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DEED OF TRUST
Mortgage Electronic Registration Systems, Ine, (MERS) is the Grantee of this Seeurity Instrument
MIN  L00055401256785009
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

(A) “Security Instrument™ menns this document, which is dated March 15, 2007 .
together with all Riders (o this document.

(B) “Borrower” is VIRGINAT L GOULD

- Borrower is the trustor under this Security Instrument,
{C) “Lender™is  INDYMAC PANK, F.3.B., A FEDERAILY CHARTERED SAVINGS BANK
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Lepder is 2 Federal Savings Bank ovganized and existing under the laws of
United States of America . bender’s address s 155 NORTH LAKE AVENUE,
PASADENR, (A 91101

(0)  “Trustee®is ACPEN TITLE & ESCROW INC

(E) “MERS™ 13 Mortgage Floctronie Registration Systems, Inc, MERS s a separate corporation that is acting
selely as 8 nomines for Lender and Lendes’s suceessors and assigns. MRS s the beneficinry ander this Security

Instrament.  MERS s orpganized and existing under the laws of Delaware, and has an address and welephone
number of P.G. Box 2026, Flind, MI 48501.2026, tol. (888) 679-MERS.

() “Note” means the promissory note signed by Borrower and dated March 15, 2007
The Note states that Borrower owes Lender one undred thirty five thousand and
NO/100ths Dollars (U8, $ 135,000.00 )

phas iterest. Borrower hag promised (o pay this debr in repular Periodic Payments and 10 pay the debt in ] not
later than mpril 1, 2037

() “Property” means the property thot is deseribed below under the heading “Transfer of Rights in the
Property.”
{H} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charpes due

under the Note, and alf sums due under this Seourity listrument, pluy interest,

& “Riders® means al] Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bosrower [oheck box as applicuble):

] Adjustable Rate Rider {71 Condominium Rider {7 Second Home Rider
{71 Ralloon Rider 7] Planned Unit Development Rider ] Biweekly Payment Rider
1-4 Family Rider 1 Revocable Trast Rider

3 Cherts) fspecify}

{J) “Applicable Law™ meany all controlling applicable federal, state amd focal statutes, regulations, ordinances
and administrative rules and ovders (hat Bave tie elfeet of law) as well as all applicable final, non.appealable
Jjudicial opinions,

(K} “Community Asseciation Pues, Fees, and Assessments™ means all does, fees, assessments and other
charges that are imposed on Bogrower or the Property by a condominuun association, homeowners association or
similar orgunization.

1) “ficetronic Funds Transfor™ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrament, wingh 1s indtisted through an electronic terminal, telephonic instrument, computer,
or magnelic b 50 as 10 order, instmet, or authorize a Gnancial institution 1o debit or eredit an account. Such term
mmcludes, but is not Hmited Lo, pointofusale tansiers, sulomated teller maching transactions, transfers initiated by
telephone, wire wansfors, and astomated clearinghouse trangliers,

(M) “Escrow [Hemy™ meuns those items that are deseribed in Scction 3.
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(I} “Miscelluneous Proceeds™ means any compensmtion, setement, award of damages, or proceeds paid by
any third party (ether than insursnce proceeds paid under the coverages described in Section §) forn (1) damage 10,
or destruction of, the Propetty; (ii) condemnation or other lukmy of all or any part of the Froperty; (iii) conveyange
in liew of condemnation; o (iv} misrepresentations of, or omissions as to, the value and/or condition of the Property,

(O “Mortguge Tnsurance” means insurance protecting Lender ngainst the nonpayment of, or default on, the
Loan,
(" “PFeriodic Payment™ means e regularly scheduled amount due for (1) principal and interest under the

Note, plus (i} any amounts under Section 3 of this Security Instrument.

L)) “RESPA™ meuans the Real Estaic Senlement Procedures Act (12 11500 §2601F et seq) and its
implementing regulation, Regulation X (24 CF.R. Purt, 35003, as they might be amended from time to time, or any
additional or successor legislation or repulation that governs the same subject matler.  As used in this Security
Instrument, "RESFA” refers 10 all requirements and restrictions that are imposed in regard to o “federally related
mortgagze loan”™ even i the Loan does not qualify as a “federally reloted mortgage loan” under RESPA,

R) “Suceessor in Interest of Borrower™ means any puarty that has taken title to the Propenty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The bencficiary of this Scourity Iostrument is MERS {soleiy as nominee for Lender and Lender™s suceessors and
assignsy and the successors and assigng of MERS. This Security Instrument seeures to Lenderr (1) the repayment of
the Lown, and all renewals, extensions and modilcations of the Nete: and (i) the performance of Borrower's
covenands and agreements under this Secursty Instrumem and the Note,  For this purpose, Borrower trrevocably
grants and conveys to Trustee, in tros, with power of sale, the following Jdescribed property  located
in the County of KLAMATH :

[Typo of Recording Jurisdiction] fName of Rocarding Jurigdiction]

SEE EXHTBTT A ATTACHED HERETUD AND MADE A PART HEREQE

which currently has the address of 54075409 5415-5419 HARIAN DRIVE
[Strest]
KLAMATH FALLS , Oregon 603 {(“Property Addregs™):
[City] [Zip Code]

TOGETHER WITH all the improvements now of bereafier crected on the property, and all casements,
appuricrunces, and fixiures now or herealler o part of the property, AH replacements and additions shall also be
covered by this Seeurity lostrument. All of the {orepoing is referred 10 in this Security Instrument as the “Property,”
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Borrower understands and agrees that MERS holds only legal title (o the interests granted by Borrower i this
Security Instrument, but, if necessary to comply with Iaw or custom, MERS (as nominee for Lender und Lender's
successors and assigns) bas the right: 1o exercise any or all of these interests, including, but not lmited (o, the right
to loreclose and sell the Property; and to take any sction required of Lender including, but not limited to, relcasing
and eanceling this Scourity Instrument.

