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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and cériain other words are defined in specific
sections elsewhere in this docufient, Cerlainrules regarding the usage of words used in this document are also .;rov"*’eﬁ

in Section 13.

{(A) “Security Instrument” means this document, which is dated . JANUARY 26, 2007, together with

all Riders to this document.

(B) “Borrower” is  KENNETH H HARRIS, AND DESIREE M HARRIS,.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC:, A DELAWARE CORPORATION.

Lenderis a CORPORATIOHN, organized and existing
under the laws of DELAWARE. Lender’s address is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084.

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is AMERITITLE

(E) “Note” means the promissory note sighed by Borrower and dated JANUAPY 26, 2007, The Note
stales that Borrower owes Lender ###*##%%#*+SIXTY SIX THOUSAND EIGHT HUNDRED FIFTY AND NO/1G0
****-»******4-********w******************************w*w*** DGH&F"‘ {U.S, 555,059 00 )
pius interest. Borrower has promised to pay this debtin regular Periodic Payments and fo pav the debt in full not later than
FEBRUARY 1, 2022.

{F ‘Dmﬁm’ ty” means the property that is described below under the heading T anster of Rights in the Property.”
{G) "Loan” means the debi evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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LOAN #: 655074188
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ___|Condominium Rider [ ISecond Home Rider
[__IBalloon Rider [__JPlanned Unit Development Rider [__IOther(s) [specify]
[__11-4 Family Rider [ IBiweekly Payment Rider

A

“Applicable Law” means all controliing applicable federal, staie and local statutes, regulations, ordinances and
inistrative rules and orders (that have the effect of law) as well as all applicable final, non-appeatable judicial opinion
‘Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges th
re imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
K} “Elecironic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, o
imilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term inclu butis
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by tele
transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 2.

{M) “Miscellaneous Proceads” means any compensation, settlement, award of damages, or proces
third party {other than insurance proceeds paid under the coverages described in Secti rd T
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; {iii} conveya
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(N) “Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 2 of this Security Instrument.

{P) “RESPA” means the Real Estale Settlement Procedures Act (12 U.S.C. §2601 et seg.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time fo time, or any additional or
successor legislation or regiitation that governs the same subject matter. Asused in this Security Instrument, “RESPA”
refers o all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that hag taken title to the Property, whether or not that party

e Bbe il O sk Do

has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment ofthe Loan, and ali renewals, extensions and modifications
of the Note; and (if) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower iirevocably granits and conveys 1o Trustee, in trust, with power of sale, the following
described property located in the counTy [Type of Recording Jurisdiction] of
KLAMATH [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

THIS SECURITY INSTRUMENT IS SUBORDINATE TO A SEPARATE

SECURITY INTEREST GRANTED BY BORROWER TO LENDER AND INTENDED

BY THE PARTIES TO BE THE FIRST LIEN OF RECORD.

which currently has the address of 4115 EL CERRITO WAY, KLAMATH FALLS,
[Street] [City]
Oregon 97603 (“Property Address”):
[Zip Code]

TOGETHER WiTHall theimprovements now or hereafter erected onthe property, and all easemenis, appurienances;
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Seciirity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rightto
and convey the Property and that the Property is unencumbered, except for encumbrances ofracord, Borrowerwarrants
and will defend generally the titte to the Property against all claims and demands, subject to any encumbrances ofrecord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
iimited variations by jurisdiction to constitiite a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject ic Applicable Law or a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid |
full, a sum {herein “Funds”) equal to one-twelfth of the yearly taxes and assessments {including condominium a
planned unit development assessments, if any) which may attain pricrity over this Security Instrument, and ground rents
on the Property, ifany, plus one-twelfth of yearly premium instaliments for property insurance, pius one-twelfth of yearly
premium instaliments for mortgage insurance, if any, all as reasonably estimated initiaily and from time to time by Lender
on the basis of assessments and bills and reasonabie estimates thereof. Borrower shall not be obligated to make such

