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3,;;513, 1%2031.\(121.Certainmlesregardingmeusageofwoxdsusedinthisdocumentaxealso provided
in Section 16. )

(A) "Security Instrument” means this document, which is dated May 25, 2007
together with all Riders to this document.

(B) "Borrower" is

BERTEN DE WAYNE AND XATHLEEN R DE WAYNE, HUSBAND AND WIFE

(RN OB waNe
12427639 OR

"FIRST AMERICAN LENDERS RDVANTAGE
Borrower is the trustor under this Securi DEED OF TRUST

(C) "Lender" is  CHASE BANK Usa, NoA LT T

Lenderisa nationally chartered bank
organizedande'xisting under the laws of UNITED STATES OF AMERICA
Lender's addressis 200 White Clay Center Drive, Newark, DE 19711

Lender is the beneficiary under this Security Instroment,
(D) "Trustee" is FIRST AMERICAN TITLE

OREGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 /01
@R S(OR) ouce
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(E) "Note" means the promissory note signed by Borrower and dated May 25, 2007

The Note states that Borrower owes Lender ' )

ONE HUNDRED SEVENTY ONE ‘THOUSAND & 00/100 Doliars
s $ 171,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2022 C.

(F) "Property” means ﬂxepropcrtydmtisdmcribedbeiowunder’thehmding "Transfer of Righis in the

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Tostrument, plus interest.

() “"Riders" means all Riders to this Security Instrument that are execwed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: :

L] Adjustable Rate Rider [ Condominium Rider . id Second Home Rider
Balloon Rider ] Planned Unit Development Rider || 14 Family Rider
VA Rider ] Biweekly Payment Rider LT other(s) [specify]

(I) “Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or sirvilar organization. »

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instroment,
computer, Or MAgRetic tape 5o as to order, instruct, or authorize 2 financial institation to debit or credit an
account. Such term includes, but is not Himited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Xtems" means those items that are described in Section 3, )

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any mhﬂpmy(omermmmmnancepmceedspaidnnderthccweragesdwmihedm&cﬁmﬂ for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defaul: on, the
Loan. :

(O) "Periodic Payment" means the regularly scheduled amount due for (5) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secarity Instrument. .
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the sawe subject matter. As used in this
Security Instrument, 'RESPA“referstoaHrequirememsandresuicﬁonsmatamimposedinmgard
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to a "federally related mortgage loan" even if the Loan does not qualify as 2 "federally related mortgage loan"
unier RESPA.

(Q) "Suceessor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borzower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ’
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with -power of sale, the following  described  property Jocated in  the
County of Klamath :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

All that tract or parcel of land as shown on Schedule "A" attached hereto
vwhich is incorporated herein and made a part hereof.

which currently has the address of
135 1EACH DR [Street]
MIDLAND [City] , Oregon 97634  [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easeroents,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property. " _ 4

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-umiform
covenants with mited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow fems
pursuant to Section?:.PaymemsduelmdertthotcandthisSecurityInstmmentshallbemadeinU.S.

2T
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Securitylnsm:mentisreturmdmLenderunpaid,Lcndetmay require that any or all subsequent payments
dueundettheNoteanddﬁsSecmityInsu'umentbemadcinoneormore of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institufion whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Icndermymnnnanypaymemorpardalpaymamifthepaymemorparﬁalpaymem are insufficient to bring
meLommnem.LendermayacceptanypaymemmpmﬁalpaymcmmmﬁmmbﬁngtheLoa.ncurrent,
without waiver of any ﬁghshcmmderorptejudicemitsﬁghxstorefnsesuchpaymem or partial payments in
theﬂnure,butLMerisnotobﬁgatedtoapplyslmhpaymemsattheﬁmesuchpaymcmsareaccepwd.lfmh
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lcndermayhdldsuchunappliedfundsunﬁll!ormwermakspaymemtobﬁngtheLoancmnt.If
Bormwerdoesmtdosowid:inatmsonablepexiodofﬁnn,unwtshalleitherapplysuchﬁmdsorretum
themtoBozrowa.Ifnotappﬁedearlier,mchﬁmdswiuvbeappﬁedtothemnsundingpﬁncipmbalamcuwer
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
mmmemwperformingthewvemnmaﬁagmemcmssecmedbymissmtymmumcm.

