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THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used i multiple sections of this docnment are defined below and other words are defined:in Sections 3,1, 12,19 and
20. Certain rules regarding the usage of words used in this document are slso provided in Section 15.

(A) “Security Instrument” means this document, wlich is dated March 04, 2009 , logether with all
Riders to this document.

(B) “Borrower” is Jean L Huntley

Borrower is the trustor under this Security Instrument.

(C) “Lemder” ;s Gateway Business Bank, DBA Mission Hills Mortgage Bankers .
Lender is a a California Corporation organized and existing under
the laws of California . Lender's address is
3815 South 6h Street, #140, Klamath Falls, OR 97603

(D) “Trustee” is First American Title

(E) “MERS” is Morwage Blecrronic Registration Systems, Inc, MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security Instrument, MERS
is organized and existing under the laws of Delawure, and has an address and elephone number of P.O. Box 2026, Flint, MI
48501-2026, 1], (B88) 679-MERS.
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(F) “Note” means the promissory note signed by Borrower and dited March 04, 2009 . The Note
states that Borrower owes Lender One Hundred Forty Nine Thousand One Hundred Thirty Nine and no/100

Dollars (U.S. § 149,139.00 ) plus interest. Borrowsr has promised
to pay this debt in regular Periodic Payments and w pay the debt in full not later than April D1, 2039

(G} *“Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late churges due under the
Note, and all sums due under this Security Instrument, plus interest,

(1)  “Riders” means all Riders (o this Security Instrument that are executed by Borrower. The fellowing Riders ar¢ o be
executed by Borrower [eheck box as applicable]:

I:] Condominium Rider {._..J Gradusted Payment Rider

[:] Plunned Unit Development Rider Other(s) [specity]

(J) “Applicable Law” means all controlling applicable federal, state nd. local statutes, regulations, ordinmances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions. If
the indebtedoess secured hereby is guaranteed or insured under Title 38, United States Code, such Title and Regulaiions
issued thereunder and in effect on the date hercol shall govern the rights, duties and liabilities of the parties hereto, and any
provisions of this or other instruments execnied in connection with said indebtedness which are inconsistent with said Title or
Regnlations are herehy amended 10 conform thereto.

(K) “Comupunity Association Dues, Fees, and Assessments” means all dues, foes, assessments and other charges that are
imposed on ‘Borrower or the Property by a condominium association, homeowners association or similar organization.

(L) “Elecironic Fonds Transfer” means any oansfer of funds, other than a transaction originated by check, dralt, or
similar paper instnament, which is initiated through an electronic terminal, telephonic instrument, COMPULET, OF magnetic tape
0 a8 ko order, instruct, or authonize a financial ingtitution to debit or credit an account. Such tern includes, but is not limited
W, point-of-sale transfers, automated teller machine transactions, wranslers initiated by felephone, wire apsfers, and
anomated clearinghouse transfers,

(M) “Escrow Hems" means those items that are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section S) for: (i) damage to, or destruction of, the
Property; (ii). condemmation or other taking of all or any part of the Property; (iil) conveyance in lieu of condemnation; or
(iv) misteépresentations of, or omissions as to, the value and/or condition of the Property,

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principul and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estare Seulement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o lime, or any additional or successor legislation
or regulation that governs the same subject mater. As used in this Security Instrument, “RESPA™ refers 1o all requirements
and restrictions that are imposed n regand (0 a "federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA,

(Q) “Successor in Interest ol Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Bomower's obligations under the Note and/or this Security Instrument.

OREGON-—-Single Family-- UNIFORM INSTRUMENT
. . GREATLAND B
ITEM 269402 {0301}--MERS {Page 2 of 12 puges; Yo Oridet Cafl §-B00-596-0%35 TIFA B16-78Y- 1131




TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successdrs.and assigns) and
the successors and assigns of MERS. This Security Iustrument secures 10 Lender: (i) the repayment of the Loan, and all
rencwals, extensions and modifications of the Note; and (it) the performance of Borrower’s covenants and agreements ander
this Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with
power of sale, the following described property located in the County of
[Type of Recording Jurisdiction]
Klamath

|Name of Recording Jurisdiction]