BORROWER COVENANTS thut Borrower 1 faw{ully scised of the estate hereby conveyed and has the
tight to grant and convey the Property and that the Property is unencumbered, except for cacumbrances of record.
Borrower warrants and will defend wenerally the title to the Property agatast all claims snd demands, subject to any
mcumb FRDCeS O f record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations] use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow {fems, Prepayment Charges, and Late Charges.
Borrower shall pay when dug the principal of, and interest o, the debt evidenced by the Note and any prepayment
charges and Jate charges due under the Note, Borrower shalt also pay funds for Escrow Hems pursuant fo Section 3.
Payments due unger the Note and this Security Instrument shall be made in U8, currency. However, if any check or
other instrument received by Lender as payment voder the Note or this Sceurity Instrament is retumed to Lender
unpaid, Lender may roguire that sny or ail subsequent payrments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (u) cush; (b) money order; (e} certified check,
bunk cheek, treasurer’s check or cashier’s check, provided any such check s drawn upon an institution whose
deposits are insuged by a {ederal agency, instrumentality, or entity; or (d) Electrome Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at such
other Tocation as may be desipnated by Lender in accordance with the hotice provisions in Scetion 15, Lender may
return any payment or partial payment 1 the payment or pantial payments are insuflicient to bring (he Loan current,
{ender may accept any paviment or partial payment insafficient to bring the Loan current, without waiver of any
rights hereunder or prejudics o 118 rights to refuse such payment or partial puyments in the future, but Lender is not
obligated Lo apply such payments @t the tme sueh payments are accepted, 1 each Periodic Payment is applicd as ol
ity scheduled due date, then Lender need not pay interes! on onapplicd funds.  Lender may hold such unapplied
funds until Borrower makes payment o bring the Loas current, I Borrower does not do so within a reasenable
period of time, Lender shall either apply such funds or renmn them 10 Borrower. 1 not applicd earlier, such funds
will be applied to the outstanding principal balance under the Note immedintely prioe to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making paymcnis
due umder the Note and this Security Insttinent or performing the ¢ovenants and agreements sceured by this
Secarity Instrument.

2. Applicstion of Payments or Procceds. Dxeept as otherwise deseribed in this Section 2, all payments
tecepted end applied by Lemder shall be applied i the following order of priority: {a) interest due under the Note:
(b} principal doo under the Note; (¢ amounts due under Seetion 3. Such payments shail be applied 1o each Periodic
Payment in the order in which 1 became due. Any remiuning amounts shall be applied first {0 Jate clisrges, second
o ity other amounts due under this Security Instroment, and then to reduce the prineipal balance of the Note.

If Lender receives a payment {rom Bomower for a delinquent Periodic Payment which includes o sufficient
mmourtt to pay any late charge due, the payment oy be applied w the delinguent payroent snd the Tate charge. 1t
more than one Periodic Payment is ouistanding, Lender may apply aoy payment received from Borrower 1o the
repayment of the Periodic Payments i, and to the extent that, coch puyment can be patd in fiull, To the extent that
any excess exists after the payment is applicd to the full pavment of one or more Periodic Payments, such excess
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may be applicd to any late charges due. Voluntary prepayments shadl be applied first 1o any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o principal dug under the
Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments,

3. Tunds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, untif the Nole 3s paid in full, a sum (the “Funds™) (o provide for payment of amounts due for: {n) taxes and
assessmoents and other items which can attain priority over this Security Instrument as a len or encumbrance on the
Property; (b} leaschold payments or ground rems on the Property, il any; (¢) premivms for any and sl insurance
required by Lender under Section 5; and (d) Morigage Insurance prersiums, 1 any, or any sums payable by
Botrower to Lender in liew of the puyment of Mortgage Insurance premiums in accordance with the provisions of
Section 10, These ierns are called “Escrow [temy,” AU origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, foes and assessments shall be an Escrow fem. Borrower shall provaptly furnish 1o Teader afl notices
of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower's obligation to pay the Funds for any or all Lscrow Items, Lender may waive Borrower's
obligntion to pay to Lender Funds for any or all Escrow Hems at any tme. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts duc for any Fscrow
Hems for which payment of Fundy has been waived by Lender and, if Lender roquires, shall furnish o Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s abligation 1o make
such pnyments and 1o provide receipts shull {or ali purposes be deemed 1o be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant sod agrecraent” is used in Section 9. T Borrower is obligated W
pay Bscrow Hems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section ¥ and pay such amount and Borrower shail then be obligated under
Section 9 10 repay o Lender any such amount, Lender may revoke the waiver as to any or all Escrow lemy at any
tiime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordunce with Applicable Law,

The Funds shall be held in an instituton whose deposits are insured by a {ederal agency, instrumentality, or
entity (inchuding Lender, if Lender is ap institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Eserow Hems no later than the time specified wnder RESPA, lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, o verifying
the Escrow Trems, unless Lender pays Borrower interest on the Fands and Applicable Law permits Lender to make
such a charge, Unless an aprecment is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pny Borrower any interest or carnings on the Funds, Berrower and Lender can agree
in writing, however, that interest. shall bu paid on the Funds. Tender shall give lo Borrower, without churpe,
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in cserow, as defined under RESPA, Lender shadl acsount to Barrowey
for the excess funds in accordance with RESPA. I there is o shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. 11 there i«
a deficiency of Funds held in escrow, ss defincd under RESPA, Lender shall notify Borrower os required by
RESPA, and Borower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more thar 12 monthly payments.

