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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (Bl The maximum principal amount to be
advanced pursuant to the Credit Agreement is $40,000.00. (C} The term of the Credit Agreement commences on the date of this Deed of
Trust and ends on April 3, 2018. v ) :

o

THIS DEED OF TRUST is dated April 3, 2008, among Martha E. Mudgett ("Grantor"); South Valley Bank & Trust,
whose address is Consumer Branch, P O Box 5210, Klamath Falls, OR 97601 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and First American Title Insurance Co, whose address is 404 Main St.,
Ste 1, Klamath Falls, OR 97601 (referred to below as "Trustee"). ‘

Conveyance and Grant. .For valuable consideration, represented in the. Credit Agreement dated April. 3, 2008, in the original principal
amount of $40,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances:; all- water, water rights and ditch rights (including stock in
utilities with ditch or irrigation rights);. and all other rights; royalties, and profits relating to the real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in Klamath County, State of Oregon:

LOT 4 IN BLOCK 42 OF HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, OREGON,
v ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE 'OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON. ‘

The Real Property or its address is commonly known as 316 Pacific Terrace, Klamath Falls, OR 97601. The Real
Property tax identification number is R373697.

Revolving Line of Credit. This Deed of Trust secures the Indebtedness including, without limitation, a revolving line of credit, which
obligates Lender to make advances to Grantor so long as Grantor complies with all'the terms of the Credit Agreement. Such advances may
be made, repaid, and remade from time to time, subject to ‘the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any temporary overages,
other charges, and any amounts expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. . It is the intention of Grantar and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided in the Credit Agreement and any
intermediate balance. ) : :

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants-to Lender a Uniform: Commercial Code security
interest in the Personal Property and Rents. .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TOQ SECURE .(1) PAYMENT OF THE INDEBTEDNESS AND (2) ‘PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS: ‘

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amouints secured by this
Deed of Trust as they .become due, and shall ‘strictly ‘and in a timely manner performall of Grantor's obligations under the Credit
Agreement, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's.possession and use of the Property shall be governed by the
following provisions: : .

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain’in possession and control of the Property;
(b) - use; operate or manage the Property; and (¢} collect the Rents from the Property.  The following provisions relate to the use of
the -Property or. to other limitations on the Property.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS; IF ANY, UNDER ORS 197.352. THIS INSTRUMENT
DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS
AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THiS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD: CHECK WITH THE APPROPRIATE ‘CITY "OR COUNTY PLANNING ‘DEPARTMENT TO VERIFY. APPROVED USES, TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930, AND TO
INQUIRE ABOUT THE-RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS 197.352.

Duty to Maintain. Grantor shall maintain the Property -in -good condition and promptly perform - all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants-to Lender that: {a} During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous ‘Substance by any person on, under, ‘about or from the Property; - (b} ~Grantor has no knowledge of, or reason to believe
that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} -any breach or violation of any
Environmental Laws, - (i} @ any use, generation, manufacture, storage, treatment, disposal, release ‘or threatened release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or {iii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
acknowledged by Lender in writing, (i} neither Grantor nor any tenant, contractor, agent or.other authorized user of the Property shali
use, generate, manufacture, store, treat, dispose of ‘or release any Hazardous Substance on, under, about or from the Property; and
(i) -any suchactivity shall be conducted in compliarice ‘with all applicable federal, state, and local laws, regulations: and ordinances,
including without limitation all Environmental Laws, Grantor authorizes Lender and its agents to enteér upon the Property to make such
inspections and tests, at Grantor's expense, as: lLender may deem appropriate to deterraine compliance of the Property with this
section of the Deed of Trust. “Any inspections or.tests made by Lender shall be for Lender's purposes only and ‘shall not be construed
1o create any responsibility or liability ‘on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and waives. any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b} -agrees to indemnify, defend, and hold harmless Lender against any and all claims; losses,
liabilities, damages, penalties, and expenses which. Lender may directly or indirectly sustain or suffer resulting from a breach of this




