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ESCROW No. MT79442-KR

Grantor: Skyridge Estates III, LLC, a Nevada
Limited Liability Company

PO Box 1189

Fernley, NV 89408

Beneficiary: Mary Frances Dondelinger, a
single woman as to an undivided 18.879,
(850,000.00) and Dennis J. Bowmer and Janice
L. Bowmer, Trustee of The Amended and
Restated Dennis J. Bowmer and Janice
Bowmer 1991 Living Trust Agreement dated
June 24, 2003, as to an undivided 81.13%,
(8215,000.00)

Attention: Glen Wassmuth

C/O Kafoury, Armstrong & Company

301 W. Tolas Place

Fallon, NV 89406

TRUST DEED

THIS TRUST DEED, made on May 18, 2007, between Skyridge Estates IIL, LLC, a Nevada Limited Liability
Company, as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and Mary Frances Dondelinger, a
single woman as to an undivided 18.87% ($50,000.00) and Dennis J. Bowmer and Janice L. Bowmer,
Trustee of The Amended and Restated Dennis J. Bowmer and Janice Bowmer 1991 Living Trust
Agreement dated June 24,2003, as to an undivided 81.13%, ($215,000.00), as Beneficiary,

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in KLAMATH
County, Oregon, described as:

Lot 34, Tract No. 1482, SKY RIDGE ESTATES, PHASE 2, according to the official plat thereof on file in the office of
the County Clerk of Klamath County, Oregon.

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in
anywise now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used
in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
of **TWQ HUNDRED SIXTY-FIVE THOUSAND AND NO/100ths** Dollars, with interest thereon according to the terms
of a promissory note of even date herewith, payable to beneficiary or order and made payable by grantor, the final payment of

i 009.

- To comply with all laws, ordinances, regulations, Covenants, conditions and restrictions affecting the property; if the
beneficiary so requests, to join in executing such financing statements pursuant to the Uniform Commercia] Code as the
beneficiary may require and to pay for filing same in the proper public office or offices, as well as the cost of all lien searches
made by filing officers or searching agencies ag may be deemed desirable by the beneficiary.

NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, trust company, or savings and loan association authorized to do business under the laws of Oregon
or the United States, a title insurance company authorized to insure title to real property of this state, its subsidiaries, affiliates,
agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.

s,




4. To provide and continuously maintain Insurance on the buildings now or hereafter erected on said premises against loss or
damage by fire and such other hazards, as the beneficiary may from time to time require, in an amount not less than the
3 » Written by one or more companies acceptable to the beneficiary, with loss payable to the latter. All
policies of insurance shall be delivered to the beneﬁciary ds soon as insured. If grantor shall fail for any reason to procure any such
insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now

Itis mutually agreed that:
8. In the event that any portion or all of said property shall be taken under the right of eminent domain or condemnation,
beneﬁciary shall have the right, i Cts, to r
taking, which are in excess 1

Or persons legally entitled thereto," and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness
thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not Jesg than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and

fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of
fire and other insurance polices or compensation or awards for any taking or damage of the property, and the application or release
thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such
notice,

12. Upon default by grantor in Payment of any indebtednesg secured hereby or in hig performance of any agreement hereunder,
time being of the eéssence with respect to such payment and/or performance, the beneficiary may declare all sumg secured hereby
immediately due and payable. In such an event the beneficiary at his election may proceed to foreclose this trust deed in equity as
a mortgage or direct the trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other
right or remedy, either at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
advertisement and sale, the beneficiary or the trustee shall execute and cause to be recorded his written notice of default and his
election to sell the said described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and
place of sale, give notice thereof as then required by law and proceed to foreclose this trust deed in the manner provided in ORS
86.735 to 86.795.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including the compensation of the trustee and 2 reasonable charge by trustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the trust deed ag their
interests may appear in the order of their priority and (4) the surplus, if any, to the grantor or to his successor in interest entitled to



counties in which the property is situated, shal] be conclusive proof of Proper appointment of the successor trustee.

17. Trustee accepts this trust when thig deed, duly executed and acknowledged is made a public record as provided by law.
Trustee is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in
which grantor, beneﬁciary or trustee shall be 3 party unless such action or proceeding ig brought by trustee. The grantor covenants
and agrees to and with the beneﬁciary and the beneﬁciary’s Successor in interest that the grantor is lawfully seized in fee simple of
the real property and has a valid, unencumbered title thereto and that the grantor will warrant and forever defend the same against
all persons whomsoever,

WARNING: Unless grantor provides beneﬁciary with evidence of insurance coverage as required by the contract or lfoan
agreement between them, beneficiary may purchase insurance at grantor's expense to protect beneﬁciary‘s interest. This
insurance may, but need not, also protect grantor's interest, If the collateral becomes damaged, the Coverage purchased by
beneﬁciary may not pay any claim made by or against grantor. Grantor may later cancel the toverage by providing
evidence that grantor has obtained Property coverage elsewhere, Grantor is responsible for the cost of any insurance
toverage purchased by beneficiary, which cost may be added to grantor's contract or loan balance, If itis so added, the
interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's
prier Coverage lapsed or the date grantor fajleq to provide proof of coverage. The coverage beneﬁciary Purchases may be
considerably more e€xpensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
Property damage ¢overage or any Inandatory liability insurance requirements imposed by applicable law,

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
primarily for grantoy's personal, family, or household purposes
This deed applies to, inures to the benefit of and binds ali parties hereto, their heirs, legatees, devisees, administrators, executors,
personal Tepresentatives, Successors, and assigns. The term beneficiary shal] mean the holder and owner, including pledgee, of the

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written,

This instrument was acknowledged before me on % 4 i) [J » 2007 by Kenneth R Gearhart as Trustee for the
Superstition Trust under the trust agreement dated Mar¢ 16, 2006, as Managing Member for Skyridge Estates-I11, LLC, a Nevada

Limited Liability Company.
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REQUEST FOR FULL RECON VEYANCE
(To be used only when obligations have been paid)

TO: » Trustee

deed the estate now held by you under the same,

Mail Ieconveyance and documents to:

DATED: , .
. -
Beneficiary

Do not lose or destroy this Trust Deed or the Note which it secures,
Both must be delivered to the trustee for cancellation before reconveyance will be made.




