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Sy q ol DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in ‘
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.
(A) "Security Instrument™ means this document, which is dated Decenber 19, 2008 .

together with all Riders to this document. |
(B) "Borrower™is Allen D Putman and Patricia J. Putman, Tenants By The |
Entirety ’é |
|
e 135 &3 Rivercices SHree 7~
Crescent. OR 727725

Borrower is the trustor under this Security Instrument.
(C) "Lenderis JPMorgan Chase Bank, N.A. #

Lender isa National Banking Association
organized and existing under the laws of The United States of America
Lender's address i# 1111 Polaris Parkway, Columbus, OH 43240

ender is the beneficiary under this Security Instruinent.
(D) “Trustee™is California Reconveyance Campany, a California Corporation
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(E) "Note" means the promissory note signed by Borrower and dated Decenber 19, 2008

The Note states that Borrower owes Lender One Hundred Forty Seven Thousand Seven
Hundred and No/100 Dollats
(US.$ 147,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Jamuary 1, 2039

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sceurity Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

[ Adjustable Rate Rider [ Condominium Rider : D Second Home Rider
|| Balloon Rider L] Planned Unit Development Rider 114 Family Rider
VA Rider L1 Biweekly Payment Rider L] Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments™ means 2ll dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, trapsfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: @)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
valuc and/or condition of the Property.

(N) "Mortgage lnsurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii> any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
impiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA”" refers to all requirements and restrictions that are iroposed in regard
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to 2 "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) "Suceessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bomower irrevocably grants and conveys to Trustee,
in  test, with power of sale, the following described property located in the
Coumty of Klamath :

Tvpe of Recording Furisdiction] {Name of Recording Yurisdiction]

See legal discription attached hereto and made a part

which currently has the address of
135873 Riverview Strest {Street]
Crescent [City] , Oregon 97733 {Zip Code]
{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the righi to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of recor!. Bomower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with Umited variations by jurisdiction to constitute a uniform security instrument covering real
property.

[?NIFORM  COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymept charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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Initials: M‘?

%-ecom 0510 Page 3of 15 Form 3038 /01




Exhibit A

REAL PROPERTY IN THE COUNTY OF KLAMATH, STATE OF OREGON,
DESCRIBED AS FOLLOWS;

PARCEL 1:

A PARCEL OF LAND SITUATE IN THE NW % OF THE NW Y4, OF SECTION 31,
TOWNSHIP 24 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN,
KLAMATH COUNTY, OREGON, AND MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT A POINT, BEING A #5 PLASTIC-CAPPED STEEL ROD SET

ALONG THE WEST LINE OF SECTION 31, FROM WHICH THE N/16 CORNER

THEREOF BEARS SOUTH 00°05°43” WEST 748.18 FEET; THENCE ALONG SAID

SECTION LINE NORTH 00°05°43” EAST 136.51 FEET TO A 24 INCH BRASS

CAPPED STEEL PIPE SET ALONG THE SECTION LINE AT THE INTERSECTION

OF THE SOUTHEAST LINE OF THE KLAMATH NORTHERN RAILROAD AND 50

FEET FROM THE CENTERLINE THEREOF; THENCE ALONG THE SOUTHEAST

LINE OF THE KLAMATH NORTHERN RAILROAD, NORTH 39°04°41” EAST

459.95 FEET TO A POINT; THENCE ALONG A LINE AT RIGHT ANGLES TO U.S.

HIGHWAY 97, SOUTH 64°43°17” EAST 473.91 FEET TO A POINT ALONG THE

NORTHWEST LINE OF SAID HIGHWAY AND 50 FEET FROM THE

CENTERLINE THEREOF; THENCE ALONG THE NORTHWEST LINE OF U.S.

HIGHWAY 97, SOUTH 25°16’43” WEST 29.75 FEET TO A #5 PLASTIC-CAPPED

STEEL ROD; THENCE ALONG A LINE AT RIGHT ANGLE TO SAID HIGHWAY,

NORTH 64°43°17” WEST 300.00 FEET TO A #5 PLASTIC-CAPPED STEEL ROD;

THENCE ALONG A LINE PARALLEL WITH SAID HIGHWAY, SOUTH 25°16°43”