S P X f\f\(
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LOAN #: 655074188
payments of Funds 1o Lender 1o the extent that Borrower makes such payments o the holder of a prior morigage or
deed of trust if such holder is an institutional lender.
if Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which a

eu or gd“fdﬁtééd by afederai or state agency (inciu 'diug L_ende. if Lender is such an institution), Ler der shall app
Fundsto pay saldiaxes, assessments, insurance premiums and ground rents, Lender may not charge for 3o holding
nblymg the Furrds analyzing said account or venfymg and compiling said assessme"it; and bulis unless Lender
ays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Borrower and Lender
ay agree in writing at the time of execution of this Security Instrument that interest on the Funds shall be paid to
rrower, and uniess such agreement is made or Applicable Law reguires such interest 1o be baid, Lender shall not be
x.r ad to pay Borrower any interestor earnmgs on the Funds. Lender shall give to Borrower, without charge, an annua
ounting of the Funds showing credits and debits o the Funds and the purpose for v\,hsch each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security lnstrument.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of laxes, assessments, insurance premiums and ground rents, shall exceed the amount required ic pay
said taxes, assessiments, insurance premiums and ground rents as they fall dug, such excess shall be, at Borrower's
option, either promptly repaid to Borrower or credited to Borrower on monthly nsta;imems of Funds, uf the amount of
the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premilims and ground renis as
they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments
as Lender may require.

Upoen payment in full of all sums secured by this Security .nstrumenL Lender shall p.cmptiy refund to Borrower any
Funds held by Lender. If under Section 18 hereof the Property is sold or the Propeity is otherwise acquired by Lender
Lender shall apply, no later than immediately prior to the sale of the Property or its apqmsmo” by Lender, any Funds
held by Lender at the time of application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless Aoplicable Law provides otherwise, all payments accepbted and applied by
L.ender will be applied in the following order of priority: (a) interest payment under theNote, (b) pringipal, and (c) unpaid
collection costs and any late fees.

4. Prior Morigages and Deeds of Trust; Charges; Liens, Borrower shall periorm all of Borrower’s ch
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mderar‘y mortgage, deed cftrust or other security agreem ntwith a lien whigh haseriofity overthis Secur'ty
including Borrower’s covenants to make payments when due. Borrower shall pay of catise to be paid u! ta;-:@s,
assessiments and other charges, fines and impositions attributable to the Property whichmay attain a f::ricnty overt
Security Instrument, and leasehold payments or ground rents, if any.
5. Property Insurance. Borrower shall keep the zmpmvements now existing of hereaiter erected on the Prop
insured against loss by fire, hazards included within the term “exiended coverage,” and any other hazards inclu
out notlimited to, earthquakes and floods, for which Lender reguires insurance, This insurance shall be maintain
the amounts (including deductible levels) and for the pericds that Lender requires, What Lender requ.h: pursu
the preceding sentences can change during the term ¢f the loan. The insurance carrier providing the insurance
be chosen by Borrower subject to Lender's nght to disapprove Borrower's choice, which right shall not be exercis

nreasonably. Lender may require Borrower 10 pay, in co nr.eutsor: with this loan, either: {a} a cne-time charge forﬂc'
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o} etermination, certification and tvacki'ﬁg services; or {4} a che-lime ‘nargef lood zone determination and
ertification services and subsequent cnavges each limeyr mabpimc or similar changes accur which reasonably might
ffect such determination or cemficatm orrower shall also be responsible | -c»r the payment of any feas impc.se"i oy
he Federal Emergency Management Agency in cennection with the review of any flood zone d‘;fern‘mat,vn resulting
from an objection by Borrower.

f Borrower fails to mainlain any of the cove rages described above, Lender may obtain instifance ¢ overag
Lenderi’s option and Boirower’s expense. Lender is under no obligation o purchase any particular type or amo
coverage. Therefore, such coverage shall cover Lender, butmightarmigmnot protect Bcrfcswer Borrower's q ty
the Property, or the contenis of the Property, against any risk, hazard of liability and might provide greater of lesse
coverage than was previously in effect. Borrowet acknowleageb that the cost of the insurance coverage so obtained
might snamflcantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Semnfy Instrument. These amounis shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Berrower requesting payment,

All insurance poiicies required by Lender and renewais of such poiicies shali be sucject to Lender’s right
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
an additional loss payee. Lender shall have the right to hold the palicies and renewal erufacates If Lender reguiires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtain 'S ary fory
ofinsurance coverage, not otherwise requér d by Lender, for damage to, or destruction of, the Property, such policy shal
inciude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss ay e.

