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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are deflned in Sectlons 3, 11,
13, 1B, 28 and 21, Ceriain rules regarding the usage of words used in this document are also provided in Section 16.

(A} "Security Instrument" means this document, which is dated ~ JUNE 12, 2008 . together
with all Riders to (his document.

(B) "Borrower’is GARY J. NEWMAN, AN UNMARRIED MAN, JEREMIAH MAGOOH G-
AND AMY MAGOON, HUSBAND AND WIFE, ALL AS JCOINT TENANTS

Bortrower is the trustor under this Security Instrument.
(C) “"Lender"is LOS ANGELES FEDERAL CREDIT UNION v

Lenderisa FEDERAL CREDIT UNTON organized
and existing under the laws of CALIFORNIA .
Lender's address is 300 5. GLENDALE AVE., GLENDALE, CALIFORNIA 91205

Lender 1s the beneficiary under (his Security Instrument.
(D) “Trusteeis T.D SERVICE COMPANY

(E) "Note" means the promissory note signed by Borrower and dated JUNE 12, 2008

The Note states that Borrower owes Lender ONE HUNDRED THIRTY-THREE THOUSAND

AND $0/100 Dollars {U.8. § 133,000.00 !
plus interest. Borrower has promised to pay this debt in regular Perfodic Payments and io pay the debt in full not later
than JULY 1, 2038 .

(F} “"Property" means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Noute, plus interest, any prepayment charges and Iate charges due under
the Note, and all sums doe under this Security Insirument, plus interesi.
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(H) "Riders” means all Riders to this Security Instrument that are execated by Borrower. The following Riders are
10 be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [ Plapnied Unit Development Rider
[1 Ballvon Rider [7] Biweekly Payment Rider

[ 1-4 Family Rider [X] Second Home Rider

7] Cundominium Rider ] Other(s) [specity)

(I "Applicable Law" meansall controlling applicable federal, state and Joral statutes, reguiations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,
(I "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
ihat are imposed on Borrower or the Property by a condominium association, homeawners association or similar
organizion.
(K} "Electronle Funds Transder" means any transfer of funds, other than a transaction originated by check, draft,
or sl paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, of
wgmetic tipe $6 45 10 order, instruct, or authorize a financial institution to debit or credit an account. Such term
fcludes, bat is not limited to, polnt-of-sale transfers; stoniated telier machine transactions, transfers initiaied by
ielephune, wirs transfers, and adtomated clearinghouse transfers.
(1) “Escrow Hems" means (bose ftems that are described in Section 3.
() "MisteHuneous Proceeds” meags 20y o9 stiin, settlement, award of damages, or proceeds pald by any
third party {athér thian jnsurance proceeds paid under the coverages described in Section 5) for: (i) damage o, or
desteuction of, the Property: (i) condernnation or othes taking of all or any part of the Property; (ilij conveyance in
tiew of condemnation; or (v) miscepreseniations of, ur omissions as to, the value and/or condition of the Property.
(N} “Mortgage insursnce” sieans surance protecdng Lender against the nonpayment of, or defanlt on, the Loan.
(0) "Perindic Payment” reans the regularly scheduled amount due for (i) principal and interest under the Note,
plus {il} any ameounts usder Section 3 of this Security Instrurnent.
(P) "RESPA" means fhe Real Estate Seitlement Procedures Act (12 U.S.C. §2601 el seq.) and its implementing
regalation, Regatation X (24 C.F.R. Pan 3500), as they might be amended from time to time, or any additional or
successor legislattan or fegulation that governs the same subject malter. As used in this Securily Insirumeot,
“RESPA" refers 10 all requirements and resteictions (hat are lmposed in regard to a "federally related mortgage loan”
oven if (e Loun does not qualify as a "federally related morigage loan” under RESPA. _
{t)) "Successor in Interest of Barrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This. Security Instrument secures to Lender: (1) the repayment of the Loan, and al] renewals, extensions and
madifications of the Note: and (i) the performance of Burrower's covenants and agreements under this Security
Instrument and the Note. For this purpase, Borrower irrevocably grants and conveys to Trustee, in trust, with power

of sale, the following described property located in the

COUNTY of KLAMATII
{Type of Recording Jurisdiction} {Name of Recording Jurtsdiction)
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS
EAHIBIT "A".

which currently has the address of 1028 JEFFERSON STREET
[Siruet]
Xlamath Falls , Oregon 97601 ("Property Address”):
[City {Z3p Code]

TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shali also be
covered by this Security Instrument. All of the foregoing is referredto in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of (he estate hereby conveyed and has the right
1o grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject lo any
encumbrances of record,

"THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follaws:

1. Paymentof Principal, Intevest, Escraw Hems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debl evidenced by the Note and any prepayment chusges sud lae
charges due under the Note. Borrower shall also pay funds for Escrow liems pursuant 1o Section 3. Pavmwents dure
under the. Note and ihis. Security. fnstrument shall be made in U.S. currency.  However, i any check or oihies
instrament teceived by Lender as payment under the Note or this Securily lostrument is roturned to Londer unpaid,
Lender may reiuire that any or all subsequent payments due under the Note and this Security Instrument be e b
ame or more of the Tollowing forms, as selected by Lender: (a) cash: () money order; (o) certified check. hank chetk,
trewsures”s chieck or castiler’s check, provided any suchaheck is drawn upon an instituon whuse deposits afe bsured
tw # federal agency, instrumientality. or satity; or (d) Electronic Funds Transfer.

Baymients ace deenied received by Lenter when received at the location designated in the Note or at such niher
lacation as may be designated by Lender in sccordance with the notice provisions In Section 15, Lender wiay return
any payment or partial gaymient 3f the payment or partial payments are insuflicient to bring the Loan current. Lender
sumy accepl any payment or partial paynwnt insufficient to bring the Loan current. without wabver of any slghts
hereander or prejutice 1o s rights to refuse such payment or partial payments tn (he fabre, but Le sty i not
aliligated tw apply such payssents at the time such payments are accepted. If cach Perlodic Payment iy applied as of
ifs seheduled due date, ihen Linder need not pay interest oo unappiied funds. Lender miay hold such unappiied Tunds
until Boirower fiakes payment to bring the Loan current. 1f Borrower does not do so within a reasonsble period of
time, Lender shall either wpply such funds or return them to Borrower. If not applied earlier, such funds will be
apphied to the cutstanding principal balance under the Note immediately prior to foreclosure. No offsel or claim
which Borrower might bave now or in the future agains: Lender shall relieve Borrower [rom making paymenis due

utidier e Note and this Security Instrument or performing the covenants and agreernents secured by this Security

Instrumenit.
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
acorpted and applied by Lender shall be applied I the follawing order of priority: {4} interest due ander fhe Note;
{5} principat due under the Note; {c) amounts due under Section 3. Such payments shiall be applied 10 each Periodic
Payment in the order i Which i became dug. Any remaining amounts shail be applied first to late charges, secood
{6 any other amounts due under thls Security Instrument, and then to reduce the grincipal balance of the Note.
if Lénder receives 3. paymient from Borrower fora delinquent Periodic Payment which includes  sulficient
amount 10/pay any lale charge due, the payment may be applied to the delinguent payment and the late charge. 17
more thin one Perlodic Payment i outstanding, Lender may apply any payment repivid from Borrower jo the
sepayment of the Periodic Payments i, and to the extest tht, vach payment can be paid fn foll. To the extent fhat
vy exoess exists after the payment is applied to the full payment of one vy more Perlodic Payments, such excess may
tre apiplied to any late charges due. Voluntary prepayments shall be appiied first to any prepayment charges #6d then
as described n the Note.