WEST 100.00 FEET TO A #5 PLASTIC-CAPPED STEEL ROD; THENCE ALONG A

LINE AT RIGHT ANGLE TO SAID HIGHWAY SOUTH 64°43°17” EAST 120.00

FEET TO A #5 PLASTIC-CAPPED STEEL ROD; THENCE ALONG A LINE

PARALLEL WITH SAID HIGHWAY, SOUTH 25°16°43” WEST 200.00 FEET TO A

#5 PLASTIC-CAPPED STEEL ROD; THENCE ALONG A LINE AT RIGHT ANGLES

TO SAID HIGHWAY, SOUTH 64°43°17” EAST 180.00 FEET TO A #5 PLASTIC-

CAPPED STEEL ROD SET ON THE NORTHWEST LINE OF SAID HIGHWAY AND

50 FEET FROM THE CENTERLINE THEREOF; THENCE ALONG SAID

NORTHWEST LINE OF U.S. HIGHWAY 97, SOUTH 25°16°43” WEST 50.50 FEET |
TO A #5 PLASTIC-CAPPED STEEL ROD; THENCE ALONG A LINE AT RIGHT
ANGLE TO SAID HIGHWAY, NORTH 64°43’17” WEST 80.00 FEET TO A #5
PLASTIC CAPPED STEEL ROD; THENCE ALONG A LINE PARALLEL WITH
SAID HIGHWAY, SOUTH 25°16°43” WEST 10.00 FEET TO A #5 PLASTIC CAPPED
STEEL ROD; THENCE ALONG A LINE AT RIGHT ANGLES TO SAID HIGHWAY,
NORTH 64°43’17” WEST 120.00 FEET TO A #5 PLASTIC-CAPPED STEEL ROD;
THENCE ALONG A LINE PARALLEL WITH SAID HIGHWAY, SOUTH 25°16°43”
WEST 100.00 FEET TO A #5 PLASTIC-CAPPED STEEL ROD; THENCE
CONTINUING ALONG THE LINE PARALLEL WITH SAID HIGHWAY, SOUTH




25°16°43” WEST 80.00 FEET TO A #5 PLASTIC-CAPPED STEEL ROD; THENCE
ALONG A LINE AT RIGHT ANGLE TO SAID HIGHWAY, NORTH 64°43°17”
WEST 327.45 FEET TO A POINT OF BEGINNING.

EXCEPTING THEREFROM A PARCEL OF LAND, SITUATED ON THE WEST
SIDE OF U.S; HIGHWAY 97 IN THE NW 4 NW % OF SECTION 31, TOWNSHIP 24
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH
COUNTY, OREGON, AND MORE PARTICULARLY DESCRIBED AS FOLLOWS;

COMMENCING AT A POINT, A 2%” BRASS-CAPPED STEEL PIPE SET AT THE
INTERSECTION OF THE NORTH LINE OF SECTION 31 AND THE NORTHWEST
LINE OF U.S. HIGHWAY 97 AND 50 FEET FROM THE CENTERLINE THEREOF,
FROM WHICH THE NORTHWEST CORNER OF SECTION 31 BEARS NORTH
89°04°28” WEST 847.46 FEET; THENCE ALONG THE NORTHWEST LINE OF
SAID U.S. HIGHWAY 97, SOUTH 25°16°43” WEST 303.09 FEET TO THE POINT
OF BEGINNING; THENCE CONTINUING ALONG SAID NORTHWEST LINE OF
U.S. HIGHWAY 97, SOUTH 25°16°43” WEST 29.75 FEET TO A POINT; THENCE
ALONG A LINE AT RIGHT ANGLES TO U.S. HIGHWAY 97 NORTH 64°43°17”
WEST 280.00 FEET TO A POINT; THENCE ALONG A LINE PARALLEL WITH
U.S. HIGHWAY 97, NORTH 25°16°43” EAST 29.75 FEET TO A POINT; THENCE
ALONG A LINE AT RIGHT ANGLES TO U.S. HIGHWAY 97 AND WITH THE
ORIGINAL, SOUTH 64°43°17” EAST 280.00 FEET TO THE POINT OF BEGINNING.

