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DEFINITIONS

Words used in muliiple sections of this document are defincrd below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rulcs regarding the usage of words uscd in this document are also provided in Section 16,

(A) “Security Instrument” means this docurnent, which is dated July 29, 2009 , tlagether with all
Riders to this document.

(B) “Borrower” it GREGORY A PHILLIPS and DANNA J PHILLIPS, HUSBAND AND WIFE

BRomrower is the trustor under this Security hstrument,

(C) “Lender” is HOMESTREET BANK

Lenderisa A WASHINGTON STATE CHARTERED SAVINGS BANK organized and existing under
the laws of WASHINGTON . Lender's address 18
2000 Two Union Squars, 601 Union St, Seattle, Washingion 98101-2326

(D) “Trustee” is AMERITITLE, INC., AN OREGON CORPORATION

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is acting golely as a
nominee for Lender and Leader's successors and assigns. MERS Is the beneficlary vnder this Security Instrument. MERS
is organized and cxisting under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, M1
48501-2026, Lel. (888) 679-MERS.

(F) *Nofe” means the promissory note signed by Barrower and dated July 28, 2008 . The Nowe
states that Borrower owes Lender Fifty Two Thousand Eight Hundred and no/100
Dollars (U.S. $52,800.00 ) plus mterest. Borrowet has promized

i0 pay this debt in regular Periodic Payments and to pay the debt in full not later tham August 01, 2039

(G) “Property” means the property thal is described bclow under the heading 'Transfer of Rights in the Property.”
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(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due ynder the
Note, and all sums due under this Sceurity Instrument, plus interest.

(I) “Riders” means all Riders to this Security Instrument that are exccuted by Borrower. The following Riders are to be
exccuted by Bomrower [check box as applicable]:

J Adjustable Rate Rider D Condominiwm Rider I:I Second Home Rider
[] Balloon Rider [ ] Planed Unit Development Rider | Other(s) [specify]
1-4 Farnily Rider D Biweekly Payment Rider

(I) “Applicable Law” mcans all controlling applicable [ederal, state and local statulcs, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments”’ means all dues, fees, assessments and other charges that are
imposed on Borrower or the Propesty by a condominium association, homeowncrs association or similat organization.

(L) “Electronic Funds Transfer” means any wansfer of funds, other than a transaction originated by check, draft, or
sirilar paper instrument, which is initiated through an electronic terminal, telephionic instrument, computer, or maghetic lape
50 a$ to order, instruct, or authorize a fmancial institution to debit or credit an account. Such term includes, but is not Limited
to, point-of-sale transfers, aviomated (cller machine transactions, transfcrs injtiated by telephonc, wire wransfers, and
automated clearinghouse transfers.

(M) “Escrow Hems” means those items that are described m Section 3.

(N) “Miscellaneons Proceeds” means any compensation, sctlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction of, the
Property; (i) condemmation or other taking of all or any part of the Property; (1) conveyance in liew of condemnation; or
(iv) mistepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, of default on, the Loan.

(P) “Periodic Payment” means (he regularly scheduled arount due for (i) principal and mtcrest under the Note, plus
(i1) any amounts imder Section 3 of this Security Instrument.

(Q) “RESPA” mcans the Real Estate Sctdement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulanon,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to lime, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA" refers to all requirements
and restrictions thak ate imposed in regard to a ‘fedemlly related mortgage loan” cven if the Loan does not qualify as a
“federally related mortgage loan” wmder RESPA.

