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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
. o 4 MIN 100013800924250083
T 1ETSESY

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrament'' means this document, which is dated July 17, 2007
together with all Riders to this document.
(B) "Borrower' is Owen Kahn

Borrower is the trustor under this Security Instrument.
(C) "Lender” is GreenPoint Mortgage Funding, Inc.

Lender is a Corpozation
organized and existing under the laws of the State of New York
Lendet' s address is 100 Wood Hollow Drive, Novato, CA 54945

(D) "Trustee” is FIRST BMERICAN TITLE IMSURANCE CO
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(£ "MERS" is Morigage Elecironic Regisuation Systems, Inc. MERS is a separate corporation that is
scting solely 48 8 nomisice for Lender and Lender's successors and assigns. MERS is the beneficiary
wader this Secarity Tostramant, MERS 1§ vrganized and existing under the laws of Delaware, and has an
adibeeas and tclephone mambicr of PO Box 2026, Fliat, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated July 17, 2007

The Note states that Borrowcr owes Lender one hundred thirty-seven thousand and
00/100 Dollars
(U.S. § 137,000.00C } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2037 ,

(G) "Property"" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan™ means the debt evidenced by the Note, plus interest. any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. '

(1) "Riders" means all Riders to this Security Instrument that afe executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable}:

««««««« s

| agjusiable Rae Rider

AT

| Balloon Rder

{W} Condomdrum Rider [:J Second Home Rader

e

| plasmied Unit Development Rider L% 1-4 Family Rider

e VA Rider || Biweekly Payment Rider L] Other(s) |specify]
o Oonpaney Rider {1 tsterim Imorest Rider

{I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all does, fecs, assessments angd other
- charges that are imposed on Borrower or the Property by a condominium association, homeowners

association or sinular organization,

(L) "Electronic Funds Transfer’™ means any transfer of funds, other than a transaction originated by

check, draft, or similar paper instrument, which is initiated through an clectronic tertinal, telephonic

jnstrument, computer, OT magnetic tape so as 10 order, instruct, or authorize a financial institution to debit

or credit an account, Such term includes, but is not limited to, point-of-sale transfers, antomated teller

maching transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

transfers,

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages. or proceeds paid

by any third party (other than insurance procecds paid under the coverages described in Section 3} for. (i)

damage to. or destruction of. the Property; (i} condemnation or other taking of all or any part of the

Property; (lii) conveyance in lieu of condemnation: or {(iv) misrepresentations of, or omissions as to, the

value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(0) “RESPA" mcans the Real Bstae Scileroent Procedures Act (12 U.S.C. Seution 2601 et seq.) and its
iplementing egalation, Regulation X (24 C.F.R. Part 1500), as they might be amended from time 10
s, or any additional of successor fogsiation o regulation that governs the same subject matter. As used
11 this Seeurity Instrasnent SRESPAY refers to all requirements and restrictions that are imposed in regard
fo o "federatly selated monigsge foan” even if e Loan does not qualify as a "federally related morigage
loan” under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
niot that party has assumed Borrower' s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security I[nstrument is MERS (solely as mnominee for Lender and Lender's
cuccessors and assigns) and the successors and assigns of MERS. Tlus Security  Instrument
secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note;, and (i) the performance of Borrower's covenanls and agreements under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee,
in  trost, with power of sale, the following described  propernty located in  the
County of Klamath :
{ Type of Recording Jurisdiction] [Name of Revording Farisdiction]
LOT 20 IN BLOCK 1 OF BRYANT TRACTS, ACCORDING T THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE COF THE COUNTY CLERK OF RLAMATH COUNTY,
OREGON.

which currently has the address of
1826 Swwners Lane {Street]
Klamath Falls fCity], Oregon 97603 {Zip Code}
("Property Address”): ~

TOGETHER WITH all the improvemens now of hereafter crected on the property, and all
gasements, appurtenances, and [ixtures now or hereafier a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Secutity Instrument as the "Property. " Borrower undersiands and agrees that MERS holds only legal title
to the interests granted by Borrower i this Security Instrument, bul, if nccessary comply with law or
custorn, MERS (as nominee for Lender and Lender's successors and assigns) has the right! o EXSICISC any
or all of those interests, including, but not limited to, the right to foreclose and scli the Property, and 1o
take any action required of Lender including, but not limited to, releasing and canceling this Scourity
Instrument,
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BORFOWER COVENANTS that Borrower is Jawfully scised of the estate hereby cpnveycd and has
the right 1o gt and sonvey the Proporty and it the Property is unencumbered, except for encumbrances
of oeord. Borrower wirris apad will defond generally the fitle to the Property against all claims and
denands, subject 10 any encimbrances of pecerd. _ |

THIS SECURITY INST RUMENT combines uniform covenants for national use and non-uniform
sevpenante with Hmsted aristions by junsdiction w constitute a uniform security IRStrument COVErng real

splpty.

P UINIFORM COVENANTS. Borrower aud Lender covenant and agres as follows.