Any application of payments, insurance proceeds, of Miscellanecus Proceeds to principal due under the Note
shiall ot extend or postpone the due date, or change the smount, of the Periodic Payments

% Fauds for Escrow Ttems. Borrower shafl pay 10 Lender on the day Periodic Payments sre doe uneder the
Mot il the Note 1s paiiddn full, o sum {the "Funds™} to provide for puyment of amownis due for {a) oo and
axspssmints and other iess which can atiain priority over this Security ustrumient as a lien of envuphicance on the
Praperty; (b) leasehiold payments or ground rents on the Property, if any; (¢} premiums for any and all isvrance
required by Lender under Section 5; and (d) Morigage Insurance premiums, i sy, o any suns payable by Borrower
i Lender in Yeu ul e payment of Mortgage Insurance premigms in accordance with the pravisions of Section 10,
Pliesie s are called “Escrow ftems. " Atorigination or at any time during the term of the Loan, Lender may require
that Coaapnity Assocition Dues, Fees, and Ausessments. if any, be escrowed by Borrower, and such dues, fees and
assessments shatl be an Escrow feem, Borvawer shall peomptly furnish to Lender all notices of amounis to be paid
under this Sectien, Borrower vhall pay Lender the Funds for Escrow Items unless Lender waives Berrower's
wbligation to pay the Fuads for any or all Eserow Jtems. Lender may walve Bostowss' s obiligation 1o pay to Lender
Funids for any or «li Escrow Jtems at any time. Any such waiver may only be in writing. Ins thw wwent of such walver,
Borrower shall pay directly, when and where payable, the anounts due for any Escrow Tiemns for which payment of
Tinds has been walved by Lender wnd, i Lender requires, shall farnish to Lender receifis avidending such paymont
weithin such ime period as Lender may require. Borrower 'sobligation lo make sueh payments sad 1o provide cecipls
shiall for all purpeses e deemed 1o be a covenant anid sgreement confained i this Security fnstrument, a5 the plifase
*covenant and greement” is used fn Section 8. If Borrower is obligated (o pay Escrow Ltems directly, pursuani (o
» watver, and Borrower Fafls to pay the mount due for an Escrow liem, Lender may exercise its rights ander Section
and pay such smount and Borcower shall then b obligated under Section 9 ta repay to Lender any such amount.
Lendir may revoke the waiver as lo any o gll Escrow liems atany time by a notice given in accordance with Section
15 andl, upon such revocation, Bo¢rower shall pay to Lender all Funds, and in such amounts, that are then required
under (his Section 3. ‘

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in accordance with Applicabie Law,

The Funds shall be held in an institstion whose deposits are insured by o federad agency, instrumentality, of
entity (including Lender, if Lender is an institution whose deposits are s insured) ot in any Federal Home Loun
Bank. Lender shall apply the Funds to pay the Escrow Items no fater than the time specified under RESPA. Landder
shall not charge Borrower for holding and applying the Funds; annually analyzisg the escrow accoust, o virilving
thie Escrow Items, unless Lender pays Borrower interest on ihe Funds and Applicable Law permits Lesidur io miake
saih achirge, Unless xo agreement Is made in writing or Applicable Law requires liderest fo be pald on et Purds,
tender siall not be required o pay Borrowes any Inierest or earnings on the F unds. Borrower and Lender can agree
in writing, Nowever, that interest shali be paid ou the Funds. Lender shall give to Bomower, without charge, an
wnnual scvountiig of the Funds'as requived by RESPA.

T there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account lo Borrower for
the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined undey RESPA,
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up the shortage in socurdance with RESPA. but I #o more than 12 monthly payments. If there i deflcioncy of
Funds held o sserow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shiall pay to Lender the amtount necessary to make up the deficiency in accordance with RESPA. but in no more than
12 monthly payments.

Upan payment in full of ail sums secured by this Security Instrument, Lender shal} promptly refund to Borrower
any Funds beld by Lender.

4. Chavges: Liens. Borrower shall pay all taxes, assessmens, charges, fines, and impositions aftributable to
the Property which can attain priority over this Security Instrument, lcasehold payments or ground renis on the
Propedy, if any, and Community Assoctation Dues, tees, and Assessments, ilf any. To the extent thai these ftems
are Excrow liems, Borrower shall pay fhiest in the muanwer provided in Section 3

Borrower shull promply discharge any len which has priority aver this Security Tistrement unless Borrowes:
(o) aggrens inwriting (o the payment of the obligation secured by the Hen s mantier goceptable to Lender, but only
so long s Berrower i performing such agreement: () contests the Tien In good faith by, or defends againsl
enforcesmant of (e Hen in, legal proceedings which in Lender's opinion uperate to prevem the enforcement of the Hen
‘while thuse proceedings are pending, but only sntil such procectings are concluded; or (¢} secures from the holder
of the tizn a6 sgreement satisfactory to Lender subordinating the lien to this Security Instrumeni. If Londer
dewermines that any part of the Property is subject to a lien which can attaln priority over this Security Instrament,
{.ander may give Borrower a nntice identifying the ien. Within 10 days of the date on which that notive is given,
Sisrrower shall satisfy the Yien or take one or more of the actlons set forth above in this Section 4.

Lenvur may require Borrower o pay a ufie-time charge for a real estale tax verification and/or reporting service
wseid By Lender In connection with this Loan.

" 5, Property Insurance. Borrower shall keep the improvements now existing or hereafior erected on the
Properiy insured against loss by fire, hazards ncluded within the term "exiended coverage,” and any viher haza rds
incliding, but not Limited 1o, earthquakes and foods, for which Lender requires insurance, This lnsarance shall be
maimialed f the amounts {ncluding deductible levelsY and for the perinds that Lender requires. What Lesnder
requires parssant 1o the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shiall be chosen by Barruwer subject to Lender'sright 1o disapprove Borrower"sehaios, whichoight shall
w0l Be exercised unreasonably, Lender rauy require Barrower fo pay, In connection with this Lo, either: {a) vone-
tiine charge Tor flood zone determination. cestification and tracking sexrvices; or (b) a one-time charge for Hood 2one
deissmiination and certification services and subsequent charges each time remapplings or similar changes oreur dwhich
seasunably might aifect such determisation of certification. Borsower shall also be responsible for the payment of
amy fees imposed by the Federsl Emergency Management Agency in connection with the review of any flood zone
dedersination resulting from an objection by Bocrower.

I Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance coverage, al
Londes's option and Bormwer's expense. - Lender s under o obligation to purchase any particalar fype o amount
of coverage. Therefore, such coverage shall cover Lender, but might or wight not protect Boerower, Bosrower's
repuity in the Property, or the contents of the Property, agalust auy visk, havard or Hability and might provide grester
o Jessor coverage than was previously in effect. Borrower acknowledges that the cost of the Insurance coverage so
obitained might significantly exceed the vost of insurance that Borrower could have obtained.  Any seounis dishursed
by Lender under this Section 5 shall become adiitlonal debt of Borrower secured by this Security Instrument. These
smmtnts shall bear interest al the Note rate from the date of disbursemnent and shall be payable, with such interest,
upon notice from Leader 10 Borrower requesting payment.

Al insurasice poticies required by Lender and renewals of such policies shall be subject to Lender's right b
disapyrove such policies, shall include a standard morigage clause, and shall name Lender as murtgagee snd/or as an
additional loss payee. Lender shall kave the right to hold the policies and renewal centificatrs, I Lowder reguires,
Horrower shall grompily give ts Lender all recelpts of paid premiums and renewal notices, 1 Barrower wlsipips aiy
form of insurance coversge, not oiberwise required by Lender, for damage to, or destruction of, the Property, sueh
pabicy shall include a sizndard mortgage clase and shall name Lender as morigagee and/or a5 g additional luss
payce.

{ender shail notify Borrower as required by RESPA, and Borvowershall pay to Lender the amount gece
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1 i event of loss, Borrower shall give prompt notice to the insurance cusrier ind Lender, Lender may make
proof of Yoss if not made pramptly by Borrower. Unless Lender and Bosrower oilerwise agree in writing, sny
insurance proveuds, whether or not e ynderlying nsurance Was required by Lender, simi} he applied to sestoration
or vepair of the Property, if the restoration or Tepair is vconomically feasible and Leador's securily i not lessened.
Durtng such repaiy and restoration period. Lender shall have the right to hold such insurance pm?%& untit Lender
has had an opporimity 1o inspect such Property to ensure the work ras been completed to Lender's wﬁs&‘wam
provided that such fnspection shall be andertaken promptly. Lender may dishurse proceeds for (e repairy and
restoration in 3 single payment or -2 serfes of progress payments as the work is completed. Unless an agreement
is made In writing or Applicable Law requires interest to b paiit on such insurance proceeds. Lender shall not be
required o pay Borrower any Intevest or earnings on such proceeds. Fees for public sdjusters, or oy thibeil partios.
citsined by Borrower shall not be paid out of the insurance poceeds and shall be the sole obligation of Berrower.
1 the restoration or repair s not economically feasible or Lender's secutity would be lessened, the insurance procesids
shall be apptied b the sums secaved by dus Security Lastrument, whether or not then due, with the excess, i any, pald
1 Borrower. Such insurance proceeds shall be applied in the ander provided for in Section 2.

If Borrower ahandons the Property, Lender may file; negotiate and settle any avallable Insurance claim and
related matiers. 1T Barrower does not respond within 30 daystc a notice from Lender that the insurance carrier has
affeted b seitle  chaim, then Lender may negotiate and settle the chain. The 30-day peciod will begin whea the
pice fs given, T either event, or If Lender acquires the Property under Sect fon 22 or viberwise, Borrower fierehy
assions 4o Lender fa) Burtowes's rights to sny insurance proceeds b an amount nol to pxesed the wmoutts unpaid
under the Note or this Security Instrument, and (b) any other of Barrower’s rights {other than (e right o sxy refund
of yneatmed prowiums paid by Borrower) under ail insurance policies covering the Property, insofar as swch rights
are applicalile to the coverage of the Property. Lender may use the insurance proceeds githier 10 ropair or festore the
Property of (o poy amounts unpald under the Note ar this Security Instrument, whether or not then due.

6. Occnpancy. Borrower shell pecupy, establish, and use the Propesty a5 Barrower's principsl residencs
within 60 days alter the execution of this Security Instrument anl $hiatd continue 1o oceupy the Property as Borrower's
yieincigal sesidence for st least one year after the date of occupancy. nnless Lender otherwise agrees in writing, which

gt shall not be unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's
control.

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shali not desiroy,
damage or impair the Property, allow the Praperty to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuani io Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterivration or damage, If insurance be candemnation proceeds are paid in connection with damage to, or Lhe taking
of, the Propeny, Borrawer shall be responsible for repairing or restoring the Property only il Lender has released
procesds for vuch prrposes. Lender may dishurse peoceeds for the repairs and restoration in 2 single payment or in
a series of progress payments as the wark is completed, [f the insurance or condemnation proceeds are nat sulficlent
w0 repair ur restare the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has reasonable cause,
Lender may inspect the interjor of the improvements on the Property. Lender shall give Borrower netice at (he time
of or prior to such an interior inspection specifying such reasonable cause.

8. Horrower's Loan Application. Borrower shall be in default if, during the Loan application pracess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower s knowledge or consent gave
materially false, misleading, or inaccurate information or statements (o Lender (or failed 1o provide Lender with
raaterial information) in connection with the Loan. Material representations inctude, but are not limited fo,
representations concerning Borrower's occupancy of the Proper:y as Borrower's principal residence.

9. Protection of Lender's Interest in the Property anu Rights Under this Security Instrumend. I (&)
Borrower fails to perform the covenants and agreements conlained in this Secueity Instrument, {b) there is a legal
proceeding that might significantly affect Lender'sinterest in the Froperty and/or rights under Lhis Security Instrument
(such as a proceeding in bankruplcy, probate, for condemnation or forfeiture, for enforcement of a Hen which may
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ditatn privrity over this Security ftrament or to enforce laws or regulations), or {¢} Borowes hm? a%msxgkzuw tha
Peopesty; then Leades may g and pay for whatever is ressonable o appropriste to protect Lender's inturest in the
Property andl rights unier this Security Instrument, including protecting andfor sssessing the value of the Property,
and securing and/or repairing the Propesty. Lender's actions can inchude, but arenol Hmdted tor {u) paying aiy sums
i i P .  {b) appearing in court; and (¢} paying rensatable

o : 3 Mﬁﬁiﬁg?ﬁ& =::"
position in @ bankruplcy pmceeding. Securing the Property inclodes, but Is not liited to, enteriug the Propesty 1o
or hoard up doors and windows, drain wuter from pipes, eliminate builiding o

riake tepaics, change Jocks, replace |
athier code vintations or dangerous conditions, and have utilities turned on or off. Although Lender may take actlon
snder ibis Section 8, Lender does pot have to do's0 and 45 ot under sny duty or obligation 1o do su. I is agreed thad
Lendér fncurs 1o Hability for not taking any or all actions aulhorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shail becone additianal debt of Borrower secared by this
Segurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement aud shall be
payable; with such interest, upon notive from Lender t Borrower requesting gayment.

If this Security Instrument s on 2 leasehold, Borrower shall codiply whth all the provisions af the lease,
Bk shall not surrender the leasebold estate and interests heseln conveyed or teriinate of sancelthe grovad lease.