Upon payment in fulf of all sums secured by this Security Instrument, Leoder shall promptly vefund 10
Borrower any Funds held by Lender,
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4, Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines, and imposiions
attributable to the Property which can attain prierity over this Security Instrument, leasebold payments or growd
rents on the Property, if any, and Community Association Dhues, Fees, and Assessments, if any. To the extent that
tiese iteins are Escrow Hems, Borrower shall pay them in the manner provided in Section 3,

Borrswer shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (&) agrees in writing o the payment of the obligation sceured by the Hen in a2 manner acceplable to
Lender, but only so long as Borrower is performing such aproement: (b} contests the lien in good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operate o prevent the
enforeement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢)
securces from the holder of the Hen an agreement sutisfactory to Lender subordinating the lien to this Scourity
Tnstrument. I Lender determines that any part of the Property is subject to a Hen which can attain priority over this
Security Instrument, Lender may give Borrower s notice identifying the Hen, Withiy 10 days of the date on which
that notice #s piven, Bomower shail satisfy the lien or ke one or more of the actions set forth above in this
Section 4,

Lender may require Borrower Lo pay a ane-time charge for a real estate tax verification and/or reporting
service used by Lender i cotection with this Loan,

& Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by {ive, huzards included withm the term “extended coverage,” and any other hizards
including, but not limited to, carthquakes and floods, for which Lender requires insurance, This insuranee shall be
maintained in the smounts {(including deductible levels) and for the periods that Lender requires, Wha Lendur
roquires pursusnt to the preceding sentences can chanpge during the term of the loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject o Lender's right to disapprove Borrower’s choice,
which right shafl not be exercised unregsonably. Lender may require Borrower to pay, in connection with this Loan,
cither: {(n) a ane-time charge for Jood zone determination, certification und tracking services; or {b) a one-time
charge for flood zone determination and certification services and subsequent charges cach time remappings or
similar changes occur which reasonably mipht affect such determination or cenification.  Borrower shinll abso 1
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages deseribed above, Lender may oblain insurance coverage,
al Lender’s option and Borrower's expense, Lender is ander no obligation o purchase any particular type of amonnt
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or Hability and might provide greater
or lesser coverage than was previousty in effect, Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained.  Any amounis
disbursed by Lender under this Section 5 shall become additional debt of Bomower secured by this Securty
Instrotuent, These amounts shall bear interest at the Note rate from the date of disbursement and shatl be payable,
with such interest, upon notice from Lender 1o Borrower requesting payment,

All itsurance policies required by Lender and renewals of such poticies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mongage clause, and shall name Lender as mongagee and/or as an
additional Joss payee, Lender shutl have the right o hold the pelicies and renewal certificates, M Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If Borrower oblains any
form of insurance coverape, not otherwise required by Lender. for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payes,

I the ovent of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether of nof the underlying insurance was required by Lender, shall be applied to sestoration
or repair of the Property, if the restoration or repair iy coonomically feasible and Lender's seeurity is not lessencd.
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During such repair and restoration peried, Lender shall bave the right to hold such insurance proceeds until Lender
has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satixfaction,
provided that such mspection shell by andentaken prompily, Lender may disburse proceeds for the repairs and
restoration in a single payment or it a series of progress payments as the work is completed. Unless an agreement is
madc in writing or Applicable Law reguires interest (o be paid on such insurance proceeds, Lender shall not be
requited lo pay Borrower any interest or eamings on such procesds, Fees for public adjusters, o other third partics,
retained by Rorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, H
the Festoration or Tepair is not ccanomically feasivle or Lender's sccurity would be lessened, the insurance proceeds
shail be applicd to the sums secured by this Security Instrument, whether ot 1ot then due, with the excess, if any,
praid w Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2,

I Borrower abandons the Property, Lender may file, negotiate and settle any availuble insurance clains and
related mattess. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given, In either event, or if Lender acquires the Property under Section 22 of otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights o any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrament, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under ufl insurance policies covering the Property, insofar as such rights
are applivable 1 the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence
within 60 duays afler the exccution of this Sceurity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year atter the dute of oceupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenoating clycumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections.  Borrower shall not
destroy, damage or impair the Property, aliow the Property to deleriorate or commil waste on the Property. Whether
or not Borrower is residing in the Property, Boerower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it s determined pursuant o Section 5 tha
repair or restoration is not ecconomically feasible, Borrower shall promptly repair the Property if damaged 1o avoid
further deterioration or dwuage, IF insurance or condemnation proceeds are paid in conneetion with damage to, or
the taking of, the Property, Borrower shall be responsible for repairig or restoring the Property only tf Lender has
rejeased procecds for such purposes.  Lender may disburse procecds for the repairs and restoration i a single
payment of in a serics of progress payments as the work is completed. 1 the insurance or condemnation provecds
are not sufficient to repair or restore the Property, Horrower is not refieved of Borrower's obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and mspections of the Property. 1£ it has reasonable
cause, Lender may inspect the inferior of the improvements on the Property. Lender shall give Borrower aotice at
the time of of prior to such an iletior inspection specifying such reasonable cause,

