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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Insirument
MIN1001337-0002663709-3

DEFINITIONS

Words used in wuliple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20 and
21, Certain rules regarding the usage of words used in this document are also provided in Section 16,

(A) "'Security Instroment' means this document, which is dated OCTOBER 17, 2007 . together with alt Riders o this
document.

B) "Borrower" is

JOHN @& HARKEY, AND CAROL J HARKEY, HUSBAND AND WIFE

Borrowar ig the trustor under this Security Instrument.

(C) ‘lmder“ is

Countrywide Bank, FSB.

Lender is a FED SVGS BANK

organized and existing under the Jaws of THE UNITED STATES

Lender's address is

1198 Nowrth Fairfax $t. 8te.500, Alexandrim, VA 22314

@) “Trustee” is

AMERITITLE

300 KLAMATH AVENUE, KLAMATH FALLS, OR 97601

(E) "MERS" is Mortgage Electronic Registration Systerns, Inc. MERS is a separate comoration that is acting solely as a

nominee for Lender and Lender's successors and assigns, MERS is the beneficiary wider this Sccority Instrument. MERS is
organized and existing vnder the Jaws of Delaware, and has an address and telephone mumber of P.O. Box 2026, Flint, MI 43501-

2026, 161, (888) 679-MERS.

(F) "Note" mecans the promissory note Signed by Borower and dated OCTOBER 17, 2007 . The Noie siates that

Bomrower owes Lender

SIXTY ONE THOUSAND and 00/100

”

Dollars (U.S. $§61,000.00 ) plus interest, Borrower has promised 10 pay this debt in regulas Periodic Payments and to
pay the debt in full not later than NOVEMBER 01, 2037
(G) "Property" means the property that is described bedow under the heading *Transfer of Rights in the Property.”

OREGON-Single Familly-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS

M Deed of Trust-OR
2008A-0OR (08/07){d/i} Page 1of® Farm 3038 1701 ’
O ’181244286000002006A'

A

Fee: $61.00



OCT-18-2007 10:40 AMERITITLE 1 541 882 0620 P.038

DOC ID #: 00018124428610007
(B "Losn' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and all suros due vnder this Secutity Instrumment, plus interest,
() "Riders” means all Riders to this Security Instument that ar¢ executed by Borrower, The following Riders are to be
execured by Borrower [check box as applieable]:

[ Adjustable Rate Rider [} Condorsiniun Rider Second Howme Rider
] Balloon Rider Planncd Unit Development Rider [} 1-4 Family Rider
[ VARider Biweekly Payment Rider [ Other(s) [specify]

(J) "Apphicable Law" means all conwolling applicable federal, state and local statmtes, régulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial apinions.

(X) "Community Association Dues, Fecs, and Assessments™ means all dues, fecs, assessments and other charges that are
imposed om Borrower o the Property by a condorninium association, homeowners association or similar organization.

(L) "Electronic Funds Transfer'” mcans any transfer of funds, other than a transaction originated by check, drafl, or similar -
paper instruroent, which is initiated through an electronic terminal, telephonic instrument, compuler, Of MAgNStic tape 50 as o
order, instruct, or authorize a finamcial institetion to debit or credit an account, Such term includes, but is not limited to, point-of-
sale ransfers, sutomated wller raachine transactions, transfers initiated by telephone, wire ransfers, and snomated clearinghouse
transfers,

(M) "Escrow Items" means those items that are described in Section 3,

(N) "Miscellancous Proceeds” mcans any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the Property;
(i) condemnation or other taking of all or any part of the Property; (i) conveyance in lew of condemmation; or (iv)
tnisrepresentations of, or omissions as to, the value andfor condition of the Property.

(0) "Mortgage Insorance” means mgurance protecting Lender against the nonpayment of, or defanlt on, the Loan, .

@ "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus (i) any
amounts under Section 3 of this Sccurity Instrarent.

(Q) "RESPA™ means the Real Estate Setement Procedures Act (12 U.S.C, Section 2601 et seq.) and its implementing
regulation, Rogulation X (24 CRR. Part 3500), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matier. As vsed in this Security Instument, "RESPA" refers to all
requirements angd restrictions that are imposed in regard to a “federally related mongage loan” even if the Loan docs not qualify as
a “federally related mortgage loan” under RESPA,

(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's successors and assigns) and the
successors and assigns of MERS. This Security Insteumoent secures 10 Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security -
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys w Trustee, in trust, with power of sale, the
following described property located in the
COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
LOT 14 IN BLOCK 7 OF TRACT NO 1037~ FIFTH ADDITION TO SUNSET VILLAGE, ACCORDING TO THE
OFFICIAL PLAT THEREQF ON PILE IN THE OFFICE OF TEH COUNTY CLERK OF KLAMATH COUNTY,
ORBGON.