Barrower shall not, without the express writien consent of Lender, altes or amend the ground feasi, 1T Boreower

aciuires Toe title 1o the Property. the leasehold and the e (itle shalt not merge unless Lender agrees to the mesger
in writing, _
10, Marigage Insurance. If Lender required Mortgage lnstirance s a condition of making the Loan, Borrower
shati pay (he preminms required 1o maintain the Morigage tisirvance fn effect. 10 for any resson, the Mortgage
Insurance coversge required by Lender ceases o be available from the morigage surer diat previeusly provided such
insnrance and Borrower was required 1o make separately deslgrated payments toward the premiums for Mortgage
{nsurance. Borrower shall pay the premiums required o ohitals coverage substantially equivalent to the Murigage
isurance previously in effect, st % .cost substantially equivalent (o the cost o Borrower of the Morigage Insurance
previausly Tn effect, from an alternate mostgage insurer selected by Lender. If substantislly equivalent Mortgage
[nsurance coverage is not available, Burrower shatl eontintie to piy 1o Lender the amount of he separately designated
paynients thet were due whea the Insarance coverage ceasid 1o be in effect. Lender will accept, use windd redutn these
payments & 2 non-refundable Joss reserve in lieu of Marigage lisurance. Such Joss reserve shall be non refundabie,
notwithstanding the fact that the Loan is ultimately paid in fall, and Lender shatl not be regquired (0 pay Borcower any
interest or-eamiogs on such joss reserve, Lender can o Jonger require loss reserve payments iF KMortgape Tasuranie
coverage (in the amount and for the: period that Lender requires) provided by an insurer selected by Lender agais
becomes avallable, is obfained, and Lender requires scparately designated puyments toward the preminms for
Morigage Insyrance. 1 Lender required Mortgage Insurance 45 a condition of making the Loan and Botrower was
required to make separately designated paymenis woward the premiums for Mortgage Tnsurance, Burrowse shadl pay
the premiums-required to maintain Mortgage Insurance b offsct, of o provide a non-refundable foss teserve, until
Lender's requirement for Morigage Insurance ends in accordance with any wrilten agpeement between Barrower and
Laeniér providing for such termination or until termination Is required by Applicablie Law, Nothing in this Section
1) affecis Borrawer's obligation fo pay {ntsrest 3t tbe rate provided in the Note.
Muorigage isurance reimburses Lender {or any entity that purchases the Mote} for certaln 10
i Borrower does not repiay the Loan a5 agreed.  Borrower Is wot & paity o the Mortgage Tnsuiance,
Mortgape fnsurers evaluate their total risk on all such insurance in force Beoms Ve o Hme, and may eaier inty
agreewenis with other parties that share or modify thelr risk, or reduce losses, These agreemens ace on fers sud
conditions (hat are satisfactory 1o the wortgage Insurer and the other party {ov partles) to these agreements. These
agressmients may require ‘e morigage Insurer to make payments wsing any source of funds that the morigage Insaver
iy have available (which may Include funds obtained from Merigage Tasurance preminms], o
As result of these agreements, Lander, any purchaser of the Note, anather insurer, sy reinsarer. any gther
entity, or wiy affiliate of any of the {oregoing, may receive {directly or indirectly) amounts that derive from {or migh
be characierized #s) a portion of Borrowes's payments for Morigage lnsurance, in exchange Fir whia b o mndiying
the tattgage sarer's risk, or reducing losses, 1f such agreement provides that an affiliate of Lender tkes a share

B way lnour
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of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reigsumnce.* Further:

(W) Ay sack agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Tsurance, or any other teems of the Loan. Such agreements will not increase the amount Borrower will owe
for Wlortgage Insurance, and they will siot entitle Barrower to any refund.

(b} Any such agreements will not affect the vights Borrower has - if any - with vespect to the Mortgage
Insurance under the Homeowners Protection Act of 1968 orany other law. These rights may inchude the right
{0 vecelye certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Morigage Insurance terminated sutomatically, and/or (o recelvea refund of any Mortgage Insurance presiiums
that were unearned at fhe time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds: Forfelture. Al Misceltaneous Proceeds are hereby assigned ©
and shall be patd 1o Lender,

H the Property is damaged, such Miscellancous Proceeds shafl he spplied o resioration ot repairof the Property.
if the vesioration or repair is econnmically feasible and Lender's security is pot fessened. During such repair and
restoration period, Lender shall have the right to hold such Misceflaneous Proceeds until Lender has had an
upportunity to inspect such Property to ensure the work bas been completed (o Lender's satistaction, provided that
siich inspession shall be undartaken promptly. Lender may pay for the repairs s restoration in 3 single disburseownt
o In & series of progress payments as the work is completed. Unless an agreémient is made in writing or Applicabile
Law requires intorest to be paid on such Miscellaneaus Progeeds, Lender shall not be required to pay Borrowerany
{nterest or sarakngs on such Miscellancous Proceeds. f the restoration or repair is ool ecanomically feastble or
Lender’s security would be lessened, the Miscellpneous Proceeds shall be applied o he surs secured Loy this Securify
tristeument, whotheror pet then due, with the excess, if eny. paid to Borrower. Such Miscellaneous Proceeds shall
lie applied (n the order provided for in Section 2.

in the ¢vest of a tolal taking, destruction, or Joss in value of the Property, ihe Miscellaneous Proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with fhe excess, if any, paid to
Béwrower,

In the event of a partial taking, destruction, or loss Jn value of the Property b which the Tair market value of
the Property immediately before ibe partial taking, destruction, or loss in vahue & equal to.or greater than the amouni
of i sims securcd by this Security Instrument immcdiately before the partial taking, destruction, or low in valie,
atifess Botrower and Lender othecwise agree in writing, the sums secured by this Secuity Instrumsent shall be reduced
by the amoust of the Miscellaneous Proceeds multiplied by the following fraction: (2) the total amons! of the sisos
sevured immedistely before the partial taking, destruction, or Joss in value divided by {b) the falr market valie of the
Property immesiiately before the partial taking, destruction, or loss In value. Any balanos shall be pald to Barrower,

In thie event of a partial taking, destruetion, er loss in value of the Property in shich e fair market value of
{be Property immediately before the partial king, destriction, or loss in value is less than the ansotint of the sums
surured immediately before the partial taking, destruction, or loss i vilge; unless Borrower and Lender siherwise
agres b writing, the Miscellanecus Proceeds shall be appiled (o the sums secured by this Secisrity Instnument whether
or ot the sums are then due,

1 ihe Property is abandoned by Borrower, or if, after solice by Lender 1o Borrower that the Upposing Pasty (as
defined i the next semence) offers o make an award o settle & claim for damages. Borrower fails 40 respond 1o
Lender within 30 days after the date the notice is given, Lenider is authorized to gollect and apply the Miscellaneows
Proceeds either o restoration or repair of the Property or 16 the sums secured by this Security Instrument, whieiier
or nol then due. “Opposing Party” means the third party Ut owes Borrower Miscellaneniss Pracsids ae the party
against whom Borrower has a right of action in regard te Miscelaneons Proceeds,

