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"Mortgage Electronic Registration Systems, Inc, (MERS) is the Grantee of this Security Instrument”

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Centain rules regarding the usage of words used in this document are also provided
in Section 16,

(A) "Security (nstrument" means this document, which is dated JUNE 23 » 2008, together with all
Riders to this document.

(B) "Borrower" is NATHAN R PARKS AND STEPHANIE 8 AQRESTI-FPARKS, AS TENANTSI &Y
THE EBNTIRETY. Bormower is the trustor under this Security Instrument.

(C) "Lender" is SOUTH VALLEY BANK ¢ TRUST. Lenderisz BANKING CORPORATION organized

and existing under the laws of OREGON. Lender's sddress is 2.0, BOX 5210, KLAMATH FALLS, OR
97601.

W (D) "Trustee" is FIRST AMERICAN TITLE IRSURANCE COMPANY OF OREGON,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely a5 a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
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this Security lnstrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone pumber of 7.00. Box 2026, Flint, M1 48501-2026, te]. (B8RB) 679-MERS,

(F) "Note" means the promissory note signed by Borrower and dated JUNE 23, 2008, The Note states
that Borrower owes Lender ONE HUNDRED TEN THOUSAND Dollars (U.S. $110, 060. 00) pius interesi,
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full pot later than
JULY 1, 2038

(G) "Property” means the property that is described below under the beading "Transfer of Rights in the
Property.”

(H) "Louan* means the debt evidenced by the Note, plus intersst, any Prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" mcans all Riders to this Security Instrument that are executed ty Borrower. The following
Riders ate to be executed by Borrower {check box as applicable):

7] Adjustable Rate Rider 5 Condominium Rider O Second Home Rider
O Balloon Rider {JPlanned Unit Development Rider [Z Biweekly Payment Rider
{31-4 Family Rider T Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federa!, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wefl as all applicable {inal, non
-appealable judicial opinions.

(K} "Community Asseciation Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than 2 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 50 a3 to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is ot limited to, point-of-sale transfers, automated teler machine
transactions, wransfers jnitiated by telephone, wire tranefers, and sutomated clearinghouse transfers.
(M) "Escrow Items’ means those items that are descrrbed in Section 3,

(N) "Miscellaneous Procesds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation of other taking of all or any part of the Property;
(iii) conveyance in lieu of jemnation; or (1v) misrep tations of, or omissions as to, the value and/or
condition of the Property.

(0) "Mortgage Insurrnce” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(F) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument,

(Q) "RESPA™ means the Rea] Estate Settlement Procedures Act (12 U.S.C. §260! et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as & “federally related mortgagé loan”
under RESPA.
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(R) "Successar in Interest of Borrower” means any party that has taken title to the Property, whether or
not thar party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS {solely a3 nominee for Lernder and Lender's suooessors
and assigns) and the successors and assigns of MERS. THis Security Tasteurpent secuzes to Lendér: () the
repayment of the Loan, and all renewals, exteasions and miodifications of the Wote; snd (i) e petfermance
of Borrower's covenants and sgreements under this $stutity Snstrurrient aed the Note, For-tiis purpose,
Botrower ievocably grants and conveys 1o Trustee, s trst, with powar of Gaby, the following desiribed
property located in the COUNTY (Type of Recording Furisdintion) of KLAMAYE (Name of Ritording
lurisdiction):

LOT 3, BLOCK §, ORIGINAL FLAT, KLAMATH RIVER ACRES, ACCORDING TO THE
OFFICTIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF XLAMATH
COUNTY, ORBGON.

which currently has the address of 15612 TIMBERLINE LANE, KLAMATH PALLS, OR 97601
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all
easements, appurienances, and fixtures now or hercafter a pant of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregning is referred to in this Security
Instrument as the "Property . Borrower understands and agrees that MERS holds only legal title to the
interests granied by Borrower in this Security Instrument, but, if necessery to comply with law or custom,
MERS (as nomines for Lender and Lender's successors and assigns) has the right: (o exercise any or all of
those interests, including, but no limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, bul not limited 10, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Bormower wanrams and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covénants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres ag follows:

1. Payment of Principal, 1nterest, Escrow Items, Prepayment Charges, and Late Charges,
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Ingtrunent be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, reasurer's check or cashier's check,
pravided any such check i drawn upon en institution whose deposits are inzured by a federal agency,
instrumentality, or entity; or (d) Electronic Fuads Transfer.
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Payments are deemed ré¢atied by Lender when received at the location designated it the Mot i i
such other location as may bie designated by Lender in acoomiunee with the natice provisions in Sewtion 1§
Lender may remm sny payment or partisl payment if the payment oF partal payments sre jnsuffiviens to
bring the Loan current. Lender may sccept any payment or partial payment insufficient 1o being i Lodn
Gufrent, withsut waiver of any rights hervunder or projudics 1 its rights ko refose sueh pyment G parisl
paymants in the future, bat Lender is not obligated to apply much payments at the tite such PRy ars
secepled. i¥ esch Periodic Paymiest is applied a3 of its scheduled deiy dute, then Lender nead nof iy biterest.
on unapplied funds. Leader may hold such unapplied finds unti{ Borrwer makes payruent to bring e Lonpy
rent, |f Burrower does mot do 90 within o ressonable period of time, Lender shall eithier apply ik findds
or retutn them to Borrower. If not applied carlier, such fibids will be applied to the sutstanding prineipal
balance under the Note immediately priot to foreclosure. No afthet 4¢ shatm. whish Borrower might have now
or in the future against Lender shall relieve Borrower from wking payments due under the Note and thix
Security Instrument or performing the covenants and agreatrionts seryred by this Steurty Instrymsnt,

2. Application of Payments or Proceeds. &xcept uy stherwise described in this Sectiun 2, all
pryments acoepted énd spptied by Lender shali be wpphied in the following order of Priovity; (a)intorme dus
wader the Nete; (83 principsl due under the Maote; f2) sounts due under Sectiot 5 Such pivineity shall pe
spplied 1o ench Peclodic Payment in the order in which it became diss, Aty remiiuing smouts shall be
#ppiiod firet o late charges, second T aby piber amounts due uider this Swuarity festrinvent, aid (e th
redute the prinvipal bafance of the Motz

I Lender rectives 3 payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount 1 pay any late chirge due. the payment may be applied to the' delinguent puymenitund the
late charge. If morg than one Pariodic Payment is outstanding, Lender tnay apply iny gainent reseived frsm
Bomower to the repayment of the Periodic Payments if, and 1 the axtent that, each pryment can be P in
full. To the extent ut any exouss sxisty after the paymant i4 applied to the full payment of oie of mere
Periodic Payments, such excess may be applied to any bite charges dus. Voluntary propeyments ghall be
spplied Tiesh o any prepayment charges and ther sy doreribed in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend ot postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ems, Borrower shal pay to Leader on the day Periodic Payments are dug
under the Note, uptil the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attaip priotity over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments o1 ground rents on the Property, if any, (¢} premivaes
for any and all insurance required by Lender under Section 5; ang {4} Mortgage Insuranee pressiurag, if sy,
or any sums payable by Borrower to Lender in Jieu of the payment of Moctguge Insurnce Premiums in
accordance with the provisions of Section 10. These items kre cabied Y Exceow Toms. ™ Atiorightstion ordt any
time during the term of the Loan, Lender may require that Community Association Dues, Feey, snd
Assessiments, if uny, be escrowed by Borrower, and such dues, fees snd assesamenis shall be an Esorow Tem:
Bormrower shall promptly fumish to Lender all notices of amounts 1o be paid under this Section. Borrower
stall pay Lender the Funds for Escrow ltems unless Lander waives Bomower's obligation to pay the Funds
for any or all Bserow Nems, Lendor may waive Bomower's vbligation o pay to Lender Funds for uny or afl
Escrow [tenys at sy thine. Any such waivar may only be in writing. In-thy event of sush waiver, Bormawer
shrl} pay divecili, when sod where payabie, the mmounts due for any Estrow Mems for vwhick pmyomt G
Funds has beey wiivid by Lendér anil; i Landr requizes, shall Bumish do Lender méeipts evidlnbing woch
payment within such time petiod a3 Lender tony requins. Bormowsr's obliiativi by mulee sush payments and
to provide receipts shall for sfl purposes be deernd tp be & covendnt and sgredment contained ity this
Security Instrument, as the phrase "covenunt arid sgroement” is uséd in Section 9. If Borrower is obligated to
pwy Escraw fems directdy, pursasnt (0-a waiver, sod Borcower fails to pay the amount due for an Escrow
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Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Seetion 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any tima by a votice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that ate then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estitate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits ate insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an ipstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shal] apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifymng the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Leader shall give to Borrower, without charge, an annual accounting of the Funds a5
required by RESPA.