1. Pavment of Principal, Jutorest, Eserow ftems, Prepuyment Charges, angh Late Charges,
Barrower shall pay wheo due the principal of, and intorest on the debr evidenced by 1he Note LR
prepavisent charges wnd tate charges due wuder the Note. Borrowsr shafl also pay funds for Escrow lems
pursuant to Section 3. Puyments dus under the Note and this Scourily nsinumen shall be made i U5
curseney, Mowever, o any chiek or oilior instroment received by {ender as paymont under the Mot of {hig

Security Instrament s cetrned 1o Lender wipaid. Lender may foruire that any o alk subsequent pa IS
dae wider the Now and this Seconty Instrument b mude Tn ope o wore of the following forms, 48
selocted by Lender () cash (hy money ofder, () cortilied check. bank cheek, treasurer's sheek or

eastier's check, provided any cuch chock §8 drawi npon an nstitution whose deposits oee insured by a
fothoral agoncy, instramentality, or onbity; oF @) Elestroniv Funds Transter

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial paymeris are insufficient {o
ang the Louncureent, Lender may pooept any puyment or partial payment insafficicnt to bring the Loan
current. without waiver of any fghts hereunder or prejudice to its rights (o refuse such payment or partial
paviients in the futur, tsit. Lender is ot obligated 10 apply such payments at the 1ime such payments are
accepiod. 1 cach Periodic Payment 13 applied s of its scheduled due date, then Lender need not pay
witerest on unapphied funds, Lender may tiold such anapplicd funds until Borrower makes pavient to bring
the Loan current. 16 Borrower does not do sa within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 10 foreclosure No offset or claim which Borrower
might have now or in the futore against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument OF performing the covenanis and. agreements secured by this Securigy
Instrument. »

2. Apphication of Payments or Praceeds. Bxcept as otherwise described in this Section 2, all
paymens sospicd and apphicd by Lender stall be applied in the following order of priority. (a) interest
due wnder the Note: (by principal dug wder the Note; (c) amounts due under Section 3. Such paymenis
shall be applisd 1o each Periodic’ Fayment i the evder in which it became due. Any remaining amounts
shall be spplicd Tirst to fate clurge secnd 1o any other amounts due under this Security Instrument, and
dsen to reduce the principsl balance of the Now

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount lo pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one-or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds. or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amouuts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instruinent as a
lien or encumbrance on the Property; (b) leaschold payments or ground renis on the Property, if any: {©)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage lnsurance
premiums, if any. or any Sums payable by Borrower to Lender in lica of the paymenl of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At originanon or at any time during the term of the Loan, Lender may require that Community
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Association Dugs, Fees, wnid Assessienis, if any. be cscrowed by Borrower, and such dues, fiows and
assessmems shall be un Bscrow T Forrower shall promptly furnish to Lender all notices of wmouns
be pard under this Section Borrower shall pay Lender the Funds o Bscrow hioms unless Laniler watves
Barrower's sbligation 1o pay the Funds for anv or all Esorow lems Lender may wane Borrover s
ohligation ko puy 1o Lender Funds for any or all Escrow Homs w0 any T Any such walver may only be
iy writing. 1 thi event of such swaiver, Borrower shall pay dircctly, when and where payable, he amomits
due Tor iy Escrow Tems for swhiich payment of Fonds his beeo wiived by Lender and, if Lender requines,
shall urnish to Lender recgipts evidenscing such payinent withine such thne penod as Lender Wy reguirs
Borrower' s obligation 10 maKe such puyments and 1o provide secerpis shall for all purpoges be decm o 1o
i o povenant ad agresmont contained fo this Scourity Instmmen, a8 the pilirase "covenant and agreenent”
i weedt in Scction 9 IF Borrower 15 obliguted 1o pay Escrow Hess divectly, pursuant 1o 4 waiver, and
Sarroser Gails fo pay e amouss due For an Escrow frem, Londer iy oxercise its rigghs sder Section 9
and pay such amewnt and Borrower sl then be oblignied under Section Y 10 repdy to Lender any such
ampunt, Lender nigy revoke the waiver 8 10w of all Estrow Hems al ooy e by @ potiee given in
spcordunce with Section 13 anid. upan el revosition, Borrowes shall pay 1o Lender all Funds, al in
syl amiousits, hat are then requiced viider s Seenen 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified urder RESP A, and (b) not to exceed the maximum amount a fender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with  Applicable
Law,

The Funds shall be held in an institution  whose - deposits are insured by a federal agency,
instrumentality, or entity (including Lender. if Lender is an institution whosc deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itoms no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, antnally
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender {o make such a charge. Unless an agreement s made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to. Borrower, without charge, an annual accounting of he
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no mote than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, asscssmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Conununity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow fems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prierity over this Security Instrornent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal procecdings which in fonder' s opirdon opere W
prevent the enforcement of the len while those proceedings are pesdng, fut only wotd such procestings
are concluded: or (C) secures from the holder of the tien o sgreement sausticton 1o Lender subordmating
{he lien to this Security Instrument, If Lender deterntines that sy part of the Propeny is subjoet 1o a bon
which can attain priority over this Security Instrument, Lotader foay give Bormwer o notice dontifving the
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Vi, Within 10 days of the dute on which that notice is given, Borrower shall satisfy the licn or take one of
wivre of (e actigns st forh shove in this Section 4. ‘