Borrower shall be in default If any action or proceeding. whethes civil or criminal, is begua that, in Lender's

grnent, could result in Torfelture of the Property or uthes material impaizeent of Lender's interest in the Propesty.
ar rights under this Security Instrament. Borrower can cure such a defanlt and, if acceleration has ocourred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with # ruling that, in Linder's
Judgmeit, preclides Torfeltore of the Property or other material impairment of Lender's interest i the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are sliributable  the
impairment of Lender's ntecest in the Property are hereby assigned and shall be paid to Lenifer:
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphied in the
avder grovided for in Section 2. _ ‘

12. Borrower Not Released; Forbearance By Lender Nots Walver, Extension of the time for paymest o
modification of amortization of the sums secured by tils Security Instrument granted by Leader to Borrower or any
Sycressor fo fterest of Borrower shall not operate o ridease the lability of Borrower or any Successors i frderest
of Bovrower, Lender shall not be required to commence proceedings sgainst any Successor in Fitesest of Borpswes
Gt vefuse B extend fime for pavment or otherwise modify ametization of the sums secuved by this Security
fnstriment by reason of any demand made by the original Borrower or any Succossors in lnterest uf Borvower. Any
forbearsnce by Lender in exercistng any right or remedy inchiding, without Hmbtation, Lender's scoeplance of
payments from third persons, eutities or Successors in Interest of Borrower or in amounts less than de amount thies
due, shall nof be a waiver of or prechde the exercise of sny right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
wiat Borrower's abligations and Hability shall be joint and several. Howover, airy Borrower who co-signs this Security
{nstrument St does not execute the Note (a "co-signer”): {8) is co-signing this Security Instrunient suly to mongage,
grant and tunvey the cosigner's interest In the Property under the torms of this Securliy Pstrumnent; (b} is et
persoally obligated to pay the sums secured by this Security Instrament. and (¢} agrees st Lender and say other
Borrower cig agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security
fstrument o the Note withoul the co-signer's tonsent.

Subject to (e provisions of Section 18, any Successor in futerest ul Borrowsr who assumes Borsower's
ohitigations under this Security Instrument in writing, and is approved by Lender, shall obtain wibof Boreower s righis
amid benelits under this Security Instrument. Borrower shall not be released from Borrower 's oblipations and Hability
snder (s Security Instrument unless Lender agrees to such releass In writing. This covenants and agreetments of this
Security Tnstruiment shall bind {except as provided in Section 200 and benefit the successors and assigas of Lenmler,

14. Lonn Charges. Lendermay charge Borrower fees for services performed fo connection with Borrower s
defualt, for the purpose of protecting Lender's interest In the Propirty and rights wider this Security astrument,
including, but nol timited to, attomeys” fees, property inspection and valuation fees. In vegard o any uther Tees, the
abisenion of express authority in thly Security Instrument to eharge a specific fes to Bormwer shall not be crnstrued
as a prolilition on the charging of such fee, Lender may nol charge Fees thal are expeessdy prohibited by this Security
Imstrument g by Applicable Law.

1f the Loan is subject to'a law which sets maximum loan charges, and that Jaw 1s Bnally interpreted so tiat Gie
fterest ot ofler loan charges collected o1 1o be collecied i connection with the Loan exceed the permitted Haits,
fhen: (a) any such loan charge shall be reduced by the amount necessary (o teduce the charge (o the permitted Hatt;
and {b) any suwms already coflected from Borrower which exceeded permitted Hmits will be refunded to Borrower.
Lenter may choose to make this refund by reducing the principal owed under the Note of by makbng i direct paymest
to Borrower. If 3 refund reduces principal, the reduction will be weatedd as 3 partlal propayment without aay
prepayment charge (whether of not a prepayment charge i provided for wider the Note). Borrower's accepiance of
any sich refund made by direct payment to Borrawer will constitute # waiver of any right of aciion Berruwer might
have arising owt of such pvercharge.

15. Notiees. All notices given hy Borrower or Lender in connection with this Security Instrument must be in
wriling. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have bepn given to
Borrower when mailed by first class mall or when actually delivered to Borrower's notice address if sent by other
geans. Notice to any one Borrower shall constitute notice to all Borrowers unfess Applicable Law expressly vequires
otherwise, The notice address shall be the Property Address unless Borrower has designated » substide antice
sddress by notice to Lender, Borrower shall prompily potify Lender of Borrower's change of address, i Lender
specifies a provedure for repurting Borrower's change of address, then Borrower shallonly report a change o sddress
through that specified procedure. There may be only one designaiod notice address ander this Security Inisteainend
al anyone fhme, Any tiotice 1o Lender shall be given by delivering it or by maiting it by first class mail to Lender’s
acddress stated herein unloss Lender has designated another address by notice to Borrower, Any dotice in connection
with til Security Instrument shill not be deemed to have been given to Lender untl actually received by Lender.
If any tiotice required by this Securily Instrument is also required under Applicable Law, the Applicable Liw
vemuitement will satisfy the corresponding requirement under this Security Instrument. -
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16. Governing Law; Severability; Rules of Construction. This Security fnstrument shall be governed by
fobarat fsw and the faw of the jurisdiction i which the Property is located. Al rights and obligativas oot i
this Security Instrument are subject (o any sequirenments and limittions of Applicable Law. Applicable Liw might
explicity or implicitly sllow the parties (o agree by confract of it might be silent, but such silence shall not be
comstrued as & prolibition against agreement by contract. In the event that any provision or clase of this Security
nsirament or: the Note coaflicts swith Applicable Law, such conflict shall not affect other provisiens of this Securhy
lastrmment of the Note which can be given ¢ffect without the conflicting provision.

&s used in this Security Instrament: {a) words of the masculine gender shall mean and include corresponding
aeuter wards or words of the feminine gender; (b} words-in the singular shall mean and inchide (he plural and vice
versa; and (¢} the word “may” gives sole diseretion without any obligation to take any action.

17. Borrower's Gopy. Barrowss shall be given one copy of the Note and of this Secarity Instoument.

18, Transfer of the Property or a Benefictal Interest In Borrower. As used in this Section 18, “Enterest in
the Progerty” means any legal or bepeficial interest In the Property, including, bot sot limited o, tosi beneficial
interests (raiisferred in a bond for deed, contract for deed, installment sales conlraci or escruw agreemmant, e bkt
of which is the trensfer of dile by Borrower at  future date (0 a purchaser.

if all or sy part of the Propérty or any Interest in the Property is sold or transferred {or il Borrower s not a
natupat person and 3 beneficial interest in Borrower is suold or transferred) without Lender's prior written conset,
Lender niiy tequine inmediate payment i full of all sums secared by this Security Instrument. However, this option
shall it be exercised by Lender if such exercise is probibited by Applicable Law.

If Lender sxercises this option, Lender shall give Borrower notice of acceleration. The notice shafl provide 3
period of not fess thin 30 days from the date the notice is given in aceordance with Section 15 within which Borrower
fritest pay all sunss secured by this Security Instrumant. T Borrower fails o pay these sums prior to the expiration of
this period, Lender may invoke any remedies permsitted by this Seearity Tnstriment without further notice or e
i Borrowsr. .

