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LINE OF CREDIT SECOND DEED OF TRUST
(HOME EQUITY CONVERSION)
TS DEED OF TRUST SECURES A REVERSE MORTGAGE LOAN

THES DELD OF TRUST ("Security Instrument” or “Seeond Security Instrument”) is made on May 15, 2009, The
wustor 1 Richard G, Lee And Sharon G. Lee, As Tenants By The Entirety, whose address is 6905 Teal Drive,
BONANZA, OR 97623 ("Burrower”).  The (rustee is the SENIOR OFFICIAL WITH RESPONSIBILITY FOR
SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY DESCRIBED
BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee). The beneficiary is the Secrctary of Housing und
Urban Develomment, whose address is 451 Saventh Street, $.W., Washington, DC 20410, ("Lender" or "Scerctary” ).
Bottower s agreed 10 repay to Lender amounts which Lender is obligated to advanee, including future advanees,
under the terms of u Home Equity Conversion Loun Agreement dated the same date as this Security Instrument ("Loan
Ageeement"t The agreement 1o repay is evidenced by Borrower's Note dated the same dale as this Security [nstrumert
'Second Not ™. This Seeurity Instrument sceures (0 Lender: (a) the repayment of the debt evidenced by the Seconid
Note. moludimg all future advances, with imterest, and all renewals, extensions and modifications of the Scecond Note,

up o d maxioun principal wnount of Two Hundred Fifty-Nine Thousand Five Hundred and 00/100 Dollars
(L%.5259.500.00): (b) the payment of a1t other sums, with interest, advanced under Paragraph 5 to protect the security
of this Seeurity Istrument or otherwise due under the weemis of this Securily Instrument; and (c) the performance of
Horrow er's covenants and ageeements under this Security Instrument and the Second Note. The full debt, including a!)
amounts described m (). (b), and (¢) above, if nol paid earlier, is due and payable on April 20, 2092. For this purpose,
Horrower ietevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
jocated v Klamath County. Oregon, which has the address of:

6905 Leal Drive. BONANZA, OR 97623, and is described more fully on Exhibit A attached 1o and hereby
incorporated into this Deed of Trust (*Property Address™).

FOGE THIR WHTTL ald the improvements now or hereafier erected on the property, and all casements, nights,
appurtenanees, and fixtures now or hereatter a part of the property.  All replacements and additions shall also b
covered my ks Security Insteument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right 2
mortgage, eant and convey the Property and that the Property is only encuinbered by a First Security Instrument given
by Borrower und dated the sume date as this Sccunty Instrament ("First Security Instrument"). Borrower warrants and
will defend generally the title W the Property against all claims and demands, subject to any encumbrances of record.
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THES SECURITY INSTRUMENT combines uniforin covenants for national use and non-uniform covenants with
limited viariations by jurisdiction o constitute a uniform sceurity instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal and Interest.  Borrower shall pay when duc the principal of, and interest on, the dett
cvidenved by the Second Note.

2. Pavment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiuns, and special assessments in a limely manner, and shall provide evidence of payment
{.ender, unless | ender pays property charges by withholding funds from monthly payments duc to the Borrower or by
charging such payments to a line of credit as provided for in the Loan Agreement. Lender may require Botrower (o
pay spucified property charges directly to the party owed payment even though Lender pays other property charges as
provided in oy Parugraph.

3. Fire, Floud and Other Hazard Insuranee, Borrower shall insure all improvements on the Property, whether now
W eatstence ur subsequently erected, against any hozards, casualties, and conlingencics. including lire. This insurance
shail be mamtined in the amounts, 1o the extent and for the periods requited by Lender. Borrower shall also insure all
improvaments on e Property, whether now i existence or subsequently erected, against loss by floods to the extent
tegaired Iy Lender The insurance policies and any renewals shall be beld by Lender and shall include loss payable
clases it cr ot and i form aceeptable w, Lender.