nthe \era ofloss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make pre
oss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insu
ceeds, whether or not the Lnr*eriyinn insurance was reduired b,f Lender, shall be applied to restoration of rep
ihe Propetly, ifthe resioration or repair is economically -eas!‘:de and Lender’s security is notlessened. During such rep
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportuni
toinspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that suchi mbpec_
shall be undertaken promptuy Lender may disburse ptmeeas for the repairs and restoration in a single payment or

a series of progress payments as the work is compieted. Uniess an agreement is made in writing or Applicable L
requires interest to be pa;:‘a oh such insurance proceeds, Lender shall not be reguired to pay Borrower any interest of
earnmgs on such proceeds. Fees for public adjusters, or other third pariies, retained by Borrower shall not be paid out
of ine insurance proceeds and shall be the sole cbiigatlon of Borrower, If the restoration or repair is not ecor\ormc;u'y
feasible or Lender's security would be lessened, the insurance proceeds shall be aophe to the sums secured by this
Security instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds ‘shall
be applled in the order provided for in Section 3,

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance claim and related
matters. if Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negctsafe and settle the claim. The 30-day pericd will begin when the notice is given.
in either event, or if Lender acquires the Property under Section 18 or OLhEi"W'ISé Borrower hereby assigns to Lender
{a) Borrower’s rights {o any insurance pfObéédb in an amount not {o exceed the amounts unpaid under the Note or this
Security instrument, and {b) any other of Borrowet’s rights (other than the right to any refund of unearned 'pnﬁmuuuq
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LOAN #: 655074188
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

8. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments,

Borrower shall keep the Properly in good repair and shail not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Security !nstrument is on a leasehold, Borrower
shall not surrender the leasehold esiate and interests hereinn conveyed or terminate or cancel the ground lease.
Borrower shall not, withoutthe express written consentof Lender, alter oramend the ground iease, if Borrowsr acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
if this Securily instrument is on a unit in a condominium or a planned unit developmen t, Borrower shall perform all of
Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned unit
development, the by-laws and regulations of the condominium or planned unit development, and constituent
documents,

7. Protection of Lender’s Security. If Borrower fails 1o perform the covenantis and agreements contained in this
Security Instrument, or if any action or proceeding is commenced which materially affects Lender’s interest in the
Prﬁpﬁrty then Lender, at Lender’s option, chh notice io Borrower, may make such abpearances, disburse such sums,
including reasonabie attorneys’ fees, and take such action asis necessary to protect Lender's interest. if Lenderrequired
muﬁgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintain such insurance in effect untii such time as the :equ;remeﬁtfcr such insurance terminates
in accordance with Borrower’s and Lender’s written agreement or Applicable Law.

Any amounis disbursed by Lender pursuant {o this Section 7, with interest thereon, @l the Note rate, shall become
additional indebtedness of Borrower secured by this Security Instrument. Unless Bcrrcwer and Lender agree to other
terms of payment, such amounts shall be payable upon notice from Lender 1o Borrower reqjuesting payment thereof,
Nothing contained in this Seciion 7 shall require Lender to incur any expense or take any action héreunder

8. inspection. Lender may make or cause o be made reasonable entries upon and inspeciions of th @pe iy
provided that Lender shall give Borrower notice prior to any such inspection specifyinig reasonabie Ca&set%*er%fcx ia t%
to Lender’s interest in the Property.

§. Condemnation. The proceeds of any award or claim for damages, direct or conseqguential, in connection with
any condemnation or other taking of the Property, or partthereof, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any morigage, deed of irust or other security agreement
with a lien which has priority over this Security Instrument.

