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R529663
True and Actual Consideration is:

$ 126,000.00 —-———— [Space Above This Line For Recording Data]

DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100016500007872368

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 18, 2008 ,
together with all Riders to this document,
(B) "Borrower" is Steven Stewart and Linda Stewart

Borrower is the trustor under this Security Instrument.
(C) "Lender" is GB Mortgage, LLC

Lenderis a Limited Liability Company
organized and existing under the laws of the State of Wisconsin
Lender's address is 6950 SW Hampton, #200, Tigard, OR 97223

(D) "Trustee" is Regional Trustee Sexrvices Corp.
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(E) "MERS" is Mortgape Elecronic Regisiration Systems, lnc. MERS is a separdte corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is: the beacficiary
under this Security Instrioment. MERS is organized and existing under the laws of Delaware, and has an
adadress and telephonie aumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note sigued by Borrower and dated June 18, 2008

The Note states that Borrower owes Lender One Hundred Twenty Six Thousand And
Zera/100 ' Dollars

(U.5. 8 126,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than July 0L, 2038 .

(G "Property" miesns the property that is' described below under the heading "Transfer of Rights in the
Propery,”

(H)P“Luan“ means the debt evidenced by the Note, plus interest, any prépayment charges and late charges
due ugder the Note, and all sums due under this Security Instrument, plus interest.

(1) "Ridexs" means all Riders to this Security Instrament thar are executed by Bomower, The folloWing
Riders are to be executed &y Borrower [check box as applicable]:

[_J Adjustable Rate Rider [_] Condominium Rider [x] Second Home Rider
Balloon Rider . [__] Planned Unit Development Rider [_| 1-4 Family Rider

VA Rider . [ Biweskly Payment Rider Other(s) (specify)

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordipances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppealsble judicial opinions,

(K) "Commuunity Association Dues, Fees, and Assessrnents” reans all ducs, facs, assessments and other
charges that are imposed: on Borrower or the Property by a condominiumn association, homeowners
assoviation or similar organization.

(L) "Elecironic Funds. Transfer" means any trausfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic wrminal, relephonic
instrument, computer, or magnetic tape S0 as {o order, instruct, or authorize a financlal institution to debit
or credit an acoount. Such term includes, but is not limited to, poinr-of-sale rransfers, antomated telicr
miachine transactions, transfers initlated by telephone, wire transfers, and automated clearingbouse
transfers,

(M) "Bscrow Items" means those Items that ate described i Section 3.

(N) "Miscellaneous Proceeds” means any compensation, séttlément, award of damages, or proceeds paid
by any third party (vther than insurance proceeds paid under the coverages described in Section ) for: ()
damage to, or dcstmcﬁonf of, the Property; (ii) condemnation or other wking of all o1 any part of the
Property; (iii) conveyanceiin lieu of condetunation; or (iv) inisrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpaymoent of, or default on,
the Loan, .

(P) "Periodic Payment" means the reguiarly scheduled amount due for (i) principal and interest under the
Note, plus (il) any amounts under Seéction 3 of this Security Tastrument.
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(Q) "RESPA" means the Real Estate Settleinent Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, -Regulation. X (24 C.F.R, Part 3500), as they might be amendad from time to
time, or any additiona) or suctessor legislation or regulation thar governs the sarné subject matter. As usad
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does nor qualify as a "federally related mortgage
loan” under RESPA : .

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
Hot that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and  assigns). and the successors and assigns of MERS. This Security Instrument

secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and sgreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and comveys to Trustee,

inoust, with power of sale, the following described property located i . the
Counlty of Klamath :

[Type of Recording Jurisdiction) ' [Name of Recording Jurisdictios]
Legal description attached hereto and made a part hezdéof.