LOT 10 IN BLOCK 2 OF LOCKFORD ACCORDING TO THE OFFICIAL PLAT THERE OF ON FILE IN THE
OFFICE OF YHE COUNTY CLERK OF KLAMATH COUNTY, OREGON

which comrently hay the address of 5501 Logk‘fOlI’d Drive
Srreet
Kiamath Falls , Orep 97603 “Property Address™)
T Oregon Zh o (“Property ress™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appusienances,
and fixtures now or hereafter o part of the property. All replacements and additions shall also be covered by-this Security
Inscrument. All of the forcgoing is referred to in this Seeurity Instrument as the “Property.” Borrower understands dnd agrees
that MERS holds only legul ttle to the interests granted by Borrower in this Security Instrumaent, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: (o exercise any or all
of those interests, including, but not Jimited to, the right to foreclose and sell the Property; and o take any action required of
Lender including, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised ot the cstate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non-upiform covenants with
limited vanations by jurisdiction to constitule a uniform securily instrnment covering reul property.

UNIFORM COVENANTS. Borrower and Lender covenart and agree as follows:

1.  Puayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced hy the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Ttems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be mude in U.S. cumrency. However, if any check or other instrument received by Lender us
payment under the Note or this Security Instrument is returned to Lender vapuid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Leader: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
() Elecuronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at such other location
us may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return any payment or

OREGON—Single Family-— UNIFORM INSTRUMENT
QREATLAND.
ITEM BES4LI (0301 )-MERS {Poge 3 ef 12 pages) To Dider (al: 1-800- 630-9343 L3 Fax: 5162915011




partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender rivsy sccept-any payment
of purtial payment insufficient to bring the Loun current, without waiver:of any.rights hereunder or prejudice {o-its rights to
refuse such payment or partial payments in-the future, but Lendef is not obligated to apply such payments at the time such
payments are accepted. If cach Periodic Payment is upplied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplicd funds until Borrower makes paymest to. bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or retum them to Borrower.
If not applied carlier, such funds will be applied to the owtstanding. principal balance under the Note immediately prior 1o
foreclosure. No offset or ¢laim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrumcent or performing the covenants and agreements secured by
this Secunty Insirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applicd by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3, Such payments shall be applied to edch Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied {irst to late charges, second 10 any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sulficient amount to
pay any late charge due, the payment may be applied w the delinquent payment and the late charge. If more than one Periodic
Payment is oulstanding, Lender may apply any payment received [rom Bomower to the repayment of the Periodic Payments
i, und to the exten thal, each paymerit.can be paid in full. To the extent thal any excess exists after the payment is applied to
the full payment of one or more’ Periodic Payments, such excess may be applied 1o any lawe charges due. Voluntary
prepayments shall be applied first wo any prepauyment charges and then us described in the Note.

Any application of paymeats, insurunce proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change Lthe amount, of the Periodic Puyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other ilems which cau allain priority over this Security Instrument as z lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; and (¢) premiums for any and all insurance required by Lender under
Section 3. These items are called “Escrow ltems.” Al origination or st any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow lem. Borrower shall promptly furnish to fLender all notices of amounts 10 be paid under this
Scgtion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives. Borrower's obligation to pay the
Fuands for any or all Escrow ltems. Lender may waive Borrower's obligation 1o.pay w Lender Funds for any or all Escrow
ltems a1 any time. Aoy such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, it
Lender requires, shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require,
Borrower’s obligation 1o make such payments and w provide receipts shall for all purposes be deemed to be 1 covenant and
agreement contained in this Security Instriment, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is
obligated to pay Escrow ltems directly, pumsnant to a waiver, and Borrower fuils to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Bocrower shall then be obligated under Section 9 to
repay 1o Lender any such amount. Lender may revoke the walver as 1o any or all Escrow Tiems at any time by 4 botice given
in accordance with Section 14 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender inay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed 1the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of curremt data and reasonable estimates of expenditures of future Escrow
hems or otherwise in accordance with Applicable Law.