In the cvent of loss. Borrower shal give Lender inunediate notice by mail. Lender may make proof of loss it not madz
promply by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss to Lender, siead of 1o Borrower and Lender jointly.  Insurance proceeds shall be applied to restoration or
yepair of 1he dumaged Property, 1 the restoration or repair is cconomically feasible and Lender's sceurity is not
lessened 1t the restoration or cepair is not economically feasible or Lender's security would be lessencd, the msurance
provecds shall be applied tirst o the reduction of any indebtedness under (he Second Note and this Security Instrument,
Ay vgess msurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note and
thes Secvrity Instrument shalt be paid o the entity legally entitied thereto.

I the vent of foreelosure of this Security Instrument or other transter of title 1o the Property that extinguishes the
indabreduess. altright, ttle and interest of Borrower i and 10 insurance policies in force shall pass to the purchaser.

4. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
leascholds.  Borrower shall oceupy, establish, and use the Property as Borrower's principal residence afler the
cxecution of this Security [nstrument and Borrower (or at least one Borrower, it initially more than one person are
Borrowerst shall continue (0 oeeupy the Property as Borrower's principal residence for the teom of the Security
Instrunent "Pringipal residence” shall bive the swme meaning as in the Loan Agreement.

Borreaser st not conunit waste o destroy, damage or substantially change the Property or allow the Property to
deteronate, remonable wear and tewr excepled. Horrower shall also be in default it Borrower, during the loan
apilicalion process, mave materially lalse or inaccurate information or statements to Lender (or failed to provide Lender
with wny muterl information) in conncetion with the loan evidenced by the Note, including, but not limited to,
Fepreseitations concerning Borrower's occupancy of the Property as a principal residence. 1f this Seeurity Instrument s
o leaschole, Barrower shall comply with he provisions of the lease. 1f Borrower acquires fee title 1o the Property,
the leasehold and toe title shall not be merged unless Lender agrees o merger in writing.

5, Charges (o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental

ar municipat charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
an e direetly 1o the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in
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the Property, apon ender's request Borrower shall promptly fumish to Lender receipls evidencing these payments
Borrower shalt prompity discharge any lien which has prionty over this Security Instrument in the manner provided in

Paragraph 124.0)

I Horrower ks 10 make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal procceding that may significantly
affect Lender's rights in the Properly (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations). then Lender may do and pay whatever is necessary to proteet the value of the Property and Lender's rights
1 the Property. ncluding payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage lnsurance Premium ("MIP") as defined in the Loan Agreement as well as all sums duc (o
the Toun servicer tor servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by L ender ander this Paragraph shall become an additional debt of Borrower as provided for i the Loan Agreement
anndd Sl by secured by s Seerity Instrument.

. Inspection. Lender ur its agent may enter on, inspect or make appraisals of the Property in o reasonable manner anid
al reasonable tnies provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a
putpuse for the inspection or appraisal which must be related to Lender's interest in the Property. [If the Property is
vacant or abandoned or the loan is in default, Lender may take reasonable action o protect and preserve such vacant or
abandoned Property withoul notiee to the Borrower,

7. Condemnation. The proceeds of any award or claim for damages, dircet or conscquential, in connection with any
condemnaiton or olhier king of any pant of the Property, or for conveyance in place of condemnation, shall be paid to
Ferder The proceeds shatl be applied first (o the reduction of any indebtedness under the Sceond Note and this
Securily Instrument. Any excess proceeds over an amount required o pay all outstanding indebtedness under the
Sevond Not amd tus Security instrument shall be pimd w the eatity legally entitied thereto.