which currently has the addrass of

2950 Crast St : (Strect]
Klamath Falls : [Ciy) , Oregon 87603 [Zip Code)
("Property Address™): .

TOGETHER WITH: all the improvements now or hereafter erected on the property, and all
eascmicents, appurienances, and fixtures now or hereafter a part of the property., All replacements and
additions shall also be covered by this Security Instrumeat. All of the foregoing is referred 10 in this
Seeurity Instrument 83 the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to cornply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and 10
take any action required of Lender including, but not lmited to, releasing and canceling this Security
Iostrument, i
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'BORROWER COVENANTS that Borrower js lawfully scised of the estate hersby conveyéd and has
the right to grant and convey the Property and that the Property is unencumbered, except for eficumbiances
of record. Borrower warrants and will defend gencrally the title to the Property spainst-all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to constirute a uniform security instrument covering real
property, :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whenidue the principal of, and interest on, the debit ¢évidenced by the Note and any
prepayment charges and late charges due under the Note, Farrowar shall also pay funds for Escrow. Jtems
pursuant to Section 3. Payments due under the Noté and this Security Instrument shiall be mads in U.S.
currency. However, if any check or other instrument received by Lender as pavienl under the Note or this
Security Instrument is returned to Leader unpaid, Lender may require that any or all subsequent paymaty
due under the Note and this Security Instrument be made in one or more of the following forms, us
selected by Lender: (a) cash; (b) mongy order; (¢) certified check, bamk cheek, tressurer's check or
cashier’s check, providediany guch check s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135,
Lender may rerurn any payment or partial payment if the payment or partial payments are msufficient 1o
bring the Loan current, Lender may acoepl any payment or paxtial pryment lnsufficient to bring the Loan
eutrent, without walver of anty rights bereunder or prejudice to its rights to yefass eich payment or partial
payments in the funwre, byt Lender is not obligated 1o apply such payments ar the time such payments are
accepred. If pach Periodic Payment iy applied as of its scheduled due date, then Lender need not pay
imterest on unapplied funds. Lender may hold such unapplied funds wntil Borrower makes payment o bring
the Loan curreat. If Borrower does not do so within a reasonable period of time, Lendey shall sither apply
such fundy or temirn themito Bomrower. If not applied sarlier, such funds will be applied 16 the ammd&g
pringipal balance under the Note immedismely piior to foreclosure. No offset or clabes whicl Bogrower
might bave now or in the! future against Lesder shall relieve Borrower from making payments: due under
;t‘m Note and this Security’ Instrument or performing tho covenants and agreements secured by this Security

nstrunient.

Z. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted-and applied by Lender shall be spplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining. amounts
shall be applied first to lale charges, second to any other amounts due under thi§ Security Instrument, and
then to redice the principal balance of the Note.

if Lender receives & payment from Borrower for a delinquent Periodic Payment which includes &
sufficient smount 10 pay 4ny late charge dve, the payment may be applied to the delinquent paymeat and
the-laté charge. I more than one Periadic Payment is ovistanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extenc that, each payment can be
paid in full. To the extent that mny excess gxists afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied (0 any late charges due, Voluntary prepayments shall
be applied flvst to any prepayment charpes and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend o1 postpone the due date, or change the amount, of the Perlodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments. are due
under the Note, until the Note is paid in full, a sum (the "Funds”) 10 provide for payment of amounts due
for: (a) taxes and asgessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
premiums, if any, or moy sums payable by Borrower 1o Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10, These items are galled "BEscrow
Irems. ™ Ar origination or at any time during the term of the Loan, Lender may require that Community

12043857 / 12043857
Iaivigle;

@-Gnmm 10810 : Poge 4 of 15 Fonn 3038 1/01




Association Dues, Fees, and Assessments, if any, be escrowed by Bormower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be pald under this Sectivn. Borrower shell pay Lepder the Funds for Escrow Items unless Lender waives
Borrower's obligation to- pay the Funds for any or all Escrow ltems, Lender may waive Bomower's
obligation to pay to Lendpr Funds for any or all Escrow [tems at any time. Any such waiver may only be
in wriring. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow lterasifor which payment of Funds has been waived by Lender and, if Lender requires,
shall fiurnish 1o Lender teceipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covensnt and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to s waiver, and
Borrower fails to pay thejamount due for an Escrow Item, Lender may exercist ity rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by 4 notice given in
aceordanee with Section {3 and, upon such revocation, Botrower shall pay to-Liénder &l Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any timie, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the time #pécified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cirrent data and
reasonable estimates of expanditures of future Escrow Htems or otherwise in accordance’ with Applicable
Law.