Wwhich currently has the address of
3904 REDONDO WAY, KLAMATH FALLS
[Streev/City]
Oregon 97603-7723 ("Property Address”):
{Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurienances, and
fixrures now Or hexeafter a part of the property. All replacoments and additions shall also be covered by this Sceurity Instrament.
Al of the foregoing is referred 1o In this Security Insument a3 the "Property,” Borrower understands and agrees that MERS holds
only legal title to the interests granted by Bomrower in this Security Insuument, but, if necessary 10 comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not Yimited to, the right to forecloss and sell the Property; and 10 take any action required of Lender including, but
not limited to, releasing and canceling this Security nstrument,

BORROWER COVENANTS that Botrower is lawfully seised of the ¢state hereby conveyed and has the sight 10 grant snd
convey the Property and that the Property is wencurnbered, except for encumbrances of record. Borrower warranis and will
defend generally the title to the Property against all claims and demands, subject o any cocurabrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiotion to constitute a uniform security instrunnent covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due wader the
Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3, Payments due under the Note and this Seourity
Instramacnt shall be made in ULS. currency. However, if any check or other instrurnent received by Lender as payment under the
Note or this Security Tasteument is returned to Lender unpaid, Lender may require that any or sl subsequent payments due under
the Note and this Security Instroment be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank ¢heck, freasurer's check or cashier's ¢heck, provided any such check is drawm upon an instiwtion
whose deposits are insured by a federal agency, instrurnentality, or enticy; or (d) Elcctronic Funds Transfer.

Payments are dezmed received by Lender when received at the Jocation designated in the Note or at such other Jocation as
may be designated by Lender in accordance with the sotice provisions in Section 15, Lender may return any payment or partial
payment if the payment or partial payments are insufficient 1o bring the Loan current, Lender may accept any payment or partial
payment msufficient to bring the Loan current, without waiver of any xights hereunder or prejudice 10 its rights 1o refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at (he timg such payments are
accepted. If each Periodic Paynacnt is applied as of its scheduled duc date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplicd funds until Borrower miakes paynsent 1o bring the Loan curzent, If Borrower does not do so within
& reasonable period of time, Lender shall either apply such funds or return them to Borrower, If aot applied earlier, such funds will
be applied to the ovtstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the futwe against Lender shall relieve Bomower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements securéd by this Security Instoment,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (3) interest due under the Note; (b) principat due under the
Note; (¢) amounts due vnder Scction 3, Such paymsats shall be applied to each Periodic Payment i the order in which it became
due. Any remaining arounts shall e applied first to Iate charges, second to any other amounts due under this Security Instrament,
and then to reduce the principal balance of the Note.

If Lender reccives & payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount 1o pay
any late charge due, the payment may be applicd to the delinquent payment and the Jate charge. If more than one Periodic Payment
is outstanding, Lender may apply any payrent received from Borrower to the repayment of the Periodic Payments if, and to the
¢xtent thai, cach payment can be paid in full, To the ¢xtent that any excess exists after the payraeat is applied to the full payment
of one or more Periodic Payments, such excess may be applied to any Jate charges dus. Voluntary prepayments shall be applied
{irst to any prepayment charges and then as described in the Note.

Any application of payments, imswrance proceeds, or Miseellaneous Procecds 10 principal due under the Note shall not extend
or postpone the due date, or change the amount, of the Perodic Payments.