PARCEL 2:

A PARCEL OF LAND SITUATED IN THE NW % NW % OF SECTION 31,
TOWNSHIP 24 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN,
KLAMATH COUNTY, OREGON, AND MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT A POINT, A #5 STEEL ROD SET ALONG THE WEST LINE OF
SECTION 31, FROM WHICH THE NORTHWEST CORNER OF SECTION 31
BEARS N. 00°05°43” E, 579.36 FEET; THENCE ALONG A LINE AT A RIGHT
ANGLE TO U.S. HIGHWAY 97, S. 64°43°17” E. 239.81 FEET TO A #5X30” ROD;
THENCE ALONG A LINE PARALLEL WITH SAID HIGHWAY AND 337.64 FEET
FROM THE CENTERLINE THEREOF, S. 25°16°43” W. 300.00 FEET TO A #5X30”
STEEL ROD; THENCE ALONG A LINE AT A RIGHT ANGLE TO SAID
HIGHWAY, N. 64°43°17” W. 98.75 FEET TO A #5 STEEL ROD SET ALONG THE
WEST LINE OF SECTION 31; THENCE ALONG THE WEST LINE OF SECTION 31,
N. 00°05°43” E. 331.51 FEET TO THE POINT OF BEGINNING.

PARCEL 3:

ALL THAT PARCEL OF LAND OF THE NE % OF THE NE % OF SECTION 36,
TOWNSHIP 24 SOUTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN,



KLAMATH COUNTY, OREGON, LYING SOUTHEASTERLY OF THE KLAMATH
NORTHERN RAILROAD RIGHT OF WAY, IN KLAMATH COUNTY, OREGON.

PARCEL ID: 863024 AND 156119

Commonly known as 135873 RIVERVIEW STREET Crescent, OR 97733
However, by showing this address no additional coverage is provided.




currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} centified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn ypon 2o institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futurc, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment t0 bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Bommower from making payments due under
the Note znd this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess cxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any tate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
{he Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

1. Funds fer Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due
for: (2} taxes and assessments and other items which can attain priority over this Security Instrument as a
Hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (9]
premines for ary and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premicems, iIf any, or apy sums payable by Borrower to Lender in lien of the payment of Mortgage
Instrance prominms in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At nrigination or at any time during the term of the Loan, Lender may require that Community
Associstion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscsernents shall be an Escrow Jtem. Borrower shall promptly furnish to Lender all notices of amounts to
be naic nnder this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borroveer's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Iiems at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts ovidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shail for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agresment”
‘s used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow lem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender ¢o apply
the Fands at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of cument data and
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by 2 federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Pederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anoually
analyzing the =scrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Apolicable Law permits Lender to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or carvings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds 2¢ required by RESPA.

If there is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthiy cavments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Rorrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Tivon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attrihutabls to the Property which can attain priority over this Security Instrument, leasehold payments or
grour:d reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Ferrower shall promptly discharge any lien which has priority over this Secuxity Instrument unless
Boreawer (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but onty so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ot aefends against enforcement of the lien in, legal proceedings which in Lender's opinion operate fo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are cencladed: or (o) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Yien o this Security Tnstrument. If Lender determines that any part of the Property is subject to a lien
which cen aitain oriority over this Security Instrament, Lender may give Borrower a notice identifying the
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not lmitcd to, earthquakes and floods, for which Lender requires insurance.
This insurance shzll be maintained in the amounts (including deductible levels) and for the periods that
Lender sequires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t: disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and cortification sarvices and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

T¢ Romower fails to maintain any of the coverages described above, Lender may obtain insurance
coverass, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particwlar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hayard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowirdges that the cost of the insuramce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Mote rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lendsr to Borrower requesting payment.

AN ipsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard mortgage clause, and shall name Lender as
mertezges andloc as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. 1 Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. ¥ Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name T.ender as moctgagee and/or as an additional loss payee.

fi the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may mzke proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writhg, any insurance proceeds, whether or not the undertying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lende's securite is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work ‘tas heen completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of propress pavimerts as the work is completed. Unless an agreement is made in writing or Applicable Law
requi s nlerest vo be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interces o sarrangs on such procecds. Fees for public adjusters, or other third parties, retained by
Borrewer shetl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1If
the restoratior: or repair is not economically feasible or Lender’s security would be lessened, the insurance
procseds shei be applied to the sums secured by this Security Instrument, whether or not then due, with
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the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

{F Borrower sbandons the Property, Lender may file, negotiate and setfle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 72 or otherwise, Borrower bereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borsowar) uuder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oeccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 50 days after the execution of this Security Instrument and shall continue to occupy the
Property s Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrov. darsge or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing i the Property, Bormrower shall maintain the Property in
order to nrevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
deterrainzd porsuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promaptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
conderrmztion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall hs responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and testoration in a single payment or in a serigs of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to renair or restore the Proverty, Borrower is not relieved of Bomrower's obligation for the completion of
such renair or restoration.

fLender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonzble cause. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrow =t notine at the time of or prior to such an interior inspection specifying such reasonable cause.

