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DEED OF TRUST OR4314402838703
THIS DEED OF TRUST ("Security Instrument") is made on APRIL 24, 2008 . The Grantor is

JASEN CHAVEZ, AND TARA CHAVEZ

("Borrower"). The trustee is
FIRST AMERICAN TITLE INSURANCE OF OREGON
404 MAIN STREET, KLAMATH FALLS, OR 97601

("Trustee"). The beneficiary is %
COUNTRYWIDE BANK, FSB N
which is organized and existing under the laws of THE UNITED STATES , and whose address is

1199 North Fairfax St. Ste.500, Alexandria, VA 22314

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY FIVE THOUSAND NINE HUNDRED TWENTY FIVE and 00/100

" Dollars (U.S.$ 195, 925.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on MAY 01, 2038 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under Paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property
locatedin KLAMATH County, Oregon:

LOT 5, BLOCK 9, TRACT NO. 1020, THIRD ADDITION TO SUNSET VILLAGE, ACCORDING TO

THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY,
OREGON.
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CASE #: OR4314402838703 DOC ID #: 00019131111504008

which has the address of
3935 REDONDO WAY, KLAMATH FALLS
[Street, City]
Oregon 97603-7775 ("Property Address”);
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instroment covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property,
and (c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4, TFire, Flood and Other Hazard Insurance. Borrower shall insure all improvemf,nts on thq Property, whetpcr
now in existence or subsequently erected, against any hazards, casualties, and contingencws,‘mcludmg fire, for wl'mh
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in e).;istenf:c or subseguenﬂy erected, against
loss by floods to the extent required by the Secretary. All insurance shall bp carried with companies approvcd by Lende_r.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in

ble to, Lender. ‘
) fomIlnaflf:pet\?ent of loss, Borrower shall give Lender immediate notice by mail. .Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned 19 hereby authorized and ducct'ed to make paym(;ant for
such loss directly to Lender, instead of to Borrower and to chder Jomtly: All or any part of the 1lr:Isuranc<z1 ptlilqceg s unrliay
be applied by Lender, at its option, either (a) to the reduction Qf the indebtedness under the Note an ;s c;,l(; ; ;ly
Instrument, first to any delinquent amounts applied in the order in Pa}rag;aph 3, and then to prei;;laymfant_ ol | prl‘llall 1; ot’:
or (b) to the restoration or repair of the damaged Property. Any application Of the proceid; to ﬁ Pme“iltll’: a;l omt of
extend or postpone the due date of the monthly payments which are re?ferred to 1na1191a1‘ag1‘ap i > 01; :d :‘;idness under the
such payments. Any excess insuranacliz t}))rocggds ct)lxlrer a? ;r}l:gu;;;yrzgltligzg :}(:elragt}; ouistanding B
i ity Instrument sh: ¢ paid to the enti 0. L.