3, Punds for Escrow Items. Borvower shall pay 10 Lender on the day Periodic Payments are due under the Note, until the
Note i3 paid in full, a sum (the "Funds") 1o provide for payment of amowmts due for: (a) wxes and assessments and other ilems
which can attain priority over this Sceurity Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
renis on the Property, if any; (¢) premiums for any and al) imsurance required by Lender under Section 5; and (¢) Morigage
Insurance premiums, if any, or any sumns payablc by Borower o Lender in lieu of the payment of Morigage Insurance premivms
in accordance with the provisions of Scction 10, These items are called "Escrow Items." At origimation or 8 any time during the
term of the Loan, Lender roay require that Commnmnity Association Ducs, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly furnish 1o Lender all notices of
amounts 10 be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iteros unless Leader waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o Lender Fonds for any
or all Escrow Items at any time, Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items {or which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender teceipts cvidencing such payment within such time period as Leader may require.
Borrower's obligation 1o make such payments and 10 provide receipts shall for all purposes be deemed 1o be a covenant and
agrecraent contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directy, pursuant (0 a waiver, and Borrower fails 10 pay the amount due for an Escrow hem, Lender
may exercise its rights wndcr Scction 9 and pay such arount and Borrower shall then be obligated under Section 9 to repay to
Tender any such amount. Lender may revoke the waiver as {o any or all Escrow Ttems at any time by a notice given in accordance
with Section 15 and, wpon such revocation, Borrower shall pay wo Lender all Funds, and in such amounts, that are then required
under this Sectiom 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient (o peemit Lender to apply the Punds at the tme
specified mder RESPA, and (b) not to exceed the maximum amount a Jender can reqoire under RESPA, Lender shall estimate the
amount of Funds due on the basis of curxent data and reasonable estimares of expenditurcs of future Bscrow Ttems or otherwise in
accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality, of ¢niity (mcluding
Lender, if Lender is an institation whose deposits arc 50 msared) or in any Federal Home Loan Bank, Lender shall apply the Funds
to pay the Escrow Iterns no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applyig
the Funds, annually analyzing the escrow account, or verifying the Eserow Items, wniess Lender pays Bomower mterest on the
Funds and Applicable Law permits Lender to make such a chargs, Unless an agreement is made in writing or Applicable Law
requires mtercst 1o be paid on the Punds, Lender shall not be required 1o pay Borrower eny interest or earnings on the Funds,
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an avmwal accounting of the Funds as required by RESPA.

I there is a swrplus of Funds held in escrow, as defined under RESPA, Lender shall acooumt to Borrower for the excess funds
in gecordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the shotage in accordance with
RESPA, but in no vos¢ than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defincd under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make vp the
deficiency in accordance with RESPA, but in no more than 12 monthly payroents,

Upon payment in fall of all sums secured by this Sccurity Instrument, Lender shall promptly refund 10 Borrower any Fonds
held by Lender,

4. . Charges; Liens, Borrower shall pay alf taxes, assessments, charges, fines, and impositions atributable to the Property
which can aytain priority over this Security Instruxuont, leasshold payments or ground rents on tho Property, i any, and
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Comrounity Association Dues, Fees, and Assessments, if apy, To the oxient that these itemis are Escrow liems, Borrower shall pay
them in the manner provided in Section 3,

Borower shall promptly discharge any lien which has priosity over this Security Instrument unlcss Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender, but only 0 long as Borrower is
performing such agreement; (b) contests the lien in good faith by, or defends agninst enforcement of the lien in, Jegal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until such
procsedings are concluded; or (¢) secures from the holder of the licn an agreement satisfaciory to Lender subordinating the lien o
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the hien, Within 10 days of the date on which that notice is
given, Borrower shall satisfy the Licn or take one or mor¢ of the actions set forth above in this Section 4,

Lender may requirt Borower to pay a one-time charge for a real esiate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the irnprovements now existing or hereafter erected on the Property insured
against loss by five, hazards mcluded within the term "extended coverage,” and any other hazards incJuding, but not limited to,
earthquakes and floods, for which Lender requires inswance. This insurance shall be maintained in Lhe amounts (inchiding .
deductible levels) and for the periods that Lender requirss, What Lender sequires pursuant to the proceding sentences con change
during the term of the Loan, The insurance carrier providing the insurance shall be chosen by Bortower subject o Lender's right
to disapprove Bowrower's choice, which right shall not be cxercised wnrgasonably. Lender may require Borower (o pay, in
conmection with this Loan, either: (3) a one-time charge for flood zone determination, certification and racking services; or (b) a
one-timne charge for flood zone determuination and certification services and subsequent charges cach time remappings or similar
changes occur which reasonably might affect such determinaton or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveragos described above, Leader may obtain itisurance coverage, at Lender's option
and Borrower's expense. Lender is under no obligation 1o purchase any particular type or amount of coverage, Therefore, such
coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Propenty, or the contents of the
Property, against any rigk, hazard or liability and might provide greater or losser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage $o obinined might significanty exceed the cost of insurance that Borrower
could have obtained. Any amounts disburscd by Lender under this Seetion 5 shall become additional debt of Borrower secured by
this Security Instrament. These: amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender 10 Borrower requesting payment.