‘peY 8ARY PINOM 3SIMIBYI0 1 1Byl Apawas AUe woly Japua
Jeq 0} se os jnejop oyl BulNd se pPanJIsuod aq 10U ||eYs JapuaT AgQ uonoe yons Auy  ‘1nepdp Aue JO JUNODJE UO PIffIUs 8q Aew Japus
yolym 01 seipawal Aue 1o sybl isylo Aue o1 uoppe ul aq |jleys ydesBesed sy w a0y papiaoad sybu ay)  ‘siunowe asayl Jo juswAed
2In09s |IMm Os|e 1snil 40 pesg ayl -Alumew sJuswealby Upes) syl 1e siqeAed pue anp aqg jim yoiym luswAed uoojeq e se paleal)
aq (g) Jo usweaiby Npain syl jo wue) Buuewsas ayl (q) Jo Aoijod aduesnsul sjqeoydde Aue Jo wuel Byl (e) Jayue Buunp enp swodsq
0} siuswAed uswiielsui Aue yum ajqeAed aq pue Buowe pauonlodde aq pue luawaalby 1IPalD 8yl JO doueleq 8yl 01 pappe oq (Z) ‘puewsp
uo s|igqeAed oq (L) 1M ‘uopdo s,J8pudT 1B ‘pue SSBUPSIYepU| BY) Jo Jed B awW093q jim sasusdxa yons Iy Joluel Ag wswAedss jo
91ep 8} 01 Japua Aq pled 10 palinou) 91Bp BYl WO} JUsWLaIBY Lpal) oyl sopun pableys alel ay) je Jsaielul Jeaq usyl |im sesodind yons
104 Jepua AqQ pied Jo paunoul sesuadxa |y "s1saialul s,19pua 19910id 0} ajeudosdde aq 01 seAsyaq J1apua Jeyl UoNOE Aue @)l ‘0l painbai
10U S INq ‘Aew jjleyaq $,J0UBID UD JB9pUST UBL} ‘Aladold Byl Ul S1SaJ3UI S,49pusT 10a)e AjjeIslBW pINOM eyl pasuawiwod si Buipessosd
10 uonoe Aue §j ‘0s op Aew JapuaT uayl Aledold syl o1 siedas axew 01 (g) Jo ‘Auedoid 3yl uo souesnsul paiinbas Aue apinoud 01 (Z)
‘SLIR|O JBYIO0 pue ‘SSOUBIQLUNDUD ‘S1§84a3Ul A1INDSS ‘Sudl| ‘saxe] |je Jo 9ai) Aliadoigd 8yl deey 01 (|) s|ie} lojuesn §| “seinypuadxy sJ9puen]

Jeadde Aew S$1S9491U| S, J0IURID SE JojuRID) 0) pied aq j|eys spoaaooisd yons ‘ssaupalgapu] ayl
10 |Iny Ul JustuAed Jeyye spaadosd Aue sploy 18pusT | "ssaupselgapu| syl jo eouejeq [ediould ayl o) peidde aq |leys ‘Aue yiI ‘aspulews.
syl pue ‘3saJelul penuooe Aed 0} uayl ‘Isnil Jo pea( Syl Jopun Japus o1 Buimo junowe Aue Aed 0} 1siy pasn aq ||eys Auadoid 8yl
10 uonelolsas 1o Jiedal BY) O} PAIHNWILIOD 10U SBY JOpUaT YoM pue 1diadal syl Jelje sAep 0g | UIUIIM PasIngsIp usag 10U sABY Yolym
speasosd Auy ‘1Sni] 4O Paa@ SIYl Japun }Neap ug 1ou St JojuesD) JI Uonelolsal 1o Jiedas JO 1500 8[GRUOSEas 8Y) 10) Speadsoid 8yl woly
Jojuein) asinquial Jo Aed ‘auniipuadxa yons jo jooud Asoraeysnes uodn ‘jleys lopuaT "19pua 0} AIOJOBSSHES JBUUBW B Ul sluswanoidwy
paAosisap Jo pebelwiep ay) ooejdas Jo Jiedas jieys Jojueln) ‘siedas pue uonelolsar 0} spassold ayy Aldde o) sioeje Jepua §| Anadoid
8y} J0 Jiedas pue uopelolsal oyl 4o ‘Aladold ayl Bunsaye ual Aue jo JuswAed ‘sssupalgapul SUl Jo uononpal ay) o3 speesoid syt Ajdde
pue ssueinsu; Aue Jo spo9o0id 8yl Uie1a) PUB SAIR084 ‘UONDBID S, JopuaT e ‘Aew Jspusn ‘paseduw S| ALUNDBS §,19pUST 10U JO JBYISYA
*Ajjenseo oyl 40 sAep (G|) U8l UIYUM OS Op O} Sjie) JojuelD ji SSO| J0 Joosd ayew Aew Jspueq “00'00G4$ SPesoxe juswaoe|dal
10 Jiedal jo 1509 palewnse ayl i Auadosd ayy 01 sbewep 10 sso| Aue Jo 1apua Apnou Apduwod jleys lojuein) "spesdoid jo uopesyddy