The Punds shall be held In an institwtion whose deposits are insured Dy .a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so;insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no iater than the time
specified under RESPA. Lender shall ot charge Borrower for holding and applying the Funds, arnually
analyzing the escrow aecount, or verifying the Escrow Items, unless Lender pays‘Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement i3 made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall ot be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interist
shall be paid on the Punds. Lender shall give to Borrower, without charpe, an annual accoutiting of the
Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RBSPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shal] notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the ghortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESFA., Lender shall .
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all suns secured by this Security Instrument, Lender shall promptly refund
1o Bormower any Funds held by Lender.

4. Charges; Licnms: Bomrower shall pay all taxes, assessmemts, charges, fines, and impositions
attributable to the Proparty which can attain priority over this Security Instiwrnent, leasehold payments or
ground rents on the Propérty, if any, and Community Association Dues, Fees, and Assessmexits, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which hias priority over this Security Instruinent unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ordefends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement 6f the lien-while those pro¢eedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender detesmines that any part of the Praperty is subject 10:a'lien

which cau attain priority over this Security Instrument, Lender may give Borrower a noticp identifving the
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lien, Within 10 days of the date on which that notice is given, Borrower shall satlsfy the lien or take one or
twore of the actions set forth above in this Section 4. :

Lender may require Bormower 1o pay a one-time charge for a real estate tax verification and/or
reportivg service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not lmited to, earthquakes and flocds, for which Leader requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for te periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance ¢arrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bormower's choice, which right shall pot be exercised unreasonably. Liesider may
Tequire Borrower (o pay, in connection with this Loan, either: {(2) a one-time chargs for flood zone
derermination, cerriﬁcatic:m and tracking services; or (b) 2 ope-time charge for flood zone determination
and certification services!and subsequent charges each time remappings or similar changes ocour which
Teasonably might affect sfuch determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in cotinection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to' maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such: coverage shall cover Lander, but might or might
not protect Borrower, Borrower's equity in the Property, or the conteats of the Property, against any risk,
hazard or liability and might provide greater or lésser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sipnificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shafl
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from theidate of disbursement and shall be payable, with such interest, upon notice from
Lender 10 Borrower requesting payment,

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such! policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an affditional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender,
for damage to, or destruétion of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may wake proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance procesds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the vestoration or repair is economically feasible and
Lender's security is not l{:ssad. During such repair and restoration period, Lender shall have the right to
hold such jusurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work -has been completéd to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse procecds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writlng or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender: shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parnies, retsined by
Borrower shall not be paid out of the insurance proceeds and shall be the gole ‘obligition’of Borrgwer, If
the restoration or repair i not economically feasible or Lender's security would be lessened; the insurance
proceeds shall be applied to the:sums secured by this Securify Instiumant, whether or not then due, with
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tsh; g:nce;s, if any, paid to Borrower. Suth insurance proceeds shall be applied in the order provided for in

~ If Borrower sbandons the Property, Lender may file, negotlate and settle any available' insurarce
claim and related mauers. If Borrower does not respond Within 30 days to a notics from Lender that the
insurance carrisr hag affer@d to seule a claim, then Lender may nepotiate and settle the clajm. The 30-day
period will begin when the notice is given. 1o ecither evesst, or if Lender acquires the Property under
Section 22 or ‘otherwise, Borrower hereby assigng 1o Lender (2) Borrower's rights to any insurance
proceeds {5 an amount not to exceesd the amoints' unpaid under the Note or this Steuriry Thstrament | “nd
(b) any other of Bommower's rights (other than the right 1o any refuad of unearned premiums psid by
Borrower) under all insurdnce policies covering the Property, insofar as such tights are applicable fo the
coverage of the Property. Lender may usc the insurance proceeds sither to repait or restore the Propeity ot
to pay amounts unpajd under the Note or this Security Instrument, whether or not then dus,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to octupy the
Property 2s Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extennating
circumstances exist which are beyond Borrower's conirol.