1C. Borrower Not Released; Forbearance By Lender Noi a Walver. Exiension of the time | t
modification of amortization of the sums secured Qyt nis Seeurity Instrument gram‘ad by Lender io Bezrcwer of to any
successor in interest of Borrower shall not operate (6 release, in any mannet, the liability of the original Borrower and
Borrower’s successors in interest, Lender shall not be requsrprﬁ o commence proceedings against such successor or
refuse to extend time for payment or otherwise modily amertization of the sums secured by thb Seciirity Instrument by
reason of any demand made by the original Borrower and Borrower's successcers in interest. Any forbearance by Lender
in exercising any right orremedy hereunder, or otherwise afforded by Anplicable Law, shall notbe awaiver of or preclude
the exercise of any such right or remedy:

11. Successorsand Assigns Bound; Jointand Several Liability; Ga-signer‘, Subjecticihe provisions of Section
18, any Successor in Interest of Borrower who assumes Borrower's obligations under this Security Instrument in writing,
and is approved by Lender, shail obtain all of Borrower’s rights and benefits Under this Security Instrument. Borrower
shall not be released from Boirower's obligations and liability under this Security Instriment unless Lender agrees to
such release in writing. The covenants and agreements of this Security Instrument shall bind and benefit the suiccessors

LL_

and assigns of Lender. All covenants and agreements of Borrower shallbe jointand several. Any Borrower who co-signs
this Security Institiment, but does not execute the Note, (a) is co-signing this Security instrument only to grant and
convey that Borrower's interestin the Property to Trustee under the terms ofthis Security instrument, (b) is notpersonally
tizble on the Note or under this Security Instrument, and (c) agrees that Lender and any other Borrower hereundesr may
agree o extend, modify, forbear, or make any other accommodations with regard toh:eterm; of this Secmity instrument
or the Nole, without that Borrower’s consent and without releasing that Borrower or modifying this Security Instrument
as to that Borrower’s interest in the Property.

n connection with this Security Instrument must be in writing.

12. Nolices. Allnolices given by Borrower to Lender |
jin stn.m tshalibe deemed tohave been given to Borrowerwhen

=]
..:5

notice to Borrower in connectionwiin HCSCC“1

Anyr
mailed by first class mail or when actuauly delivered LO B orrower’ s hotice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.

Borrower shall pmrﬁmﬁv nafe Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower'’s change of adaresa then Borrower shall only repth a change of address througﬂ that specified procedure,
There may be only one des;gnated notice address under this Secunty Instrument at any one time, Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. ifany notice required by this Security Instrument
s also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

13. Governing Law; Severability; Rules of Construction. This Security Instrument has been accepted by Lerc;e'“
in the State of Michigan. This Security shall be gcverned by federal law and the law of the State of Michigan except and
only o the exient of pracedura! matters related tc the ;:euect,on and enforcement of Lender's rights and remedies
against the Property, which will be governed by Lhe laws of the state in which the Property is located. Al rights and
obligations contained in this Secur:tv Instrument are Subjﬁct to any reguirements and limitations of Applicable Law.
ncphcabie Law might explicitly or imphcmv allow the patrties o agree by contract or it might be silent, but suich silence
shall not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrumentorthe the conflicts with Aophcabie Law, such conflictshallnot affect othe: provisions of this Security
Instrument or the Note which can be given effect without the confhctmg provision.

As used in this Security Instrument: {a) words ofthe masculine gender shall mean and include f‘OTi‘é\p(‘)ﬁG! g ne
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa;
(c) the word “may” gives sole discretion without any obligation to take any action.

14. Borrower's Copy. Borrower shall be furnished a conformad copy of the Note and of this Security Instrument

at the time of execution or after recordation hereof. ?K’
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LOAN #: 655074188

15, Rehabilitation Loan Agreament. Borrowershallf uifihaiiefBerm\:'erceuifgea Ons under any !hem.e. abilitation

improvement, repalr, or other loan agreement which Borrower enters into with Lender. Lender a-_!__emers:;: tion, a}
reqarre Borrnwnr to execute and qe!n/er to Lender, in a form acceptable to Lender, an assignment 0}‘ any rights, claims
defenses which Borrower may have against parties who supply labor, materials or services in connection with

|mprovements made lo the Property

18. Transfer of the Property or a Beneficial Interest in Borrower; Death or Insolvency of Borrower. If: (1) Al
or any part of the Property or any mtereet in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent; or (2) Any Borrower dies or
becomes insolvent, Lender may, at its option, require immediate payﬁ*eht in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if the exercise is prohibited App.icabie Law as of the
date of this Security Instrument.

if Lender exercises this opticn Lender shall give Boitower notice of acceleration. The notice shall provide a pe
ef not less than 30 days from the date the notice is delivered or malled within which Borrower must pay d,' SL 1S s&ec

oy this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may in
any remedies permrt‘ed by this Security Instrument without further notice or demand on Borrower.