. *UBO| 943 JO WLIB) 9Y) J0} SIUBRINSU|
LONS uleluiew 01 pue 18pus AQ pasinbal asiMmiaylo Se 10 ‘weibold aoueInsu| pool4 [euoilBN 8yl Japun 185 suwilj Adiod wnulixew syl o1
dn ‘ueoj ay) Buunoas Auadosd ayy uo susl| Joud Aue Jo souejeq jediound predun [N} Syl pue aulf Pald $,10JUBID JO JUNOWE WNWIXew
8y} Jo} ‘eale piezey pooj} |e1oads e ut paleoo| st Aliadold ayl 1Byl Japust AQ USAID sI 90130U 101e SABP G UMM ‘BjqefieAe JI ‘adoueinsu|
pooj4 {eJope4 ulelulew pue ulelqo o} sasibe Jojuelr) ‘eale piezey pooj) jeloeds B se AousbBy luswebeuey AousbBiswy jeiepe4 ayl
10 10103410 Y Aq paieubisap ease ue u) paleso] aq Aliedoid (eay oyl pinoyg ‘uosiad Joylo Aue JO IOJURID JO Jnejep 10 UOISSIWO ‘joe
Aue Ag Aem Aue ut panedw) ag Jou j|Im JapuaT JO Joae) up abeianod leyl Buipinoad Juswuasiopua ue apnjoul jjeys osfe Aojjod soueinsul
yoe3 ‘ispus 0} aopou ushum Joud sAep (Q}) uel 1SEs| 1B INOYUM PBySIUIWIP JO PajjaouRd 8q jou |im sabeisaod leyy suonendns
Buipnjout ‘Japua] 01 AJOJOBJSIIBS WJOJ Ul DOUBINSUI JO S3BOIIIISO 10 S31010d BYl Bl O) SWIl WO JopusT O} JdAljep [IM ‘Japua
40 1senbaJ uodn ‘101ueiD) “19pudT O) Bjqeldesse Ajqeuosess seluedwod Jo Auedwod e AQ panss) pue tspus 01 s|qeidedoe Ajqeuoseal
siseq pue soBelan0d ‘sjunowe ‘W0 Ul USIIIM 8( [|BYS SaI0ljod ‘asnbas A|geuoseas Aelu Jopuen Se aosueinsul Aljiqel| pue plezey
13410 Yyons yum Jayiobol ‘1apua JO 10AR;} Ut asne|d eabebliow piepuels B Ylim pue ‘ssne|d aoueinsulod Aue jo uonedjdde pioae 0}
juaIoYyNs unowe ue ul Auadoid |eay syl uo syuawasociduw |jB Buliencd anjeA d|qeinsul |[n} 8yl 10} SISBQ SNJBA Mle) B UO SIUBWasIopus
abeloA0D papudlxa piepuBlS YUM Bdueansul aiy Jo sepijjod ulejuiew pue ainodoud (|eys JolueiD)  edueINsU| JO edsueusiuie