2. Application of Payments or Proceeds. Except as otherwise descxibed in this Section 2, ail payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal dee under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
laxechargs,secondtoanyotherammmxsdueundezdﬁsSecuﬁryInstrument,andthenwteduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchudes a
sufﬁcientammmtopayanylatechargedue,thepaymentmaybeappﬁedtothedelinquempaymentandthe
late charge. If more than one Pe:iodicPaynmmisuntsramling,Iaudermay apply any payment received from
BorrowertotherepaymentofthePeﬁodicPaymmtsif,andtothcextemthat,mchpaymemunbepaidin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
PetiodicPaymems,suchexcmmaybeappliedtoany late charges due. Voluntary prepayments shall be
applicd first t0 any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Noteshaﬂnotextendorpostponethednedate,orchangctheamouut, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds”) to provide for payment of amounts due for: (@)
m&sandassememsandothmiwmswhichcanmtainpﬁoﬁtyoverthis Security Instrument as a lien or
encewmbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Comummmnity Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borr.owershauprompﬂyfumishtobendsraunouccsofamountstobepaidnnderthisSecﬁom Borrower
shall pay Lender the Funds for Escrow Items unfess Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Iznderand,ifLeuquukw,shanﬁlmisthcndermcdpwevidemingsuch
payment within such time period as Lender may require. Borrower's obligation to make such payments and
toprovidereceiptsshallforallpurpmbedeemodtobeacuvenantandégmememcomainedinthisSecuﬁty’

theFundsattheﬁmcspeciﬁedunderRESPA,and(b)mttoexceedthcmaummnamoumalendercan

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institation whose deposits are sp insared) or in any Federal Home
Loan Bank. Lepdcrsballapplyﬂ:eFundsmpaytheEscmwIt&msnolawrtbantheﬁmespeciﬁedunder

I..awrequimﬂmmtoﬁepaidontthunds,Lendershallnotberequiredtopay Borrower any interest or
wningsonmeFunds.BonowerandLendacanagmeinwﬁﬁng,howwer,mmMerest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmal accomnting of the Funds as required by
RESPA.

Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall Pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Tnstrument, leasebold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, BonowershallpaytheminthemnnerpmvidedinSection&

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless:
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daysofrhcdateonwhichthatnoﬁceisgiven,Bouowmshallsaﬁsfythelienortakeoneormoreofthe
actions set forth above in this Section 4. _

Lender may require Borrower to pay a ope-time charge for a real estate tax verification and/or reporting
sexvice used by Lender in connection with this Loan. o

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier evected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazardsmmg,bmnmﬁmiwdm,wnhmnkwandﬂoods,fmwmmundermquﬁmsinsmm.This
insurance shall be maintained in the amoynts (including deductible levels) and for the periods that Lender
requires. What Lemlerreqlﬁmpmamtothepxeceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be ¢hosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrawer to pay, in connection with this Loan, ejther: (a) a one-time charge for fiood zone determination,
certification and tracking services; or (b) 2 one-time charge for flood zone determination and certification

imposed by the Federal Emergency Management Agency inconmctionwiththcreviewofanyﬂoodmne

determination resulting from an objection by Borrower.
IfBoncwerfaﬂstomainminanyofthecovexages described above, Lender may obtain insurance

coverage, at Lender's option and Borrower's expense. Lender is under o obligation to puschase any

protect Borrower, Borrower's equity in the Property, or-the contents of the Property, against any risk, hazard
or Hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance toverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtzined. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amonits shall bear interest at
the Note rate from the date of disbursement and shaﬂbe,payable,withsuchimzmt,upon notice from Lender
0 Borrower requesting paymeént.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiunes and