$. Fees, Londer may cotleet fees and charges authorized by the Secretary for the Home Equity Conversion Mortgage
Isuranes Progrm

Y. Grounds for Acecleration of Debt,
(1) Duc and Payable. Lender may require immediate payment in full of all sums secured by this Security
frstrament il
111 A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or

iy Al ofa Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of the
Properiy) s sold or otherwise transfirred and no other Borrower retains (a) title to the Property in fee
simple. () aleaschold under o fease for not fess than 99 years which is renewable or a lease having a
remannng period of not less than 50 years beyond (he date of the 100th birthday of the youngest
Borrower, or {¢) a lile estate in the Property (or retains a beneficial interest in a trust with such an interest
m the Property); or

(i) The Property censes 10 be the principal residence of @ Borrower for reasons other than death and the
Property is not the principal residence o at teast one other Borrower; or

ont Far g penod of Tonger than twelve (12) conseeutive months, a Borrower fails 1o physically oveopy the

Property because of physical or mental illness and the Property is not the principal residence of at Jeast
ane other Borrower: or
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() An obligation of the Borrower under this Sceurity Instrument is not performed.

(b} Notice to Lender, Borrower shall notify the Lender whenever any of the events listed in Paragraph 9(a)ii)-(v)
oeur

(¢) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under Paragraph
O(a)iik-iv). Lender shall not have the right to commence foreclose until Borrower has had thirty (30) days after
notiee to aither:

e Cureeet the manter which resulied in the Securily Instrument coming due and payable; or

iy Pay dhie Balance i full; or

i) sell the Property for the lesser of the balance or 95% of the appraised valug and apply the net proceeds of

he sale toward the bulance; o
rivy Provide the Lender with a deed i lew of foreclosure.

(d) Trusts. Conveyance of a Borrower's intercst in the Property to a trust which mects the requirements of the
Seerelary. or conveyanee of a trust's intercsts in the Property to a Borrower, shall not be considered a conveyance
lor purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

18, No Deficieney Judgments.  Borrower shall have no personal lability tor paymient of the debt secured by this
securt nsrnent. Lender may entoree the debt only through sale of the Property. Lender shall not be permitted to
obtir g dencraiey judgment against Borrower i1 the Security Instrument is foreclosed.

11, Reinstatement. Borrower has o right Lo be reinstated it Lender bas reguired ymimediate payment in full. This right
applivs even afler toreclosure proceedings are instituted. To reinstate this Securily Instrument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
cusiomary aorneys’ fees and expenses properly associated with a foreclosure procceding shall be added to th:
principat batance. Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it sceures shall
ramunn ineffect as if Lender had not required immediate payment in full, However, Lender is not required (o permit
reiestatament <1 (i) Lender bas accepted reinstatement afler the commencement of foreclosure proceedings within twa
() yoars unmediaely preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
preciude torechosure on different grounds in the future, of (iii} reinstatement will adverscly affeet the priority of the
Seeuriy insteument

12, Sccond Lien Status

) Modilication. Borrower agrees 1o extend this Sccurity Instrument in accordanee with this Paragraph 12(a). If

1 ender determines (hat the original lien status of the Security Instrument is jeopardized under state law (including
Dt ot Hited 1o situations where the amount secured by the Security Instrument equals or exceeds the maximum
principal amount stated or the maximum period under which loan advances rotain the same lien priority initially
wranted (e loan advances has expired) and state law permils the original lien status to be maintained for foture loan
advances through te execution and recordation of one or more documents, then Lender shall obtain title evidence
ai Borrower's expense. 11 the title evidence indicates that the Property is not encumbered by any liens (except the
First Security Instrument deseribed in Paragraph 13(¢a), (his Sccond Security [nstrument and any subordinate liens
it the Londer deternines will also be subordinate to any future toan advances), Lender shall request the Borrower
1o eveente sy ducuments necessary o protect the priority of the lien stas of future loan advances. Borrower
duces Lo Sxecute sueh documents. 11 state ki does not permit the original licn status to be extended Lo future loan
advanees, Borrower will be deemed w have finled o have performed an obligation under this Seeurity Instrument.
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(b) Tax Deterrval Programs. Borrower shall not participale in a real estate tax deferral program, if any liens created by
the tax deterral are not subordinate 1o this Security Instrumenl.

{¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Rorrower () agrees in writing to the payment of the obligation secured by the lien in a manner acceplable 1o
Lendor: t9) contests i good faith the lien by, or defends apainst enforcement of the lien in, legal procecdings
wlich m e Lender's opimon operate to prevent the enforcement of the lien or forfeiture of any part of ihe
Proparty: of () secures from the hobder ot the lien an agreement satisfactory to Lender subordinating the lien 1o all
wnownds securad by this Security lnstrament. 1V Lender determines that any part of the Property is subject to a lien
wlieh may ain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Boarrower shall sousty the Jien or take one or more of the achions set furth above within en (10) days of the giving
ol nobiee

13, Relationship to First Seeurity Instrument,

(a) Sccond Sccurity Instrument.  In order (o secure payments which the Secretary may muke to ot on behalf of
Borower parsuant 1w Sechon 235(0)(1)(A ) of the National Housing Act and the Loan Agreement, the Secretary has
reyuired Borrower to execute a Second Note and this Second Sceurity [nstrument.  Borrower has also executed a
First Note and First Sceunity Instrument.

(b)Y Reladonship of First and Second Sceurity Fastruments, Payments made by the Secretary shalt not be included
wi the debt under the First Nowe unless:

e Phe Fiest Seeurity Instrument ix assigued o the Seerctary, or

i) The Scerctary accepts reimbursement by the holder of the First Nole tor all payments made by the
seerelary.

Hohe circumistanees described in (1) or (it} oceur, then all payments by the Secretary, including interest on the
pytients, but excluding hate charges paid by the Sccretary, shall be included in the debt under the First Note.

(¢) Eftect on Borrower. Where there is no assignment or reimbursement as deseribed in (b)(1) or (i) and the Seeretary
naakes par ety w Borrower, then Borrower shall not;

Uy e required o pay amounts owed under the First Nole, or pay any rents and revenues of the Property
ander Paragraph 19 o the holder of the First Note or a reeeiver of the Property, until the Secretary has
regquired payment in full of all cutstanding principal und acerued interest under the Second Note; or

1) e obligated to pay intercst or shared appreciation under the First Note at any time, whether accrued
mtore or alter the payments by the Sccretary, and whether or not accrued interest has been included in
b poneipal balance under the Fust Note,

(d) Mo Duty of the Secretary, The Seeretary has no duty w the holder of the First Note to enforce covenants of the
Secund Securty instrument oF 1o take actions to preserve the value of the Property, even though the holder of the
First Nale iy be unable 1o colleet amounts owed under the First Note because of restrictions in this Paragreaph 13,

() Restrictions on Enforcement, Notwithstanding anything else in this Security Instrument, the Borrower shall not

be obligated 10 comply with the covenants hereot, and Paragraph 19 shall have no force and effect, whenever there
ts o vulstanding balanee under the Sccond Note.
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14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall nut
be a wanver of or preetude the exercise of any right or remedy.

15. Successors and Assigns Bound: Joint and Seversl Liabitity, Borrower may not assign any rights or obligations
under this Secunty Instrument or under the Second Note, exeept Lo a trust that meets the requirements of the Seeretary.
Borrower's covenants und agreements shall be joint and several,

16. Nutices. Any nutice Lo Borrower provided for in this Sceurity Insirument shall be given by delivering it or by
miling it by first clags nuait unless applicable law requires use of another method. The notice shall be directed to the
Property Address o any other address all Borrowers joinly designate. Any notice to the Sceretary shall be given by
first class manl 10 the HUD Field Office with jurisdiction over the Property or any other address designated by the
Seerclary. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this Paragraph 16,

17. Governing Law: Severability. This Sccurity lnstrument shall be governed by Federal law and the law of the:
jurisdivtion in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Seeond Moote contliets with applicable law, such conflict shall not atfect vther provisions of this Security Instrument or
the Sceond Note which can be given effect without the contlicting provision.  To this end the provisions of’ this
Secunty Istrunent and the Seeand Note are declared o be severable,

18, Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Sceurity Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:

19. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Botrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each
tenienl ol Ahe Property Lo pity the rents to Lender or [ender's agents. However, prior o Lender's nutice (o Borrower of
Borrowar's breach of any covenant or agreement 1 the Security Instrument, Borrower shall collect and receive all rents
amd revenues ol the Property as trastee for the benelit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and ot an assigmuent for additonal sceurity only.