‘1sni] §0 pea( SIY} 40 Led e ale Aladold syl Buunsul o} Buiie|as suoisiaoid Buimoljo) sy . *esueinsuj ebeweq Aytedoid

*sjusWeAcsdwl YoNns JO 1509 aul Aed |IM pue UBD JOIURID) 1BY} 18PUST 0} AIOJOR)SIIES SOOUBINSSE SOURAPE
19pua 0} Ysiuiny Japue o 1senbas uodn M JOUEID 00 000‘L$ SPO9OXa 10D BY) Pue S[ELIdIBW IO ‘SBOIAISS “IOM BYl JO Junodde
U0 PalIasse aq Pjnod Usy| JAYIo JO ‘U8l S,usw|elialew ‘usy s,olueydaw Aue j| ‘Auadoid syl o) payddns sie sjeualew Aue Jo ‘paysiuiny
oie SAJIAIeS AUB ‘PIsUSWIWIOD S YJOM Aue 81040Q SABD (G|) U9 1SED| 1B JOpuoT ALIOU [jBYS JOJURID) “UOBONNSUOYD JO BONON

'Alladoay ay) 1suiebe
SIUBLUSSASSe pue saxe} 9y} 4O JUSLISIRIS USJIUM B Swi AuB 1B J9pUdT O] JOAISP 0} |eIDI40 [RluswUIoNn0D a)euidoidde syl azuoyine jjeys
puUR SJUALISSASSE 10 $axel 8yl JO JuawAed JO 80UBPIAS AIOIDRISHES J8PUST 01 Ysiuiny puewsp uodn jeys J0lueID) ‘JuswiAegd JO 0OUSPIAT

'sBuipesooid 1591U00 9yl Ul paysiuing puoq Alains
Aue 1apun 2abijqo jeuonIppe UB SB I3puaT} aweu |jeys J0juelr) ‘Auadoid syl 1suiebe Juswasiojua a10jaq Juawbpn( asioape Aue Ajsies
Jleys pue Japua pue }|9SlHl PUa4aP |jBYS JOJUBID) ‘1SOJUCD Aue U| ‘US| Byl JApun Jjes IO 8INSO[O2I0) B JO }NSaJ B SB anJdde pINod leyl
safiJeyo Jaylo 1o ‘saa) ,sAsuione pue $1800 Aue snjd uaj| ay) abieyosip 01 JUBIOYINS JUNOWE Ue U] JBpUaT 0] AlO1oBySiIES AlLINDAS 18Yl0
10 puoq Ajains 8jeiodiod JusIdINS B U0 YSeD Japua] yum lisodap ‘aepua Aq peisonbai Ji Jo ‘usl| oyl Jo abieyosip a8yl aunves ‘Buyy
8y} JO 90110U SBY JOJUBID) JB14e SABD (G|} UBBLH} UIYUM ‘PAjY SI Ul B JI 10 SOSUE US| 9yl Jole SABp (G]) U8 UIYUM |jeys Jolueld)
JuswAeduou Jo }nsal e Se pajl} SI Jo sasue ual e §] ‘pozipiedos| Jou s Auadoud oYy ul 3sassiu; s 1opue se Buoj os ‘Aed o0y uonebigo
ay1 Janao aIndsip yuey poob B yitm Uoi0BUUOD Ul WIBD 1O ‘lUdWSSasse ‘xel Aue Jo JuawAed ployyum Aew Jojueln “1sejuol o) 1ybiy