All jusorance policics required by Lender and renewnls of such policies shall be subject to Lender's right to disapprove such
policies, shall include a standard mortgage clause, and shall name Lander a3 mortgagee and/or as an additional Joss payes. Lender
shall have the right to hold the policies and rencwal certificates, If Lender roquires, Bomrower shall promptly give to Lender all
receipts of paid premivums and renowal notices. If Borrower obtains any form of insurance coverage, not otherwise required by
Lendez, for darsage to, or destruction of, the Property, such policy shall include a standard morgage clause and shall name Lender
as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrowsr, Unless Lender and Borrower otherwise agree in writing, any msuranice pro¢eeds, whether or not
the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened, During such repaiv and restoration petiod, Lender shall have
the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1 ensure the wosk has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken proropily, Lender may disburse proceeds for
the repairs and restoration in & single payment or in a serics of PrOgECss payments as the work is completed. Unless an agreement is
made m writing or Applicable Law requires interest to be paid on such insurance procceds, Lender shall not be required to pay
Borrower any interest or earnings on such procceds, Fees for public adjusters, or other third parties, retained by Borrower shalt not
be paid out of the mswrance proceeds and shall be the sols obligation of Borrower, If the restoration or ropair 38 not economically
Teasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums seoured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the
order provided for in Section 2, .

If Borrower abandons the Property, Lender may file, negotiate and sette any available insurance claim and related matters. 1¢
Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offored to setlle a claim, then
Lender may negotiate and senls the claim. The 30-day period will begin when the notice is given. In gither event, or if Lender
acquires the Property under Section 22 or otherwise, Borowor hercby assigns 10 Lender (8) Borrower's rights 10 any insurance
proceeds In an amount 20t 10 excecd (he amounts unpaid wnder the Note or this Security Instrument, and (b) any other of
Borrower's rights (other than the right to any refund of uneamed premiums paid by Borrower) undor all insurance policies
covering the Property, insofar as such rights are applicabls to the coverage of the Property. Lender may use the insurance procecds
either 10 repair of restore the Property of to pay amounts unpaid ander the Note or this Security Instrament, whether or not then
Que,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pincipal residence within 60 days
after the execution of this Security Instrement and shall continue 1w occupy the Property a5 Borrower's principal residence for at
least onc year afier the date of vecupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's conwol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the
Propérty, Bocrower shall maintain the Property in order to prevent the Propecty from deteriorating or decreasing in value duc to its
condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feagible, Borrower shall
prompdy repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid
in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such pusposss, Lénder may disturse proceeds for the repaies and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance o condemnation proceads are not sufficient
to repadr or restore the Froperty, Borrower is not relieved of Borrower's obligation for the completion of suich repair or restoration.

Lender or its agent may make reasonable entries upon and inspoctions of the Property, ¥ it has reasonable cause, Lender may
ingpect the: interior of the improvemneats on the Property. Lender shall give Borrower notice at the time of or prior to such an
interior inspection specifying such reasonable cause,
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8. Borrower's Loan Application. Booower shall be in default if, during the Loan application process, Borower or any
persong gr entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matcrially false, misleading,
or inaccurate infonnation or statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not Jimited to, répresentations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Scenrity Instrument. If (a) Borower fails to
pexform the covenants and agresments contained in this Security Instranent, (b) there is a legal proceeding that maight significantly
affect Lender's interest in the Property and/or rights under this Security Instrument (such as a progeeding in bankruptcy, probate,
for condermation or forfeiture, for enforcement of a Hien which may attain priority over this Sceurity Instrument or to enforce laws
or regutlations), ar (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protoct Lender's imterest in the Property and rights wnder this Secwrity Instrament, including protecting and/or assessing the
value of the Property, and securing and/or repairing the Property, Lender's actions can include, but are not Jimited 10; (a) paying
any sums secured by 2 Jien which has priodty over this Security Instrament; (b) appcaring in court; and (c) paying reasonable
attomeys' fees 1o protect its interest in the Property and/or xights ymder this Security Tnswument, including its secured position in a
bankruptcy proceeding, Securing the Property includes, but is not Jimited to, catering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, climinate building or other ¢code violations or dangerous
conditions, and have utilities turned on or off, Althongh Lender may take action wnder this S¢ction 9; Leader does not have to do
so and is not under any duty or obligation to do so. It is agreed that Lender incurs no Xability for nov taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instroment. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender 1o Borrower requesting payment,