7. Preservation, Miintenance and Protection of the Property; Inspections, Borrower shall not
destoy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or notiBorrower is residing in the Property, Borrower shall maintwin the Property in
order to prevent the Propérty from deteriorating or decreasing jn value due to its condition, Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shali
promptly repair the Property if damaged to avold further deferioration or damage. If insurapee or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borroswer
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed, If the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent ‘may make reasonable entries upon and inspectiony of :the Property. If it has
teasonable cauge, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defanlt if, duting the Loan. application
process, Borrower or amy persons or entities acting at the direction of Borrower of with ‘Boffower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lander with material information) in connection with the Loan, Material
representations include, but are not limited to, representations concerning Borrower's occupancy of thie
Property'as Borrower's principal residence.

9. Protection of Lerder's Interest in the Property and Rights Under this Security Instrument, Jf
(#) Borrower fails to perform the covenants and sgreements contained In this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Propenty and/or rights under
this Security Inscrument (such as a proceeding in banlouptey, probate, for condemnation or- forfeirure, for
enforcement of a lien which may attain priority over this Secusity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights wnder this Security
Instrument, including projecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to; (2) paying any swns secured by a lien

-which has priority over:this Security Instrument; (b) appearing in court; and {¢) paying reasonable
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atmeneys’ fees to protect its inserest in the Property and/ot cights under this Seauri Instrument, incingi
its secured position in & bankruptcy proceeding. Sscuring the Property i.uc.mdcsfybm is not limired :::g.
entering the Pfop.crty o make repairs, change locks, replace o board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and hsve vitlities romed
on dcir off. g}u}gough gfnder may take aa}ti?; under diis Section 9, Lender does niot have 16 do s andl is not
under any or obligation to do so. It is agreed thar Lender incurs no § il ot takd

actions authorized under this Section 9, © llabilty for not taking any or a

Any smounts disbursed by Lender under this Section 9. shall Become additional debt of Borrower
secured by this Security Instrurnent. These amounts shall bear interest at the Note rate from the daté 5f
mabursc;ncnt and shail be payable, with such interest, upon notice from Lender to Borrower requesting
payment, : _

If this Security Instrument is on a leasehold, Borrower shall comply. with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the foe title shall not merge unless
Lender agrees to the merger in writing. ’

10. Mortgage Insurance. If Lender required Mortgage Insurance as 4 gondition of making the Loan,
Borrower shafl pay the premiums required to maintain the Montgage Insurance in effbct. If, for any reason,
the Mortgage Insurancs coverage required by Lender ceases 1o be availabls fiom the mortgage insurer that
previously provided sudl ingurance and Borrower was required to make separately designaiéd payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums fequired 1o obtain
coverage substantially equivalent 1o the Mongage Iusurance previously in effect, at 4 cost substantially
equivalent to the cost 10 Borrower of the Mortgage Insurance previously in -effect, from an alrornize
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverdge is not
available, Borrower shallicontinue to pay to Lender the smount of the separately designated paynients that
were due when the insurance coverage ceased 10 be in effect. Lender will accepr, use and retain these
payments as a won-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shiall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, #1d Lender shall niot be
required 1o pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
teserve payments if Morgage Insurance coverage {in the amount #nd for the petiod that Lender requires)
provided by an insurer sclected by Lender sgain becomes available, is obtalned, and Lender requires
separately designated payrments toward tiie premiums for Morigage Insurance. If Leader required Monigage
Insurance as & wnﬁitfm ‘of making the Lows and Borrower was required 1o mgke separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the préminins required to
maintain Mortgage Insurance in effect, or to provide a pon-refundable luss reserve; until Lender's
Tequirement for Mortgage Insurance ends in accordance with any written agreetrient betwesii Borrower and
Lender providing for such termination or untif termination is required by Applicable Law. Nothing in this

Section 10 affects Borrower's obligation to pay interest at the ate provided i the Note,

Mortgage Insurance: reimburses Lender (or any entity that purchases the Note) for certain losses. it
may incur if Borrower does not repay the Loan as agresd. Borrower is not a party to the Mortgage
Insurance, :

Morrgage insurers evaluate their total risk on all such insurance in force from time o time, and Yy
enter into agreements with other parties that share or modify their risk, or reduce losses, These Agrecments
are on ternss and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may requirg the mortpage insurer to make payinents using 4oy sotirce
of funds that the mortgage insurer may have available (which may inchnde funds obtained from Mortgags
Insurance premijris).