*18nJ] 4O peag SiY} Ul paplacid asIMmIBLIO
se 1dadxa pue anp J0U SIUDWISSISSE pUB SBXE] JO UBY| 8yl J0) 1dadxe ‘Isnuf jo paa( SiY} Jepun J9pusT] JO 1Sa131Ul 8yl O} jenba Jo Jsno
Awoud Buiaey suay| || Jo aaJ) Aladold 8yl ulejulew [jeYS Jolueif) Aliadoid aul 0) paysiuing [BLSIBW JO Paiapual S9AISS 10j JO UO
aUOp Y10M 10} swielo |je anp uaym Aed jeys pue ‘Alsado.d Byl jO JUNOIOE UO IO IsuleBe paiag] suollisodwl pue sauly ‘(18Mas pue Jalem
Buipnjour) sableys ‘syuswissasse ‘soxel [eroads ‘saxel ||e (Asusnbuijep 0] Joud siueAe je ul pue) anp uaum Aed [jeys Jojiein) ‘JuewAded

:18NJ] 0 pasq sIyl 10 1ed ale Aliadoid Byl UO suBl| pue soxel ay) 0} Bupe|as suoisinosd BUIMO}O) By ‘suel] pue sexej

‘me| uobBaip Ag 10 me| jeiapa) Aq paqiyold s) as1019x8 YoNs )1 1apuad Aq poasIosaxa aq 1ou ||Bys uondo siyl ‘Janamop Aladoly
|B@Y @4l Ul }$812lul Ue JO 32URABAUOD JO poylaw Jayio Aue AqQ 1o ‘Aladoid |eay ayl o1 apn Buipjoy 1snJl pue] Aue 0) JO Ul }S8Jalul [e1dlauaq
Aue jo Jojsuen 1o ‘Juswubisse ‘ojes AQ Jo ‘loenuod uondo-ases| ‘siesA (g) 991y ueyl 191B3U6 WIS B UUM 1S819Ul ployases| ‘paap ioj
10RIIUOD ‘1OBJIUCD PUR} ‘10BJILOD 3[BS JUBWI|RISUl ‘Paap ‘sles 1yBuino Ag Jaylaym Alelunjoaul Jo AJBlunjon rsyiaym sjgelinbs 1o jeioyauaqg
"leBo| Jaylaym !Aliadoid |eay |yl ul 1sassiul 4o B3 IubBl Aue 10 Ajiadoud |BaY JO 9dueABAUOO Byl sueaw Jajsuen) 1o sjes, vy ‘Aladoid
jeay ay1 U 1sa481ul Aue 10 ‘Aliadold [eay oyl 40 Jed Aue JO ||e 4O ‘QUISUOD UM Joud S,J9puUaT INOYUM ‘JB)sueJ] JO B[BS Byl uodn isnu)
}0 paag sIy) Aq painaas swins jje a|jgeAed pue anp Ajeleipswiwy aiepap ‘uondo sJdsepuan 1e ‘Aew iapuaT ‘lepue Ag jussuo) - ajes§ uo eng

‘Auedoid 8y} ansesald
pue 109104d 0) Alessadeu Ajqeuoseas aie Aladold 9yl 4O SN pue 13l0BJBYD BYl WO YoIYM ‘Uo[1298s SIYl Ul dA0Qe YlIoj 189S S108 asoyl
0} uoIlpPE Ul ‘S10B JBY1O0 || Op |[eys iojuelr) ‘Aliadold syl papualleun aABd| 10 uopuede 0} Jayliou sedlbe Jojuein "190)0id 03 Aing

*}S8JolUl S, 19puay
108104d 0) ‘18pus 01 Aloloeysiies Ajqeuosess ‘puoq Aleins e 10 A1unoas alenbape 1sod 01 JojuriD aiinbas Aew Jsapus ‘pezipiedos! jou
a1e Ayadoid syl ui sysalajul s,Jopuan ‘uoiuido 8jos s Jopus ul ‘se Huol os pue os Bulop 01 Joud Bunlim Ul JepuaT paljllou sey lojueln
se Buo| os ‘sjeadde sieudosdde Buipnioul ‘Buipassosd Aue Buunp ssueldwos pioyyum pue uonenbai 1o ‘eoueuiplo ‘me| yons Aue yues
pooB u) 1sa1ucd Aew Jojuelny -Auadold 8yl jo Asuednooo 1o asn ayl 0} ajqedlidde salllJoyINe [BIUSWIUIBAOE jlB $0 ‘109448 Ul JaljBaIaY
10 mou ‘suopenBal pue ‘ssoueulpio ‘sme| j|B yum Aidwos Apdwoid jeys Jolueiny -sjuswesinbey |ejuswuienod ym esueldwio)