The Funds shall be held in un institution whose deposits are insured by a federal agency, insttumentality, or entiy
(including Lender, i Lender is an institution whose deposits dare so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow hems no later than the nme specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, anoually analyzing the escrow account, or verifying the Escrow liems, unless Lender pays
Botrower interest on the Funds and Applicable Law permils Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be requiredto pay-Borrower any interest
or camings on the Funds. Borower and Lender can agree in wriling, however, that interest shall be paid on 1be Fuads.
Lender shall give w Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held-in‘escrow, as defined under RESPA, Lender shall account W Borrower for the excess
funds in accordunce with RESPA. If there is a shortage of Funds held in escrow, as defined vnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to'mnake up the shoertage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Fends held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 10 make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Bogower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions acributable to the
Property which can attain priority over this Security lnstrument, leasehold payments or-ground-eénts on the Propemnty, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these. items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Jien which has priority over this Security Instrument unless Borrower: {a) agrees
in wnting to the puyment of the obligation secured by the lien in a manner acceptable to Lender, hut only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate o prevent the enforcement of the lien while- those procedings are
pending, but only until such proceedings are concluded; or {¢) secures from the holder of the lien an agreecment satisfactory to
Lendcr subordinating the lien to this Security Instrument. If Lender detenmines that any part of the Propernty is subject to-a
tien which can attain priorily over this Sccurity Instrument, Lender may give Borrower a notice identif ying the lien. Within
10 days of the datc on which thar notice is given, Borrower shall satis(y the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower (o pay a one-time churge for a real estate tax verification andfor reporting service used by
Lender in connection with this Loan,

5. Property lnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the erm “extended coverage,” und any other hazards including; but.not
limited to, earthquakes and [Toods, for which Lender requires insurance. This insurance shall be maintained in the amounts
{including deductible levels) and for the periods that Lender requires, Whar Lender requires pursuwnt o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 10 pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges -each tme remappings or similur changes occur which reasonably might affect.uch. determinution or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Féderal Emergency Management
Agency in connection with the review of any (lood zone determination resulting from.an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any. particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s cquity in the Property, or
the contemts of the Property, against any risk, hazard or liubility and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance pohicies required by Lender and renewauls of such policies shall be subject to Lender’s right wo disapprove
such policies, shall include u standard mortgage clause, and shall name Lender as mortgagee andfor as an additional loss
payee. Lender'shall have the right to hald the policies and renewal certificates, If Lender requires, Borrower shall promptly
give 10 Lender all receipts of paid premiums and rencwal notices, If Borrower oblaius ymy form of insurance coverage, not
otherwise required by Lender, for damage Lo, or destruction of, the Property, such policy shall include a standard mortgage
¢lause and shall name Lender as mortgagee andfor as un additional loss payee.

In the event of Joss, Borrower shall give prompl notice Lo the insurance carrier and Lender. Lender may muke proof of
loss if not made prompily by Borrower. Unless Lender und Borrower otherwise agree in writing, any insurance proceeds;
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Propeny, if
the restoration or repair 15 economically feasible and Lender's security is not lessened. During such repair and restoration
peniod, Lender shall have the right to hold such insurance proceeds until Lender has had an opporiunity o inspect such
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Property 1o ensure the work has been completed 1o Lender’s satisfaction, provided that such inspeclion shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such.insurance. proceeds, Lender shall not be required to pay Borrower apy interest or eamnings on-such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insarance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurunce proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, i.any, paid to Borrower. Such insurance proceeds shall be applied in the order provided lor ia Section 2.

It Borrower abandons the Property, Lerder may file, negotiale and settle any available insurance claim and related
matters. I Borrower docs not respond within 30 days 1o a notice from Lender that the insurance carrier has offered o seltle a
cluim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orif Leuder acquires: the Property under Section 24 or otherwise, Borower hercby assigns to'Linder {a) Borrower's rights to
any insurance proceeds in an amount noi w cxceed the smounts unpaid-under the Note or this Securivy Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither 1o repair or restore the Property or 1o pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy, Borrower shall oconpy, establish, and use the Property as Borrower’s principal residence within 60
days afier the exccution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year afler the dute of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Proteciion of the Property; Inspections, Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorale or commit waste on the Property. Whether or not Borrower is
residing 1o the Property, Bomrower shall mainiain the Property in order to prevent the Property from deteriomting or
decreasing in value duc to its condition, Unless it is determined pursuant to Section 5 that repair or restoration is not
ceonomically feusible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnarion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released procceds for such purposes. Lender may
disburse procecds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient. W repair or restore the Property, Borrower is not
rehieved of Borrower’s obligation for the complétion.of such repair or testoration.