As a result of these sgreements, Lender, any pirchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the fmgaiug, gy recelve (direcdy or indirectly) amounts that
derive from (or might be characterized as) a poxtion of Borrower's payments for Muongage Insurance, in
exchange for sharing or:modifying the mortgage insurer's risk, or reducing losses. 1f wich agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for & share of the
premiums paid w the insurer, the arrangement is often termed “captive reinsurance,” Further:

(9) Any such agreements will not allect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terpxs oF the Loan. Such agrecinents will not increase the sntount
Borrower will owe for Mortgage lusurance, and they will not eutitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has ~ I any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any q{m aw, 'mm rights
may include the right to receive certain disclosures, to request and obiain cuncellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive 3
g“m’;g;:;?”? Mortgage Tnsurance premiums that were uncarned at the time of such cancellation or

: :

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscell
sssigned 1o ang shall be pakd 10 Lendes Miscellancous Proceeds are hereby

If the Property is das iged, such Miscellaneous Proceeds shali be ‘applied 10 restoration or vepiie of
the Property, if the restoration or repair is economically feasible and Lender's sécurity is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Procesds
until Lender bas bad an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompty, Lender may pay for the
repaus and restoration in & single disbursemem or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law Tequires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or Tepair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be spplied 1o the sums secursd by this Security Instrument,
whether or ot then due, With the excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

’ the event of & winl taking, destruction, or Ioss in value of the Property, the Miscellancous
Proceeds shall be applied fo the sums secured by this Security Instrament, whether or not then dhiie; “with
the excess, if any, paid to Borrower, _ .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair marker
vatue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
geeater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secired by ‘this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immedijately. before. the
partial tking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or Joss in vajue. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propeity immediately before the partal taking, destruction, or loss in value is less than the
amount of the sus secured immedimely befors the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Security Instrument whether or ot the sums are then due,
if ?h% Pmpertyti(s sbhandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the nexc sentence) offers to make an award to-settle a claim for damages,
Borrower falls to respond to Lender within 30 days after the date the notice is given, Lender is suthorized
to coltect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauli if any action or procecding, whether ¢ivil or criminal, is begun that, in
Lender’s judgment, could:result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
aceeleration has occurred, ‘rejnstate ay provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lendet's intexest in the Property or rights wider this Security Instrument, The proceeds of
anty award or ¢laim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ) )
All Miscellaneous P that are pot applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
peyment or modification of amortization of the sums secured by this Security Instrament granted by Lender
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to Borrower or any Sueccssor in Interest of Botrower shall nior o e to release the lability of Borro

or any Successors in Interést of Borrower, Lender shaif netbe mcd o commence procgdinxssm aghing wm;
any Stecessor in Interest of Borrower or to refise to extend time for payment or otherwise modify
amortization of the sums secured by thiy Security Instrument by reason of any demand made by the origing
Bamwe{ or auy Successors in Interest of Borrower. Any forbearance by Lander in exercising iy ﬁght ar
temedy meluding, withont limitation, Lender's acceptance of payments from third persons, entitisé or
Suecessors i Interest of Borrower or in amounts léss than the amonat then due, shall wot be a-waiver of o1
preclude the exercise of apy right or remedy.