'1sn1) JO pasQ swi
}O SUOIIPUOD pue swid) a8yl yum asueldwod suojueln jo sasodind 1oy Auadold [eey ay) 10adsul 0] pue S1SaJajul $,19pusT 0) pusie
0} sawil ajqeuosea. je je Aladold feay syl uodn Jsius Aew saanejuasaidal pue sluabe s JapusT pue Jepus “sepuz 03 WBiy s Jepue

*anjeA |enba }ses) 12 J0 suswaAcldw] Yum sjuawsaosdwj yons aoe|das 0} JapuaT] o}
Asoloeysnes siuswabuedse 8)ew 0} Joluels alsnbal Aew JapuaT ‘sjuswanoiduwi] AUB JO [BACWAL B3 01 UOIHPUOD B Sy ‘JUSSUOD UdIIUM
Joud s,1epua Inoyum Aledold {eay oyl wouy siuswanosdwi AUB SAOLUSI JO US||OWSP 10U |[eYs JOlUBID 'sjuswsacidwi jo [eaowiey

"JUBSUOD UB1IIM Joud s 18pua
noylm s3onpoid %3001 1o jaaeib ‘ios ‘eloos ‘Aejo ‘[eo ‘(seB pue j10 Buipnjoul) sjeseull ‘Jaquiil Aue ‘aaowal 0] 1ybu ayy Aued seylo Aue
0} jJueib 10 ‘8A0WAI J0U [|IM JojuelS) ‘Butobaio) oy jo Altessuab ayl Buniwip inoyipn ‘Alisdosd 8yl Jo uonod Aue Jo Aladoid syl o} Jo
uc aysem Jo jo Buidduls Aue Jayns Jo ‘Jusiad ‘JWIWOD Jou adsuesinu Aue Jjwied JO 1ONPUOD ‘asned J0U |[BYS JOJURID) *9)SEAA ‘@duBSINN

'9SIMIBN0 J0 BUNS0|03104 Ag Jaylaym ‘Aliadoid ayl ut 1saiajul Aue jo uciisinboe s iapuaT
AQ poloayje ag 10U {[eyS pue 3Snuj jo pad( SiYl JO Ul Byl JO SOUBASAUOODS pue UONOBSIIES 8Yl pue S$Saupelqapu| ayl Jo juawAed
2yl 9AIAINS [|BYS ‘pueysp pue Ajuwepur o3 uonebygo ayl Buipnjoul ‘1sni) 10 pesg oyl JO UONDSS SIYL JO SUOIsIACLd By 10luURID
0] UMOUY U83aq B8ABY PINOYS 10 SBM awes dyl 1ou 40 Jaylaym ‘Auadoid ayl ul 1satelul 10 diysiaumo s tojueds) o) Joud Buuinooo
9SBajas pauslealy) 10 aseaal ‘|esodsip ‘ebesols ‘aimoeinuew ‘uonessuab ‘asn Aue Jo asuenbasuos e se 1o 1snuj 4O pse( Byl O UoI108s

¢ 9bed (penunuo))
1SNH1 40 a33a



DEED OF TRUST
(Continued) Page 3

Warranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all
liens and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Deed ‘of Trust, and (b) Grantor has the full right,
power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property
against the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding
by counsel of Lender's own ‘choice, and Grantor will deliver, -or cause to -be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and. Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities,

Survival of Promises. All promises, agreements, and statements Grantor has made in this'Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall be continuing in nature and shall.remain’ in full force and effect until such time as Grantor's
Indebtedness is paid-in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
take. such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in: the: proceeding by counsel of its own
choice, and Grantor will deliver or cause to be'delivered to Lender such instruments and. documentation as may .be requested by
Lender from time.to time to permit such:participation. ) .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all-or.any portion of the net proceeds of the award be applied
to the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall'mean the award after payment of

all reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Imposition of Taxes, Fees and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fees and
charges are.a part of this Deed of Trust: :