17. Borrower’s Loan Application. Borrower shali be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knewiedge or congent gave materially
faise misleading, orinaccurate information ot statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations inciude, but are not limited to, representations concerning
Borrower s occupancy of the Property as Borrower's principal residence.

O

rio
ured
VOKE

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Accsleration; Remedies. Exeem as provided in Seclion 16 hereof, upon Boitower's breach
covenant or greemeﬁt of Serrew& in this Security !net*umean, including *he e?v’%‘?aﬁ*s i pay when é
sums secured by this Security Instrument, Lender prior to acceleration shall give nolice to BEcrrower as pro
in Section 12 hereof specifving: (1) the breach; {2) the aetien required o eure such breach; (3) a daﬁue3 not i
than 30 days from the date the notice is malled to Borrower, by which such breach must be cured; and (4} th
failure to cure such breach on or before the dale specified in the notice may restitt in cdiereben of the sum
sscured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of t
right 1o reinstate after acceleration and the rightto bring a eeeﬁ action to asseri ihie non-exisience of a defaul
of any other defense of Borrower o acceleration and sale. if the breach 1S not cured on or before the dale
s:;-:—e, fied in the notice, Lender, at Lender’s opfion, may declare all of the sums secured by this Security
Instrument {o be immediately due and payable without further demand and may invoke the power of sale an
any other remedies permitied by Applicable Law. Lender shall be entilled 1o collect ali reasonable cosis an:
sxpensesincurredinpursuing the remadies proviced inthis Section 18, Including, but notlimiled o, reasonabl
attorneys’ fees.
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if Lender invokes the power of sale, Lefitier shall execute or cause Triistee {o execuls a writien notice of the
occurrence of an event of default and ef Lender's election 10 cause the Property to be sold and shall cause such
notice to be recorded in each county in which the Property or some part thereo! is localed, Lez der or Trustee
shail give notice of sale in the manner presciibed by Applicable Law to_Borrowerand io the other e FSGNS
p res ribeci by Applicable Law, After the lapse o euf*h time as may beé reguifed by Appiicable Law, Trustes,
2 utde :r*eezf on Borrower, shallgell the Preeeriy ainublic auctiontc the highast bidderai the time aﬁé nlace
2" c!er the terms designated in the nolice of the sale in one or more narcels and in such order as Trusiee
‘s‘?z.q; eet mine. Trusiee may posipone saie of ail or any parcel of the Froperiy by public announcement at the
time and paaee of any prev'eus!y schedu&ed sale. Lender of Lender's eegar‘ee may purchase the Properiy at
any sale.

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Propeity so sold without anv covenant
oF warranty, expreseed or implied. The reciials in the Trusteg’s deed shall be prima facie evidence of the truth
of the slalements made therein. Trustee shall apply the procesds of the sale in the following order: {g) ?e all
reasonablesosisandexpensesofthesaleg, §¥?§§h§§ﬁ§, butnetlimited o, reasonable Trustee’s and a‘iierg.ee foes
and costis of lille evidence; (b} to all sums secured by this Security Instrument; and (¢} the excess, if any, o the

person or persons legally entitled thereto.

18. Borrower’s Right fo Reinslate, Notwiingianding Lender’s acceleration of the sums secured by this Security
instrument due to Boirower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Security Instrument discontinued at any time prior to the earlier to occur of (i) the fifth day before sale of the Propeity
pursuant to the power of sale contained in this Security Instrument or {ji) entry of a judament enforcing this Secuiity
instrumentif: (a) Borrower pays Lender all sums which would be then due under this Security Instrument and the Nots
had no acceleration occcurred,; (b} Borrower cures all breaches of any other covenants or agreements of Boirower
“. ained in this Security hetrumeut, {c} Borrower pays all reasonable expenses incurred by Lender and Trustee in
rcing the covenants and agreements of Borrower contained in this Security Instrument, and in enforcing Lender’s

ustee's remedies as prev;aed in Section 18 hereof, mciudmg burnct.rr“ ited to, reasonable aticrnevs’feee and
d) Borrower takes such acticn as Lender may reasonably require to assure that the lien of this Security Instrument L,
ender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unimpaired. Upon such payment and cure by Borrower, this Security instrument and the obligations secured
hereby shall remain in full force and effect as if ho acceleration had occurred.