Lender or its ugent may make reasonable entries upon and inspections of the Property, Iff ivhis reasonable caise, Lender
may inspect the inerior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior o
sucl an fiterior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaunlt if, during the Loan application process, Borrower or
any. persons or entites acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or insceurate infornation or statements to Lender (or fuiled to provide Lender with matcrial information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (a) Borrower
fails wo perform the covenants and agreements contained in this Sceurity Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as u proceeding in
bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority over this Security
Instrument or (o enforee laws or regulations), or {¢) Bomower has abandoned the Propenty, then Lender may do and pay for
whalever is reasonable or appropriate to protect Lender's interest in the Properly and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, bul are not limited to: (a) paying any sums secured by a lien which has prierity over this Sccurity Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its inlerest in the Property and/or rights under this
Securiy Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, chunge locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned on or off. Althongh
Lender may take action under this Section 9, Lender does not have 1o do so and is not under any duty or obligation 1o do so.
It is agreed that Lender incurs no ligbility for not taking any or all actions authorized under this Section 9.
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Any. amounts disbursed by Leader under this Section 9 shall become additional debt of Borrower secured by this
Security Insuument. These amounts shall bear interest al the Note rate from the date of disburscment and shall be payable,
with such interest, upon potice from Lender o Borrower requesting payment,

If this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. I Borrower
acquires fee title w the Property, the leaschold and the fee tide shull not merge unless Lender agrees w the merger in writing.

10. Assignment of Miscellaneous Proceeds; Yorfeiture. All Miscellaneous Proceeds are herchy assigned to and shall
i paid o Loy,

I e Propeny s demaged, such Miscellancous Proceds shall te applivd w resioration e repairof the Property, if thi
restofation OF repait is economically feasible and Lendeds security is not lessenid. Daging Such tepur end restoration period;
Lendes shdl hive the rght to bold such Miscellaneous Proceeds until Lender Bas-had dn opporimity s inspect such Propenty
(o cnstire the work has been completed o Leoder™s savisfaction, provided i such inspection shall be mudertaken prompily,
Latder wuy pay for the repairs and restorution i single disbursement oF 160 series - 0f Progress Pyl 48 ihie work is
complered. Unless un agreemens i e in wriling or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not he required [o pay Borrowers uny inierest or cumings on such Miscellancous Proceeds. I the
restoration or topalr 1§ not cconomically feaxible vr Lender' s security would b lessencd, the Miscellaneous Proceeds shall be
applicd 10 the smns seeured by this Security Instrusent, whether or not then due, with the excess, if any, paid 1o Bomrower.
Such Miseellimseons Proveeds shutl be applicd in the order provided for in Secton 2,

In the event of a1otal taking, destruction, or loss in vahi: of the Property, the Miscellancous Proceeds shall be apphed 10
the sums seeured by this Security Instrument, whether or not then dug, with the exeess, ifany, paid to Bonower

Tu the event of a partial laking, destruction, or loss in value of the Propety i which e wir iarket vl ol the
Frapenty iiedisely before the purtial wiking, destriction, or luss fn value i egul 1o or groater than thie et of UK sumy
seenred by this Security lostument immedinely before the partial taking, destruetion, or loss in valie, wridess Borrower sl
Leaider utherwise @gree in writing, the sums secured by this Security Tnstsment shall be reduced by the amount of e
Miscellicous Proceeds multiplied by the Tollowing fraction: G the totl amount of the surms secured immediatedy befone the
grartaad wking, deswietion, or Jossin valie divided by (b) the Tair marker vatie of the Propenty immediately before the partisl
takineg, destrinction, or Wosx in vatoe. Any bakince shall be paid to Borrower.

i the event of a patial wiking, destepction, or fess m value of the Property in which the fair market value of the
Propery immediately before the partial uking, destruction, or Joss in valoe is less than the amount of the sums secured
tmmediaicly before the partisl taking. destruetion, or loss in value, nnless Borrower and Lender otherwise agree in wriling,
the Miscellancous Proceeds shall be applied 1o the sums seewred by this Security Instrument whether or not the sums are
then-due.