interest to be paid on such insurance proceeds, Lender shall not be tequired to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurancé proceeds and shall be the sole obligation of Borrower. If the restoration or Tepair is
not economically feasible or Lender's security would be Iessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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carrier has offered to setde 2 claim,tbcnlzndmmay negotiate and settle the claim, The 30-day period will
begin when the noﬁceisgiven.lndﬂlcrevm,'orifLenderaoqxﬁxmﬂlerpenyunder Section 22 or
oﬂzewvise,BorrowerhetebyassignstoLender(a)Bonower’sﬁghtsmapyinsmanceproceedsinan_ammm:

Noté or this Security Instrument, whether or not then due.
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence

withinﬁOdaysafnertheexecuﬁonofthisSecuﬁtyInstmmemandshallconﬁnuetooccupythe?mpenyas--

Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consént shall not be unreasonably withheld, or unless extemmating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on te Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section S that repair or restorationis not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
conmection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrawer's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the dixection of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statexoents to Lender (or failed to
provide Lender with material information) in conrection with the Loan. Material representations include, but
are pot limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants andagreememsconmimdinthisSecuﬁtyInstmmem,(b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
enforcement of a lien which may atiain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

T R
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attorneys' fees to protect its interest in the Property and/or rights under this Security Insirument, including its
secumdposiﬁminabanhupmypmcwding.Secuﬁngtherpenyimludes,bmis ot limited to, entering the
Pgogeuytogm}:erepairs,changelgcks,‘replaceorboardupdooxs windows,d.rginwaxerftompipes,

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secumdbydﬁsSecudtyInstmmn.Thweamcumsshaﬂbmimercstat the Note rate from the date of
disbursement and shall be payable, with such imerest, upon notice from Lender to Borrower requesting
P If this Security Tnstrament is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee ﬁﬂetothePropexty,theleaseholdandthefeetiﬂeshaﬂmtmergeunlmLender
agrees to the merger in writing.

18. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reasom,
the Mortgage Insurance coverage xeqniredbylﬁndeteeaswtobeavai}ablz&ommemoz_tgagehsumthar

conﬁmxempaytolcnderthealmumoftheseparatelydesignatedpaymentsthatweteduewhentheinsurance
covemgeoeasedtobeineffect‘benderwiﬂaccept,useandreminthesepaymemsasanon-reﬁnﬂableloss
reserve in lieu of Monigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in

between Borrower and Lender providing for such termination or until terniination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity tha.tpl?r?hases the Note) for certain Josses it may

agreements, These agreements may require the mortgage insuer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiuins).

’ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. Xt such agreement provides that an
affiliate of Lender takes a share of the insarer's risk in exchange for a share of the premiums paid to the
insurer, the atrangement is ofien termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortigage
Insurance, to have the Mortgage Insurance ferminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender, _

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propesty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall bave the right to hold such Miscelaneous Proceeds unsil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single di bursement or in 3 seties of progress payments ‘as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds,LendersbaIlnotberequiredtopayBouoweranyim&restorwuingsonmchMisceﬂmxs
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Misceﬂamous?zpceedsshﬂlbeappﬁedwmesumssecuedbymissmtyhsuumm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. )

In the event ofammlmldng,dcsmﬁommlosshvalmoftherpeny,ﬂnelﬁsceﬂaueoustceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if