19, Borrawer's Right io Relnstate After Acceferation. f Borrower meets cesials vonditions, Bornower shall
fuive the right to have enforcement of this Security Instrument discontinued at any fime prior to the earflest of: (o)
Five: tays before sale of the Property pursuant to any power of sale comtained in this Secntity Instrument; (b} such
oitier peviod as Applicable. Law might specify for the termination of Borrower's tight (o reinstate; or (o} eotry of %
Judgment enforcing this Security Insirument. Those conditions are il Borrower: (a) pays Lender af) sums which
{bon Would be due under this Security lnstrument and the Note as If no sceeleration bad ocourred: () curesany default
of atty othescovenants or aggreements; {c) pays all expenses inctirred in enforcing s Security Instrument, including,
but not limited 10, reasonable atierneys' fees, propety inspection and vatuation fees, and other fees incarred for the
parpose of protecting Lender's interest in the Property and rights wmider this Security Instrument; smd () fakes such
action as Lender may reasonably require Lo assure (hat Lender’s interest in the Property and rights ustder this Secarity
Instrument, and Borrower's obligation lo pay the sums secured by this Security Tustrament, shall continue wnchangesd,
Lender miay vequire that Borrower pay such reinstatement sums and expenses in one or more it the following forms,
asselected by Lender: (a) cash: (b) money nedir; {c) ceriified check, bank chisck, treasurer’ schuck or vashier's eheck,
provided any such check Is drawa upon an institution whase deposits are insured by a federal agency, instrumentality
or entity; or {4} Electranic Fands Transfer. Upon relnstaterment by Borrower, this Security Insirument and obligations
secired hereby shall remualn fully effective as if no aceeleration had occurred. However, this right (o reinstate shall
not apply in the case of acceleration wder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in the Note
{ogether with this Security Instrument) can be sold one or mare times withiowt prior notice to Borrower. A sale might
resudt In w change in the entity {known as the “Lean Servicer”} that collects Periodic Payments due unider e Mote
and his Security fnsirument and performs other morigage loan servicing obligations under the Nate, this Security
Insirument; and Applicable Law. There also might be ane or more chianges of the Loan Servicer unrelaed to 2 sl
of the Mate. If there b5 a ¢hange of the Loan Servicer. Borrower will be jiven written notice of the change which will
state the name and address of the new Loan Service:, the address to which payments should be mude and any other
information RESPA requires in connection with a rotice of transfer of servicing. If the Note is sold and therealier
the Loan s serviced hy a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing vbligations
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16 Borrower will romiain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless ntherwise provided by the Node purchases, _ ) _

" Neither Borrower sior Lender may commence, Jois, of te Jained to any judicial action {as either an imdividual
Tuigatit or the member of @ class) thiat arises fram the other party's actions purswant (o this Sw?,riiy Justrarment or thal
affeges ihat the other party bas breachied any provision of, or any duty awed by resson of, this Spewrity Tostromend
until siich Bocrawer or Lender has notified the other party (with stich notice givers fn compliance with the reguiresients
of Seciion 15) of such alleged breach and afforded the other party hereto 3 reusonabile period after the ghving of such
notice to take corractive action. ¥ Applicable Law provides a fime prriod which must elapse befure vertals sction
can be taken, that tme. periodd will be deemed 10 be reasumable for purposes of this paragraph. The aotice of
aceeleration and oppartanity (o cure given 10 Rorrower pursuasit fo Section 22 and the notice of apcelpration gven
1. Borrower parsuant 1o Section 18 shall be desmed 1o satisfy the notice and oppostunity io take corrective ation
geavisians of this Section 20 _

21, Hazardous Substances. As used in this Section 21 (@) "Hazardous Substances” are those substances
i as toxic of hazardous substances, poliutants, or wasies by Environmental Law and the following substances:
gasoling, kemsene, ottier flammable or loxic petrolenin products, toxic pesticides and herbicides, volatile sulvents,
materials comtataing asbesios or formeldehyde, and vedioactive rinterials: (b) “Enviroamenial Law" means federal
pawsand laws of the jurisdiction whese the Property is located that velite to health, safety or environmental profection;
(¢} “Environmental Cleanup” includes sy response action, remedial action, or removal action, a5 defined &
Frsvironmental Law: wid (&) an “Enviroomental Condition” imeans & condition that can canse, contrimie to, of
utherwise trigger an Environmuental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage. of release ol any Hazardous Snbsiances.
or fhrbaten o release any Haznrdous Substances, on oy in the Property. Burrower shall not do, nor altorw i else
o o, wiiything affecting the Propenty () that is i violation of any Environmental Law, () which creales an
Environments Conditlon, or (¢) which, due to the presence, use, of release of o Huzardous Substance, crestes
condition (hat adversely affects the valie of the Property, The preceding two sentences shall not apply o the
presence, use, or slorage on the Property of small quaniities of Hazardous Substances ihat are generally recognized
io be appropriae t normal residential uses and o maisenance of the Property (including, bul nol Henlind B,
Jiizmedons substances in consumer products). '

Borvwwer shall promptly give Lensder written notice of (a) any investigation, claim, demand, lawsulf or other
sction by #ny gevernmentad or regulatory agency or private party. iavolving the Property and any Hazardons Substance
ot Emvironmental Lawol which Botrower lsas actual ynowledge, by any Environmestal Condition, locluding bt nis
timited ta, any spilling, Jeakiog, dischiarge, release or theest of release of any Huzardins Substance, and {c} any
comdition caused by the presence, use or release of a Hazardous Substance which adversely alfects the valee of the
Property. I Borrawer learns, or Is notifled by any governmental or regulatory autharily, o sny private party, that
any remeoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in aceordance with Evironmental Law, Nothing herein shalt create any
sabligation on Lender for an Enviconmentsl Cleanup.

]

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree #s follows:

27, Accelerution; Remiedies, Lender stiall give notice to Borrower prior to acceleration following
Horrower's breach of any covenant or agreement in this Security Instrument (but-not priar to aceeleration under
Section 18 unliss Applicable Law provides otherwise). “the notice shall specify: {4) the default: (b) the sction
required to cure the defaul; (c) a date, not Jess than 30 days from the date the natice s given (o Borrwwer, by
which thie defanlt must be cured; and (d) that failure w cure the defanlt on or before the date specified in the
fintice may result in scceleratian of the sums secured by this Security lnstrument and sale of the Peoperty. The
sintice shall further inform Borrower of the right fo reinstate after acceleration and the right to britg @ vourt
action to assert the non-existence of a default or any other defense of Barrower (o acceleration and sale. i the
default is not cured on or before the date specified in the notice, Lender at ity option may require mntediate
payment in full of all sums secured by this Security Instrument without further demand and foay Iniveke the
power of sale and any other remedies permitted by Applicable Law. Lander shall be entithed to collect all
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expensesipcucred in pursuing the vemedies provided in this Section 22, including, but not limited to, reasonabie
atterneys” Tees and costs of title evidence. sepof

I Lender tavokes the power of sale. Lender shall execute of cause Trustee o execute a written noticeo
(hiegecurvente of an event of defanit andof Lender's election to couse the Property to be sold and shail cause
such notice to be recorded In each county in which any part of the Properiyis lncated. Lender or Trussee shall
give notice of sale in the mannes prescribed by Applicable Law (o Borrower aud to other persons prescribed
tiy Applicable Law. After the time requised by Applicable Law, Trustes, withoot demand on Borrower, shall
sell the Property al public auction to the highest bidder at the time and place and under the terms designated
in the notce of sale In one or pore parcels and in any order Trustee determines, Trustee may posipone wale
of all or wny parcel of the Property by public announcement at the time and place of any previcasly schiddisled
sale. Lender or Its designee may purchase the Property at any sale.