1 the Propeity is abandoed by Bortower, or if, sfier notiee by Lender to Borrower thist the Opposing Pty (as detined
iy the next senunced offirs w ke an award Lo setde « chaim for damages, Borrower fails 1o vwespomd o Londer within 30
duyy after the dale the potice is given, Leader i suthorized w colleat and apply. the Miscellaneous Provieds sither w
sestoration or repuir of the Progurty of to the sums seeured by this Security Instrnment, whether or not then due, “Opposing
Party™ meuns the thind party tiat owes Bormower Miscellansious Proceeds or the purty aguingt whom Bomower hus o right of
sction in regard o Miscelancous Proceeds.,

Forower shall be in default if any sevon ue proveeding, whether civilor criminal, is begon that, in Lender’s judgment,
could resull in forfeiture of the Property or other material impairment of Lender’s intercst in the Property or rights under this
Security Insroment, Borrower can cure sl i diefanlt and, if acceleration has ocenrred, reinstale as provided in Section 18,
by cotsing the action or proceeding W tse dismissed swith @ ruling that, in Lender's judgment, precludes forfeiture ol the
Properiy or otber steriad smpaiment of Lesder's interost in the Property or rights under this Sccunty Tastrument, The
proceeds of uny awurd or chaim for damsges that are sitribatable o the impuirment of Lender’s interest in the Property are
Hevehy gssigned and shudl be paid 1o Lendor.

Al Miscellapcous Procoeds that sme st spplied 1o restoration or repuir of the Property shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amorization of the sums secured by this Sccurity Instrumicnt granted by Lender o Borower oF any
Spccessor in Imerest of Borrower shall not operate 10 refruse U Liability of Borcower or any Successors in interest of
Bomower. Lender shall not be required to commence proveedings sgarst any Suneoessor i Tntorest of Borrwer or w relise
1o extend (ime for payment or otherwise modify amortization of the sums securcd by this Svcurty Instrumens by reason of
any demand made by the original Borrower or any Successoms i Interest of Borrower, Any forbosrance by Lender in
exercising any right or remedy including, without limitation, 1 ender’s acceptance of payments from third persons, entitics or
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Successors in lnterest of Borrower ‘or in amounts.fess than the wmount thenidue, shall not be a wauiver of or preclude the
exercise ol any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanls and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not cxecuts the Nok: (1 “co-signer™): (a) is co-signing this Security Instrument only to morlgage, grant and convey
the co-signer’s interest in the Property under the termy of this Security Instrument; (b) is not personally obligated o pay
the sums secured by this Security Instwument; and () agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the werms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the. provisions of Section 17, any Successor-in luterest of ‘Borrower 'who assumes Borrower’s obligations
under this Security. Instrumient in writitig; and is approved by Lender, shall obtdin all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Bomrower's obligations. and Hability under this Security
Instrument unless Lender agrees to such release in writing, The covenants and agreements of this Secority Instrument shall
bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services perfonmed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Insttument, including, but not
limited to, attorneys’ foes, property inspection and valuaton fees. In regard 1o any other fees, the absence of express authority
in this Security Instrument to charge a specifie fee to Borrower shall not-be construed as a prohibiton on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Securily Instroment or by Applicable Law,

If the Loan is subject to a taw which sets maximum loan charges, and that law is finally imerpreted so that the jnterest
or other loun charges collected or 1o be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded 10 Borrower. Lender may choose to muke this
refund by reducing the principal owed under the Note or by making a direct payment. o' Borrower. If a refund reduces
principal, the reduction will be treated as a parcial prepayment withoul any prepayment charge (whether or'not g prepayment
charge 1s provided for under the Note). Borrower’s acceplance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed Lo have beca given to Borrower when
mailed by first class oail or when actually delivered Lo Borower's notice address if sent by other means. Nouice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unlcss Borrower has designated a substitute notice address.by notice to Lender, Borower shall
promptly notify Lender of Borrower's change of address, If Lender specifies d procedure for reporting Borrower’s chinge of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing il by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any nolice in connection with this Security Insirument shall not be deemed to have been given (o Lender until
uctually received by Lender. 1M any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Securily Instrument.

15. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrament are subject to any requirements and limiations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be consirued as' a prohibition against
agreement by contract, In the event that any provision or clause of this Security Instrument or the Notz conflicts with
Applicable Law, such conflict shall not affeet other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As psed in this Security Instrument: (3) words ol the masculine gender shall mean and igclude corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (¢) the
word “may” gives sole discretion without any obligation 10 1ake sy action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. “Transfer of the Property. This loan may be declared immediately due and payable upon transter of the Property
securing such loan to any transferee, unless the acceptability of the assumption of the loan s esiablished pursuant to Section
3714 of Chapter 37, Tide 38, United States Code.
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I Lender exercises this option, Lender shall give Borrower notice of ucceéleration. The notice shall provide a period of
not less than: 30-days from the date the notice is given in accordance with Section 14 within which Borrower must pay all
sums secured by this Security Instrument, I Borrower fails to pay these sums. prior to the expiration of this period, Lender
may:invoke any rernedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After: Acceleration. If Borrower meets certain conditions, Borrower shall have
the right 1o have enforcement of this Security Instrument discontinued at any time prior o the earliestof; (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate: or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a): pays Lender all suing which then would be. due under this Security
Instrument and the Note as it no acceleration had: oceurred; (b) cures any. default of any other covensnty or agreéments;
(¢} pays all expenses incurred in enforcing this Security Tustrument, including, but ot limited (o, reasonable attorneys® fees,
properly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights weder this Security Instrument, and Borrower's obligation 1o pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following fomis, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
reasurer’s check or cashier’s check, provided any such cheek is drawn upon an institution whose deposits are insured by a
federal augency, instrumentalily or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secutity
Instrument and obligations secured hereby shall remain fully effective as if o ueceleration had occurred. However, this right
to reinstite shall not apply in the case of acceleration vnder Section 17.

19.  Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the Note (together
with. this Security lnstroment) can be sold one or more times without prior notice to Borrower, A sale mighl result in a
change in the entity (known us the “Loan Servicer”) that collects Periodic Payments due:under the Note and this Security
Instrument and performs other mongage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. I there 18 o chabge of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Lean
Servicer, the address (o which payments should be made and any other information RESPA requires in connection with a
notice of wvansfer of servicing. Jf the Note is sold und therealier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and arc not assumed by the Note purchaser unless otherwise provided by ‘the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an individual liigant or
the member of a class) that arises from the other party’s actions pursuant t this Security Instrument or-that alleges that the
other parly has breached any provision of, or dny duty owed by reason of, this Security Instrament, uigil such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Seétion 14) of such
alleged breach and offorded the other party hereto a reasonuble period after the giving of such notice to take corrective action.
If Applicable Law provides 4 time period which must elapse before certain action can be taken, that time period will he
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity (© cure given wo Borrower
pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to satisfy the
notice and opportnity to take comrective action provisions of this Section 19,

20, Hazardous Substances, As used in this Section 20: (a) "Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammuble or Loxic perroleom products, toxic pesticides and herbicides, volatile splvents, materials containing asbesLos
or formaldehyde, and racioactive materials; (b) “Environmental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, sufety or environmental protection; {c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and () an *Environmental Condition™
means a condition that can cause, contribute to, or otherwise rigger un Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or releuse of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything -affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition; or (¢) which, due to the presence, use, or release of o Hazardous Substance, creates a condition that adversely
alfects the value of the Property. The preceding two sentences shall not apply (o the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generully recognized 1o be appropriate 1o normal residential uses and to
maintenance of the Property (including, but not Jimited o, hazardous substances in consumer products).
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Borrower shall promptly give Lender writien notice of (s} any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Eovironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the
presence, use or release of s Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal-or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all.necessary remedial actions in
accordance with Environmental Law. Nothing herein shall creale any obligation on Lender for an Environmental: Cleanup.