% Rorcower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower of any persons or entities acting at the direction of Borrower of with Borrower's
kmowhedge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or fadfed to provide Lender with material information) in connection with the Loan. Material
represertations inelude, but are not limited to, representations concerning Borrower's occupancy of the
Properis as Borrewsr's principal residence.

3. Protectivn of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Boyiewer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 ieal proseeding that might significantly affect Lender's interest in the Property and/or rights under
this & ;ecrity ‘mstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforsement of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulisions), or ‘¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reascrable or aporopriate to protect Lender's interest in the Property and rights under this Security
Tostrement. ncieding protecting and/or assessing the value of the Property, and securing and/or repairing
the Prorerty, {znder's actions can include, but are not limited to: (a) paying any sums secured by a lien
whic’t boe oty over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot oit. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursesucnt and shall be payable, with such interest, upon notice from Lender to Borrower requesting
Ppaymert.

1f this Secwity fnstrument is on a leasehold, Borrower shail comply with all the provisions of the
leasc. {f Bomower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees 1o the merger in wiiting.

14, Mevtppos Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borroyrer shall pey the premiums required to maintain the Mortgage Iusurance in effect. If, for any reason,
the Morteage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly providsd such insurance and Borrower was required to make separately designated payments
toward the premiurns for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverars ~nbstautially equivalent to the Mortgage Insurance previously in effect, at a cost substantizally
equivalcnt to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage maorer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availatie Bomowsr shall continue to pay to Lender the amount of the separately designated payments that
were ne what the insurance coverage ceased to be in effect. Lender will accept, use and retain these
paym=-is as & non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refimdabis, uotwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requite to pay Bormower any interest or earnings on such loss reserve. Lender can no longer require loss
Teserve payments i Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by au msurer selscted by Lender again becomes available, is obtained, and Lender requires
separately desigoated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separately designated
paymew's towerd the premivms for Mortgage Insurance, Borrower shall pay the premiums required to
mainiun Mortesee Tnsurance in effect, or to provide a non-refundable loss reserve, umtil Lender's
requirement tor Morigage Inswrance ends in accordance with any written agreement between Borrower and
Lends rroviding for such termination or until termination is required by Applicable Law. Nothing in this
Sectiv. 11 2 d-ul Borower's obligation to pay interest at the rate provided m the Note.

Pl Tasurence reimburses Lender (or any entity that purchases the Note) for certain losses it
o & Qaeenwer does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurssie,

tortgege insurers evalvate their total risk on all such insurance in force from time to time, and may
eni Lo aga: Ents with other parties that share or modify their risk, or reduce losses. These agreements
are 6 cormes and conditions that are satisfactory to the mortgage insurer and the other party (or patties) to
these appe2ant 45, These agreements may require the mortgage insurer to make payments using any source
of fines tha. ¢ miorisAge insurer may have available (which may include funds obtained from Mortgage
Imsugs .5 prodo s,

S B it of ithise apeements, Lender, any purchaser of the Note, another insurer, any reinsurer,
aoy il Buly, w0 any aililiate of any of the foregoing, may receive (directly or indirectly) amounts that
derive “rom <or i

aght be characterized as) a portion of Borrower's payments for Mortgage Insurance, m
exchanes for snarng or meodifying the mortgage insurer's risk, or reducing losses. If such agreement
provir-: that en affiliate of Lender takes a share of the insurer's tisk in exchange for a share of the
pram; s patd wo the insrrer, the arangement is often termed “captive reinsurance.” Fuarther:

{1: Any such agreements will not affect the ameunts that Borrower has agreed to pay for
se fnsuranee, or any other terms of the Loan. Such agreements will not increase the amount
aver witl uwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initiats: / i é; : i .
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{h Any such agreements will not affect the rights Borrower has - if any ~ with respect to the
Mortguze Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were wnearned at the time of such cancellation or
termination.

11. Assigoment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assignad o anc shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Durinyy such repatr and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until {.2wder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfastion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs nd restoration in a single disbursement or in a series of progress payments as the work is
compisi=d, Unloss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellsreous Proceeds, Lender shall not be required to pay Bormower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's secarity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whetkar of wot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the cxdar provided for in Section 2.

