )
On \[\ ﬂ &Q ﬂ)\ ‘K ,(ﬂ;, before me, the unders
¥ % &
i ‘

—hn

known to me to be the identical individual described within and who executed

personally appeared the &hﬂ}im named Y

‘,

igned, a Notary Public in and for sé.id County and State,

N A
this instrument and acknowi€dged to me that

, executed the same freely and voluntarily.

IN TESTIMONY WEHER

ADRIEN FLEEK

ficial ‘;eal this Oday and year last ove wmte /

’i/ll (i '/

5 NOTARY PUBLIC ~ OREGON
COMMISSION NO. 411322

e MY COMMISSION EXPIRESDEC 3 2010

2166-T (10/01)

(Notary‘*f’ub’f‘é 17 and fo for stiid County and State)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UI\12I

January

deemed to amend and supplement the Morigage, [

"Security Instrument”) of the same date, given by
secure Borrower's Note to ‘

the Oregon Department of Veterans’ Affairs
(the "Lender") of the same date and covering the

instrument and located at:

11547 KESTREL ROAD, KLAMATH FALLS, Oregon
[Property Addres

The Property includes, but is not limited to, a parg

together with other such parcels and certain.commo

COVENANTS, CONDITIONS, RESTRICTIONS, AND H

RUNNING Y RANCH RESORT OWNERS ASSOCIATION

;]FO%EVELOPM ENT RIDER is

made this ~ 4th ~ day of
, and is incorporated into and shall be
deed of Trust, or Security Deed (the
the undersigned (the "Borrower”) to

Property described in the Security

97601

s] '
el of land improved with a dwelling,
n areas and facilities, as described in

YLAWS OF THE

(the "Declaration"). The Property is a pari of a planned unit development known as

RUNNING ¥ RESORT

[Name of Planned Unit De

(the "PUD"}. The Property also includes Borrower’s it

or equivalent entity owning or managing the commo
"Owners Association") and the uses, benefits and pro

PUD COVENANTS. In addition to the covenants
instrument, Borrower and Lender further covenant an

A. PUD Obligations. Borrower shall perform a
PUD’s Constituent Documents. The "Constituent D¢
articles of incorporation, trust instrument or any eg

Owners Association; and (iii) any by-laws or other

Association. Borrower shall promptly pay, when dug
pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - F
INSTRUMENT ‘
Form 3150 1/01

Page 1 of 3

@g—m (0411) VMP Mortgage Solutions, Inc.

velopment]

aterest in the homeowners association
n areas and facilities of the PUD (the
ceeds of Borrower’s interest.
and.agreements made in the Security
d agree as follows: :

| of Borrower’s obligations under the
ycuments” are the (i) Declaration; (ii)
uivalent document which creates the
rules or regulations of the Owners
, all dues and assessments imposed

annie Mae/Freddie Mac

wra

UNIFORM

(800)521-7291 ;

i Ii|l||ll I




B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket" policy insuring the Property§ which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against Ioss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower’s: objigation under Section 5 to maintain
property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy. ;

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any
coverage provided by the master or blanket policy.

in the event of a distribution of property insura
repair following a loss to the Property, or to ‘commo
proceeds payable to Borrower are hereby assigned
shall apply the proceeds to the sums secured by th
then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall ta
to insure that the Owners Association maintains
acceptable in form, amount, and extent of coverage ta

D. Condemnation. The proceeds of any award or claim for damages, 'direct or
consequential, payable to Borrower in connection with any condemnation or other taking of
all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance:in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11. ' ;

E. Lender’s Prior Consent. Borrower shall not,
Lender's. prior written consent, either partition or su
the abandonment or termination of the PUD, exc

lapse in required property insurance

nce proceeds in lieu of restoration or
n areas and facilities of the PUD, any
and shall be paid to Lender. Lender
e Security Instrument, whether or not

ke such actions as may be réasonable
a public liability insurance policy
Lender.

except after notice to Lender and with
bdivide the Property or consent to: (i)
ept for abandonment or termination

required by law in the case of substantial destruction

by fire or other casually or in the case

of a taking by condemnation or eminent domain; (i) any amendment to any provision of the

"Constituent Documents" if the provision is for

termination - of professional management and ass

Owners Association; or {iv) any action which would
liability insurance coverage maintained by the Owner

F. Remedies. If Borrower does not pay PUD d
Lender may pay them. Any amounts disbursed by
become additional debt of Borrower secured by the

and Lender agree to other terms of payment, these

date of disbursement at the Note rate and shall be p
Lender to Borrower requesting payment.

@D-?R (0411) Page 2 of 3

the express benefit of Lender; (iii)
umption of self-management of the
have the effect of rendering the public
5 Association unacceptable to Lender.
les and assessments when due, then
Lender under this paragraph F shall
Security Instrument. Unless Borrower
amounts shall bear interest from the
ayable, with interest, upon notice from

Initials: i
Form 3150 1/01




BY SIGNING BELOW, Borrower accepts andfagrees to the terms and covenants contained

in this PUD Rider. ’
L] o ‘ N A |
g /UM(ZJ/UML%U

\‘\bd“ ~_{Seal)

JO FSS WOODWARD -Borrower { H WOODWARD ‘Borrower
(Seal) ___(Seal)

-Borrower ‘ -Borrower

(Seal) ‘ (Seal)

-Borrower ‘Borrower

(Seal) (Seal)

-Borrower -Borrower

@>-7R (0411) Page 3 of 3 Form 3150 1/01