21, Funding Kee. A fee equal 1o one-half of one percent of the balance of this loan as of the dawe of transfer of the
Property shall be payable at the time of transfer to the loan holder or its authorized agent, as trusiee for the Departnent of
Veterans Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to that
already secured by this instrument, shall besir interest at the rate herein provided, and, at:the: option of \ie payee of the
indebtcdness hereby sceured -or any transferce: thereof, shall be immediately due and ‘payable. This fee is. automatically
waived if the assumer is exempt under. the provisions of 38 U.S.C. 372%¢). (Note: The funding. fee for loans assumed
between 12/13/02 und 9/30/03 will be 1'percent)

22. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may be
charged by the loan holder or its authorized agent for determining the creditworthiness of the assumer and subsequently
revising the holder's ownership records when an approved transfer is completed. The amount of this charge shall not exceed
the ;maximum established by the Department of Veterans Affairs for a loan 1o which Section 3714 of Chapler 37, Tile 38,
United Swates Code-applies.

23, . Indemnity Liability, If this obligation is assumed, then the assumer hereby agrees W assume-dlhof theobligations
of the veteran under the terms of the instruments creating and securing the loan. The assumer further agrees (o indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance of the indebredness
created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. Acceéleration; Remedies. Lender shall give notice to Borrower prior to-acceleration following Borrower's
breach of any covenant or agreemeni in this Security Instrument (but not prior to acceleration under Section 17
unless Applicable Law provides otherwise). The notice shalt specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the nolice is given Lo Borrower, by which the defauit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate alter acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured. on or before the date specilied in:the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 24,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property 1o be sold and shall cause such notice
to be recorded in each connty in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and 1o other persons prescribeéd by Applicable Law. Alter
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcemend at the time and place of any previously scheduled sale, Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the trath of the statements
made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and {c) any excess Lo the person or persons legally entilled to it.

25. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trustee 10
reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing debt sccured by this Security
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Instrument to Trustee. Trustee shall reconvey the Property withoul warranty o the person or persons legally entitled to it
Such:person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but enly if the fee is paid.co a third party (such as the Trustee) [or services rendered and the charging of the fée is
permitted under Applicable Law.

26, Substitute Trustee, Lender may from time 1o time temove Trustee and appoint a snccessor rustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferred vpon Trustee herein and by Applicable Law.

27, Atlorneys’ Fees, As used in this Security Instrument and in the Note, attorneys” fees shall include those awarded
by an appellate court.

28.  Protective Advances. This Security Instrument secures any advances Lender, at its-diseretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Sceurity Instrument,

29. Required Evidence of Property Insurance,

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your ¢xpense to protect our interest. This insurance muy, bt
need not, also protect your interest 1f the colluterul becomes damaged, the coverage we purchase may
ot pay any claim you make or gny claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

You are respensible for the cost of any insurunce purchased by us, The cost of this insorence may
be added 1©0 your coniract or loan bulance. If the cost s added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coveruge lapsed or the date you failed to provide proof of
coverage,

The caverage we purchase may be considerably more expensive than insurance you can oblain on
your own and may not satisfy any need for property damage coverage or any mandatory lability
insurance requirements imposed by Applicable Law,
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BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants contained in pages 1 through 12 of
this Security [astrument and in any Rider executed by Borrower and recorded with it.

‘ DS, (5
R A, Xy, A eal) (Scal
JBB HUI’I"W e -Bomrower -Bormw::z
.
(Seal) (Beal)
«Bormrower -Borower
Wiiness: Witness:

Siate of Oragon
County of-¥tarman l/bm\/\ﬁ:\éf“\

This instrument was acknowledged before ¥, ‘> M ﬁ’blé L I" / }00 al {date} by

Joanichuntior 4o L. it o]
(persorils] acknowledging).
M\m\ (e 4. 53]‘»—

2 ‘vz "0V S3UIDE NOISSINNOD
g A 17 ON ROISSIARG) N

ND‘SBHO'QQ?‘%%

Nom"l@s "VISId40

Notary Public for Oregon

My commission cxpires: M a‘q/ Joul
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