Current Taxes, Fees and Charges. - Upon request. by Lender, Grantor shall execute such documents in addition to this Deed of Trust
-and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expenses incurred in recording; perfecting or continuing this Deed
of Trust, including without limitation .all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust, :

Taxes. The following shall constitute taxes to which this section applies:* (a} ‘a specific tax upon this type of Deed of Trust or upon
all or any part-of the Indebtedness secured. by this Deed of Trust; . (b} “a specific tax on Grantor which Grantor is authorized or
required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; (c) & tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Credit Agreement; and . {d) a spegcific-tax on all or any portion of the Indebtedness
or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent-to the.date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may exercise any or.all of its available remedies for an Event of Default as
provided below unless Grantor either (a) pays the tax before it becomes delinguent; or (b) contests-the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond.or other security satisfactory to Lender.

Security Agreament; Financing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust: :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any. of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code ds amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Personal Property, In addition to recording this Deed of Trust in thé real property records, Lender may, at any
time and without further authorization from ‘Grantor, file executed counterparts, copies: or reproductions of this Deed of Trust as a
financing statement. . Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever.ar detach the Personal Property from the Property. ‘Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in'a manner and at a place reascnably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addressaes. - The mailing. addresses of Grantor {debtor) and Lender (secured party) from which information cdnéeming the ‘security
interest granted by this Deed of Trust may be obtained {each as required. by the Uniform Commercial Code) are as stated on the first
page: of this Deed of Trust. :

Further Assurances; Attorney-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this- Deed of
Trust: ’ C

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wili- make, execute and deliver, or will cause
to be made, executed or delivered, to Lender or to Lerider's designee, and when requested by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
such mortgages, deeds: of trust, security deeds, security agreements, financing ‘statements, continuation statements, instruments of
further -assurance, certificates, and other documents as may,. in the sole:opinion of Lender, be necessary or desirable in order to
effectuate, complete, perfect, continue, or preserve (a) = Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b} the liens-and security interests created by this Deed of Trust as:first and prior liens on the: Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grartor
shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for-and in the name
of Grantor and' at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making; executing, delivering, filing, recording, and-doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the matters referred to in the preceding paragraph. : .

Full Performance. If Grantor pays all the Indebtedness when due, terminates the credit line  account, ‘and otherwise performs all the
obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and
shall execute and deliver to Grantor suitable statements .of termination of ‘any financing statement on file evidencing Lender's security
interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable
law. g ! .

Events of Default. Grantor will be in default under this Deed of Trust if any of the following happen: {1} Grantor commits fraud or makes
a material. misrepresentation at any time.in connection with the Credit Agreement, . This can include, for example, a false statement about
Grantor’s income, assets, liabilities, or any other aspects-of Grantor's financial condition. {2) Grantor does not meet the repayment terms
of the Credit Agreement. (3} Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can
include, for example, failure to maintain required insurance, waste or. destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien. on the dwelling without Lender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender: from: using any other remedy. "If Lender decides to spend money or to perform
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DEED OF TRUST
~(Continued) : Page 5

Governing Law. This Deed of Trust will be governed by federal law épplica:ble«'tq Lender a,nd;" to the\exten't not:-preempted by federal
law, the laws of the State of Oragon without régard to its conflicts of law provisions, This Deed of Trust has been accepted by Lender
in the State of Oregon. ' g )

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender does
so- in writing. . The fact that Lender delays or omits to exarcise any right will not mean that Lender has given up that right. If Lender
does agree in writing to give up one of Lender's rights, that does nat'mean.Grantor will not have to comply with the other provisions
of this Deed of Trust.” Grantor also understands that if Lender does consent to.a request, that does not mean that Grantor will’ not
have to get Lender's consent again if the situgtion happens again. Grantor further understands: that just because Lender consents to
one or more of Grantor's reguests, that does not mean Lender will be required to consent to.any of Grantor's future requests. Grantor
waives presentment; demand for payment, protest, and notice of dishonor, ‘ :