If this Security Instrament is on a leasshold, Borrowsr shall comply with all the provisions of the lease, If Borrower acquires
fee title 10 the Property, the leasehold and the fee title shall not merge wnloss Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mongage Insurance as a conditon of making the Loan, Borrower shall pay
the premiurs required to maintain the Mortgage Insurance in ¢ffect, If, for any reagon, the Mortgage Insurance coverage required
by Lender ¢cases 1o be available from the morigage insurer that previously provided such insurance and Borrower was tequired to
make scparately designated payments toward the premiums for Morgage Insurance, Borrower shall pay the preminms required to
obtain coverage substantially cquivalent fo the Mortgage Insurance previously in effect, at a cost substantially equivalént to the
cost 10 Borrower of the Mortgage Insurance previously in effect, from an altemate morigage inswer selected by Lender, If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall contimue 0 pay 1o Lender the smount of the
separately designated payments that were due when the insurance coverage ceased 1 be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such Joss reserve shall be non-refundable,
nowwjthstanding the fact that the Loan is uitimately paid in full, and Lender shall not be required to pay Borower any interest or
samings on such 10ss reserve, Lender can no longer require loss reserve payments if Morgage Insurance coverage (in the amouny
and for the period that Lender requires) provided by an insurer sclecied by Lender again becomes available, is obwined, and
Lender requives separately designated payments (oward the premivms for Morgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required (0 maintain Morigage Insurance in effect, or to
provide a non-refundable Joss reserve, until Lender’s requiroment for Mortgage Tnsurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mangage Insurance reimburses Lender (or any cutity that purchases the Note) for certain losses it may incur if Borvower
does not repay the Loan as agreed. Borrower is not o party 1o the Mortgage Insurance,

Mortgage insurers cvalnate their total risk on all such insurence in force from time 10 Gme, and may enter into agreements
with other partics that share or modify their rigk, or reduce losses, These agreements are on terms and conditions that are
satigfactory to the mortgage insurer and the other party (or parties) to these agreemems, These agreements may rToquire the
mortgage insurer 1o make payments using any source of funds that the morigage insurer may kuve available (which may inchade
funds obtained from Mortgage Insurance prerainms),

As & result of thess agreements, Lender, any purchaser of the Noie, another insurer, any reinsurer, any other ontily, or any
affiliate of any of the foregoing, may receive (dircetly or indircetly) amounts that derive from (or might be characterized as) a
portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer's risk, or
reducing Josses, If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of
the preminms paid to the insurer, the arrangement is often termed “captive seinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entifle Borrower io any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Infurance
under the Homeowners Prolection Act of 1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insorance, to have the Mertgage Insurance terminated
automatically, and/or to receive a refwod of any Mortgage Ingurance premicns that wore uncarned at the time of such
cancellation or termination,

11, ?issigmnent of Miscelluncous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned (o and shall be
paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or rcpair of the Property, if the
restoration or repair is economically feasible and Lendtr's sceurity is not lessencd, Dusing such repair and restoration pexiod,
Londer shall have the right (o hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in & series of progress payments as the work i complcted.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscelianeous Proceeds, If the restoration or repair is nol
economically feasible or Lender's socurity would be lessened, the Miscellaneous Praceeds shall be applied 1o the sums secured by
this Security Instrument, whether or not then due, with the cxcess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applicd in the ordexr provided for in Section 2,

In the eveat of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to the
suras secured by this Sccurity Instrument, whether or not then doe, with the excess, if any, paid 1o Borrower,
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In the ovent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
jmmediately before the partial taking, destruction, or 1oss in valuc is equal to or greater than the amoumt of the sums secured by
thig Security Instrument ivoraediately before the partial taking, déstraction, or loss in value, unless Borrower and Lender otherwise
agree in wriling, the sums secured by this Sceurity Instrument shall be rednced by the amcunt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total areount of the sums sccured immediately before the partial taking, destruction, or
loss in value divided by (b) the fair market valus of the Property inmediately before the partial taking, destruction, or Joss in
value, Any balance shall be paig ko Borrower.