13. Joint and Several Lisbllity; Co-signers; Successors and Assigns Bound. Borower covenants
and agrees that Borrower's obligations-and liability shall be joint and several, However, iny Borrower whi
co-signs this Security Instrument but does not execute the Note (2 "co-signer®); (a) I co-signing this
Secunty Instrument Only Yo mortgage, grant and convey the co-siguers interest in the Property nnder the
terms of this Security Instrument; (b} is niot personally obligated 1o pay the sums secured by this Security
intiroment; and (¢) agrees that Lender and any other Borrower can agree to extend, riodify, forbear or
make any accommodations. with regard 16 the terms of this Security Instrumsent or the Note without the
Lo-signer's consent,

Subject o the provisions of Section 18, amy Successor in Imerest of Burtower wlo assumes
Borrower's obligations wnder this Security Instrument in writing, and is approved by Lender, shall obigin
all of Botrower's rights and benefits under this Security fnstriiment, Borrower shall not be released from
Borrower's obligations and lability under this Security Instrument uiless Londer dgrees 1o such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14, Losn Charges. Lender may charge Borrower fees for services petformed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrament, including, but not limited o, attorsevs® fees, property inspecticn. sad valuation fees,
In regard to any other fses, the sbsence of express authotity in this Security Instrument 10 chirge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applidahle Law.

1¥ the Loan js subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in commection with the Loan exceed the
permitied lmits, then: () any such joan charge shall be reduced by the amount necessary to mduce the
charge to the permitted limit; and (b} any sums already collected {rom Borrower which exceeded peraiitied
limits will be tefunded to Borrower, Lender may choose to make this refund by reducing the pripoipal
owed under the Nuotg or by making a direct payment to Borrower. If a refund reduces primcipal, the
reduction will be treated ‘85 2 paitial prepayment without any prepeyment charge (whether or nor a
prepayment charge is provided for under the Note), Bormower's acceptance of any such refund made by
direct payment to Borrower will consttuite 3 waiver of any fight of actlon Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall bs deemed to
have been given to Borrower when mailed by first class mail or when acually delivered to Borrower's
notice address if sent by other means, Notice 1o any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated 2 substitite notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedurs for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument a any ont Hme, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designared another address by notice 10 Borrower. Any notice in
cornection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Securlty Instument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument. : i
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16. Governing Law; Severubility; Rules of Construction, This Security Instrumsdt shall be
governed by federal law ‘m:l the faw of the jurisdiction in which the Property is ifmwd Al rights and
Obligaiions: contained in!this Secwrity Instrumenr are subject to any requirerienss and limitations of
Applicable Law. Applicable Law might explicitly or mmplicitly allow the parties 1o agree by contract or it
might beé sifent, bui such silence shall not be construed as 8 probibition againgt agreement by contract. In
the event that any provision or clause of this Security lustaument of the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instraxtent o the Notc which cia be
given effect without the conflicting provision,

As uged in this Security Instrument: (a) words of the musculine gender shall mean snd include
corresponding neuter words or words of the feminine gender; (b words in the singular shall mean and
include the plural and vice versa; and (c) the word "may* gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrusan:,

8. Transter of the Property or a Beneficlal Iitterest ju Borrower. Ag used in this Section 18,
“Inserest in ‘the Property " mesos any legal or beneficial interest in the Property, including, bt not limited
to, those beneficial interesis transferred in a bond for dead, contract for deed, installosent sales contract or
escrow agreement, the intent of which is the transfer of thie by Borrowsr at a future diite to & purchaser,

1f all or any pant of the Property or any Imerest in the Property is sold or transferred (or If Borrower
s nor a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ‘may tequire immedinte payment in full of all sums secured by this Security
f&n;u}zmagxlu.lgowwm Uris option shall not be exercised by Lender if such exereise is prohibited by

plicabile Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. "Fhie ngtice shall
provide ‘a period of not less than 30 days from the date the potice is given in accordmnce with Section 15
within which Borrower niust pay all sums secured by this Security Instrument. If Borrower fails: 1o pay
these sunis prior to the expiration. of this period, Lander may. mvoke any remedics permitted by this
Seeurity Instrament without further notice or demand on Beerower,