(R) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations nnder the Note and/er this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lenda and Lender' s successors and assigns) and
the successors and assigns of MERS, This Security Instrament gecires to Lender: (i) the repayment of the Loan, and all
renewals, extensions and modifications of the Note; and (1) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purposc, Borrower irmcvocably grants and conveys to Trustee, in trust, with

ower of sale, the following described ty located in the cou
p ol s e followmyg described property located in n_yp”m:wdjl:‘lg'l;rriﬂcﬁm] of
KLAMATH
[Mame of Recording Jurisdiction]

LOT 7, BLOCK B, SUN FOREST ESTATES, TRACT 1080, ACCORDING TO THE OFFICIAL PLAT THEREOF CN
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently bas the address of 11622 SUN{EOR]EST DRIVE
Teeet
LAPINE 97739 | ",
{City] , Oregon Zis o) (‘Property Address"):

TOGETHER WITH all the improvements now or hexcafier erected on the property, and all eascrmenls, appurtenances,
and fixtures now or hereafier a part of the property. All replaccments and additions shall also be covered by thiz Security
Instrumnent. All of the foregoing is referred to in this Sccurity Instrument as the *Property.” Borrower understands and agrees
that MERS holds only legal title to the intcrests granted by Borrower in this Security Insument, buy, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender's succcssors and assigns) has the ngh: to exercise any or all
of those intercss, including, but not limited ko, the right to forcelose and scll the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencurabered, except for encumnbrances of record. Borrower warrants and
will defcnd generally the title (o the Property against all claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepants for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security instrurncnt covering rcal property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interesi, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note, Borrower shall also pay funds for Escrow Items pursuant to Scction 3. Payments due under the Note and this
Sccurity Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment wnder the Note or this Sccurity Instnment 18 rewrned to Lender unpaid, Lender may require thal amy or all
subsequent payments due under the Note and this Scourity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an mstmtion whose deposits are insurcd by a federal agency, inerrumentality, or eality; ar
(d) Electronic Punds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at sach other location
ns may be designaled by Lender in accordance with the notice provisions in Section 15, Lender may return any payment o
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partial payreat if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient 1 bring the Loan cutrent, without waiver of any rights hereander or prejudice (o its rights o
refuse such payment or partial payments in the furure, but Lendér is not obligated to apply such payments at the time such
payments arc accepted. Il cach Periodic Payment is applicd ag of its scheduled due date, then Lender need not pay intercst on
unapplied funds. Lender may hold such umapplied funds until Borrower makes payment to bring thc Loan current. 1f
Bomower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlicr, such funds will be applied to the outstanding primcipal balance under the Note irmediately prior to
foreclosure. No offset of claim which Borrower might have now or in the future against Lendcr shall relieve Borrower from
making payments due under the Note and this Sccurity Instrumcat or performing the covenants and agreements secured by
this Security Inztrument.

2.  Application of Payments or Proceeds, Except as otherwise described in this Section 2, all paymenis accepted
and applied by Lender shall be applied in the following order of priodity; () imterest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
which it becarpe duc. Any remaining amounts shall be applied fust to Iate charges, sccond 1o any other amounts duc under
this Security Instrument, and then to roduce the principal balance of the Note,

I Lender receives a payment from Porrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any laic charge duc, the payment may be applied to the delinquent paymeni and the late charge. If more than one Peniodic
Payment is outstanding, Lender may apply any payment recejved from Borrower to the repayment of the Periodic Payments
if ‘and 1o the extent that, each payment can be paid in full. To the extent that any excess cxists after the payment is applied to
the full payment of on¢ or more Poriodic Payments, such excess may be applied to any latc charges due. Voluntary
prepayments shall be applied first to any prepayment charges apd then as described in the Note.

Any application of payments, inswance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpene the duc date, or change the amount, of the Periodic Paymenis.