20. Assignment of Rents; Agzﬁeimmem of Recelver; Lender in Possession, As additional secusity hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under Section
18 herecfor amqndenmeﬂ* of the Property, have the rightto collect and retain such rents as they become due and pay m,'e

Upon acceleration under Section 18 hereof or auanuonmem of the Property, Lender, in person, by agent of by
i'udieiaii‘y appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shali be applied first to
pqy.uem ofthe cosis of rranagementof the Property and collection of rents, including, but notlimited to, receiver’s fees,
premiuims onreceiver's bonds and reasonable atlorneys’ fees, and then to the sums secured by this Security Instrument.
Lender and the receiver shall be liable to account only for those rents actually received.

21. Reconvevance, Upor\. payment of all sums seciired by this Securitv Instrument, Lender shall request Trustee
o ref‘cnvey the Properly and shall surrender this Security instrument and all notes evrdeﬁc ing indebtedness secure
by this Securily Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge fo the
person or persons legally entitled thereto. Such person or persons shall pay all costs of rec,ordation i any.
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22, Substitule Trustee. In accordance with Applicable Law, Lender may from time to time remove Trustee a.,e'
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successo
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by Applicable Law.

23. Use of Property. The Property is not currently used for agricultural, timber, or grazing purposes.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shallinclude attorneys’
fees, if any, which shall be awarded by an appellate court.

25. Hazardous Substances. Borrower shall not cause or permit the presence, use, "isposai uage or i e "ase
ofany Hazardous Substances on or in the Property. Borrower shall not do, noratio Jan‘ierze | i
the Property thatis in violation of any Envirenmental Law, The preceding two sentences shalln ep y fc re enc ;
use, or storage on the Property of Hazardous Substances in guantities that are generally recogmzed to be appropriate
to normal residential ises and to maintenance of the Property. Borrower shall prompliy give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any governmentai or regulatory agency or private party involving
the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. if Borrower
learns o is notified by any governiment or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall pi‘O"ﬂDtly take all necessary remedial actions in
accordance with Environmental Law. As used in this Security Instrument, “Hazardous Substances” are those
substances defined as toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic pet'oieum products, ioxic pesticidee and herbicides, volatile seivenfe; materials
containing asbestos or farmalc:enyae, and radioactive materials. As used in this Securily Instrument, “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety o
environmental protection

286, Regueslfor Notice of Default and Foreciosure Under Superior Morigagesor Deads of Trust. Borrower af
Lender requeet the holder of any morigage, deed of trust or other encumbrance with a lien which has priority over this
Security instrument o give Notice to Lender, at Lender’s address set forth on page one of this Security !nstrumem, of
any default under the superior encumbrance and of any sale or other foreclosure action.

-~

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.

/é/ <77?Z X2/ /% (Seal)

KENNETH H HARRIS

DN M. HZ’M/ VV) (Seal)

DESIREE M HARRIS
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STATE OF OREGON, KL armadhe County ss:

Y ), - )
On this o (z day of Q@/w&,uow S0 personally appeared the above named KENNETH H
HARRIS AND DESIREE M HARRIS v

I
and acknowledged the foregoing instrumentto be __ U\ 4 (4 voluntary act and deed.
My Commission Expires: || ]t)/f.( o Before me:
(Official Seal) "

/‘ f f;‘ P opd |
/7)/ e UL /CM/‘/L"%{?

Notafy Public for Oregon

S
OFFICIAL SEAL
P&L()Ilag WEATHERBY
Y PUBLIC- ORE
N COMMISSION KO, 3?36.??3'0
MY COMMISSION EXPIRES NOV 20, 2007
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LEGAL DESCRIPTION

“EXHIBIT A”

Lot 2, Tract 1405 12" ADDITION TO SUNSET VILLAGE, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.
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