[F Lender gy notive of breach to Borrower: (u) all remts reccived by Borrower shall be held by Borrower as trustee for
benetit of Lender only. 1o be applicd 1o the sums sceurcd by this Sceurity Instrument; (b) Lender shall be entitled to
colleet and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents due and unpaid
1o Lender or 1 onder's agent on Lender's written demand 1o the tenant,

Horrower has not exceuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Pacagraph 19, except as provided in the First Secunity Instrument.

|ender shall ot be reguired o enter upon, ke controt of or maintain the Property before or after giving notice of
breach w Borrower  However, Lender or a judicially appointed receiver may do so at any time (here is 4 breach. Any
application of reants shall not cure or waive any default or invalidate any other right or remedy of Leader. This
assipnient of rents of the Property shatl tenmmate when the debt secured by this Secunty Instrument is pad in full.

20. Foreclosure Procedure. 1f Lender requires immediate payment in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited to,

reasonable attorneys' fees and costs of title evidence.

t Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
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vecurrence of an event of default and of Lender's clection to cause the Property to be sold and shall caunse such
notice to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable bin, After the time required by applicable law, Trastee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
nolice of sule in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any pareel of the Property by public announcement at the time and place of any previously scheduled sale,
Iender or its designee may purchase the Property at any sale.

‘Trustew shall deliver 1o the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie cvidence of the truth of the
statetnents made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
uf the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this
Security Instrument; and (¢) any excess to the person or persons fegally entitled to it,

21, Lien Priority, The bl amount sceured by tins Sceurity Instrument shall have a licn priority subordinate only {o
the full wnouns seeured by the First Seeunty lnstruent.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o
recontn ey tie Property and shall surrender this security Instrument and all noles evidencing debd sccured by this
Securny fnstrunient to Trustee. Trustee shall reconvey the Property withoul warranty 1o the person or persons legally
entitled 1o it Such person or persons shatl pay any recordation costs.  Lender may charge such person or persons a
reasonable fee for recanveying the Property, bul only it the fee is paid to a third-party (such as the Trustee) for services
remdered and the charging of the fee is permitted under applicable law

23, Substitute Vrustee. Lender may from time o time remove Trustee and appoint o successor lrustee 1o any Trustee
appomted hereunder, Without conveyanee of the Property, the successor (rustee shall succeed to all the title, power and

dutivs conferred upon rustee herein und by applicable law.

24 Attorneys' Fees. As used i thiy Seeurity Instrument and in the Note, "attorneys' fees” shall include any attorney:s’
pees awarded Dy wnappellate court

2

s

Obligatory Loan Advances,  Lender's responsibitity to make Loan Advances under the terms of the Loan
Agrecnient, weluding Loun Advances of prineipal 1o Borrower as wall as Loan Advances for interest, MIP, Servicing
Fees. and other charges shall be oblgatory.

26, Protective Advances. This Securily Instrament secures any advances Lender, of its discretion, may make

under Paragraph 5 of this Securily Instrument 1o protect Lender's interest in the Property and rights under this
Secutity [nsiraent.

27. Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with
thi~ Sccury Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement
the conenants and agreements of this Seeurity Instrument as it the rider(s) were a part of this Security Instrument.
| Chieck wll nders that are appheable].