8. Borrower’s Loan Appliestion. Borrower shatl be in defoult if, during the Loan application process,
Borrower or any persons or enlitics acting at the direction of Borrower or with Borrower's knowledge or consent
save materially false, misleading, or inaccurate informalion or staterients o Lender (or failed to provide Lender
with materis] information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s oveupuney of the Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, 1f
() Borrower fails © perform the covenants and agreements conlained i this Security Instrument, (b} there 13 2 lkegal
proceeding that might significantly affeet Lender's interest in the Propenty and/or rights uirder this Sccurity
tnstrament (such as a proceeding in bankruptey, probate. for condemnation or forfeiture, for enforcement of a Tien
which may attain priority over this Security Instrument or o enforce laws or regulations), or (¢) Borrower has
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abandoned the Property, then Lender may do and puy for whitever is reasonable or approprinte 1o protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Froperty, and securing and/or repaiving the Property.  Lendoer's actions can include, bun are pot limited o
(a) paying any sums secured by a Hen which has priority over this Security Instrument; (b) appearing in court; and
() paying reasonable attomeys' fees to protect its interewt in the Property and/or righis under this Security
Instrument, including its scoured position in & bankrupicy proceeding.  Securing the Property inchudes, bud is not
limtied to, entering the Property (o make repairs, change Jocks, repluce or board up doors and windows, drain wates
from pipes, elininute building or other code violations or darperous conditions, and have wtilities turned on or ofl
Although Lender may take sction under this Section 9, Lender does not have (o do so and is not under any duty or
obligation t do so. Jis agreed that Lender incurs no Hability for not taking any or all actions suthorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunty Instrument. These amounts shall bear aterest at the Note rate from the date of dishursement and
shall be payable, with such interest, upon notice from Lender (o0 Borrawer requesting payment,

If this Securily instrument is on a leaschold, Borower shull comply with all the provisions of the lease, 1
Borrower sequires fee fitle to the Property, the leasehiold and the fee ttle shall not merge unless Lender agrees to the
merger in writing,

10. Meortgege Insurance. 1 Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided snch insurance and Borrower way required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premivms required 1o obtain coverage substantially equivalent to the
Mortgage Insurance proviousty in effect, al o cost substantially cquivalent o the cost i Borrower of the Morigage
Insurance previously in cffect, from an alternate mortgage insurer selected by Lender. If substantially equivilent
Mortgage Insurance coverage is not available, Bortower shall continue (0 pay to Lender the amount of the separately
designated payments that were due when the insurance coverage censed to be in oftect. Lender will accept, use and
relain these payments as 4 non-refundable loss rescrve in lice of Mongage Tosurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan s ultimautely paid in full, and Lender shall not be required to
pay Borrower any interest or earmings on such Joss reserve. Teader can no Jonger require loss reserve payments it
Mortgage Insurance coverage (in the armount and for the period that Lender requires) provided by an insurer selecied
by Lender agein becomes available, is obtuined, und Lender requires separately designmted payments loward the
premviums for Mortgage Insurance, 1f Lender required Mortgage Insurance as o condition of muking the Loan and
Borrower was required to make separmiely desipnoted payvments toward the premiums for Mortgage Fsurance,
Borrower shall pay the premiums required mo mamtain Mortgage Insuranee in effect, or to provide o non-refundable
loss reserve, until Lender's requirement for Mottgage Insurance ends in accordance with any writien agreament
between Borrower and Lender providing for sueh terminatios or vatil termination is required by Applicable Law,
Nothing in this Section 10 affects Borrower™s obligation to pay infetest st the rale provided in the Note.

Morgage Insurance reimburses Lender {or any entity that purchases the Note) for certain Josses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance i force from tme (o Gme, and may enter
into agreements with other parties that share or modily their risk, or reduce losses, These agreements are on terms
and conditions that are satisfactory (o the morigage insurer and the other party (or parties) 1o these agreements.
These apreements may require the morigpge insurer @ make payments using any source of funds thal the mortgage
insurer may have avatlable (which may inciude funds obtained from Mortgage Insurance pretiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuyer, any other
entily, or uny affiliate of any of the foregoing, may receive {(directly or indirectly) amounts that derive fromt (or
might be characterized as) a portion of Borrower™s payments for Maortgage Insurance, in exchange for sharing or
moedifying the mortgage insurer’s risk, or reducing fosses. I such agreement provides that an affiliste of Lender
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tukes a share of the insurer’s risk in exchange for a share of the premivms paid o the iosurer, the armangement is
often termed “captive reinsurance,” Further

() Any such agreements will not affect the amounts that Borrower has apreed to pay for Morctgage
tnsurance, or sy other terms of the Loan, Such agrecsments will not increase the amonnt Borrower wiH owe
for Mortgage Insurance, and they will not entitie Boxrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with vespeet to the
Mortgage Insurance under the Homeowners Proteetion Act of 1998 or any other iaw. These rights may
include the right te receive certain disclosures, to reguest and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, andfor to receive a refund of any Maortpape
Insurance premioms that wore vnearned at the time of sach concclintion or termination,

11, Assignment of Miscellancous Proceeds: Forfeiture, AN Miscellancous Proceeds are hercby
assigned to and shall be puid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shull be applicd to restoration or repair of the
Property, if the restoration or repair is ceonomically feasible and Lender's security 8 not lessened.  During such
repait and restoration period, Londer shall have the right 1o bold such Miscellaneous Proceeds until Lender has had
an opportunity (o inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
dishursement or in a series of progress payments as the work is completed, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall nat be required to pay
Horrower any interest or carnings on such Miscellancous Proceeds. If the restoration or repair is not cconomically
feasible or Lender’s security would be lessened, the Miscellancous Procceds shall be applied to the sums sceured by
this Security Iustrument, whether or not then due, with the excess, if any, paid 10 Borrower, Such Miscellancous
Procceds shall be applied in the order provided for in Section 2.

in the event of & totad twking, destruction, or loss in vatoe of the Praperty, the Miscellancous Proceeds shall
be applied to the sums sceured by this Security Instrument, whether or 0ot then due, with the excess, il any, paid to
Horrower,