Trustee shall delives to the purchaser Trustee's deed conveying the Property without any covendnt or
warranty, expressed ot ingplied. The recitals in the Trustee's deed shall be prima facie evidence of the trath
of e statermenty migde therein. Trustee shall apply the proceeds of the sale tn the following erder: (a} to all
expenses of the sale, hscluding, but not lhmited 1o, reasonable Trustee's and attoreys' fees; (b) to ali sums
secured by this Security Instrument; and (¢} any excess to the person or persons legally entitied to i

23, Reconveyance. Upon payment of all sums secured by this Security {nstrament, Lender shall request Truster
to vecomviy the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this
Security Instrament b0 Trustee. Trustee shall reconvey the Propecty without warranty to the person of prricis logally
cniitied 10 31, Such person or persons shall pay any recordation cosis. Lender may charge such person of persons
fee for feconviying the Property. but only if the fer Is paid o @ third party (such as the Trustee) for services rendened
and the charging of the fee is permitted under Applicatile Law.

24, Substiture Trustee. Lender may from time lo time remove Trustee and appoint a successor trustec 10 any
Trustee appointed hereunder. Without conveyance of ithe Property, the successor trustee shall succeed to all the titke,
pawes and disties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Insirument and in the Note, atorneys’ fees shall include those
awarded by an appellate court.

26. Protective Advances. This Security Insirament secures any advances Lender, al its discretion, may make
under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security
Instrument. _

27. Required Evidence of Property Insurance.

WARNING

Eindess you provide us with evidence of the nsurance coverage as required by our contract ot loan
agreement, we may purchase fnsarance at your expease to protedt our interest, This Insurance iy, bl
peed not, sbso protect your fuierest. If the collateral becomes damaged, the coveragnwe purchase way not
pay agy claim you make or any clam made against you. You may lster cancel (his coverage by providing
evidenos thal you have obtalned property coverage elsewhere. '

Yiou ace responsible fr the cost of any Insurance purchased by us. The cost of this insurance may be
added (o your contract ar loan balance. 1f the cost is added to your contract or loan balance, the interest
raie on the underlying contract ur toan will apply to this added amount. The effective date of coverage
may he the date your prior coverage lapsed or the date you failed to provide proof of coverage.

“The coverage we purchase may be considerably more expensive than insurance you can obtain on your

own and may not saiisfy any need for property damage coverage or any mandatory liability insarance
requirements impased by Applicable Law.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenanis contained in this Security

Instrument and in any Rider executed by Rorrower and recorded with it.

YN i

{Seall

GREY o HEaaN “Borrowes

ANA L E’\va GO (Seal)

By

{Seal)

A @yoﬂ / -Borrower

-Borrowes

Witness: Witness:

(Seal)
-Borrower

CREGON. Simain Farmiy :
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[Space Below This Line For Acknowledgment)

State of ~ OREGON

County of

This instrument was acknowledged before me on
GARY J NEWMAN

by .

Signature of notarial officer

Tide

(Seal) My commission expires:
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGEMENT

State of California

County of | pg Angeles

On_JUNE %, dooR before me, _David Bonner (Notary Public)
personally appeared __ GARY T, NEWmay

who proved to me on the basis of satisfactory evidence to be the person(s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

DAVID BONNER
8 Commission # 1650411
[} Nofary Public - Califomia 2
. Los Angeles County [

2 My Commn, Expires Apr 7, 2010

Signature %\yﬁ—‘ (Seal)




STATE OF CQ‘}\M;C‘V\J
County of wﬂwkm } ss.

This instrument was ac owledged before thisZUida \\ PN 9008'
w SeceMian Mogrn 0k Ak, Mao eaTa)

QQJ(B"»"’V‘@QMO(‘"

Notar\”}f Public for Oregon

")FFICIAL SEAL . . -

¢ GERMOLUS My commission expires: q / { 6 / Oq

NOTARY £UBLIC-OREGON ¢ +
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Loan Number: 08-2839

FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps)

THIS FIXED/IADJUSTABLE RATE RIDER i& made this 12th day of JUNE ,
5008 |, and is scorporated into and shall be deemed to amend and supplement the Morigage. Deed ?f
Teust, ve Security Dued (he “Security Fustrurment™} of the same date given by the undersigned ("Borrower }
1o secure Borrower's Fixed/Adjustable Rate Note {ihe "Note") to  LOS ANGELES FEDERAL
CHEDDT UNION, A California Cpyporation
{"Lender"] of the same date and covering the property described in the Security Instrument and located at:

10728 JEFFERSON STREET, Klamath Falls, Oregon 97601
[Property Address]

THENOTEPROVIDES FOR A CHANGE INBORROWER'S FIXFDINTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cuvenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
‘Te Note provides for an inital fixed interest rate of 5. 500%. The Note also provides
for a change in the initial fixed rate to an adjustable Interest rate, as follaws:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initia} fixed Interest rate 1will pay will change to an adjustable interest rate on the  1st
dayof JULY, 2018 ", amd the adjustable interest rate 1 will pay may change on that
day every 17th month thereafter, The date on which my initial fixed interest rate changes to an adjusiable
Interest tale, wnd each dute on whtich my adjustable interest rate could change, is called a "Change Date.”

{8} The Index

Beginning with the flrst Change Date, my adjusiable interest rate will be based ofi an Index. The
“Intexn” ¥ the weekly average yield on United States Treasury securitles adjusted to a constant maturity of
ttie year, s made available by the Fuderal Reserve Board. The most recent Index figure available as of the
date 45 duys before each Change Dide is called the "Current Index.”

1f the Index I no longer available, (ke Note Holder will choose a new index that is based upon
comparble information. The Note Holder will give me notice of this choice.

{C} Caleulation of Changes

Before esch Change Date. the Note Holder will calculate: my new interest rate by adding
TWC AND 500/1000 percentage points ( 2. 500%) s the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.3125%). Subject 1o the limits stated in Section 4(D)) below, this rounded amount will be
my new interesi rate untl] the next Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on .me Maturity Date at ;i
new interest rate in substantially equal payments. The resuli of this calculation will be the new amount of
my wenihly payment.
{13} Limsits on Interest Rate Changes
The Imerest rate | am required 1o pay at the first Change Date will not be greater than
7500 % or lesy than 4.000 %. Thereafter, my adjustable interest rate will never
bie incressed or decreased onany siagle Change Date by more tut THO AND 000 /1000
percentage points from the rate of interest 1 have been paying for the preceding 12
monils, My huderest rate will never be greater than 11.500 9%.