In the event of a partial taking, destruction, or Joss i value of the Property in which the fair market vatae of the Property
irnmediately before the partial waking, destruction, or loss in value is less than the amount of the sums secured immediately before
the partial taking, destruction, or Joss in value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then. due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next semtence) offers to make an award to settle a ¢laim for damages, Borrower fails w respond to Lender within 30 days after the
dare the notice is given, Lender is avthorized 1o collect and apply the Miscellaneous Procecds sither 1 restoration or repair of the
Property or 10 the sums secured by this Security Instrument, whether or not then tue, "Opposing Party” means the thivd party that
owes Borrower Miscellansous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borxower shall be in default if any action or procecding, whether civil or orimina), is begun that, in Lender's judgment, could
yesolt in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Tnstrument. Borrower ean cure such a defaudt and, if acceleration has occurred, reinstate as provided in Section 19, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Insrroment. The procseds of any award or claim for
damages that are atributabl¢ to the impairment of Lender's intarest in the Property are hereby assigned and shall be paid 1o Lender.

All Miscellancous Proceds that are not applied 1o restoration or repair of the Property shall be applied in the order provided
for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Scourity Instruraent granted by Lender 1 Borrower or any Successor in Interest of
Borrower shall not operate to release the Lability of Borrower or any Successors in Interest of Borrower. Lender shall not be
sequired 1o comumence proceedings against any Successor in Interest of Borrower or 10 refuse 1o oxtond time for payment or
otherwise modify amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any (orbearmce by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in: Interest of Borrower or i
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Bowower coveamnis and agrees that
Borower's obligations and liability shall be joint and several, However, any Bomower who co-signs this Sccurity Instrument but
docs not execute the Note (8 “co-signer”); (a) is co-signing this Security Instrument ouly to mortgage, grant and convey the co-
signer’s interest i the Property under the terms of this Seccurity Instruzacnt; (0) is not parsonally obligated 10 pay the sums secured
by this Security Instroment; and (c) agress that Lender and any other Borrower can agree to exiend, wodify, forbear or make any
accoramodations with regard to the terms of this Security Instrument or the Nots without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inverest of Borrower who assumes Borrower's obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this Security
Instrurnent. Borrower shall not be released from Borrower's obligations and lability under this Sccurity Instrament unless Lender
agrees o such release in writng. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and beneSit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services pecformed in connection with Borrower's default, for the
purpose of protecting Lendor's inerest in the Property and rights under this Security Instrument, including, but not Timited (o,
awomeys' fe2s, propenty inspection and valuation fees. In regard w any other fees, the absence of express authority in this Security
Insprament 1o charge a specific fee to Borrower shall net be construcd as a prohiabition on the charging of such fze. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxirum loan charges, and that law is fimally interpreted so that the interest or
other loan charges collected or o be collected in connection with the Loan excoed the permitted Jimits, then: (a) any such Joan
charge shall be reduced by the amount necessary (0 xeguce the chasge to the perrmitted limit; and (b) any sums already collected
from Borrower which cxceeded permitied Jimits will be refunded to Borrower. Lender may choose to make (his refund by reducing
the principal owed under the Note or by making a direct payment to Borrower, If 3 refund reduces principal, the reduction will be
treated as a partial prepayment withowt any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acesptance of any such refund made by direct payment 1o Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 1oust be in writimg, Any
notice to Borrower in connection with this S¢curity Instrument shell be deemed w have been given to Borrower when mailed by
first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice o any one Borrower shall
constitute notice 1 alt Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitote notics address by notice 1o Leader, Borrower shall promptly notify Lendes of
Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall
only report a ¢change of address through that specified procedure. There may be only onc designated notics address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class majl to
Lender's address stated herein unless Lender has designated another address by notice to Bomower, Any nolice in connection with
this Security Instruraent shall not be deerned to have been given to Lender unti) actually reesived by Lender. If any notice required
by this Secusity Instrumient is also zoquired under Applicable Law, the Applicable Law requircment will satisly the corresponding
requirernent under (his Security Ingtrament.