19. Borrower's: Right to Reinstate Aftec Acceleration. If Borrower mests cartain condifions,
Borrower shall have the Tight to have enforcement of this Security Instriument discontinued at any time
prior to the earliest of: (2) five days before sale of the Propexty pussuant 1o any power of sale contained in
this Secusity Instrument; (b) such other period as Applicable Law might specify for the termination af
Borcower's right to reinstate; or (¢) eatry of a judgment enforcing this Security Instrument, These
conditions ars’ that Borrower: {a) pays Lender all sums which then would be ‘dué under tis Security
Instrument and the Note as if 50 acoeleration bad occurred; (b) cures sty default of any other covenants or
agreements; (c) pays all expenses Incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incorred for the
purpose of protecting Lender's mterest in the Propenty and rights vnder this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure thar Lender's interest in the Propesty and
vights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more’ of the following forms, a3 selected by Lender: () cash; (1) mamey order; (C)
certified check, bank check, treasurer's check or cashier's check, provided sny such check is drawn upon
an institation whose deposits are insured by a federal agency, mistrurnentality or entity; or (d) Hlecwonic
Funds Transfer. Upon réinstatement by Borrower, this Security Instrument and obligations secured herehy
shall remain fully effective as if no acceleration had occurred. However, ‘this right to relnstase shill oot
apply in the cese of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more. times without prior notice to
Borrower, A sale might:result in a change in the entity (known as the "Loan Servieer") that collects
Periodic Payments due under the Note and this Security Insuwument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Laan
Servicer, Borrower will be given wrilten notice of the change whith will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parry's actions pursuant to this
Security Instrument or that alleges that the other party has breached amy provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nolice given in oomplmlde with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to. take corrective setivn. If
Applicable Law provides‘a time period which must elapse before certain action can be taken, that time
peniod will be deemed td be reasonable for purposes of this paragraph. The notice of acceleration and
opportnity to cure gwen to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice dnd opportunity to;take corrective
action provisions of this Section 20.

21, Hazardous Sulstances, As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmerital Law and the
following substances: gasbline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b} “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (c) “Environmente! Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise irigger an Fnvirontental
Cleanup,

Borvower shall not cause or permit the presence, use, disposal, storage, or release 'of any Hazardous
Substances, or threaten to'release any Hazardoys Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use; or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The. preceding
two senicaces shall not fapply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to nosmal residential uses and (o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,; lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance -or Environmental Law .of which Borrower has actal knowledge, (b) any
Environmental Condition, including bur not limited to, any spilling, leaking, discharge, refease or threat of
release of any Hawdou{ Substance, and (¢) any conditlon caused by the presence, g o release of a
Hazardous Substance which adversely affects the value of the Property. If Boirower learns, or is notified
by any governmental or fégulatory authority, or any private party, that any removal or othier remegiation
of any Hazardouns Submnbe affecting the Property is necessary, Borrower shall prompuly take all necessary
remedial actions in acmxﬂmce with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envimnmemal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prigr to acceleration following
Borrower's breach of any covenant or agreement in this Security Instiument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the defavlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after atceleration and the right to bring a court action to assert the non-existence of
a defawlt or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option may reguire immadiate payment in full of
all sumns secured by this Security Instrument without further demand and miay invoke the power of
sale and any other remiediss permitted by Applicable Law. Lender shall be entitled to collect all

incurred in pursuing the remedies provided in this Section 22, including, but not Limited to,
reasonable attorneys' fees and costs of title evidence.

IF Lender invokes thé power of sale, Lender shall execute or cause Trustee to execute a written
notice of the oceurresce of an event of default and of Lender's election to cause the Property to be
sold and shall ¢auge such notice to be recorded in each county in which any part of the Property is
Jocated, Lender or Trustee shall give notice of sale in the manner preseribed by Applicable Law to
Borrower and to other pergons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and lplace and under the terms desipnated in the wotice of sale in one or more
parcels and in any order Trustee determines. Trustee may postponie sale of all or any parcel of the
Property by public annduncement at the time and place of any previously scheduléd sale. Lender or
its'designee may purchase the Property at any sale.