[0 the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property imumediately before the partiad taking, destruction, or loss in value is equal to or greater than the amount
of the sums secared by this Security Instrument immediately before the partial taking, destruction, or loss in value.
unless Borrower und Lender otherwise agree in writing. the sums secused by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds mulliplicd by the foltowing fraction: () the total amount of
the sums secured immediately before the partial taking, destruction, or loss in valee divided by (b) the fair nurket
vatue of the Propetty immediately before the partial taking, destruction, or loss in value. Any balance shall be patd
to Borrower.

in the event of a partial twaking, destruction, or Ioss in value of the Property &y wiich the fair market value of
the Propenty imumediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured inmediately before the partial taking, destruction, or loss in value, unloss Borrower and Lender otherwise
agree i writing, the Miscellancous Procceds shalt be applied to the sums sceured by this Security Instrument
whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Ffarty
{us defined in the next sentence) aflers 1o make an award to setike a claim for damages, Borrower fails to respond to
Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds cither 10 restoration or repair of the Property or 1o the sums secured by this Scenrity Instrument, whether or
not then due. “Oppesing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of astion in regard to Miscellancous Proceeds,

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgmoent, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or nghts under this Security Instrument. Borrower van cure such g default and, if acceleration has
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oceurred, Tetnstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a ruling that,
in Lender's judgment, preciudes forfeiture of the Property ot other material impairment of Lender’s interest in the
Properly or sights under this Sceurity Instrument, The proceeds of any awsrd or clsim for damuages that are
altributable 10 the impairment of Lender's interest in the Property arc hereby assigned and shall be paid o Lender,

Al Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied tn
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
o modification of amortization of the sums secured by this Security Instrument granted by Lender 1o Borrower or
any Successor in Interest of Borrower shall not operate 1o release the Hability of Borrower or any Suceessots in
{nterest of Borrower. Lender shall not be requited 1o commence proceedings against any Successor n Inlerest of
Borrower or 1o refuse o extend time for payment or otherwise modify amortization of the sams secured by this
Security Instrament by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower, Any forbearance by Lender in excroising any right or remedy including, without limitaton, Lender’s
acceptonce of payments from third persons, entities or Successors in Interest of Borrower or in amounts legs than the
amount then doe, shall not be o waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liabitity: Co-signers: Successors and Assigns Bound. Borrower covenants anel
agrees that Borrower's obligations and Hability shall be joint and severa), However, any Borrowsr who co-signs this
Security Inatrament bt does not execnte the Note (a “co-signer') (a) is co-signing this Seeurity [nstrument only 1o
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Secwrity Instrement; {(b) i
not personally obligated ta pay the sums secured by this Seeurity Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard 1o the werms of this
Security Instrument or the Note withoot the co-signer’s conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and s approved by Lender, shall obtain alt of Borower's
rights and benefits under this Secucity Instrument. Bosrower shall not be released from Borrower's abligations and
Hability under this Security Instrument unless Lender agrees 1o such release in writing. The covenants and
agrecments of this Sccurity Instrument shall bind (except as provided in Scction 20) sad benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charpe Borrower fees for services performed in connection with
Bomower's default, for the purpose of protecting Lender's interest in the Property and rights under this Securiy
Instrument, including, but not Jimited to, attomeys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such {ee. Lender may not charge foes that are expressty prohibited
by this Security Instrament or by Applicable Law.

1l the Loap is subject 1o a law which sets maximum foan charges, and that taw is fnally interproted so that
the interest or other Joan charges collected or to be collected in connection with the Loon gxceed the permitted
fimits, then:  (a) any such loan charge shafl be reduced by the amount nccessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Hmits will be refunded
ter Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by muking 8
direct payment to Bortower. If a refund reduces principal, the reduction will be wweated as a partial prepayment
without any prepuyment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by dircct puyment W Borrower will constitute a waiver of any right of action
Rorower niight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have been given
10 Borrower when mailed by first class wail or when actsally detivered t Borrower™s notice address if sent by other
means. Notice to any one Borrower shull constitute notice to all Borrowers unless Applicable Taw exprossly
requires otherwise, The notice address shatl be the Property Address unless Borrower has destgnaled 2 substitate
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notice address by notice W Lender. Borrower shall prowptly notify Lender of Borrower's change of address. 1F
Lender speeifies a procedure for reporting Borrower’s change of address, then Borrower shall only report ¢ change
of address trough that specified provedure, There may be only one designoted notice address under this Sceurity
Instrument at any one time, Any notice to Lender sholl be given by delivering it or by mailing 1t by first class mail
to Tender's address stated hergin unfess Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to have been given o Lender until actually received
by Lender. 1f any notice required by this Sceurity Instrument is alse required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Securty Instruinent,

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be govemned
by federal law and the law of the jurisdiction in which the Property is located, All rights and obligations contained
in this Seeurity Instrument are subject to any requirements and limitations of Applicable Law.  Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not he:
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Seourity
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Tostrument or the Note which can be given effect without the conflicting provision.

As used in this Sceurity Instnument: (@) words of the muasculine gender shall mean and inclode
correspouding newter words or words of the feminine gender: (8) words in the singular shall rean and include the
plaral and viee versa; and (¢} the word “may” gives sole discretion without any obligation w take any action.

17. Borrower’s Copy. Boreower shafl be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Heneficial Interest in Borrower. As uscd in this Scetion 18, “Interest
in the Property™ means any lepal or beneficial interest in the Property, including. but not limited to, those benelicial
interests transfirred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfor of titde by Borrower #t a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowesr 18 nol &
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilten congent,
Lender may require immediate payment in fall of all sums secured by this Security Instnament.  However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Bomrower notice of acoeleration, The notice shail provide
a period of not Jess than 30 days from the date the notice 1 given in accordance with Section 15 within which
Borrower must pay all sums sccured by this Security Instament. If Borrower fails to pay these sums prior (o the
cxpirntion of this period, Lender may invoke any remedics permitted by this Security Instrument without fusther
notice or demand on Borrower.