If theve is a surplus of Funds held in escrow, as defined under RESPA, Lender shafl account to
Borrower for the excess funds in accordance with RESPA. [f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as roquired by RESPA, and Borrower shall pay to
Lender the amount necéssary 1o make up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumens, Lender shall promptiy refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrawer shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionity over this Security Instrunent, Jeasehold payments or
ground zeats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items arc Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) 2grees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so jong as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the len while those proceedings are pending, but unly until such procsedings are
concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
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sther hazards inciuding., bt ot Jimited (0, earthquakes and fopds. for which Lender requires insursnce. This

ingurance shall be d 10 the 4 {including deductible ievels) and for the periods that Lender

disapgecivie Bimower's chaies, which right shall not b excroised unreasdnably, Lander muy Teuics Boresiver
1o pay, iy cunnection with this Loan, either: {4} & one-time charge for food sone dememination, cerdfigavion
sud tracking sarvices; of (b) a ong-time charge for floed Zone determination wnd certification servicas and
subsequent chargas each time temappngs or simitar changes oceur which reasonably might affeet such
determunation or certification. Bartoier shall also be responsible {or the payinent of any fees imposed by the
Fodersl Emeppency Management Agency in connention with the review of zny flood zone determination
resulting frbm un objection by Borrower.

i Borrowsr falle 46 mebiitein sy of the sovernges deseribed above, Lender may obtain mbursnde
cOverage, st Lepder's option snd Borrower's expease. Lender is under no sbligation 1o purchuse any
partivaibar typie or grmount of coverage. Therefote, such covirage shall cover Letider, but might or might nat
protect Borower, Borrower's equity in the Property, or the ésmenty of the Property, agiinst any risk, hayard
or liability and might provide greater ot lesser soverige than was previousty in effect. Borrower
scknowledges that the vost of the. insurance Faverage so obtained might significantly exoead the cout of
insuranve ihat Borrgwer could uve obtaited. Aoy amounts dighursed by Lendér iinder this Seetion 5 sha
bocome additiona] debt of Borrawer ssoured by this Security tnstrament. These tmounts gl bear interest at
the Note rate from the dawe of disburserent und il be pyabie, with such tnterest, upos notice fom Lender
t Borrawer requesting payment.

All insurance policies required by Lender and renewals of such palicies shall bie sibifect o Londer's
right to disapprove such policies, shall include 2 staadard mortgage clause, and shall nisme Lender s
muTigages endior 1< an additional Joss payee. Lendor shall have the tight 1o hold tse poticies wnd remiws)
certificates, If Lender requires, Borower shall promptly give to Lender all recaipts of paid promivms and
rengwal notices. I8 Borrowsr shiwing any form of insurance Lovernge, ot siherwiss required by Lender, for
dminige to, wr destrattion of, the Propecty, such palicy shall inchide a stindard tbrigage clauge and ghal)
nine Lender &b monigages sed/t iy whoaddinonsl Toss payee,

1 the svent of toss, Borrower shall give prompt potice 1o the ingurinoe curer tnd Lender, Lender
may make proof of luss if not made prompaly by Borrawer. Untess Lander s Burvowsr stherwise sgrde in
wriling, any msursscs proceeds, whether or not the underlying insurente was required by Lundér, ghall be

Lendur imay dishurie procesds for the repairs sad restoration i o singlo payment or i 4 series of progress
puyments a6 tie work is complewd, Unless an egreement is made m writing or Applicabile Law réquices
instsregt to'be paid o8 such ingurance proceeds, Lander shall ot be tequired 12 pay Borrower sty interest 6
saiigs on such proceeds. Fess for public adjusters, or ather Witd partics, rerained by Borrower shall R
it ot of the insurance proveeds and shall b the sobe obligation bl Botrowsr, 1F the restoration o pepais {5
not econormically feasible or Lender's security would be fessensd, the gt proceeds shall be sppliod to
the sums secured by this Security Instrument, whether or mot then dis, with the excess, if any, paid o
Borrower. Such insurance proceeds shall be applied in the order provided for b Suttinn 2

I Borrower abandons the Propenty, Lender may file, negoliate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a potice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setlle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Scction
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22 or otherwise, Borrower hereby assigns to Lander {4} Botrower's dights @ sny insurance procecds in an
Amount not 1o excoed the amounts npaid under the Note. oy this Berurity Instrument, and (b} any other of

under the Note or thiy Security Instrument, whether ar ot thigis dus.