In the event of a total taking, destruction, or less in valuc of the Property, the Miscellaneous
Procescs siail be applied to the sums secured by this Security Instrument, whether or not then due, with
the ercess, of 2y, paid to Borower.

Wt Ve evest of a partal taking, destruction, or loss in value of the Property in which the fair market
value - tie Dispery immediatly before the partial taking, destruction, or loss in value is equal to or
greatiy hazn vhe smount of he sums secured by this Security Instrument immediately before the partial
taking, Jesoucton, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secursi b srus flecurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multpled By b Dilowing fraction: (2) the total amount of the sums secured immediately before the
parhz. i lustruction, or loss in value divided by (b) the fair market value of the Property
i ety pufors dae pattial taking, destruction, or loss in value, Any balance shall be paid to Bomrower.

r the gvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value «.! ibe Property immediately before the partial taking, destruction, or loss in value is less than the
amoe 1 of e wins secuted immediately before the partial taking, destruction, or loss in value, unless
Rorr~wer and Lencer otherwise agree in writing, the Miscellaneous Proceeds shall be appliced to the sums

secur:< by this Security Instrument whether or not the sums are then due.
i tie Pronaty is abandoncd by Borrower, or if, after notice by Lender to Borrower that the

Opposing Pan, {ss defined o the next sentence) offers to make an award to settle a claim for damages,
Boverenr i i esouad to Lender within 30 days after the date the notice is given, Lender is authorized

£

to colluel and oly tae Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums e Ly s Secudty Instrument, whether or not then due. "Opposing Party” means the third party
that vies Bonosor Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in
regar . Fncniangors Procseds.

Lt shai te in Gefanti if any action or proceeding, whether civil or criminal, is begun that, in
Lenc. 0 i i, codnd xesull in forfeiture of the Property or other material impairment of Lender’s

S e Dopesty of rights under this Security Instrument. Borrower can cure such a defaunlt and, if
it s ceiived, rainstate as provided in Section 19, by causing the action ox proceeding to be
4 \wir a puling fnar, i Lender's judgment, preciudes forfeiture of the Property or other material
st ¥ Londer's wterest in the Property or rights under this Security Instrument. The proceeds of
;oo frr dnmmages that are attributable to the impairment of Lender's interest in the Property
++1 and shail be paid to Lender.
R erns Froceeds that are not applied to restoration or repair of the Property shall be
applizd 0 the suder provided for in Section 2.
£y Basnewap Not P aizased; Forbearance By Lender Not a Waiver. Extension of the time for
paye ot or e B ation of amortization of the sums secured by this Security Instrument granted by Lender
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wer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any Srecessars in Fterest of Borrower. Lender shall not be required to commerce proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of ‘e sums secured by this Security Instrument by reason of any demand made by the original
Borxower or ary Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
reme’y ‘poluding, without lingitation, Lender's acceptance of payments from third persons, emtities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a walver of or
precio-e the exercise of any right or remedy.

13. Joixt aud Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
es theit Botrower's obligations and liability shall be joint and several, However, any Borrower who
o this Secrrity Instroment but does not execute the Note (a "co-signer"): (aj is co-signing this
Tetrament only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms ~° #his Security Tastrument; (b) is not personally obligated to pay the sums secured by this Security
Instrucaent, 2=¢ /2) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make ~my enomindatinne with regard 10 the terms of this Security Instrument or the Note without the
co-sicmeds coneml

Suhiset 1o the provisions of Section 18, apy Successor in Interest of Borrower who assumes
Borravrer's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Berrower's rights and benefits under +this Security Instrument. Borrower shall not be released from
Borrower's ouligations and liabiiity under this Security Instrument unless Lender agrees to such release in
writine. vhe covenants and agreements of this Security Instrument shall bind (except as provided in
Sectivn 26} and penefit the successors and assigns of Lender.

‘4 Loesn Charges. Lender may charge Borrower fees for services performed in connection with
Bowrower's detault, for the purpose of protecting Lender's interest in the Property and rights under this
Security instrument, locluding, but not limited to, attorncys’ tfees, property inspection and valuation fees.
In regwad o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1w morrmwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge
faps itat are 2ipressly prohibited by this Security Instrument or by Applicable Law.