19, Borrower's Right 1o Reinstate After Accelerntion, 1 Borrower teels ceniain conditions, Borrower
shafl have the right to have enforcement of this Security Instrument discontinued a1 any tme prior to the earliest of:
() five days before sale of the Property pursuant (o any power of sale contained in this Security Tostrument; (b) such
other period as Applicable Law might specily for the termination ol Borsower’s right to reinstate; or (o) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower; (s} pays Lender all sums which
then would be due under this Seeurity Tnstrument and the Note as if no acceleration had occurred: (b) cures any
default of any other covenants or agreements; (o) pays all expenses incurred in enforcing this Sceurity Instrument,
including. but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Sceurity Instrument; and
{d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and rights
under this Security Insteument, and Borrower's obliation 10 pay the sums secured by this Security Tostrument, shall
continue unchanged, Lender may raquite that Borrower pay such reinstatenient sums and expenses in one or more
of the following forms, as selected by Lender: (a) cashy (b) money order; (¢) certified check, bank check, weasurer’s
check or cashier's check, provided any such check is drawsn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.  Upon reinstalement by Borrower, this
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Security Instrument and obligations secured herchy shall remain fully effective as if no acceleration had oveurred.
Udrarever, this right to reinstate shall not apply in the case of seceleration under Section 18,

20, Sale of Note; Change of Loan Sceevicer: Notice of Grievance, The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold one of more times withoul prior notice 1o Borrower, A
sale might result it 2 change in the eatity (knows as the “Loan Servicer™ that collects Periodic Payments due under
the Note and this Security Instrument and performs other mottgage loan servicing obligations under the Note, this
Security Instrument, and Apphlcable Law, There also might be one or more changes of the Loan Servicer ungelated
1o a sale of the Note, I there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will gtate the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires iy conmection with a notice of transfer of servicing, 1f the Mate is sold and
thereafter the Loan i serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan serviging
obligations to Borrower will remain with the Loan Servicer or be transferred 10 3 successor Loan Sérvicer and arc
nof asswmed by the Note purchaser undess otherwise provided by the Note purchaser,

Neither Borrower nor Lender may couunence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises {rom the othér party’s actions pursuant to this Seeurity
Tustrument or that alleges that the other party bas breached any provision of, or any duty owed by reason of, this
Security Tnstrument, until such Borrower or Lepder has notified the other party (with such notice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the other party horeto a
reasonable period after the giving of such notice to ke comective action. 1 Applicable Law provides a time period
which musr elapse before certain nction can be taken, that tisne period will be deemed to be reasonable for purposes
of (his paragraph. The notice of avceleration and opporiunity 10 cute piven to Borrower purssant o Section 22 and
the notice of acceleration given {o Bormrower pursuant to Seetion 18 shall be deemed o satisfy the notice and
opportantty Lo lake correetive action provisions of this Section 20,

11, Hazardous Substances. As used in this Sechion 21 (8} “Hazurdous Substances” are those substances
defined as loxic or hagardous substances, poltants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolewm products, toxic pesticides and herbicides, volalile solvents,
materials conlaining ashestos ot fotmaldehyde, und radioactive materiats; (b) “Environmental Law™ means federal
laws and laws of the furisdiction where the Property is located that relate w0 health, safety or environmental
protection; (¢ “Environmental Cleanup” includes any response action, remedial action, or removal sction, us
defined in Environmental Law; and {d} an “Environmental Condition™ means g condition that can ¢ause, contribule
to, or otherwise trigger an Lovironmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release apy Hazardous Substances, on or in the Property, Borrower shall not do, nor allow
anyone else 1o do, anything affecting the Property (1) that is in violation of any Environmental Law, (b) which
creates an Bnvivonmental Condition, or {¢) which, due 10 the presence, use, or release of o Hazardous Substance,
creates a condition that adversely affects the value of the Property, The precedmg two sentences shall not apply o
the presence, use, or storage on the Property of small quantities of Hazardous Substances thal are generully
recognized to be appropriate to nornl residential uses and o maintenance of the Property (ncluding, but not
Hiited (o, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulalory agency or private party involving the Property and any Hazsrdous
Substance or Environmental Law of which Borrower hus actual knowledge, (b) any Environmental Condition,
including but not imited to, any spilling, Jeaking, discharge, release or threat of releise of any Hazardous Substanee,
and {c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. 1f Borrower leamns, or is notified by any governmenial or regulatory suthority, or any private
party, that any removal or other remediation of any Hazardous Sabstance affecting the Properly is neeessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Low. MNothing
herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lesder further covenunt and agree as follows:

22, Acecleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or sgreement in this Sceurity Instrument (but not prior to acceleration
under Soction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defaults (b) the
action required o cure the default; (¢) a date, uot less than 30 days from the date the notice is given to
Barrower, by which the default must be cured; and (d) that fajlure o cure the default on or bofore the date
specified in the notice may result in acecleration of the sums seoured by this Security Instrument and sale of
the Property, The notice shall furiher fuform Borrower of the right (o reinstate after acceleration and the
right to bring a court action to assert the nen-cxistence of a default or any other defonse of Borrower (o
acecleration and sale, I the defuult is not cured on or belure the date specified in the notice, Lender at its
option may require immediate payment in full of a1 swms secored by this Security lustrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law,
Lender shall be entitled to colleet all exponses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Loender shall exceute or cause Trustee 10 execute a written notice
of the oceurrence of an event of defaut and of Lender’s election 0 enuse the Property (o be sold and shall
canse such notice to be recorded in each county in which any part of the Froperty is focated. lender or
Trustee shall give notice of sale in the manner preseribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law., After the tiroe reguired by Applicable Law, Trustee, witheut demand
on Borrower, shall sell the Property ut pubtic auction to the highoest bidder at the thime and place and nnder
the terms designated in the potice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of alt or any pareel of the Property by public announcement at the time xnd place
of any previously scheduled sale. Lender or its dexignee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's decd conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the ststements pade therein, Trustee shall apply the proceeds of the sale in the following order:
() to ull expenses of the sale, Including, but not Himited to, ressonable Trustee’s and sttorncys® fees; (b) 1o all
sums secured by this Secwrity tnstrament; and {0 any excess to the person or persons lepally entitled to it