6. Occupancy. Borrower shall occupy, establish, st use the Property sy Borrower's principai
residence within 60 days after the exeeution of this Saeurity Instrumient and shall rontinue to oncupy the
Property as Bomrower's principal residence for at least érip yeur after the dute of wieupency, unless Lender
otherwise agrees in writing, which consent shall not be enteasonubly withhetd, or unless extentuating
circumsiances exist which are beyond Borrower's contral,

7. Preservation, Maintsnance and Protection of the Property; Inspections. Borrower shall not
destray, damwge or impair the Propurty, aliow the Propery to deteriorate ob sonmmi Was on the Property,
Whether or not Borrower 1s residing i the Property, Borrower shall maintais the Property in otder 1o prevent
the Property from dereriorating or decressing m value due 1o its tondition, Unlews it is determined purnan w
Segtion 5 that repair of restoration s not cconamically feasible, Borrower shatl promytly repiir the Property
i damiged o avoid further deteriomition or damage. If insuransc or condemnation proceeds are paid in
& on with damasge t, or the taking of, the Property, Borrower shall be responsible for repairing ot
resioning the Property only if Lendey hiss rebmasedt grooends for vigh purposes. Lender may disburse procesds
for the repairs and restoration in & single paytent or in ¥ serics of progress payments as the wirk Js
sompleted. I the insimee or-condemnation procesds are not sufficient to repair or restore the Property,
Borrower is nor relieved of Borrewers #hligation for the completion of such repair or regtoration,

Lender or 1ts agent may make reasonable entries upon &nd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shalf give
Borrawer notice at the time of or ptior fo such an interior inspection specifying such reasonable cause.

8, Borrower's Loan Applicstion. Borrower shall be in defaglt if, during the Loan application
process, Borrower or any persons o entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material representations
intlude, but are not limited to, represenialions concerning Borrowet's occupancy of the Properly as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
11 {s) Botrowsr faile to pérforns the covenants and agreements contained in this Secunity Instrument, (b) there
is & legal procending that might significanily sffect Lender's interest in the Property and/or rights under this
Secwrity Instrument {such 8s a proceeding in Bankruptcy, probate, for condemnation of forfeiture, for
enforcement of & lien which may sttais prisrity over this Security Instrument or to enforce laws or
regulations), ar (£} Borrower hus sbandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (0 protect Lender's intercst in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/o repairing the
Property. Lender's actions can include, but are not imited 10: ¢a} prying any sums secured by a lien which
has priority aver this Security Instrument; (b) appearing in court; and (c) paying reasonable altorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its securcd position
in a banknuptcy proceeding. Securing the Property includes, but is not limited 1o, entering the Property to
maks repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have 1o do 5o and is not under any duty or
obligation o do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
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under this Section 5.

Any amounis disbursed by Lender under this Section 9 shall bacome additional debt of Borrower
secured by this Security Instrument. These amounts shall baar interest af the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

{f this Security Instrument is on a Isasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests hersin conveyed or terminate or cancel
the ground lease. Borrower shall not, without the express wnitten consent of Lender, alter or amend the
ground lease. If Borrower acquires fee itk to the Property, the leasehold and the {ee title shall not merge
unless Lender agress to the merger in writing.

10. Mortgage lnsurance. If Lender required Morigage Insurance as.a sondition of insking the
Loan, Borrower shall pay the premiums required 10 maintain the Mongege Insursnge in offoot, 1 for iy
Teason, the Mortgage Insurance coverage required by Lengder ceases to be avaiiable from. the mo
insurer that previously provided such insurance and Borrower was reguired to make separntely designuted
payments toward the premiums for Mortgage Insurance, Bortower ahal} pay the premiums requiced to obtain
coverage substantially equivalent to the Mortgage Insurincs previously in offect, 4t 2 dom Substuntially
equivalent to the cost to Bomrower of the Mortgage Insurance previously iA effect, Fromomn shefe :
insurer selected by Lender. If substantially equivalemt Mortgage Insarinee coverigs b 46v wonilible,
Botrower shall continue to pay to Lender the amount of the separately desigrmind payimerits thit e dge
when the insurance coverage cessed to be in effect. Lander will SCeept, use and retain those paymsnts ds's
non-refundable loss reserve in lieu of Mortgage Insueance. Suok loss restrve shall be aon-refundable,
notwithstanding the fact that the Loan is uitimately puid i full, wnd Londer shall ‘oot be required to pay
Borrower any interest or eamnings on such loss reserve. Leisder can i longer Yequine Juss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires’ provided by s insurer
selected by Lender again becomes available, is obtained, and Lender roquires separatnly desbprinted paymiants
toward the premiums for Mortgage Insurance. If Lender requiced Mortgage Tosurssios by & condivion of
making the Loan and Borrower was required 1o make separately dosignated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss rescrve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agrecment between Borrower and Lender providing for such termination or until
tcrmnination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided tn the Note.