{¥} Effective Date of Changes

My s interest rate will become sffective on each Change Date. 1 will pay the amount of my new
ménibly payment beginning on the first manthly payment date after the Change Date until the amount of my
minthly payment changes again.

{F) Notice of Changes

e Note Holder will deliver or mail 1o me a notice of any changes in my inithad, Bued interest rate o
an adjstable intetest rate and of any changes in my sdjustable tnterest rate before the effective date of way
change: The notice will fachude the amowat of my monthly payment, sny information reqaired by Taw to be
given to i and afso the tithe and telephone umber of 4 person who will answer any question [may have
regrarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes (o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Intexest In Borrjwer, As used in this Serthon
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not Yimited fo, those beneficial intetests transfersed in a hand lor deed, contruct for deed,
installment sales contract or escrow agreement, the intent of which Is the tansfer of tithe by
Borrower at a future date {o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower Is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
siums secured by this Security Instrument. However, this option shall noi be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrewer nutice of accelegation. The
notice shall provide a period of not less than W duys from thie date the potice i given in
accordance with Section 15 within which Borrowes must piy all swms secured by this Secarity
Instrument. 1f Borrower fails to pay these sums prior to the explration of this period, Lender

may invoke any remedies perritied by this Security Instrument withowt further notiee or
demand on Borrower,
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Seciion A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
<hall then cease to be in efFect, and the provisions of Uniform Covenant 18 of the Security Instrument shiall
ke amended to read as follows:

Transfer of the Propertyora Beneficial Interest by Barrower. Asused in s Section
18. "Interest in the Property"” means any Je gal or heneficial interest in the Property, including,
but not limited to, those beneficial interests transferted in 2 bomd for deed; contrat for deed,
{siallment sales coniract o eSCTOW agreemeit, the intent of which is e transfer ol title by
Borrower at a future date to a purchaser. N

I alt or any part of the Property or any Interest in the Propesty is solil or fransferred (or
4§ Borpower 15 ol a natural person und a heneficial Intecest i Borrower Is sold or taansferred)
without Lender's prior written consent, Lender may require immediate payment in full of alt
sigms securad by this Security Instrument.  However, this pption shall not be exercised tiy
Lender if such exercise is probibited by Applicable Law, Lender also shall not exerclse this
aptton I (a) Burrower capses to te submitted fo Lender information required by Lemder 1o
evaluate the intended transferee o8 If & new Toun were being siard t0 the transferce; and (B
Lender reasonably deternlnes that Lender's security will not be imgaired by ihe lean
assumption and that the risic of & breacl oF any coviaant of agresment i dils Security
Instrusment is acceptable to Lentder.

To the extent permitted by Applicable Law, {ender may charge 2 reasoaable fre s a
coudition to Lender's consent to the Toan sssurption. Lesder also may require thie tramsferes
to sign an assumption agreement that is acceptaliie to Lender and that ohiligates the transleres
to keep all the promises and agrecments made i the Note wd n this Security Instogment.
Borrower will continue to be obligated under the Note and this Secnrity histrument unless
Lender releases Borrower in writing. _

If Lender exercises the option to require immediate payment in full, Lender shall give
Rorrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the daie the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. 1t Borrower fails o pay these sums prior (o
the expiration of this period, Lender may invoke any remedles permitted by this Security
tnstrument without further nolice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepls and agrees to the (erms and covenants contained in this

Fixed/Adjustable Rate Rider.

Yo 1 4

GARY (J NEWMAN -Borrfit?r
Y\Q&/w CNaaceh o (sead
() o -Borrower

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Boyrower
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Loan Number: pB-2959

SECOND HOME RIDER

THIS SECOND HOME RIDER Is made this 12 th dayof JUNE 2008 ;
wied Is incorporated into and shall be doosmed 10 amend and supplement the Mortgage, Deed.of Trist, of
Security Deed {ithe " Security Instrument”) of the same dale piven by the undersigned (e “Borrower.”
whether therd 2re Glie OF MOTE PRISONS andersigned) to secuee Borrower's Note o 105 ANGETES
FEDERAL CREDIT UMION, A Cali fornia Cgrporation
ithe “Lender™) of the samé date and covering the Property duscribed fn the Security {rstement {the
“Property”}, which is located att '

1028 JEFFERSON STREET, Klamath Falls, Oregon 27601
{Property Address]

in addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Securily Instrument are deleted and are reglaced by
the following:

6. Occupancy. Borrower shall occupy, and shuall enly use, the Property as Borrower's sl
home. Borrower shall keep the Property availaiile for Bovrower's exchisive use and enjoyment 40
all times, and shall not subject the Property lo any timesharing or other shared pwnershiy
arrangemest of 0. any rental pool or agreemeni fhat reigquires. Borrower either (o yenl e Froperty
or give a managerment firn or any other persan any control over tlie SCCUPIRCY oF HsE of the
Property.

8. Borrower's Loan Application. Bosrower shall be in default if, during the Loan
spplicatios: process, Borrower ar any persoms of enities acting 2t the direction of Boryower ar with
Borrower's kmowledge or consent gave materiafly false. misleading. or tnaccurute infireation or
statements to Lender {or failed 1o provide Lender with material information) tn connection with the
Loan. Materlal representations include, but are not liufted to, representations concerning
Borrowes's vecapancy of the Property as Borrower's second home.
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BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this

Seconsd Home Rider.

/#”’2’ 9'/11//\’\/"‘- (Seal)

GARY JAEWMAN ~Borrower

-Borrower

S O 7 e

M% (B 94 QC%@ LA (Seal)

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

~Borrower
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EXHIBIT A

LEGAL DESCRIPTION:
-~

PARCEL I:

That portion of Lot 8, Block 50, NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon, more
particularly described as follows:

Beginning at the Northwesterly corner of said Lot 8, running thence Northeasterly five feet to the
true point of beginning, continuing thence Northeasterly along the South line of Jefferson Street,
(formerly Bush Street) 44 feet; thence Southeasterly to a point on the Westerly line of 11th Street
37 feet distant from the Northeasterlly corner of Block 50; thence Southeasterly along the Easterly
line of said Lot 8 a distance of 43 feet; thence Southwesterly at right angles to 11th Street a
distance of 45 feet; thence Southeasterly at right angles to Jefferson Street a distance of 30 feet;
thence Southwesterly at right angles to 11th Street a distance of 15 feet; thence Northwesterly at
right angles to Jefferson Street a distance of 110 feet, more or less, to the point of beginning.

PARCEL II:

A portion of Lot 8, Block 50, NICHOLS ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Kiamath County, Oregon, more
particularly described as follows:

Beginning at a point on the Easterly line of Lot 8, Block 50, of NICHOLS ADDITION to the City of
Klamath Falls, Oregon, 10 feet Northwesterly from the most Easterly corner of said Lot 8; thence
Northwesterly on the Easterly line of said Lot 8, 30 feet; thence at right angles to Eleventh Street,
45 feet Southwesterly; thence Southeasterly and parallel to Eleventh Street 30 feet; thence
Northeasterly and at right angles to Eleventh Street 45 feet to the place of beginning.

NOTE: This legal description was created prior to January 1, 2008