, paid to Borrower.
i the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 or greater
mmmeammofmcmmswcmedbymissmwhsnumcmimmdimdybcfoxemepmﬁdmﬁng,
destruction, or loss in value, unless Borrower and Lenderotherwise.agree in writing, the sums secured by this

following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destryction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BomwetandLemierotherwiseagmeinwﬂﬁng,theMisceﬂaneaumcwdsshanbe applied to the sams
secured by this Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thar the Opposing
Patty(asdeﬁnedinthenextwntence)offerstomakeanawardtosetﬂeaclaimfordamages,Bouowei-fai]s
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applytheMiscellamoustceedseithettoresmraﬁonorrepairofmePmpenyortothesumssecuredbyr.his
Security Instrument, whether or not then due, "Opposing Party" means the third party that owes Borrower
Misceﬂanwus?mdsorthepartyagaimtwhomBouowerhasarightofacﬁoninregaxdto]»ﬁsccllaneous
Proceeds

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgroent, could result in forfeinneofthePropenyorothcrmateﬁalimpairmentoflmder's interest
in the Property or rights under this ity Instrument. Borrower can cure such a defauit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or' other material impairment of
Lender's interest in the Property or rights under thig Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impainment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are ot applied to restoraton or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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toBozrwexoranySuccessorinInterestofBomwershaHnotopemtetoreleasetheliabilityofBormweror
any SumminInterestofBorrower.Izndershaﬂ.notbereqtﬂrcdtocommenceproceedingsagainstany
SuccassorinlnncrmofBorrbwero:mtefusetoextwdﬁmefcrpaymemorotherwisemodifyamortizaﬁon
ofthesumssecumdbythisSecmityInmumentbymasonofanydennndmdebyﬂxeoﬁginalBomweror
gnySt_xcowsgrs MWomema.Mymey Lenda'inexercisinggnyrightorremedy

exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants and

agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a is co-signing this
Secumy!nstmmemonlytomongage,gmutandconvey theco—mgner'smtermmthel’mpertyunderthe
terms of this Security Instrument; (b) is Dot personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommaiations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent, :
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of
Borrower's rights and bepefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations ard Hability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
ZO)MbmﬁtmemmmaudassignsofLendcr. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Propenty and rights under this
Security Instrument, including, but not Hxoited t0, attorneys' fees, property inspection and valuation fees. In

Iftheuanissubjecttoalawwhichsctsmaximumloanchargs,andthatlawisﬁnaﬂyintexptetedso
that the interest ar other Joan charges collectad or to be collected in connection with the Loan exceed the
permitted limits, then: (a)anysuchloanchargeshallbemducedbytheammmnecesazy to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
wiﬂberefundedml}onowqr.und@rmaychousemmkethisreﬁmdbyreduqing_theprincipalqwedunder

address, then Borrower shall only repon.a change of address through that specified procedure. There may be
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16. Governing Law; Severability; Rules of Construction. This Security lostrument shall be governed
by federal law and the law of the jurisdiction in which thePropenyislocated.Allﬁghtsandobligaﬁons
contained in this Security nstrument are subject to any requiremsnts and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
suchsilenceshallnotbeoonstmedasap i 'ﬁonagainstagreementbycomzact.lntheevcntﬂntany
provision or clause of this Security Instrument or the Note confficts with Applicable Law, such conflict shail
notaffectothmpmvisionsofthisSecun‘tyInstrumentortheNotewhichcanbegiveneffecththout‘ the
conflicting provision. :

Asusedinﬂ:isSecurityInstmmem:(a)wordsofthemascuﬁnegendcrshallmeanandinclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
rot a natural person and a beneficial interest in Bortower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall ot be exercised by Lender if such exercise is prohibited by Applicabie Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmpayallsunmsecmedbythisSecuﬁtyInmm.IfBormwetfaﬂswpayth&
sums prior t0 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.,

. 19. Berrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before saleoftherpertypursuanttoa.nypowerofsalecomainedinthis
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
Tight to reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that
Borrower: (a) pays Lenderaﬂsumswhich&enwouﬁbedueundmthisSemﬁtymstmmemandmeNoteas
if mo acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but wot limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the PropertyandrighmundermisSecuxity Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under ehis Security Instrument,

forms, as selected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer’'s check or
cashier's check, provided any such check is drawn upon an institutionwhose deposits are insured by a federal
agency, instramentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if 1o acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
theLoanSavicerumelatedtoasaleoftheNote.Ifﬂnereisachange of the Loan Servicer, Borrower will be -
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be tansferred to a successor Loan Servicer and ate not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. "