Rote ?:(:htg 1;vse‘:l‘?](fftsflorf:closure of this Segurity Instrument or other transf@r'of Fltle to the Property tgflt e\?rt::?igésrhes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the p ser.
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5. Occupancy, Preservation, Maintenance and P H !
Leaseholds. Borrower shall occupy, establish, and use the l;:rtoe;g(t); azfgg:r:vzggf r?;;,g O:Irow.e; s Loap Appﬁcaﬁon;
aftcr' the execution of this Security Instrument (or within sixty days of a later salt;, gr trar{)sfc;?; t;ncli ety oo o
i(;rrllt(lir;]f:i t(t> occupy tﬁe Property as Borrower's principal residence for at least one year afte; the date Zf f)?:gzg:r)wz;n ?nslilea;];
: etermines that requirement will cause undue hardship for Borrower, or unless extenuating ci , i
which are beyond Borrower's control. Borrower shall notify Lender of any f’sxtenuaﬁ}; i o B
not commit waste or destroy, damage or substantially change the Property or allow the Pgmm;cumsta:lnces: Borrower shall
wear and tear excepted. Lender may inspect the Property if th i perty to delenorate, r.easonable
Lender may take reasonable action ?o pr(I))tect and prgsertze s1tlc§1 lz':?:l?(;; il‘),:;?lg:lgg %Eggggtr;e%%ggfvé?ﬁ;ﬁ l:lg)eil?u!t.
ge;facllﬂt if Borfower, dunpg the loan apphcanon process, gave rgaterirally false or inaccurate information or stater;lent: 12
incr]\ug;‘n(;rbﬁllelgtt? p'rtox‘/jl(:e Lender with any material information) in connection with the loan evidenced by the Note
) » bt imited to, representations concerning Borrower's occupancy of the Property as incipal resi ,
If this Security Instrument is on a leasehold, Borrower shall co i isi P a pracip remdeqca
fee title to the Property, the leasehold and fee title shall not be rrggge‘glltllrlﬂt:; I])'.fgr\llcllsel: : Sr(éigie lt;ase' o BOFOW?I: e
6. Condemnation. The proceeds of any award or claim for damaéés direct ogr co}lso eatis]. i oc an'lg' i
; . S, sequential, in connection with
:rglzi gii);idz;nénzﬁglrll g; otl}zrttalgngdof anyhpart of the Property, or for conveyance in place of condemnation, are hereby
S d s e paid to Lender to the extent of the full amount of the indebtedness that remai "d
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the i ains unpaid undet he
and this Security Instrument, first to any delinquent amounts applic;d in the orl(lig, oo (tih fil'n debtedness under the Note
prepayment of principal. Any application of the proceeds to the principal shall no: prtO Vlde D e e o
monthly payments, which are referred to in Paragraph 2, or change the ar;lount of chin A
over an amount roaui rat » : paymcnts. Any excess proceeds
the entity legally e?:tli ézg :zeli:fo?“ outstanding indebtedness under the Note and this Security Instrument shall be paid to
7. Charges to Borrower and Protection of Lender’
gg;err:rnental or munigipa] charges, fines and impositions that ares nlo‘ti?rlllcflsuci:d tigep:;;g):;ﬁy 2 ]?:r;roovxirsﬁgﬁli)a%a?heﬂ
obligations on time directly to the entity which is owed the payment. If failure t ' ‘ l
Lender's interest ; X . 0 pay would adversely affect
these paym;erff:,t in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing
If Borrower fails to make these payments or the paym i i
;(f)fvertlalrf Smd agreements contained in };his Security Ililsmrsltre(‘)lrui;ﬁebi zag2§$psr§éezili?glstﬁgtprfg}?rgilgzrigcgggr
ect Lender's rights in the Property (such as a proceeding in’ bankruptcl for cond i ‘ ’
regulations), then Lender may do and pay whatever is necess Ys ndemnation or to enforc'e !aws or
the Property, including payment of taxes, hazard insurance ar?(;yo:‘r(:eprri(t)::?l; t;llzrft?i)l:;gfirtlhlsalr);zf:;g zand Lender's rights in
Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be d
by this Security Instrument. These amounts shall bear interest from the date of disbursem h ot th
option of Lender, shall be immediately due and payable. sbursement, at the Note rate, and at the
Borrower shall promptly discharge any lien which has priorit i i :
(a) agrees in writing to the payment of the obligation secured bypthe 1ign(i)ze;1rrg:r?n§rc gﬁt%égfér&?:rfdg%ﬁ Boireowqr.
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the L;:ndeﬁgrz) 3:1?(;?1
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement saﬁsfactg 0
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property‘ is ;ub'ec?;o a
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifyir;g ghe lien
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice .
8. Fees. Lender may collect fees and charges authorized by the Secretary. .
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrament if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does sO occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written statement
of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender's failure to remit a mortgage insurance premium {0 the Secretary.
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10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument., This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstaterent if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
. mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires vse of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum p;oduc'ts,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyd@, and radioactive
materials. As used in this Paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:. ‘ .

17. Assignment of Rents. To the extent permitted by applicable law, Borrower uncond1ﬁc3nally assigns and
transfers to Lender all the rents and revenues of the Property. Borrower authorizes Lender or Lender's agents ‘to collect
the rents and revenues and hereby directs each tenant of the Property to pay the rents to Lender or L'ender s agens.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as u'}lstee for the ber}gﬁt of LenQer
and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security
onl If Lender gives notice of breach to Borrower: (a) all rents received by Borrgwer shall be held by Borrol\:\'t;,]r t::)13
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender sha ; e
entitled to collect and receive all of the rents of the Proper(tiy; anc}i (©) t;ac:l tcnztmt of the Property shall pay all rents due

i r's agent on Lender's written demand to the tenant.
e ug%ar;?)xf:e?igge;o?;?clg?ed argly prior assignment of the re7nts and has not and will not perform any act that would
ising its rights under this Paragraph 17. o '
preveﬁlﬁggf :;glorr::)te )lizriesclm%ed togentcr upon, take control of or maint'ain the Property before or after giving n(])atlce (1)1f
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time therg is ?Lrez:ic r.
Any application of rents shall not cure or waive any default or invalidate any othcr' right or remedy '(()1 ! Erllnc.
This assignment of rents of the Property shall terminate when the debt secured by the Security Instrument 15 paid 1 .
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18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Paragraph 18, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law, After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in
the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢! seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the Act.
Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under
this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
applicable law.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appoinied hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees" shall include any
attorneys' fees awarded by an appellate court.