Trustee ‘'shall deliver to the purchagser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of ‘the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b)!to all sums secured hy this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secuied Dy this Security Instriithent, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Instrdient and all notes
evidencing debt secured by this Security Instroment ‘10 Trustee, Trustee’ shall. reconvey the Property
without warranty to. the person or persons legally entitled to it. Such person or, persons, shall pay any
recordation costs, Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trusiee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the sueceasor trustee shall
succeed {0 all the title, power and duties conferred upon Trustee herein and by Applicable Law. ’

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by 'm appellate court.

26, Protective Advances, This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's inverest in the Property and
rights under this Security Instrument, ’

27. Requived Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, :we may purchase insuranice &l your expense to-protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

ullay lgter cancel this coverage by providing eévidence that you have obtained property coverage

elsewhere,
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You are responsible for the cost of ‘zny insurance purchased by us. The:cdst of..diis
Insurance may be added 10 your conteant or loan balance If the cost is added to your ¢ontract or
lomn balance, the interest rate on the unmderlying commact or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the:dace
you failed 1o provide proof of coverage. :

‘The coverge we purchase may be condiderably miore expensive than insurance you cam
obtain on your own and may not satisfy any need'for property demage coverage or any
mandatory Hability msurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Ridex executed by Borrower and recaorded with it.

Witnesses:
, v ' y (Seal)
? Stevef Stewart L Boreower
A(Seal)
Linde Stewar: -Borrower
(Seal) ' (Seal)
-Bomrower ~Bormower
(Seal) . (Seal)
-Botrower ~BoOrrower

4

(Seal) - « (Seal)
§ ~Borrower -Borrower
12043857 ‘ ' 12043857
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’ /[;' County ss: 4{//0%\

day of 0(,71’5/}6’/ A G % . personally appearsd the above named

Staven Stewart and Linda Stewart

and acknowledged the forqf:going instrament to be his/her/their voluntary act and deed.

My Commission l-.'ixpnmL 4—5’0 =0/ 0 Befors me:
Official Seal) -
< A ot

N el Z N7
prrentes LT T :

Cq % /
""'i.". ":,r E . Commonwealth of.\ﬁrginia
g g 5% i Notary Public
,g;.ﬁ-‘a‘;." £ Y  Kathy L_orant.—YcJungmel10
5_-\‘?.‘.; N My Commission Expires 9/30
Teyaaatt Q~ \.?i'
cHO It
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 18th day of Jane, 2008
and is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security -Deed (the "Security Instrument®) of the same date givéen by the
undersigned (the "Borrower” whether there are one or more persons undersigned) to secure
Borrowaer's Note to GBiMortgage, LLC

(ths "Lender”} of the same date and covering the Property described in the Security
Instrument {the "Propeny") which is located ar:
{ 2950 Crest St
Klamath Falls, OR 97603
[Proparty Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree that Sections 6 and 8 of the Sgcurity Instrument are
deleted and are rsplaceid by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the. Pfoperty as
Borrower's second home. Borrower shall keep the -Property available for Borrower's
exclusive use andfenjoyment at all times, and shall not subject the Property to any
timesharing or other shared ownership arrangement or to any rental pool or
agreernent that requires Borrower either to rent the Property or give a management
firm or any other paerson any contrel over the oCoupency or use of the Property.

8. Borrower's Loen Application. Borrower shall be in defeult if, during the Loan
application process, Borrower or any persons or entities acting at the direction of
Borrower or with Borrowar’s knowledgs or consent gave materially false, misleading,
or Inaccurate information or statements to Lender (or failed to provide Lender with
material information) In connection with the Loan, Material representations include,
but are not limited to, representations concerning Borrower's occupancy of the
Property as Barrower's second home.
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8Y SIGNING BE

in this Second

{Seal)

A~ L7
o Wﬂéﬂ/ﬂﬂ ‘/Vc’(zjﬂ -Borrowaer

12043857
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mm _(Seah

Linda Stewart -Borrower
{Seal) {Seal)
-Borrower -Borrowar
(Seal) {Saal) |
i -Borrower -Borrower
i x
{Seal) {Seal) |
-Borrower ~Borrower
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