Lender sy requine Horrower 10 pay 4 ouestime charge for a real estate gax verification and/ot
reporting service used by Lender s conpection with this Lo o

5, Property Insuranec Bortower shall keep the IMpOVemeILs Bow existing of uerealier f’i!*%ﬁ“tﬁgft on
the Property wsured agatnhst boss by fire, linzards wctuded withan me; feer ”@Xiﬁ?‘i%@%f?ﬂﬁg&x mgims;:
sitier hazards including, but vol mited 1o, sarthiukes and Tloods, Tor which Lander roquires InSIrnGe.
Tiis msurance shall be aunfisined in the smoutls {including deductible tevels) mad (or the periods iy
Cender requires. What Lerder reruives pursint 1o e preceding senences can change dusing 1he wnn of
i Loan Tho insurgnce carmer providing the insurance shull be chiosen by Borrower subject 10 Lender's
sight 1o disapprove fiarrower' s choice, which tight shall not be exercised unreasonably. Lender may
requing Borrower 10 Py, i conncotion with tus Lo, giher () a onein charge for floud zone
determination. ertification and tracking services, of () 8 one-titne charge far Hood zone deterunation
and certification scrvices and subsequent charges cach time remappings or similar clanges otur whicly
reasonably might affcct such determination or certification, Borrower shall also bo responsible for the
payment of any fees imposed by the Federal Emergency Management Agiy in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greater of jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowey could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instrument. "These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policics shiall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates If Lender requires, Borrower shall promptly give to {.ender all receipts of paid premiums and
renewal notices. If Borrower obtamns any form of insurance coverage, not otherwise vequired by Lender,
for damage to, of destruction of. the Property, such policy shall include a standard mortgage clause and
shall name Lender as: mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec
in writing, any insurance proceeds, whether or not the wnderlying insurance was required by Lender, shall
be applied Lo Testoration of repair of the Property. if the restoration or repair 1§ economically feasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 scries
of progress payments as the work is completed. Unless an agreement is ‘made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procecds. Fees for public adjusters, of other third partics, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender's security would be lcssened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or noi then duc, with
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the excess, if any, paid t© Borrower, Such insurance proceeds shall be applied in the order provided for in
Section L. Ky .

If Borrower sbandons the property. Lender iy {ile, negonme wud settie any availalile insurnce
el and selated magers, 16 Rorrower does 1t rospond within 30 diys 10 2 niatice from Lender that ibe
ssurange carrier tias offered to sortle & claim, then Lender miy pegotiote and seitie the clam. The G0y
perod with begin whin the notice 1§ givin 1y either even, oy i _maéﬁf aciuires ‘%ig@ Progery s
Sertion 22 or otherwise, Borrower hereby assigns 10 Lender () Borrower' s rights o amy W
procesds in an amount ol B exceed e amousts unpaid under the Note or this Security Insirmctt, i
(b avy other of Borrower' s tihts (other than the right 1o any refund of unearned preminns pad by
farrever) under all insurance policies coverng e Propedy, s a5 such rights are applicabiie to the
coverue of the Propeny. Lender may use the jusunce proceeds either 10 repair o restore the Progenty of
1o pay anmounts unpaid under the Note of {hiis Security lastoment, whether ot not fhien due,

6. Oecupancy. Borrowss shall gocdpy, establish, and use the Propanty s Borrower's prlocipul
sesidonce within 60 days after the exeoution of 1his Securty Jostrumant and shiall continue 1o ccoupy the
Property as Borrower's principal residence for at least one year alter the date of oCCUpancy. unless Londer
otherwise agrees in writing, which consent shall not be unreasonably withlield, or unless extempting
circumstances exist which are beyond Borrower's gonlrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or oty thie Propeity, allew the Property to deteriorate or commit waste on the
Property. Whether of o0l Horrower i% résuding in the Property, Rorrower shall maintain the Property in
arder to provent the Propeny from dateriorfing or decreasing in value due to its condition. Unless it is
determitiod prrssut to Section & il repair or restoration is not economically feasible, Borrower shall
promptly fepar the Propeny i damaged 10 avoid farther deterioration or damage. If insurance of
condemmation grogeeds W paid in connection witly damage to, or the taking of, the Property, Borrower
shalt be rosponsible Tor wpmnng or restaring the Property only if Lender has released proceeds for such
prrposes. Londer may distwrrge proseeds For the repairs and restoration in a single payment or in a series of
(OZTESS pay TICHE 08 the work is completed. 1 the insurance or condemnation proceeds are not sufficient
1o tepair or restore the Property. Sartower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statoments 10 Lender
(or failed 10 provide Lender with material information) in connection with the Loan. Material
representations include, but are not lmited to, represcntations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding 1n bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable ot appropriale 10 protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/ot assessing the value of the Property, and securing and/or reépairing
the Property. Lender's actions can include. but are not limited to: (&) paying any sums secured by a hien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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{15 cooured postion 1B 8 pankrupicy proceeding. Securing the Propesy includes, bt B8 nod trused 1o,
antering the Propedy W@ ke ropairs. Change focks, replage o0 bowrd wp doors s .wsrxﬁm’&agﬁmiu water
frow pIpes, climinate puldiog or other code vioktions of dangerons conditons, 131&@? have nhliies fmx&a{i
o or off, Although Lendor may ke action et this Section 9, Lendor dos wit funve o do 50 s 5ot
ider any duty or obligation 1o do so. 1t is ageoed that Lender ncurs no Hability for 1ot faleine sny or all
\;_,,,‘f i i i 4 i g i_r_’i:;. ) ﬁﬁﬁ%’ 9» .