Martgage Insurance reimburses Lender {or any eatity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on ell such insurance in foree from time to time, and may
enter into agreements with other pasties that share or modify their risk, or reduce losses. These agreementy
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreements may require the morigage insurer to make payments using any source of
funds that the mongage insurer may have available (which may include funds obtained from Mortgage
insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another ISUTEr, 8Ny reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mongage insurer's risk, or reducing losses. If such agreement provides
that an affiliatc of Lender takes & share of the insurer’s risk in exchange for a share of the premiums paid to
the insurer, the armangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

OREGON -Single Family - Fannie Mee/Fraddie Mac LNIFORM INSTRUMENT
€= 3463 Page 8 of 1§ Form 3038 /¢y




0805 BMOO0ED4

Mortgage Insarance, or any other terms of the Loan. Such sgreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any yuch sgredments with not affect the rights Borrower has - If any - with respeitto the
Mortgage lasurance under the Homeowners Protection Act of 1998 03 any other law. These rigits nay
Luhude the right to receive certain disclosures, to riquest and obtain cancellation of the Mo
Tasurance, €0 have the Mortgage Inserance terminnted altomatically, andior to receive a reflind ol auy
Murigape Insurance premlunis that were unetrned &t the titwe of such cancellation or tarmination,

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propesty is domaged, such Misceltancous Procaeds shall be applied to restoration or repair of
the Property, if (he restoration or ropair iy economically feasible and Lender's security is not lessened. During
sueh repair snd resioration period, Lender shall have the Tight to hold such Miscellaneous Proceeds unti]
Lender hag had an apperunity 1o inspeet such Properey 1 ensure the work his bsen completed 1o Lender's
satisfuction, providsd tis such inspaction ehall be underiaken promiptly. Lender muy pay for the repairg and
restormtioh in 2 single dishuriiment ur o s Series of progress paymients a8 the work is completed, Unleasan
Sgreement is made in wiiting or Applicable Law requires interest o be puid on sach Miscellanapuy Privsads,
Lueniciot shialt ot b réquired 'y B iy, hirest or saenings on such Miscellunesis Prousedi, 1f the
restoration or repair iy At scohonsically fewsible of Lender's security would be lessened, the Mivesliafisou
Proceeds:shall be applied to the umk seorsd by this Sevuirity fnmriment, whetker or ot Him chue, writhi- this
exeess, if wmy, paid to B er. Sueh Miscelt Proveeds shut) be applied in the order provided fir in
Section 2.

In the cvent of a tota) taking, destruction, or loss in value of the Property, the Misceilancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partiat taking. destruction, or boss in value is equal to or greater
than the amount of the sums secured by this Secunty Instrument immediately before the partial taking,
destruction, or [0ss in valuc, unless Borrower and Lender otherwise agree in writing, the surns secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (2) the total amount of the sums secured immediately before the partial 1aking,
destruction, or loss in valee divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial mking, destruction, or loss in value is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or logs in value, unless
Berrower and Lender otherwise agres in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the surms are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notics is given, Lender is suthorized to
collect and apply the Miscellaneous Praceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrament, whether or not then due. "Opposing Party" means the third party thait
owes Borrower Miscellaneous Proceeds or the party against whom Bormower has a right of action in regard to
Miscellaneous Proceeds.

Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
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in the Properry or rights under this Secinity Instrument. Borrower can ture such 4 defuult snd, i aoejemtion
has pogurred, rinsoate as provided in Section 19, by caising the action or preckeding to be divnisyed. with »
ruling that, ip Lender's udgment, precludes forfeiture of the Praperty or other matsrial fngpriieshent of
Lender's interest in the Propesty or rights under this Seaunty Ingtrument, The procesds ofany wward o aluin
for dmmrages that ae sttribusabie w the impairment of Letder's interest i the Proparty aré hereby sssipmed
and shall be'paid to Lonidsr.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propesty shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Exwension of e timme for
payment o sidifioation of amontization of the sums secared by this Security Instrument ipnvted by Lonider
to Boreower or sy Surcossor in Inserest of Borrower yhali not apesate o relesse the Yability of Bomowir or

any Successors:in futerest of Bomswer, Aay forbearance by Lender in exercising any sighi o remody
including, without limitativn, Lenders Sccepancd of payments from third persans, sitities or Susesawniy in
Libirent of Bomoweror in amounts Bss thn 1he amount then due, shall nor be s waiver of oy posisde the
sxeroise ofany gt o remedy.