Neither Borrower nor Lender may comomence, join, or be joined to any judicial action (as either an
individual fitigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time
pcﬁodwhichmustdapsebeforeceminacﬁonmbemken,thatﬁmepeﬁodwinbe deemed to be reasonable
for purposes.of this paragtaph. The notice of accelerationand opportunity te cure given t¢ Borrower pursyant
toSecﬁon22andthenoﬁceofacccleraﬁongiventoBorrowcrpurs:mnttoSecﬁon 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)-
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup® includes any response action,
remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmenmntal
Law, (b) which creates an Eavironmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norrual residential nses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
refease of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligarion on Lender for an
Environmental Cleanup.

—
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; angd (d) that failure to cure the
defzalt om or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 8
default or any other defense of Borrower to acceleration and sale. If the default is not ecured on or
before the date specified in the notice, Lender at its option may require immediate payment in fuil of

all sums secared by this Security Instrument without further demand and may invoke the power of -

sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 32, inclnding, but not Limited to,
reasonable attorneys' fees and costs of title evidence. '

. I Lender invokes the power of sale, Lender shall execute or caase Trustee to execute a written
notice of the occarrence of an event of default and of Lender's election to cause the Property to be sold
and shall canse such notice to be recorded in each county in which amy part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement. at the time and place of any previously scheduled sale. Lender or ifs designée may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the saie, including, but not limited to, reasenable Trustee's and
attorneys' fees; (b) to ali sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
chargewchpersonmpmonsafaeforreconveyingthe?mperty,butonlyifmefeeispaidtoathixdpany
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trusiee

to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed

to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

25. Attorneys' Fees. As used in this Security Tnstrument and in the Note, attorneys’ fees shall include

those awarded by an appellate court.

26. Protective Advances, This Security Instrament secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument o protect Lender's inferest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense t0 protect our interest. This

insurance may, but need not, also protect your interest, If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may

later l<ianael this coverage by providing evidence that you have obtained property coverage
elsewhere. '
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You are responsible for the cost of any insurance purchased by us. Thé cost of this nsurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considersbly more expensive than insurance you can
obtain on your own and may not sarisfy any need for property damage coverage or any mandatory

Hability insurance requirements imposed by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenmants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Bomower
(Seal) (Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Botrower ~Borrower
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STATE OF OREGON, AZAMKF County ss:
Onthis % ¢~¥4 dayof%ﬁ/y' }?i a06 7 » personally appeared the above named

SERTEN D WATUET BN JHTTFAEEAN A A.Z”é/f“’f? AL

aod acknowledged the foregoing instrument to be histher/their voluntary act and deed.
My Commission Expites: (e & %% 20¢Y  Begore me:

[EER—

(Official Seal) — \
Notaxy'Public for O:egon‘v \

Lir oy W O $oas00

OFFICIAL SEAL ,
TIMOTHY W, DE SPAIN  {/
NOTARY PUBLIC — OREGON
COMMISSION NO. 308805

Mvcommssxon EXPIRES OCT 26,2000 {f

] ﬁ_%s’“is
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EXHIBIT "A"

ALL THAT CERTAIN LAND SITUATED IN THE STATE OF OR, COUNTY OF KLAMATH, CITY OF MIDLAND,
DESCRIBED AS FOLLOWS: _
THE EAST 160 FEET OF LOT 8, BLOCK 1, MIDLAND HILLS ESTATES, BEING ALL THAT PORTION OF SAID

LOT LYING EAST OF A LINE WHICH IS 166 FEET EASTERLY OF AND PARALLEL TO THE WEST LINE OF
SAID

LOT, IN THE COUNTY OF KLAMATH, STATE OF OREGON.