gﬁim%%é?gzggigﬁi%%;&ﬁ%y' béﬂﬁm under (s Section 9 shall become additional debt of Borrower
secured by this Securiyy ustrumcn “Fhese amounts shall bear interest at the Note ratc from the date of
dishersatient and shall be payable, with, suclt interest, upon notice from Lender 1o Borrower requesiing
Tt

- 1f this Secunty Jostrmroos i on 4 leasehiold, Borrower shall comply with all the provisions of the
tease. I Boyower acquires fee tile 1o the Propedy. the leasehold and the fee title shall not merge unless
fender aproes o the morger inwEing,

{15, Muvigoge Insurance 11 Lnder requited Mortgage lnsutpne 18 4 condition af wking e Loan,
Borower shall pay the prenuins required W rsaisdn the Morigage {ngntance in effect, 1 Tor any reason.
e Mortgaps Insprance coveaie required by Lender ceascs. 1o b available from the moriguge snsaree that
previcusly prmvided such insprance and Borrower wis yequirsd w;n%%m-%;:aamwiy»ﬁmigmwﬁ payments
seard the premiwms for Morigage Insurance. Borrowsr shall pay thie prentivms reguired 1o obln
coveisay substantially equivalent to the wMorigsge Insurante previously 10 effoct. oy a cost substumiidly
cepiivalent 1o the cost o Bosrower of the Mongage Insurancs previously i effecd from an altermie
oriEARe  insurdr selecraid by Lender U sibstantially cquivalent Morigage Tnsurance coversge is Dot
available. Borrower shatl cotminne to pay to Lender the amonnt-of he sepurately designaed payuents tha
wore due whien the msarance coverage teased f0 ben wifecr. Lender will nooept, use andd rotain tase
iy tenis a8 4 sone-refundable Joss yuserve i fiew of Mongage lssarance, Sech loss sesenve ghall be
noterefundabie. potwithstanding e fast that te Loan is alimamely paid in full. and Lender shatl not be
required 1o pay Borrower any interest o carnings an such loss reserve. Lender can no longer roquire loss
eserve paymonts if Mortgage Insurance coverage (in the wmount and for the peviod that Lendor requines)
provided by an insurer sotected by Londer again beoones avallable, 5 obtaned, and Loswder requines
separately dusigrated pavinants toward the prensms for Modgage tnsurance, I Lender fequired Motigage
frsarmnes o5 5 condition of siking the Loan aod Borrewer wis required W ke sopurtely designated
pav s oward the promiums for Maorigage Tnsurante, Horrower shall pay the prenduins reuired 10

riniain Mortgage lnsunmee in ¢ffect, or o provide sonerelindable foss reserve, untit Lenalor's

sttorieys’ foes o protedd its nterest in e Propenty sudior ogis nader flds Secariy {ustrnient, incuding

sequiremient for Mortgage Insusance ends i accordanice with-any written agreement between Borrower el
i 3

Lender providing lor such enmintion or untl fernRaation 15 veguind
Sepeion 10 affects Borrower's obhizmtion Lo puy inerestal the e providud in the Nole
Mprigage Insupancs remburses Londer (or wny cniity that purchases the Note) for cenain fosses |
puyy ooy iF Borrower does not wepay the Loan ag agreed. Borpwer 15 not a party to the Mortgsge
snnwce. '

Muorige ipsarers evahue thary yotal risk on all such insurance in force from time to time, and may
cnter M0 sgreements with ather parties thet share or modify their risk, or reduce tosses. These agreements
are on forms and conditions i are stislactory {he mortgage insurer and the other party (or parfies) 0
{hise Ggreements, Those agrctmenly sy requdre the mortgage insurer to make payments uging any source
of fumds that the mongags fnssrrer sy Bave avatlable (which may include funds obtained from Mortgage
{usurance (eHnNS] o ;