13 Joint wnd Severa) Linbitity: Co-vignars; Successors amd Assigns Bound. Bureewst divisgints
#ud igraas that Borrower's ebligations and tiabgliny stisll be joint and seversl, Howsver, sny Borrswer why
50-signs this Secarity Insframicnt but dues not execus the Nots {8 "co-sighery: (a) is Ca-sipning this Security
Iestrument only t moftgage, grant and con very the co-signer’s interest i the Properey undse the sorms of this
Security Instrument; {b) iz not pevsonally obligated 1o pay the sums seoured by this Seeurity Inslrwmment; and
(€} agroes that Londér and any other Bomrower can agree 15 exiend, madify, forbear or inke why
secannodations with regard o the terms of this Seeurity Instrument or the Note withput the e vighir'y
Gonsent.

Subject 1o the provisions of Section 18, any Successor in Interest of Bortowtr Wi asuasiy
Borruwer's obligations wndor this Security Instrament in writing, and is npproved by Condsl, hatl obtai i
of Borrower's rights and benefits onder mis Security Instrusment. Bovrower shall aut b feleasod from
Bustowe:'s obdigations and lability under this Security instrument wnless Londer aproes i sack-relzase in
wtiting. The covenants and agr of this Security Instrument shall B {endept se provided in Section
20) and benefit the succassors and #s5igns of Lender.

14. Lonn Charges. Lender muy charge Borrgwar fuos fur servived performed in connactinn vtk
Borrower's defaub, for the purpose of proteting Lender's fnteres! ¢ the Propesty and. sights under. Wiz
Seturity lostrument, including, but ot iimived o, sttornuys' fees, propénty inspection and valustion fees, in
rogard to any other fees, the absence of Sxpress autherity 4 this Seeurity Instnument to-charge & spocitie fue
to Borrgwer shall not be construed ax 4 prohibition on the sharging of such foe. Lundor miy nit charge fots
that sre expressiy probibited by this Security Instiutient of by Applicatile Law,

1 the Toan i subjoect to & law which sets maximurm foan chargss, s that Ta s Srially ipterpretng
50 thut the intetedt ot other loan charges collecied or 1o be collectad in connection with e Loédkn excond the
permitted limits, thete (Y any. siscl Toan sharge shatl b reduced by the smount necensary W eeduss the
charge 1o the permitted Timit; wad (6) any sums dlready collactod frory Borrower which exmednd ponmiied
Limits will be refunded ¢ Borrower, Lender may shoase t make Wit refund by reducing the. prineisad dwed
rdes the Notwe or by making 2 ditsot payoent 1o Borrdwer, i s refisid reduces principal, the redustion wilt
B breated a5 2 partial prepryment without any prepuyment thargd fediether or not & prepayrioent chirge i
srovided for under the Mote), Borrawer's asceptance of any-such refund made by direct pRYmEnt 1o Borrwer
will uonstiute & waiver of any nght of action Borrowes tight have sriging aut of such overchurgs.
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15, Notlees, All noticss given by Bormwer cr Levder in connection with this Seetrity tnstrument
musi be in writing. Any notice to Borrmwer Inconnection with this Security Instrument shall be desined 10
have boon given to Borruwer whien mfled by first eluse maid or when actually delivered o Bormowss aotice
address if sent by other means. Notice tg sny one Borrower shall constivute fiotice to ol Bafrowers unjesy
Applicabie-Law expressly requires otherwise, The notico address shall be the Properey. Addresy unises

wddess, then Bomower shall only report & change of address firough that specified procedure, There mw’}ré
onily one designated notice sddress under this Sceurity Instrasient 8t aniy one time. Any nolice 1o & sndés ghall
be given by delivering it or by maiting it by first chasy mail %o Léndors nddrexs stated hevoin. nntiss Lesider

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gonder; (b) words in the singular shall mcan and

mclude the plural and vice verss; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Botrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Froperty, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales €Oontrac! or
ESCrow agreement, the intenat of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beacficial interest in Borrower is sold or transferred) without 1ender's prigr
written consent, Lender may require immediate payment in full of all sums secured by this Security
Iastrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

1 Lenider shgrsises tis option, Lehder shall give Borrower notice of acceleration. The notice shall
provide & period 0f wot oz than 30 days from fhe date the notice is given in accordance with Skction 15