23. Reconveyance, Upon payment of all sums secured by this Sceurity nstrument, Lender shall request
Trustes to reconvey the Property and shalt surrender this Security Instrument and all notes evidencing debt sceured
by this Secunty Instrument 10 Trustee,  Trustee shall reconvey the Property without wagranty to the person or
persons legally entitted to it Such person or persons shall pay any recordation costs. Lendar may charge such
person or persops i fee for reconveying the Property, but only if the fee i8 paid to a third party (such as the Trustee)
for services rendered and the charping of the fee is permited under Applicable Law.

24. Substitute Trustee. Lender may from tme (o Ume remove Trasws and appoint & successor trustee (o
any Trstes appointed hereunder. Without conveyance of the Property, the successor mustée shall succeed to ali the
title, power and duties conferred upon Trustee hergin and by Applicable Law.

25, Atforncys” Fees. Ag used in this Sceurity Instremsent and in the Note, “attorneys” fees™ shall melude
any attorneys’ fees awarded by an appellote court.

26. Protective Advances. This Security Instrument seeures any advances Lender, ar its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this
Security Instrumnent,
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27. Reguired Evidence of Praperty Insurance,

WARNING

Tnless you provide us with evidence of the insurunce coverape as reguired by our
contract or loan agreement, we may purchase msurance at your cxpense to protect our interest,
This insurance may, but need not, also protect your interest. I the collnteral becomes damaped,
the coverage we purchase may not pay any claim you make or any claim made against you, You
may later cancel this coverage by providing evidence thal you have oblained property coverage
elsewhere.

You are respongible for the cost of any insurance purchased by ws, The cost of this
nstrance may be added 1o your contract or luan balunce. 1 the cost is added to your cotutract or
loan balance, the interest rate on the underlying contravl or loan will apply to this added amount.
The effective date of coverage may he the date vour prior Joun coverage lapsed or the date you
failed w provide proof of coverape,

The coveruge we purchase may bhe considerably more expensive than insurance you can
obtain on your ows and may not satisfy any need for properly damage coverage or any mandatory
Hability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bormower sceepts and agrees to the terns and covenunts contained in this Seeurity
Tustrament and m any Rider executed by Borrower and reeorded with g,

Withesses:

,/{’////7/4(’ fsz‘//%/ (Sexl)

L. GOULD -Burrower

L {BeaD)

~Buorrowey

{Seal)

Horrower

{Scal)

~Bortower

[Acknowindgrmont an Following Page] «m..
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[ | N
State of ﬁfm it

4
P B
County of S /{,M Yy s §

Belore me the undersipned authority, on this day personally appeared  VIRGINIA L. GOULD

,

known 1o nye (or proved to me through an identity card or other document)
to be the person(s) whose name is subscribed o the foregoing instrument, and ac
excevled the same for the purposes and consideration therein expressed
Giiven under my hand and scal on this /&f/@ day-ol7%

knowledged to me that he/she/they

(Sealy i y,f""m_/ﬁ.,re/ Al / AANAALA,
L Notary Tubdic /
; Py y
My Commtission Expires: 5 ’/ Ll c:f;) s ;
‘\.:/3// ,7/ Ele [
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is madethis  15th  day of March, 2007 . and
is incorporated into and shall be deemed 10 amend and supplement the Morgage, Deed of Trasy, or Seeurity Bocd
(the “Seeurity Tnstrument™) of the same dite given by the undersigned (the “Borrower”) 1o seoure Borrower's
Note 1o INDYMAC RANK, F.S.B., A FEDERALLY CHARTERED SAVINGS BANK

(the “Lenda™)
of the same date and covering the Froperty describud in the Security instrument and focated at
5407-5409 5415-%5419 HARIAN DRIVE, KLAMATH FALLS, OR 97603

[Froperty Aiddress]

1-4 FAMILY COVENANTS. In addition 10 the covenants and agrecmoents made in the Seouriy
Instrument, Borrower and Lender furthor covenant and agree as follows:

A, ADDITIONAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In additiom to
the Property describued in Sconrity fostrument, the following items pow or hereafter attached o the Property to the
extent they are fixtares are added to the Property description, and shalb also constitute the Property covered by the
Security Instropent: buaikding muterials, appliances and poods of every nature whatsoever now or hereaficr Tocated
i, un, or uswd, or intended 1© be wsed in copnection with e Proporty, inchuding, but pot limited to, those for the
purposes of supplying or distributing heating, cooling, olectricity, pas, water, air and light, fire provention and
extinguishing apparatus, security and access comtrol apparatus, plumbing, bath tbs, water heaters, water closels,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
sereens, blinds, shades, custaing and curtam rods, sttached mirrars, cabinets, pancling and attached ooy coverings,
ath of which, including replacements and additions thereto, shall be deemed 10 be and remain a part of the Propuorty
covered by the Sceurity Instrument, Al of the foregoing togother with the Property described in the Security
Instrament (or the fessehold estate if the Scearity Instrument i on 4 leaschold) are veferred 1o n this 1-4 Family
Rider and the Security Instrurnent as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seck, agree 1o oF make
a change in the wse of the Property or its zoning chissiftcation, upless Lender has agreod in writing o the change,
Rorrower shall comply with al! Jaws, ordinances, repubations and roquircments of any governmental body
applicably to the Propaty.