[ Condominm Rider PUI Rider
Sharcd Appreciation Rider X Other  Manufactured  Home
I Rider
WARNING
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Uindess vou provide us with evidence of the insurance coverage as required by our contract or joan
agreement. we may purchase nsurance al your expense o protect our interest, This insurance may,
hut ueed not. also protedt your interest. 1f the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any ¢laim made against you. You may later cancel this
coverage by providing evidence that you have oblained property coverage elsewhere,

You are tesponsible for the cost of any insurance purchased by us. The cost of this insurance may be
added 10 your contract or loan balance. If the cost is added o your contract or loan balance, the
nterest rate on the underlying contract or foan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date your failed to provide proof of
CoVerage.

Ihe coverage we purchase may be considerably more expensive than insurance you can obtain on
sour own and may not satisty any need for properly damage coverage or any mandatory liahility

tsuraiee reguretteats nposed by applicable faw.

BY SIGNING BELOW, Borrower aceepts and agrecs to the terms and covenants contained in this Sceurity Instrument
and 0 any nder(s) executed by Borrower and recorded with it,

Winnesses: e . /

o r
“’“ :') . .
- SUARON G. LEE (BORROWER) RICHARD G. LEE (BORROWER)

STATE OF OREGON County of | KICZWIQL ¥ St S

Y:“ g nstrunwent was acknowledged before me on May 15, 2009 by Sharon G. Lee and Richard G. Lee.

Netars Fubtic - State of Oregon

My com nissien eapires N] _) )A %\( ’QO_C,\_ﬁ( gAF;ICSlaL AL
ELLITO

NOTARY PUBLIC-OREGON
COMMISSION NO, 399317
MY COMMISSION EXPIRES NOV. 8, 2009
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EXHIBIT A

Exlubit A 1o the Deed of Trust made on May 15, 2009, by Richard G. Lee And Sharon G. Lee, As Tenants By The
Futirety ("Borrower") 1o the senior official with responsibility for single family mortgage insurance programs in the
Department of Housing and Urban Development licld office with jurisdiction over the property described below. or a
designee of that ofticial (“Trustee") for the bencfit of the Seeretary of Housing and Urban Development, and whose
addrons is 431 seventh Street, 8.W.. Washington, 1.C. 20410, ("Lender” or "Scerctary”). The Property is located m the
county of Klnmath, stae of OR, and is described as follows:

Deseription of Properly

SEE ATTACHED SCHEDULE A

(RIS PR YT I R VRRY Y.



Lot 33 in Block 45 of KLAMATH FALLS FOREST ESTATES HIGHWAY 66 UNIT, PLAT NO.

2, according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon.



MiN:

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST OR OTHER SECURITY INSTRUMENT

FHIS MANUFACTURED HOME RIDER s made this May 15, 2009 s incorporated inlo and shall be deemed 10
umend and supplement that certain Mortgage, Deed ol Trust or Other Sceurity Instrurnent (the “Security
Ipstrument™y o' the samce date hereof given by the undersigned (the "Borrower(s)”) to secure Borrower's Promissory
Note Manufatared Home Retil installimenm Contracet) to The Department of Housing and Urban Development
(he "Note Holder™

ot ihie sumie dute hereot (the "Note™), and relating to (he property described in the Security Instrument and located at:
0905 Teal Drive, BONANZA, OR 97623

The tollowing provisions are applicable to the Security nstrument, including those marked and completed (wherz
applicable):

1. @ DESCRIFTION OF REAL PROPERTY. The duescription of the real propeny set forthoin the Seeurity
fsument i anmended by the addition of the following:

“Together with all nnprovenients constrocted upon, atfixed o or located upon the above deseribed real propetty,
mcluding without limitation any residential dwelling located upon or to be located thercon, which dwelling is or
iy e ornufactared home, as herein below deseribed, which manutactured home is or upon placement und
attixation shall be conclusively deemed to be real estate (the "Manufactured Home™)

Muke Model: Fleetwood Serial Number: QRFLP48ab17010LP
Yeur Buill 1998 Width and Length: 1778
B & Certiticate of Title has been issued Certificate of Title No. ORE 548318 und ORE 548319

2. O MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note is also secured by a
secarits nterest m favor of Note Holder in the following described manufactured home ("Manufactured Home";,
shiel soreal property deseribed in the Sccurity Instrument:

Sihe Mode): Serial Number:
N Bl Width and ©ength:
3 N Certilizate of Title has been issued O Certiticute of Title No.

A, ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME,
I Pavagrapl 1 has been marked and completed, Borrower(s) agree(s) o comply with all State and local laws and
regulations relating to the affisation of the Manutactured Home Lo the real property described hercin jncluding, but
nat bimited o surrendering the Certificate of Title (if required), obtaining any governmenlal approval and exceuting
any documentation necessary 10 ¢lassify the Manuthctured Home as real property under State and local law.,

The Manuwtuctered Home shall be at all times and for all purposes permanently affixed to and part of the reul
proprerty described herein and shall not be removed from said real property. Borrower(s) covenani(s) that aftixing
e Manuticiured Home o the real propernty deseribed herein does not violate any zoning faws or other local
reguitements applicable o maaufactured homes.
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caph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufaciured Home

is und shall remain personal property, severable and separate from the real property described in the Sceurity
tnstrument. and agree(s) and covenant(s) not 1o take any action, or tail to take uny action, which would result in a
change msuch stalus

1. SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a security
aprecent yeanting Lender a first and prior security interest in all of Borrower's right, title and interest in, to and
under any personal property("Personal Property") which under and within the meaning of the applicuble State laws
is and cannot be classified and considered real properly, if any. Fersonal Property shall also include the
Maruicwured Home deseribed in Paragraph 2 hereof, if applicable. In the event of any foreclosure sale, whethet
mrade by Trustee or a substitule wustee, or under judgment of the courl or pursuant to a power of sale, all of the
property and Personal Property may, at the option of Lender, sold as a whole or any part thercof. [t shall not be
neeessary 1o huve present at the place of such sale the Personal Property or any part thereof. Lender, as well as
Trustee or any substitute trustee on Lender's behalf, shall have all the rights, remedies und recourses with respect (o
the Personal Property afforded to a “Secured Party" by the applicable state laws in addition to and not m limitation
of the uiher rights and recourse aflorded Lender and/or Trustees or any substitute trustee under this Security
Instrunient. Burrower(s) shall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disburserents of Lender's fegal counsel and of any experts and agents which Lender may incur in connection
with (1) the nuking and/or administration of this Security Instrument; (i) the custody, preservation, use or operation
ol the sade o collection from. or other realization upon any property, reat and/or personal described in this
Seeurny Instrument: (i) the exereise or enforcement of any ot the rights of Lender under this Security [nstrument:
or (iv) thye tulure by Borrower(s) to perform or observe any provisions or covenant in this Security Instrument,

Lender may. ul its clection, atany time afler the delivery of this Sveurity Instrument, sign one or more copies of this
Securnty Instrument in order that such coptes may be used as a financing statement under the applicable State laws
Lender's signature need not be acknowledged ,and is not necessary to the effectiveness hereof as a deed of trust, u
secunity agreamant. or {unless otherwise required by applicable law) a financing statement.

S ORESPONSIBIITY FOR IMPROVEMENTS. Lender shall not be responsible tor any improvements made or o
be rade. o Tor therr completon relattng to the ceal property, and shall not in any way be considered a guarantor of
perforeance by any person or party providing or ¢flecting such improvements

¢ INVALID PROVISIONS. I any provision of this Sceurity Instrument is declared invalid, illegal or
unetinnceable by o court of compeient junsdiction, then such invalid, illegal or unenforceable provisions shall be
aovered from Uiy Security Instrument and the remainder enforced as il such invalid, illegal or_gpenforceable
provisw is ot a part of this Security Instrument,

Lxceuted tus day of May 13, 2009~ ///{/
l_v .v.. - " " "_‘:— —— . - ——m \A__-/

RICHARD G. LEE (BORROWER)
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