Bum prior to the expirstion of thie peciod, Lender may invoke any remedies permitted by this Security
Tnsttunien withour further notice of demand og Borrower.
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Borrower: () puys Lender afl susms which thin wild be due under this Security Instrumipnt and the Note as
if no acceleration had occurred; (B) cies any defuult of sy other covenants or agraemants; (43 pavs. il
Sxpenses incutred in enfbreing this Seourity Initrument, ineluding, Sut not lmited t, reasooable sttomnays’
fass, ropery inspection and valustion fees, and vther fees incurred fts it puspes of protecting Lender's
‘interest in the Propenty and rights under this Security Instument; didl (0} wlek suck sction s Lendar may
resonably redquire to stsdre that Lender's interest in the Property and rights snder this Security Tnstrament,
and Borrower's obligation to pay the sums secursd by this Security Instrument, shall continue uttehanged,
Lendwr may requirs that Borrower pay such reinstatement sums and expertes in one or more of the following
formz, xs selevted by Lander: (a) cagh; () mency. order, {c) cenified check, bank chock, trevsirer's chinck or
cashier's ohack, provided any suth ehevlly drawn upon an ion whase deposits are insured by & fiderat
Bgency, instrumentatity oo entity: o (4] Electronit Vunds Trangfer. Upon reinstatement by Borrowis, this
Security Instroment and ebligations secured Wereby shall sematn filly effecrive 36 if g weeshuration hed
acurrel. However, this right W reinstale siall ot spply in the case of acceienition under Seotion 15,

i) Sale of Nobe; Change of Losn Sarvieer; Notice of Grievance, The Note of & partial interest in
the Mot {mgether whb this Secatity Instrument) can be sold one or more times without prior natice to
Boerowie, & gl imiihe result in o ¢hange in the entity (known as the "Loan Servicer*) that collects Periodic
Fuynents due under the Noto and this Security Instrument and performs other mortgage loan servicing
whligations ander the Now, this Seourity ingtrament, and Applicable Law. There also might be one or more
chinges of the Lodn Sorvicar unrelated o a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the neme and address of the new Lodn
Servicer, the address o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrgwar will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, ivin, or be Joined 0 mmy jodicisl Setiom fus withisy s
individual litigant or the member of a class) that arises from the other pady's actions plirsisnt to this Security
Instrument or that alleges that the other parry has breached any provision of, o sy duty owed by reason of,
this Security Instrument, untit such Borower or Lender kas néaifien the sther party (with such potice givan
in compliance with the requirements of Section 15) of such allegert breupl snd afforded the other party ety
a reasonable period after the giving of such notice to ke cortective aeiion, I Applideble Law provides »
time period which must elapse before certain action can be taken, that time perind will by desmed g be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to ture given to
Borrower pursuant to Seetion 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed 10 satisfy the notice and opportunily to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Sectipn 21 (2) "Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, und radiosctive materials; (b)
"Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; () "Environmental Cleanup® includes &Ny response
action, remedial action, or remova) action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigget an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do,
not allow anyone eisc to do, anything affecting the Froperty () that is in violation of any Environmental
Law, (b) which creates an Environmental Condivion, or (¢} which, due to the presence, use, or release of a
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Hazardous Substance, creates a condition that udversely affects the value of the Property. The preceding two
sentences shall not apply to the PIesence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmized to be appropriate to normal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Bormaworshall promptly give Lender written notice of {8) any investigation, claim, deeingd, Tnwagit
sr-otlier aetion by any governmential or regulniory agency or private party involving the Propecty #nd wiry’
Huzardous Substance or Euviroumental Law of which Borrawer has sowal knowledgs, by any
Environmesnl Condition, including but not limited to, any spilling, leaking, discharge, reloase, of threst of
selemge of doy Hagardouy Substance, and {c) any condition caused by the presence. use o relisnse of &
Huzardous Subitsngs wiih adversely affects the value of the Property, I Bérmwer learns, or is fuwified by
any govemmental or regulatory authority, or any private perty, that any remuval oF itier remediagion of any
Hazardous Substance affecting the Property s necestsry, Bosrower shall proptty tike ul) HECEeSHRTY
remedial actions in accordance with Environmental Law. Nothing herein shal] create wuy obligation on
Lender for an Environmental Clcanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remadies, Lender shall give notice 1o Borebwer prior 10 agcekeration
following Boriower's Beensh b kizy covinsnt or agreement in thiis Secatrity Instrament (hut aot prioy
to gocelerution under Section 18 unless Applicatile Law proyides otherwise). The nodée shait Fpeciny:
() the default; (b} the action reqaired 10 cure thie default; (o) u date, not fegy fhisy 50 diys from tha
dute the notice It given w0 Borrower, by which ihe definlt wust be cuxedy gnd (dY thas fafture to'eure
the dufault 9o or before the date specified In the potice may resilt i avcelerstion gf the s secyred
By this Security Lastrument and sle of the Property, The notice shall farther joform Borrowsey of the
right to-reingtate after secelevation and the Hght to bring s court setitd t4 assert tha ann-existence 6f 4
default or any other defense of Barrower to accelaration xnd sule. I the default i Aot surdd on o1
before the dute speeified in'the notice, Lender at its option muy require immediate payment in fuff of
8l yumy secared by this Séedvity Tostromont without furthisr dumand snd may involke the power of
s#ie 4nd sny other remedics pesaiited by Applicable Law, Levder shall ba entitled 16 coliwct alf