16. Governing Law; Severability; Rules of Congtruction, This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Istrument are
subject 1o any requirersents and Jimitations of Applicable Law, Applicable Law might explicitly or implicitly allow the partics to
agres by contract o it might be silent, but such silence shall not be construed as o prohibition against agreement by contract, In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not
affect other provisions of this Security Instrunocnt or the Nots which can be given effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the wmasculing gender shall mean and inchade corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and include the phural and vice versa; and (c) the word "may”
gives sole diseretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Intcrest in Borrower. As used in this Section 18, "Interest in the Property”
means any legal or beneficial interest in the Propenty, including, but not Jimited 10, those beneficial interests transferred in a bond
for deed, contract for decd, installment sales contract or escrow agreement, the intent of which is the ransfer of title by Borrower
at a futore date 0 a purchaser,

If a1l or any part of the Property or any Interest in the Property is 5010 or transferred (or if Borrower is not & natural pesson
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consenl, Lender may require immediate
paynoent in full of all sums sccured by this Security Instrument.  However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not
Iess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Insteumnent, If Barrower fails to pay these sums prior to the sxpiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without {erther notice or deraand on Borrower,

19. Borrower's Right to Reinstate After Accelecation, If Borrower meets certain conditions, Borrower shall have the
right 1o have enforcement of this Security Instrument discontinued at any time prior to the earliest of? () five days before sale of
the Property pursuant to any power of sal¢ contained in this Security Instroment; (b) such other period as Applicable Law might
specify for the teemination of Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lendsr all sums which then would be due under this Security Instrument and the Note as if
no acceleration had occurred; (b) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in
enforcing this Security Instrannent, including, but not limited to, reasonable attorneys' {ocs, property inspection and valuation fees,
and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) akes such action as Lender may reasonsbly require to assure that Lender's mtexest in the Property and rights under this
Security Inswrument, and Borrower's obligation to pay the sums secured by this Scourity Instrurnent, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one of more of the following forms, as selected by
Lender: (a) cash; (b) money order; (0) certified check, bank cheek, treasurer's check or cashier's check, provided any such ¢heck is
drawn upon an institation whose deposits are insured by a federal agency, instrumentality or ontity; or (d) Electronic Funds
Transfer. Upon rcinstatement by Borrower, this Security Instrumnent and obligations secared heeeby shall remain folly effective as
if no aceeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Noto or a partial interest in the Note (together with
this Security Instroment) can be sold one or more times without prior notice to Borrower. A, sale might result in a change in the
cntity (known as the "Loan Servicer”) that collecws Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Scouxity Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer wxclatod to a sale of the Nots, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan Serviger, the address (o
which payments shovld be made and any other nformation RESPA requires in connection with a notice of wansfer of servicing, If
the Note is s0)¢ and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borower will remain with the Loan Scrvicer or be trangfeed 1o a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender magy comumence, join, or be joined to any jodicial action (as cither an individual Ltigant or the
member of a clags) that arises from the other party's actions pursuant to this Sceurity Instrument or that alleges that the other party
has breached any provision of, or any duty owed by reason of, this Security Instrament, until such Bowower or Lender has notified
the other party (with such notice given in compliance with the requirsments of Section 15) of such alleged breach and afforded the
other party hereto a réasonable period after the giving of snch notice w take corective action. If Applicable Law provides a time
pexiod which must elapse before cortain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and opportumity o cure given to Borrower pursuant to Section 22 and the notice of
acceleration given 10 Borrower pursuant to Section 18 shall be deerned to satisfy the notice and opportunity to take corrective
action provistons of this Section 20.

