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MORTGAGE SUBORDINATION AGREEMENT

THIS AGREEMENT, made this day of August » 2008 by Pacific Crest Federal Credit Union
(“Prior Lienholder”) and CIT Small Business Lending Corporation, (“Subordinate Lienholder”).

WITNESSETH

THAT WHEREAS, Kent Pederson and Linda Pederson and CIT Small Business Lending
Corporation did execute a second deed of trust dated (*Mortgagor/Grantor”) December 9, 2002 to CIT
Small Business Lending Corporation, covering the property more commonly known as 1146 Pine Street,
Klamath Falls, Oregon to secure a note in the sum of $330,000 dated December 9. in favor of Subordinate
Lienholder, which deed of trust was recorded on December 16, 2002 in Volume MO02, Pg 73211-15in
Klamath and;

THAT WHEREAS, Kent Pederson and Linda Pederson and CIT Small Business Lending Corporation did
execute a second deed of trust dated ("Mortgagor/Grantor”) December 9, 2002 to CIT Small Business
Lending Corporation, covering the property more commonly known as 1143 Pine Street, Klamath Falls,
Oregon to secure a note in the sum of $330,000 dated December 9, in favor of Subordinate Lienholder,
which deed of trust was recorded on December 16, 2002 in Volume MO02, Pg 73189-93 in Klamath and;

WHEREAS, Mortgagor/Grantor has executed, or is about to execute, a Note and Mortgage in the
sum of $100,000 dated August , 2008, in favor of Prior Lienholder, payable with interest and upon the
terms and conditions described therein which Deed of Trust is to be recorded concurrently herewith; and

WHEREAS, it is a condition precedent to obtaining said loan that said Prior Lienholder Deed of
Trust ("Prior Lien") shall unconditionally be and remain at all times a lien or charge upon the land herein
before described, prior and superior to the lien or charge of the Subordinate Lienholder Deed of Trust
(“Subordinate Lien”); and

WHEREAS, Prior Lienholder is willing to make said loan provided the Prior Lien is a lien or charge
upon the above described property prior and superior to the lien or charge of the Subordinate Lien and
provided that Subordinate Lienholder will specificaily and unconditionally subordinate the Subordinate Lien
to the Prior Lien; and

NOW THEREFORE, in consideration of the mutual benefits accruing to the parties hereto and
other valuable consideration, the receipt and sufficiency of which consideration is hereby acknowledged,
and in order to induce Prior Lienholder to make the loan above referred to, it is hereby declared,
understood and agreed as follows:

)] That said Prior Lien, in the maximum amount of $100,000 shall unconditionally be and
remain at all times a lien or charge on the property therein described, prior and superior to the
Subordinate Lien.

(2) That this agreement shall be the whole and only agreement with regard to the
subordination of the Subordinate Lien to the Prior Lien and shall supersede and cancel, but only insofar as
would affect the priority between the Mortgages/Deed of Trust herein before specifically described, any
prior agreements as to such subordination, including, but not limited to, those provisions, if any, contained
in the Subordinate Lien, which provide for the subordination of the lien or charge thereof to another
mortgage or mortgages.




IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by its duly
authorized representatives as of the date first above written.
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Peter Schaeffler”

Vice President

(ALL SIGNATURES MUST BE ACKNOWLEDGED)

STATE OF NEW JERSEY

COUNTY OF ESSEX

On ,ﬂug. 18 , 2008, Peter Schaeffler, Vice President then personally appeared the above mentioned
, and who acknowledged the foregoing instrument to be free act and deed.
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NOTARY PUBLIC OF NEW JERSEY
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