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, .a court: will enforce the rest of the provisions of this
Deed of Trust even if a provision:of this Deed of Trust may be found to be invalid or unenforceable,

Successors and Assigns. Subject to. any limitations stated.in this: Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and inure to ‘the benefit of the parties, their successors and ‘assigns. . If ownership.of the Property becomes
vested in.a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and.the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtedness, I : ‘ :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. -
Waiver-of Homestead Exemption.  Grantor hereby releases and waives all rights-and benefits of the homestead exemption laws of the

State of Oregon as to all Indebtedness secured by this Deed of Trust.
Definitions. The following words shall have the folldwing melaniynkgks when used in this Deed of Trust:
Beneﬁciary. The word ~"Beneficiary" means South ‘Vaylley Bank & Trust, and its successors and 4assigns.
Borrower. The word "Borrower" ‘means Martha E. Mudgett and includes all. co-signers and"co,-'mafkers signing the Credit Agreement

and- all their successors and assigns,

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 3, 2008, with credit limit of
$40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and subs;titutions for the promissory .hote or‘agreement. The maturity date of the Cred’itkAgreement is April 3,:2018,

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without limitation all-assignment and security interest provisions relating to'the Personal Property -and Rents,

Environmental Laws.. The words "Environmental Laws" mean any and all state; federal and local statutes, regulations and ordinances
relating to' the protection of human' health or the environment, including without limitation the: Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA")}, the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 99-498 {"SARA"), the Hazardous: Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42°U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human health or the environment:

Event of Default. The words "Event of Default" mean any of the events ‘of default set forth in this Deed of Trust:in the events of
default section of this Deed of Trust. R

Grantor.  The word "Grantor" means Martha E, Mudgétt.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or.physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, ‘transported or otherwise handled.. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous o toxic substances, materials
or waste as defined by or listed under the Environmental Laws. :The term "Hazardous Substances” aiso includes, without limitation,

petroleum, including crude oil-and any fraction thereof and asbestos.
Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes. affixed on

the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cd,sts\fand;éxpenses payable under the Credit
Agreement or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agreement or Related Documents and: any amounts expended or advanced by Lender to discharge Grantor’s:obligations
or expenses incurred by Trustee or Lender to enforce’ Grantor's obligations: under this Deed of Trust, together with. interést on such
amounts. as provided in this Deed of Trust. e ” . :

Lender. The word "Lender" means  South Valley Bank & Trust, its successors-and assigns. The words "successors or assigns” mean
any person or company that acquires any interest in the Credit Agreement. : L

Personal Property. ‘The words "Personal -Property” mean- all ec‘;uipryn‘ent,‘ fixtures,  and other articles of personal: property now  or
- hereafter-owned by Grantor, and now or hereafter attached or affixed to the ‘Real Property; together with-all accessions, parts, and
additions: to, -all replacements of, and sll substitutions for, any of such property; and together with all proceeds {including without

limitation all insurance proceeds and refunds of premiums) from-any sale or other disposition of the Property.
Property.  The word "Property” means collectively the Real Property and the Personal Property. ,
Real Property. The words "Real Property” mean the real property, 'interests and-rights, as?further described-in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes,’ cr,;_edi’t'a,gnéemantys, loan agreements; environmental
agreements, . guaranties,  security agreements, mortgages, deeds of trust,. security ‘deeds, collateral. mortgages,: and all other
instruments, agreements. and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present -and lfut'urefrents, revenues, income, issues, royalties, profits, -and other benefits derived
from the Property. : .

Trustes. The word "Trustee” means First American Title Insurance Co, whose address is 404 Main St., Ste 1, Klamath Falls, OR
97601 and any substitute‘or successor trustees. . ; : B T
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ATNQCGRANTOR AGREES TO ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it. This loan agreement provides

for the payment of a penalty if you wish to repay the loan prior to the date provided for repayment in the loan
agreement. : , o b

GRANTOR:

e
A
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