21, Hazardows Substances. As vsed in this Section 21: (a) "Hazardous Substances” are those substances defined as toxic
or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoling, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materiale containing asbestos or
formaldehyde, and radicactive matorials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where the
Property is Jocated that relate to health, safety or environmental protoction; (¢) "Envirpamental Cleanup” includes any response
action, remedial action, or removal action; ag defined in Environmental Law: and (d) an "BEnvironmental Condition" means a
condition that can cause, contribute to, of otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Fazardous Substances, or threaten to
release any Hazardous Substances, on or in the Property, Borrower shall not do, nor allow anyons else to do, anything affecting the
Property {a) that is in violation of any Environmental Law, (b) which ¢reates an Environmental Condition, or (¢) which, duc (o the
presence, use, or release of & Hazardows Substance, creates a condition that adversely affects the valve of the Property. The
preceding two sentences shall not apply to the presence, use, or storage on the Property of small quuntities of Hazardous
Substances that are generally recognized 1 be appropriate to normal residential uses and to mainienance of the Property
(inchuding, but not limited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written notice of (a) any investigation, claim, dernand, Tawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Eavironmental Condition, including but not Yimited 10, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Froperty. If Borrower learns, or is notified by any govemmental or
regulatory authority, or any private paty, that any removal or other semediation of any Hezardons Substance affecting the Property
is necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environraental Law, Nothing herein
shall greate any obligation on Lender for an Environments! Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lander forther covenant and agree as folfows:
22, Accelcration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration wnder Section 18 unless Applicable
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Law provides otherwise), The notice shall specify: (3) the defsult; (b) the action required o cure the defaulés () a date, not
lesg tham 30 days from the date the notice is given to Borrower, by which ¢the default must be cared; and (d) that failare to
cuare the default on or before the date specified inm the notice may resnlt in aceeleration of the sums socurcd by this Secority
Instrument and sale of the Property. The votice shall further inform Borrower of the right o reinstate after acceleration
and the right to bring a court action to assert the non-existence of a defaunlt or any other defensc of Borrower to
scceleration and sale. Xf the defanlt is not cured on or before the date specified in the notice, Lender at its option mny
require immediate payment in full of all sums secured by this Sccurity Instrument withont furthir demand and may
invoke the power of salc and any other remedies permitted by Applicable Law, Lender shall be entitled to collect alf
expenses incurred in pursuing the remedies providod in this Section 22, including, bui not limited to, reasonable attorneys’
fres and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trusiee to cxeeute a writien notice of the
occurrence of an event of default and of Lender's ¢lection ¢0 cause thie Property to he sold and shall canse such notice to be
cecorded in cach county in which any pari of the Property is located, Lender o Trustec shall give notice of sale in the
manner preseribed by Applicable Law to Borrower and (o other persons prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demaod on Borrower, shall sell the Property al public suction to the highest
bidder at the time and place and under the terms designated in the noticc of sale in one or more parcels and in any order
Trasice determincs. Trastee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Truatee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trostee's decd shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following orders (2) to all expenscs of the sale, including, but not
limited to; rcasonable Trustee's and attorneys’ fees; (b) to all sums sccurcd by this Secarity Instrument; and (¢) any excess
to the person or persons legally entitled (o it.

23. Reconveyance. Upon payment of a1 sums secured by this Seourity Instwument, Lendor shall request Trustee to
reconvey the Property and shall swrender this Security Instrument and all notes ¢cvidéncing debt secured by this Security
Instrument to Tritee. Trustee shall reconvey the Property without warranty (o the parson or persons legally entitled to it, Such
person or persons shall pay any recordation costs, Lender may charge such person or persons a fee for reconveying the Property,
but only if the fee is paid to 4 third pacty (such as the Trustee) for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Substitutc Trustee. Lender may from tme 10 timo remove Trustes and appoint a successor trustee to any Trusice
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicablc Law,

25, Attorneys' Fees, As used jn this Seccurity Instroment and in the Note, atiomeys' fees shall melude those awarded by an
appeliate court,

26, Protective Advances, This Security Instrument secures any advances Lender, at its discretion, may make under Section
9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instroment,

27. Required Evidence of Property Ingurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or 1oan agreement, we

may purchase insurance at your ¢xpense (o proteet our interest. This insurance may, but need not, also protect your

interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim yoo make or any claim

made against you, You may later cancel this coverage by providing evidence that you have obiained property coverage
¢lsewhere,

You are responsible for the cost of any ingurance purchase by us. The cost of this insurance may be added 10 your
contract or loan balance. If the cost is added to your ¢contract or loan balance, the interest rate on the underlying contract

or Joan will apply (0 this added amount, The effective date of coverage may be tho date your prior coverage lapsed or

the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtains on your own and
may not satisfy any need for propexty damage coverage or any mandatory ligbility msurance requirements imposed by

Applicable Law,

BY $IGNING BELOW, Borrower acoepts and agrecs to the terms and covenanis contained in this Security Instrament and in

any Rider executed by Borrower and recorded with it.
e ; ; (Seal)

FOHN ,xé/. HARKEY -Borrower
a/ s

COVM«Q QJ ﬁwu%& . (Seal)
T /

CAROL J. HARXEY ~Borrower

(Seal)
~Borrowar

(Sead)
-Borrower
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(Official Seal)

Public for Orogon

JOELLE BRYANT
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