A i tesult of these agrecmems. Lender, wny purchaser of the Nete, spotlioy tsurds, any Teinsent,
suy other dntity, of any aifiligte of any of the Toregoing, way pepeive (dircetly or indiredtly) amonnts fhat
dorive Trom (or might be clamctetized ssha pornon of Porrower' € pavintms for Sortgage bsuranie, W0
excliange for shapng or modifving the mongage iasurer' s rigk, or reducing losses 11 auch agcesment
provides that an aftilive of Lender takes a share of the nsurer 5 visk o exchange lor o whare of tie
prowiumms paid w0 he {nstirer, the areangenent 1s ofien terimed " captive reinsurance. * Further:

(w} Any such agrevments will oot affect the amounts that Borrower has agreed to pay for
Morteage Insurance, of any other terws of the Loan. Such agreements will not increase the arsount
Rarrower will owe for Mortgage Tusurance, and they will not entitle Borrower to-any refund.

by Apphicable Law. Notung 1 thus
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{by Any such a recments will not affect the dghts Borrower Baus « 5 any - with respect 16 the
SMorigage Insurance gnder the Homeowners Protection Act of 1998 oy auy ather faw. These rights
v inclede the right 10 rocvive certain disclosures, 10 Fogest Tl pliain ﬁ%m{cf:émimz of the
Mortgage Tasurance, o fave the Mortpage Tnsurance terminated auntomaticaly, sodior o revidve 4
pefamt of any Mortgage Insuraoce preminms thut were wnearned at fhe time of such cancellation 6
termination v

11, Assignoent of Aisccllaneous Proceeds: Forfeiture, All Miscellangous Proceeds arc hercby
assiguied 1o and shall Be paid o Lender. » o ‘

I the Praperty is damaged. such Miscetlancous froceeds shadl be applied o restotation oF repair of
the Propery, i 1he resloration o repaic is geonomically feasible and Lender's secutity is not lessened
Dapring such repaie and rectoration period, Lender stall e the right to hold soch Misoelianeous Progeeds
wntil Lender has had an apportunity o mspedt such Property 10 ensure the work has been completed 1o
{endor's satisfaction, provided tat such mspection hall be anderaken promptiy. Lender may pay for te
repairs and restorativn in o single disbursement of in a sories of progress payments o8 the wonk 8

completed. Usless an agrecmient is e i wiiting of Applicable Law requives interest 10 be paid on such

Aispelinnons Procoeds, Lender shall not be regmired 10 pay Borfower any fitcrest OF CHIRIngS o8 guch

stiscelluncons Proceeds, 1 1he restorntion or repait s not sconomically feasible or tender's seourity would
ts fessened, the Miscellancous Froceeds shall be applicd to e sms sceured by this Security lnstrument,
whether of fot then due, With the Sxcess. if any, paid lo Borrower. such Misceltancons Froceeds shall be
applied in the puler provided for in Seclion 2. , .

i il ovent of a fonl faking, destrnction, or loss in value of the Property. the Miscellaneous
Proceeds shall be applied 10 dse saims secured by this Security Instroment. whether or not then due. with
thic excess, i any, paid 1o Horrpwer,

1 the event of o partial faking, estruction, or logs in vailue of the Propeny witoh e falr kel
vatae of the Propey inmedinely “Before the partial takang, detruction, or 1oss n valpe B egual oo
greater than thy smoust of the sums secured by this Security Tnstrment innrcdiately before the partial
waking, destriction, of foes i value, anless Borrower andl Lender otherwise agree wiriting: the sums
secured by this Security {pstrument shall be wdvend by e smuunt of The Miscellmeous Peapoedy
maltiphied by the foltowing fraction. {0 the total amount of the suns secured immodintely belore the

partial kg destruction, or loss value divided by (b the Tae ket valne of the Propenty
inenediately before the partial waking, destruction. or Joss i vatue. Any balanee shall be paid 1o Borrower.
iy thie ovent of o partal aking, destruction, or loss in value of the Property i which te fabr gnarket
vl of the Property imediately before Uk partial uking. destriction, or loss i value is less A the
moas of the sus secured immedisiely before the partial jaking, destruction, or loss in vahic, unfess
farrower and Lender athervise sgree in wriling, the Miscollancons Procesds shall be applicd to the sume
secured by this Security fnsteumient whether or 10 the swms are thendoe, ,

I the Propery 1 ahandened: By Bogower, of i after potice by Lemder 1o Borower that the
Opposing Fany {as defined i the next sentenice) offers 1o ske wward 1o settle o claim for danmges.
Burrower fails to respond to Lender within 30 days after the dae ihie notice is given, Lender s amhonzed
10 collect and apply the Misiellaneons Procesds citlicy 1o sestoration or repair of the Property of o the
syntis secured by this Seournily Frctriment, whether or not thon due “Opposing Party” wicans the turd panty
thit owes Herrower Miscellalgous Proceeds of the parly ugmast whom Borrower B a right of action s
regind to Missellincous Provegds: v

Borrower shall be in defash if any sction oF proceeding, whether civil co crimingd, 1% bogun el w
Lender's judginet, coukd resall in fordeinre of 1he Proporty of athier matertal inparment of Lender's
interest i the Property or rights hder this Security Instnpment. Borrower Gt cure swch o defsalt and, i
qecelertion Mg ocourred, reinstRe 85 provided in Section 12, by causing the aetion of proveeding 16 tae
disnsissed with @ rafing thar, in Lender's judgrnent, precludes forfoitie of the Property of ather material

asmpairment of Lender's irerest in the Property ot Tights under this Sceurity Lastrnmernt. Fhe proceeds of

ariy award or clanm for damages T are suribuable 1o this mpairment of Londot's inerest in the Proporty
ave heroby assigged ond shall be paid to Lender.