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute s written
notice of the accurrence of an event of default and of Lender’s election te cause the Property to be sold
and shall cause such notice to be recorded in each county in which agy part of the Property i5 located.
Lender or Trustee shall give notice of sale in the manner prescritied by Applicable Law to Borrawer
#nd 1o other persons preseribed by Applicable Law. After the time required by Appileadis Law,
Trustee, without demand o Borrower, shall sell the Froparty at public ayction to the highest bidder at
the time xnd place and uoder the terms designated in the notice of sale i one or more paiccels and fn

sfifotncement ot tie time und plece of iny préviously scheduled yale. Lender or its designee may
purthase the Property at any sale. ,

Trustee shail deliver to the purchaser Trustee’s deed conyeying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shal) he prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
followlng order: (a) to all expenses of the sals, intluding, but not Limited to, reasonable Trustee's and
attorneys’ fees; (b) to alf sums securad by this Security lIastrument; and (2) any excess to the person or
persouns legally entitled 1a it. '

23. Reconveyzace, Upon payment of all sums secured by this Security Instrument, Lender shal)
reques! Trustee 1o reconvey the Property and shal] surrender this Security Instrument and all notes evidencing
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debtseoured by this Secunty Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the porson br pessons Jegally entitted to i1, Such peeson or persons shall peay any recordation costs. Lender
may charge sl pemde op persvnn 8 fe for reconveying the Property, but only if the fee is paid to a chird
party (sich us the Trustae) for services rendered and the cherging of the fee is permitted under Applicable
Law

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall
succeed (o all the title, powor and duties conferred upon Ttustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attomeys' fees shall
include those awarded by an appeliate count.

26, Protective Advances. This Security [nstrument secyres any advances Lender, at its discretion,
may maks under Section 9 of this Security [nstrument to protect Lender's interest in the Property and rights
under this Security Instrument,

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as raquired by our
CORIMT or loan ngresment, we may purchase insurance at your expense to protect our
interest. This insurance may, bur seed not, also prolect your interest. {f the collateral
becomes damiaged, the “pvrage we purchuse may not pay any claim you make or any
claim made against you. You may fater cance! this coverage by providing evidence that
you have ohtsined proparty cuverage clsewhere,

You are responsible for the cost of any insurance purchased by us, The cost of this
insurance may be addsd 10 your contract ot loan balaace, If the cost is added o your

tapsed or the date you failed to provide proof of coveraga.

The coverage we purchase may be considerably more expensive than insurance
YOu can obtain on your own and may not satisfy eny need for property damage coverage or
any mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts und agress o the terms and covenants contained in this
Seeurity lnwm and in any Rider executed by Bomrower and racorded with it

&2 /%

- BORROWER - NATHAN R PARKS - DATE '

o Lo o= p /= %/d &

-"BORROWEY . STEPHANIE SMGRESTI-PANKS - DATE .
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( [Space Below This Line Por Acknowledgmient)
STATE OF oot California
COUNTY OF ¥ikawh P lumas

\ £5

On this 238D day of JUNR, 2008 personally appeared the above named NATHAN R PARKS
AND STEPHANIR & AGRESTI-FARKS, AS TEHANTS BY THE ENTIRETY, and acknowledged the
foregoing inst t to be his voluntary act and deed.

VAPV VA 7
(Official Seal) L/e,/(’ &: /3 1“]/7 ook L/

Notary Public For-Oregen (24, ¢ KA

VICK! K. STOCKDALE P 2011
A  COMM. #1726333 E My Commission Expires: 3/ 2 9/ 01
=
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