C. SUBORDINATE LIENS. Except as pernuned by feders) Taw, Borrower shall not allow any fien
inferior 40 the Sceurity Instrament to be perfected against the Property witheut Lender’s prior written permission,

D. RENT LOSS INSURANCE. Bormrower shall maintain insurance against rent loss in addition (o the
other hazards for which mgurimee is required by Section 5,

E. “BORROWER'S RIGHT TO REINSTATE" DELETED, Scction 1915 deleted,
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F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section
6 concerning Borrower's occupimey of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s reguest after default, Borrower shall assign to Lender
alt leases of the Property and alf seeurity deposits made in connection with leases of the Proparty, Upon the
assignmoent, Lender shall bave the rght 1o modify, extend or terminate the existing leases and to cxectie new
tcases, in Lender's sole discrction.  As used i this paragraph G, the word “lease” shull mean “sublease” if the
Security Instrament is on a leaschold,

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Roreawer absolutely and wunconditionally assigns and transfers 1o Londer all the ronts and revenues {*Rents™y of
the Property, regardiess of 1o whom the Rents of the Property are payable,  Bormower muhorizes Londer or
Lender's apents to colleet (he Rents, and agrees that each tenant of the Property shall pay the Rents (o Lender or
Lender's agents.  However, Borrower shall recoive the Rents unii) (3) Lender has given Borrower notice of
defantt pursuant 1o Scction 22 of the Security Instrument and (i) Londer has piven notice 10 the fenants) that the
Remis are to be paid 1o Lender or Lender’s agent, This assignment of Rents constitntes an absolste agsigmopent
aned not an asstgnen! for additional security onty.

I Lender gives notices of defanlt 1o Borrower: (1) all Rents received by Borrower shail be held by
Borrower as rastee for the benefit of Lender ondy, to be applicd o the sums secured by the Security lnstrument;
(iiy Lender shatl be antitled to colleet and reccive all of the Rents of the Propany; (111) Borrower agrees that vach
tenant of the Properly shall pay all Rents due sl unpaid to Lender or Lander's agents upon Tander's wriflen
demand to the tenant; (v) unless applicable law provides otherwise, atl Ronts coltected by Lender or Londer's
apents shall be apphed tirst 1o the costs of taking control of and managing the Property andd coleaing the Ronts,
mcluding, but not hmited 10, attorneys’ fees, receiver’s fees, premiums on receiver's bonds, repair and
MAnLEnEIce costy, MSUrance promiums, ixes, assessmonts and other charges on the froperty, and then to the
sums secured by the Sceurity nstrument; (v) Lendwr, Lender's apents or any judicially appointed receiver sl
be lable o account for only those Rents actually reccived; and {vi) Lender shall be entitted to have a e ver
appointed 1o take possession of and manage the Property and collect the Rents and profits derivad Pom the
Proporty withowt any showing as to the inadequacy of the Property as scourity,

If e Rents of the Property are not sufficient 1o cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expunded by Lender for such purposes shall become debiedness
of Borrower te Lender secured by the Seeurity Insirament purswant 1o Section 9.

Borower represents and warrants thal Borrowe hits pof exceuted any prior assignment of the Rems and
has nol performed, and witl not perform, any act that would prevent Lender from exercising s rights uricher this
garapraply,

Lendr, or Lender's agents or o judicially appointed recciver, shall not be required to anter upon, take
contrel of or maintain the Property before or afier giving notice of default 1o Borrower.  However, Lender, ot
Lender’s agents or a judicially appointed recciver, may do so at any time when o default oceurs, Any applicition
of Rents shall nol cure or waive any defaolt or invalidate any other right or remedy of Lender. This assipnment
of Rents of the Property shall terngnate when all the sums scourced by the Sceurity Instrument. are paid in ol
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L CROSS-PEFAULY PROVISION. Borrowur's default or breach ander any note or gprecient in
which Londer has an isterest shah be o breach ander 1he Sceurity Tnstrunient and Lender may invoke any of the
remedics permitied by the Seoarily Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider,

. /'/7 / 7
7 777 20 //m/

{Seal) (Seal)

vﬁe—n&fpf L GOULD / -thorawer Borrower
, o (Bl (Seal)

B T Humrower SBorower

[ien Qriginal Onlyf
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Extibit A

A pormon of HOMEDALE TRACTS #24 and #25, according to the official plat thereof on fite in the office of the
Clerk of Kiamath County, Oregon, rmore particularly described s tolows:

Boginning at the Southwesf corner of Momedale Tract #25. thence South 43° 30" East 152.1 feet; thence South
BEY AT East 102.5 feet; thence North 26° 30° East 105.6 feet: thence North 487 44° West 326.2 feet; thence South 0°
20" West 158.4 feet to the place ot beginning.

EXCEPTING THEREFROM the following described tract:

Cotnmencing at the Southwest corner of said Lot #25; thence North 09 20" East, 5.60 feet o the true point of
noegimning; thence South BBY 107 East, 87.79 fect; thence North 19117 East, 78.01 feet to the North boundary of
the above described tract: thence North 48° 44 West along said boundary 117.69 feet, 1o the East houndary of
Homedale Road: thence Seuth 0¢ 20 Waest, 152.80 feet to the true point of beginning,
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