Al Miscellancous Progeeds that are 1t applied to restoration or repair of the Properny shall be
applied in the order provided for im Section 2.

12. Borrower Not Rcleased; Forbearance By Leunder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Jnstrument granted by Lender
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o Horrower or any. SUCCessor in Inferest of Borrower shull not operate 1o release ihe Hability of Barrower
ot aty Successors in fterest of Borrower, Lewder shiall ot bee roquited fo coBunEnce procesdings against
any Successor 1 ferest of Boreower 0f 10 cefuse o ustend nnie for pavinent of otherwise wodify
aroizaden of te sums secared by Wis Secunily instruners by reason of awy demand wade by the original
Sorrowee o any Successors in Interest of Barrower. Any forbearance by Lender in exorcising any wght or
cumedy mchuding, withost Hwiation, Lomied s acooptatee of payueds Tross tird persons. entities of
Qupcrssars 1 tnterest of Borrawer o in swounty less than the wmount then due. stsall not b awaiver of or
precinde the oxercise af sy tight oF remedy. o

13, Joint and Several Linbility: Co-sipners; Successors and Assigns Bound, Dorrowa puvenals
and agrees that Borrower's ohligations and Hability shilf b Joint and several. However, any Borrower who
comsipns this: Security Instrmest but does not execute {he Mote {a “coesigner”r is coesigning 1as
Soeunty Tnstroment ouly 1o morgage. frast and convey thes co-stgned' s lmerest in i Property snder the
jermns of this Security lnstriment (b s not persosally obligated 1o gy the sums securod by this Secuity
Tpstrament, and {¢) agrees that Lender and any oter Borrower ity agree to-extend. wpdify, Torbear of
ke any aecommodations with resard o the terms of this Secority Tnstrumont of e Note withou the
co-siner’ § Consnt.

Subject 1o the provisions of Section 18, sy Socoessor an {terest of Borrower who dssutics
Borrower s obligatious under this Security {nstrument in writing, and is approved by Lendar, sliall bisin
Al of Bovrower's rights and beselits gnder this Security lustrument. Borrpwer shall o1 be released Trom
Borroner' s obligations and fiability wder tng Security bstrusont wnless Lamdor aprees to such release i
writing, The Covenans and -agrecients of this Secarity lnstrument shatl i foxcept a8 provided
Loction 207 and benefit the succussons snd assigns of Lender. ,

14, Loun Charges. Londer mey charge Boroser fees for sorvices perfornmed in connection teith
Horpawer's default, Tor the purpose of protecting Lender's iutorest i the Property and Fights v this
Secartty Instrnmenic including, b not liraited 1o attoraeys’ feus, propesty inspection wnd valuation fees.
In regard to ay other fevs, e absence of express athoriy in ihis Security Jostrugiont 10 charge o specfic
for 10 Borrowes shall not be construed as 2 prohibition on the charging of such fee. Linder may not sharge
fees that wec espressly prohibited by this Security lustrument o by Apphicable Law. v

i the Lonn is subject w0 law which seis maxinum Joan charges, and that law is fually sterproiad so
flust the 1derest or other loan chaeges collested or 16 be collecied in conpection witl the Loan gnceed the

pernuvied Tomits, thon. () any such Toan Charge shall b reduced by ihe amount secessary to reduce the

cluge to the permitted Hnat “and (b any sons already colledtad Trom Bormwe! which exceeded potmitied
fianits will be refunded 1o Borrower, Lender may choose W ke s refund by reduciog il principal
owed under the Note or by making a direct payment 10 Borrowsr, M a refand reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
dircct pavment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when matled by first class roail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nofice to all Borrowers
unless Apphicable Law expressly requires otherwise. The notice address shall be ihe Property Address
unless Borrower has designated a substitute notice address by notice 10 {ender. Borrower shall promptly
notify Lender of Borrower's change of address. if Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under ihis Security Instrument.at any onc fine, Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security {nstrument shail not be deemed to have been given 10 Lender until actually
reccived by Lender. If any notice required by this Security Instrument is also regrited under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument
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16. Governing Law; Severability; Rules of Construction, This Security Instrumert shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in_ this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicily or implicitty allow the parties to agree by contract or it
might be silent, but such silence <hall not be construed as a prohibition against agreement by contract In
the event that any provision or clanse of this Sccurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affcct other provisions of this Security ITnstrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument. (a) words of the masculine gender shall mean and - include
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
inchide the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any actiom.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bencficial Interest in Borrower, As used in this Section 18,
"nterest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in 2 bond for deed. contract for deed, installment sales contract or
escrow agreement, the intent-of which is the transfer of title by Borrower at a-future datc o a purchaser,

if all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent. Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pernitted by this
Security Instrument without further notice or demand on Borrower.

15. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
prior 1o the earliest of: () five days before sale of the Property pursuant 1o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination.of
Borrower's right to reinstate, or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) curcs any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, bul not limited
to. reasonable atiorneys'. fees, -property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assurg that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secvred by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemenl sums and
EXpenses i onc Or more of the following forms, as selected by Lender: (a) cash; (b) money order: (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or emtity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial inicrest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 0
Borrower., A sale might resull in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under thc Note and this Security [pstroment and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated 1o a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing If the Note is sold and. thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may COmunence, join, or be joined to any judicial aciion (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant io 1his
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until such Borrower or Lender has notified the other party {with such
potice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which muost elapse before certain action can be taken, that time
period will be deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity lo cure given to Borrower pursuant to Section 22 and the notice of acceleration given lo
Horrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21- (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (€} "Environmiental Cleanup” includes any response
action, remedial action, or removal action. as defined in Environmental Law; and (d) an "Environmenial
Condition" means a condition that can cause, contribute to. or othérwise trigger an Environmental
Clecanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or releasc of any Hazardous
Substances, o threaten to release any Hazardous Substances. on'or in the Property. Borrower shall not do,
uor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, of reiease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, Of storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o
maintenance of the Property (including, but not limited 1o, hazardous subsiances in consumer products),

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, fawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bortower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the prescnce, use Or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any privaie parly, that any removal or other-remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall crcate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (hut not prioy to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from: the date
the nofice:is given to Borrower, by which the default must be cured; and (1) shat failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
thyis Security Instrument and sale of ‘the Praperty. The notice shall further inform Borrower of the
right to reinstate alter aveeleration and the vight to bring a court action to assert the non-existence of
a defanlt or any other defease of Borroser (o acceleration and sale, If the defaunlt is not cured on or
Betore the date specified i the netice, Lender ut its option may require immediate payment in full of
alf sums secoved by this Security Instrument withiout further demand and may inveke the power of
sale and sny other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the vemedies provided in this Section 22, including, but not limited to,
reasonahle attoraeys’ fees wid costs of title evidence.

1 Lunder invokes the power of sule, Lender shall execute or cause Trusiee to execute 4 written
notice of the oceurrence of an event of defaule and of Lender's election to cause the Property to be
sold and shall cause such notice to he recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in ‘the manner prescribed by Applicable Law to
Borrower and te other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in-one oy more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previeusly scheduled sale, Lender or
its designce may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply. the proceeds of the sale in
the following order: (a) to all expenses of the sale, inclading, but not limited o, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Security Instrument; and (¢) any excesy to the
PErsori OT Persons Jegally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security -Instrument and “al notes
cvidencing debt secured by this Security Instrument to Trusiee. Tristee shall reconvey the Property
without warranty to the person Or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the feeis
permitted under Applicable Law.

24. Substitute Trostee. Lender may from time to time remove Tristee and appoint a Successor
trusteg to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in (his Security Instrumemt and in the Note, attorneys' fees shall
include those awarded by an appellate court, )

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security nstrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contracl

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need mot, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your coniract or loan balance. If the cost is added 1o your contract ot

you failed to provide proof of coverage.

loan balance, the interest rate on the underlying contract or loan will apply to this added

amount. The effective date of coverage may be (he date your prior coverage lapsed or the date

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any

mandatory lability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and COvenants comtained in this

Security Instroment and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

@M—; / M (Seal)

Owen Kahn ~Borrower

(Seal)

~Borrower

(SeaD (Seal)
-Borrower ~Borrower
(Seal) {Seal)
~Borrower -Borrower
(Seal) (Seal)
~Borrower JBorrower
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STATE OF OREGON, e enia County ss: “DENEMME
On this \oﬁ"’\ day of ‘Sw\.q 5-1_130“3: , personally appeared the above pamned

Owen Kahn

and acknowledged the foregoing instrument 10 bd hisjher/their voluniarv act and deed.

My Comunission Expires: M 22010 Before me: Lo gb‘f;?f f\AQWéC\

Notary Public for Oregon

L. ROSPENDOWSKI
Commission # 1680240
Nofary Public - California £

Sonoma Counly
My Comm. Explres Aug 2, 2010
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 17th day of July, 2007 :
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "gecurity Instrument”) of the same date given by the
undersigned (the "Borrow er") to secure Borrower's MNote to GreenPoint Mortgage
Funding, Inc.