7 hes Lowm is subiect to a law which sets maximuim loan charges, and that law is finally interpreted so

. ather loen charges collected or to be collected in connection with the Loan exceed the
<, vhen: (2) 2oy such loan charge shall be reduced by the amount necessary to reduce the
veeitted Uity and (b) any sums ¢ Iready collected from Borrower which exceeded permitted

" finded to Borrower. Lender may choose to make this refund by reducing the principal
“ote ov by making a direct payment to Borrower. If a refund reduces principal, the
o trestes s a partial prepayment without any prepayment charge {whether or not a
is provided for under the Note). Borrower's acceptance of any such refund made by
Rotrowsr will constitute a waiver of any right of action Borrower might have arising out

Yirakss
OWG;;S. o
peo LT W
propa’ . eat o
divess mavmn b
of suy oorer

oy Wpdrze, AN notices given by Borrower or Lender in connection with this Security Instrument
must Be i1 wriire, Amy aotice to Borrower in connection with this Security Instrument shall be deemed to
Tave e piecr o) Rorrower when mailed by first class mail or when actually delivered to Borrower's
pofies ~Ateee F suct v nther means, Notice to any one Borrower shall constitute notice to all Borrowers
undess Avgiieymls Tawe expressly requires otherwise. The notice address shall be the Property Address
aplen 2oy o Tug desigrated a sabstitute notice address by notice to Lender. Borrower shall promptly
pott T ade: 5f Porrower's change of address. 1f Lender specifies a procedure for reporting Borrower's

chat oo of adsmen then Rorrower shall only report 2 change of address through that specified procedure.
hee - mey b oonlw one designated notice address under this Security Instrument at any one time. Any
es iar <hall be given by delivering it or by mailing it by first class mail to Lender's address

staie’ oL omese Lender has designated another address by notice to Bomower. Amy notice in
s Fus Secarity Instrument shall not be deemed to have been given to Lender until actually
yeesied v ooraer, [ ANy notice required by this Security Instrument is also required under Applicable
L. dne mesivaits Law requirement will satisfy the corresponding requirement onder this Security

Inaianmrg.
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i%. Governing Law; Severability; Rules of Construction. This Security Instrument shail be

governed by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and
obligations coriained in this Security Instrument are subject to any requirements and limitations of
Applicalle Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might »¢ silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event thar any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

v used in ihis Security Instrament: (a) words of the masculine gender shall mean and include
correspending aeuter words or words of the feminine gender; (b) words in the singular shall mean and
inclucs the plaral and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
Trpuster of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
i the Prwerty” means any legal or beneficial interest in the Property, including, but not limited
s aia] interests transferred in a bond for deed, contract for deed, installment sales contract ox
escrow agreement, ihe imtept of which is the transfer of title by Borrower at a future date to a purchaser.

1£ +11 or 2=y vart of the Property or any Inferest in the Property is sold or transferred (or if Borrower
is not ¢+ natura’ nesson and a heneficial interest in Borrower is sold or transferred) without Lender's prior
writter. runsent, Lender may require immediate payment in full of all sums secured by this Security
Tnstrenant, Hewever, this option shall not be cxercised by Lender if such exercise is probibited by
Applradily

61 endey sxrreises this option, Lender shall give Borrower notice of acceleration. The notice shall
proviit 5 perinsd of 1o less than 30 days from the date the notice is given in accordance with Section 13
¥