FHA Deed of Trust-OR
2004R-OR (11/07) Page 5 of 6




CASE #: OR4314402838703 DOC ID #: 00019131111504008

22, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)].

D Condominium Rider l:l Growing Equity Rider
D Planned Unit Development Rider D Graduated Payment Rider

Other [specify]
ADDENDUM TO DEED OF TRUST

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

4('\__ M/ | (Seal)

J&i)« CHAVEZ —Borrower
i J
Mo b[é// (Seal)

TARA CHAVEZ —Borrower

(Seal)
-Borrower

(Seal)
—-Borrower

STATE OF OREGON, %\L&W County ss:

On this QL)\ { , , personally appeared the above
named_ YOO TR \)PF%%X‘SLTTZT“ AWMU\ ’

and acknowledged
the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: ( & ,‘3 _ / Before me:
(Official Seal)

NA KM\Y&QW

Notary PuBlic-£6r Oré Oregon

FHA Deed of Trust-OR
2004R-OR (11/07) Page 6 of 6




ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and
Community Services Department, State of Oregon (the "Department”). In the event the Department
accepts such assignment, the rights and obligations of the parties to the attached Deed of Trust are
expressly made subject to this Addendum. In the event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, or its successors or assigns, the Lender may declare
all sums secured by this mortgage to be immediately due and payable if:

a. all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other
transferee:

(i) who cannot reasonably be expected to occupy the property as a principal residence within a
reasonable time after the sale or transfer, all as provided in Section 143(c) and (I)(2) of the
Internal Revenue Code; or

(i) who has had a present ownership interest in a principal residence during any part of the three-
year period ending on the date of the sale or transfer, all as provided in Section 143(d) and (I)(2)
of the Internal Revenue Code (except that the language "100 percent" shall be substituted for
"95 percent or more" where the latter appears in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater
than 110 percent for targeted area residences), all as provided in Section 143(e) and (I)(2) of the
Internal Revenue Code; or

(iv) who has a gross family income in excess of the applicable percentage of applicable median
family income as provided in Section 143(f) and (I)(2) of the Internal Revenue Code; or

b. Borrower fails to occupy the property described in the mortgage without prior written consent of
the Lender or its successors or assigns described at the beginning of this Addendum; or

c. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143
of the Internal Revenue Code in an application for this mortgage.

References are to the Internal Revenue Code as amended and in effect on the date of issuance of
bonds, the proceeds of which will be used to finance the purchase of the mortgage, and are deemed
to include the implementing regulations.

2. The Borrower understands that the agreements and statements of fact contained in the Addendum to
Residential Loan Application are necessary conditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent

of the Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as
required by this Deed of Trust, we (the Department) may purchase insurance at your expense to protect our
interest. This insurance may, but need not, also protect your interest. If the collateral (the Trust Property)
becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against
you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your loan balance. If the cost is added to your loan balance, the interest rate on the underlying
loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law.

The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note
shall be in effect only if this loan is purchased by the Department or its assigns. If for any reason it is not
so purchased, or if such purchase is rescinded, then the above provisions shall cease to be effective and the
interest rate may be increased to 5.875 % per annum, and the monthly installment of principal and interest
may be increased to $1158.97.

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in
this Addendum.

TN NN

cotrmee ST 10 D GI<
STATE OF / ) 0
County of ' 9 )ss

On QS{ )§\g '\ CQQ § )ZS before me, the under51gn

personally appeared the within named AN

known to me to be the identical md1v1dua1 descrlbed in and who executed the w1thm mstrument and
acknowledged to me that executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and afﬁxed by official seal this day and year
last above written.

Notary Public in and for said County and State

My Commission expires: la 60/ b

Seal Py DRiEH FLERK §
(Seal) i o™ noTARY PUBLIC - OREGON

HON NO. 411322
COMMISS EC 3 201 0
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