{the
“Lender") of the same date and covering the Property described in the Security Instrument
and located at: 1826 Summers Lane, Klamath Falls, OR 87603

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, in addition 1o
the Property. described In the Security instrument, the foliowing ltems now of hereaiter
altachisd to the Property to the gxtent they are fixtures are added to the Property description,
and shall aiso constitute the Property covered by the Sscurity Instrument building materials,
appliances and goods of svery nature whatsoever now of hergafter locsted in, on, or used, of
tended to be used n gunnection with the Propedy, including, but not limited 10, those for
1he puiposes of supplying of distributing heating, cooling. slectricity, gas, water, airand waht,
fire prevention and extingul ning apparatus, seourity and access conirol apparalus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, Sloves. refrigerators, dishwashers,
disposals, washers, dryers, aw nings, storm windows, storm doors, screens, biinds, shades,
curtaing and curtain rods, attached mireors, cabinets, paneling and sitached floor covenngs,
Al of which, including replacements gnd additions thereto, shall be deemed 10 be and TemEn
a part of the Property covergd by the Security Instrument. All of the foregoing togethar with
the Property described the Security lnstrument {or the feasehold estate if the Sweuiity
instramient s on @ leasehold) are referred 1o in this 1-4 Family Fider and the Secunty
Instrument as the "Property." . '

B. USE OF PROPERTY] COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance 1$ required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER‘S,OCGUPANCY. Unless Lender and Borrow er otherwise agree in writing,
Section 6 concerning Borrow er's occupancy of the Property is deleted.

3. ASSIGNMENT OF LEASES. Upon Lenders je yest after default, Borrpw el shiall assign
to Lender all ipases of the Property and all security doposits made n connection with ipases
of the Praperty. Upon the assignment, Lender shall have the rignht 1o modify, extend o1
tarminate the existing leases and 1o execule new 1eases, i Lender s sale discretion. As ysed
%Ifs miﬁ »g:;gtagmgﬁ G, the word "lease” shall megn “subleass” if the Secornty instrument s on @
easehold.

H. ABSIGNNM ENT OF RENTE; Wm.wwwmm OF RECEIVER, LENDER IN POSSESSION,
Borovier absolutely and ynconditionally assigns and transfers to Lender alt the rents and
revenues (“Rents’) of the Property, i‘@%ﬁmﬁma of to whom the fants of the Property are
ayable. Borow el authorizes Lender of _endet’s agants 10 cotiect the Rents, and agrees that
sach tenant of the Properly shall pay the Renls to Lender or Lender's agents. Howaver,
Borrower shall receve the Rents unti Lender has %iwﬁ Barrower nolice of detaull
pursuant to Section 22 of the Security lnstrument, and () Lender fas given notics 1o the
tenaniis) that the Rents are to be paid to Lender or Lender's ageot. This assignment of Rents
constitutes an absolute assignimgnt and nol an assignment {a¢ additional sty only.
i Lender gives notice of defaull to Borrower: {1y all Rents received by Borrower shall be
hetd by Borrower as trustes for the benefit of Lender only, to be applied 10 thes sums secured
By the Security instrument. (i) Lender shall be entitled to collect and recelve all of the Henls

of the Property; (it Borcow er agrees that each teprant of the Propeity shall pay all Rents due
and unpaid 1o Lender of Lender's agents upoit. Lender's wintten demand to the tenant; {(iv)
unless applivable lavi provides otherwise, all Rents collected by Lender of Londed's agonts
shall be applied first 1o the costs of taking contrel of and managing the Propedy and
eollecting the Rents, including. bul not fmited 1o, attormey’s fpes, receiver's fouy, Dronmuns
on receivers tonds, repair and m&iamnaﬁs&mm&_mﬁwmfm premiums, taxes, agsessments
and other charges on the Property, and then {0 the sums secuiad by the Security Instrument
(v} Lender, Lender's agents or any judicially amzamtm raceiver shall be fjable 10 account for
anly those Rents actually received; and (vi) Lender shall be antitled to have a receiver
appuinted to take g?%&%mﬁ'_ of s manage the Property and coliecl the Rents and grofits
-éwimf from the Property withiout any showing as 10 ‘the inadequacy of the Properly @8
seourity.

If thie Rents of the Properdy are not sufficient to cover the costs of taking control of and
managing the Propery an of gollecting the Rents any funds expended by Lender for such
purposes shall become mdettedness  of Borrower 10 Lender secured by the Security

[nstrument pursuant to Section 9. ‘
- Bovrower 1e resants and warranis that Borrower has not executed any prior assignment
of the Rents and hag not performed, and wifl not perform, any act that would prevent Lender
from exerasing its fights under this paragraph. , E

Lender, or Lender's agents or a judicially appeinted recever, shall oot be genpuired to ented
upon, take control of of maintain the Property betore of atter giving potice ot defdult to
Borrower, However, Lender, or Lender's agents ar a judicially appointed receiver, may o 40
al any time when 8 default ocours, Any “apphcation of Fents shall pot curg Of wave any
default or nvalidate any othed right or femedy of Lender, This: assignment of Renls of the
Property shall terminatew hen all the sums secured by the Security instrutment are paid in fult,

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note Of
agreement in which Lender has an interest shall be a preach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

@M M (Seal) (Seal)

Owen Kahn ~Borrow er -Borrower
(Seal) {Seal)
~Borrower -Borrower
. , . {Bwah ‘ {Seal)
-Borrow er -Borrower
.. (Bualy , {Sauly
-Borrower ~Borrower
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