withis 1 Aomewer st pay all sums secured by this Security Instrument. If Borrower fails to pay
thes Mepis @ ‘o *he expiration of this perod, Lender may invoke any remedies permitted by this
Security stminent without farther notice or demand on Borrower.
i3 Rervower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borower shal’ have the tght to have enforcement of this Security Instrument discontinued at any time
priot *o the ezrhest of (2) five days before sale of the Property pursuant to any power of sale contained in
this #sevrity Tnetrament; (b) such other period as Applicable Law might specify for the termination of
Bomewsors yoht @ reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Those
condicione ars hzt Rowro-wer; (a) pays Lender all sums which then would be due under this Security
Instro e Nets ac if no acceleration had occurred; (b) cures any default of any other covenaots of
- all exnenses incurred in enforcing this Security Instrument, inchading, but not limited
- s.imivs' foes, oroperty inspection and valuation fees, and other fees imcurred for the
eiociing Dender's interest in the Property and rights under this Security Instrument; and (d)
. action as Lender may reasonably require to assure that Lender's intercst in the Property and
wader 4in Security lostrument, and Borrower's obligation to pay the sums secured by this Security
o w1l comitnue unchanged. Lender may require that Borrower pay such reinstatement sums and
expsis o ove or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certis - ~hent . hank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an iridon whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
Funds Trec=iz- o reinstatement by Borrower, this Security Instrument and obligations secured hereby
shnd vt £ 5 afferdes #s i no acceleration had occurred. However, this right to reinstate shall not
anpte e se 7 aeogledtion under Section 18.
‘i iy ¥ Mpte Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nes ‘toagrer with £0is Security Instrument) can be sold one or more times without prior notice o
Bore o A ode migdt 1esalt in & change in the entity (known as the "Loan Servicer") that collects
Pav. 2 yrder the Note and this Security Instrument and performs other mortgage loan
senn T g ol ion der the Nofe, this Security Instrument, and Applicable Law. There also might be
ovs o e+ asnsss of the Toan Servicer unrelated to a sale of the Note. If there is 2 change of the Loan
Servs.e 3 eawar will be given written notice of the change which will state the name and address of the
new Loz §ooniee ihe aideess to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced b a T.oan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bereoyer witl tomain with the Loan Servicer o be transferred to a successor Loan Servicer and are not
assumsd y the Mote purchaser unless otherwise provided by the Note purchaser.

Neither Borrowsr nor Lender may commence, join, or be joined to any judicial action (as either an
individual litizaie or the member of a class) that arises from the other party's actions pursuant to this
Securéy iustsim et or that alloges that the other party has breached any provision of, or any duty owed by
reasor. +f, this Security Instrument, until such Borrower or Lender has notified the other pasty (with such
notice miven ‘r. compliance with the requirements of Section 15) of such alleged breach and afforded the
other perty herets a reasonable period after the giving of such notice to take corrective action. If
Applicabic Law provides a time period which must elapse before certain action can be taken, that time
period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporluaity to care given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pirsian: to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
acticr. provisiens of this Section 20

25, Hagerdous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folioming subatmnoes: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides

hii uiatila solvents, materials containing asbestos of formaldehyde, and radicactive materials;
imacnial Lavw means federal laws and laws of the jurisdiction where the Property is located that
relacc Lo restin, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
~¢ial zotion. or remeval action, as defined in Environmental Law; and (d) an "Environmental
-~ aps a4 condition that can cause, contribute to, or otherwise trigger an Enviropmental

action. wein
Coadia
Cloura
Tpverwer snall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
23, o Hreaten to release any Hazardons Substances, on or in the Property. Borrower shall not do,
gor #iow anyene else w qe, anything affecting the Property (a) that is in violation of any Environmental
Lawe {4 «whivt creates an Environmental Condition, or (¢} which, due to the presence, use, or releas¢ of a
Fazadeis Suhsiznee, creatos a condition that adversely affects the value of the Property. The preceding
two sentencor el not apply to the presence, use, or storage on the Property of small guantities of
Hagar e [owinnoss thar are generally recognized to be appropriate to normal residential uses and to
cperty (including, but not limited to, hazardous substances in consumer products).
. . 107 premptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other setion Ty any governmental or regulatory agency of private party involving the Property and any
u cesctance of Bnvironmental Law of which Borrower has actual knowledge, (b) any
o Cordition, including but not limited to, any spilling, leaking, discharge, release or threat of
e Hazardons Substance, and (c) any condition caused by the presence, use or release of a
. atase which adversely affects the value of the Property. If Borrower leamns, or is notified
. > opat er regulziory authority, or any private party, that any removal or other remediation
of i Jazarl s Hibuancs affecting the Property is necessary, Borrower shall promptly take all necessary
o wshions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lends o as §aworrsentad Cleanup.

Subata

0758576284

lnﬂials:/#, ég.?g

o Page 12 of 15 Form 3038 1/01




CALUNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

s asceleration; Remedies. Lender shall give netice to Borrower prior to acceleration following
Borrewszr's breach of amy covenant or agreement in this Security Instrument (but not prior to
aceeleration wnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defzulfy (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default o or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shail further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defrali er oy sther defense of Borrower to acceleration and sale. If the default is not cured on or
befors ite durs specied in the notice, Lender af its option may require immediate payment in full of
all surts seened by this Seeurity Instrument without farther demand and may inveke the power of
sale and sqv other vemedies permitted by Applicable Law. Lender shall be entitled to collect all
experirs inenry 2 in persuing the remedies provided in this Section 22, including, but not limited to,
reasaeable artoreys' fees and costs of title evidence.

¥t i.ender mvokes the nower of sale, Lender shall execute or cause Trustee to execute a written
notice of the seenrrence of an event of default and of Lender's clection to cause the Property to be
sold zad shal' canse such notice to be recorded in each county in which any part of the Property is
located. Lendar or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrawsr and 1o ather persons prescribed by Applicable Law. After the time required by Applicable
Law. 1nstes. witheut demand on Borrower, shall sell the Property at public auction to the highest
bidder a the wree and place and under the terms designated in the notice of sale in ene or more
perecl. wud jn sey order frastee determines. Trastee may postpone sale of all or any parcel of the
Propaivy Ly Guinw snmoancement at the time and place of any previously scheduled sale. Lender or
its desrgs cv vad purchase e Property at apy sale.

S uzee obali defver to the purchaser Trustee's deed conveying the Property without any
covers Ly v warcauty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evideae: ot the sath of the statements made therein. Trustee shall apply the proceeds of the sale in
fiie fuioonog srder: a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and aviorneys st (b) to all sums secured by this Security Instrument; and () any excess to the
perscs wr peinn legaliy enfitled te it.

3 B onoemanee. Unon pavment of all sums secured by this Security Instrument, Lender shall
Tuig eyt oproaaviy the Property and shall surrender this Security Instrument and all notes
e ek corsed b th's Security Instrument to Trustee. Trustee shall reconvey the Property

-+ 40 the parson or persons legally entitled to it. Such person or persops shall pay any
"ensaer may cherge such person or persons a fee for reconveying the Property, but only
v tuird nevty (such as the Trustee) for services rendered and the charging of the fee is
Aol Law,
+ e Trvgstee. Londer may from fime to time remove Trustee and appoint a successor
Cpeen apocietad berewnder. Without conveyance of the Property, the successor trustee shall
B , newes 2 duties conferred upon Trustee herein and by Applicable Law.
Tem s msed in this Security Instrument and in the Note, attorneys fees shall
or o e peftars conrt,
ces. This Security Instrument secures any advances Lender, at its discretion,
& f this Security Instrument to protect Lender's interest in the Property and

. A
righ* i Saenpite Instrurneet.
1 et Tl doniee of Property Insurance.
WARNING
Sy e o seeride ne with evidence of the insurance coverage as required by our confract

“mart we mzy purchase insurance at your cxpense to protect our interest. This
d not, #lso protect your interest. If the collateral becomes damaged, the
fiay mot pay any claim you make or any claim made against you. You
v eet iy soverapgs by providing evidence that you have obtained property coverage
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Zow ase responsible for the cost of any insurance purchased by us. The cost of this
sarance e1ev be added to your contract or loan balance. If the cost is added to your contract or
toan balenct, the inferest rate on the underlying contract or loan will apply to this added

e Fae cffective date of coverage may be the date your prior coverage lapsed or the date
v faiied to provide proof of coverage. ‘
"Thi coverapge we purchase may be considerably more expensive than insurance you can

sin on your own and may not satisfy any need for property damage coverage or any
sadatory Hability insurance requirements imposed by Applicable Law.

AW -

Secur; y Instrament and in any Rider executed by Borrower and recorded with it.

Yo CICrTnG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Witne ek

oD T e s

Allen D Putman 4 (§-0)& -Bomower

Y
Seal)

Patricia J Putman 12 \O| -Ofsmower

R e (Seal) (Seal)
~Bomrower ~Borrower

ST {Seal) (Seal)
-Borrower ~Romrower

N (Seal) (Seal)

-Barrower ~Bommower
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STATE OF OREGON, _ County ss: A, vw//ﬂ []/%
On. this ] q i dayof QJ(/WW&-M/ a ﬂ'? f' , personally appeared the above named

Dlless © Vit krw
Podtricia Y- PouAmen

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: ’ﬂ .«&l/_,// Before me: /)ﬂ ‘; ﬂl[ /.61 j /']é”b:’ ﬂf»a V7

(Official Seal) ( ’ f ¢ ! % M M_:Zﬂd

Notary Public for Oregon

" OFFICH
PATRIGIA | ROBINEAU
NOTARY PUBLIC-OREGON

COMMISSION NO. A422703
SSION EXPIRES OCT. 24, 2011
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