3.  Funds for Escrow Tems. Bomower shall pay to Londer on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the 'Funds") to provide for payment of amounts due for: (1) laxes and assessments and
othet items which can attain priority over this Secusity Instrument as a lien or encumbrance on the Property; (b) leaschold
paytents or zround rents on the Propenty, if any; (¢) premiumns for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of
Mortgage Insurance premiums in accordmee with the provisions of Section 10, These items are called “Escrow Tiems." At
originalion or at any tme during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Fscrow licms unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lander may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time, Ay such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ttems for which payment of Funds has been waived by Leder and, if Lender tequires, shall furnish to Lender receipts
evidencing such payment within such time period as Lendcr may require. Borrower's obligation to make such payments and
to provide reccipts shall for all purposes b deemed to be a covenant and agreement contamed in thie Security Instrument, as
the phrase “‘covenant and agreement” is used in Section 9. If Bommower is obligated o pay Escrow ltems directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Iiem, Lender may cacrcise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
yevoke the waiver as to any or all Escruw Items at any time by a votice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an anount (2) sufficient 1o permit Lender to apply the Funds at the
time specified under RESPA, and (b) not w0 exceed the maximim amount a lender can require under RESPA. Lender shall
estimate the amount of Bunds duc on the basis of cusrent data snd reasonable estimates of expenditures of Futurc Escrow
Items or ofherwise in accordance with Applicable Law,

The Funds shall be held in an instimtion whose deposits are insurcd by a federal ageacy, instrumentality, or entity
(including Lender, if Lendet is an institution whose deposits arc 50 insured) or in any Federal Home Loan Bank. Lendet shall
apply the Funds vo pay the Escrow Items no later than the time specified under RESFPA. Leader shall not charge Borrower for
holding and applying the Funds, annually analyzmg the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender o make such a charge, Unless an agrecment is made in
writing or Applicable Law requircs interest lo be paid on the Funds, Lender shall not be required to pay Borrower any inlerest
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or earhings on the Funds. Borrower and Lender can agree in wriling, however, that mterest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESFPA.

If there is a surplus of Funds held in ¢scrow, as defined under RESP A, Lender shall account to Barrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, md Bomower shall pay to Lender the amount necessary to make up the shortage in
accordanee with RESPA, but in no more than 12 monthly payments. If there is 2 deficiency of Fugnds held in escrow, as
defined under RESPA. Lender shall notify Borrower as rquired by RESPA, and Borrower shall pay te Lender the amomt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompily refund 1o Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositiops attributable w0 the
Property which can attain priority over this Sscurity Instrirnent, leasehold payments or ground reats on the Property, if any, -
and Community Association Dues, Fees, and Assessments, it any. To the extent that these items are Escrow Itcms, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pniority over this Sccurity Instrument mnless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is petforming such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien i,
Jegal proceedmgs which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings arc cencluded: or (c) secures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of (he Property is subject o a
lien which can attain priority over this Sccurity Insirument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the Jicn or take one or more of the actions set forth
above in this Scction 4.

Lender may require Bormower o pay a one-time charge for a real cstaie tax venification and/or reporting service used by
Lender in connection with this Loan.

5.  Property Insurance. Borowa shall keep the improvemnents now existing or hereafter erccted on the Property
insured against loss by fire, bazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires instrance, This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the precedmg
septences can change during the term of the Loan. The insurance carvicr providing the insuranca shall be chosen by Borrower
gubject o Lender's right to disapprove Bomrower's choice, which right shall not be cxercised unrcasonably. Lender may
require Borrower to pay. in connection with this Loan, either: (a) & onc-lime charge for flood zonc determination,
certification and tracking services; or (b) a one-time charge for flood zone derermination and certification scrvices and
subsequent charges each time¢ remappings or sirilar changes acour which reasonably might affect such determination or
certification. Borrower shall also be responsiblc for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resultng from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance coverage, at Lender's
option and Borrowcr's expense, Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not pratect Borrower, Borrower’s equity in the Propesty, or
the conients of the Properly, against any risk, hazard or Jiability and might provide greater or lesser coverage than was
previously in effect. Bormower acknowledges that the cost of the jnsurance coverage so obtained might significantly exceed
the cost of nsurance that Borrower could have obtained. Any amounts disbirsed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear iptercst at the Note rate from the
date of disbursernent and shall be payable, with such interest, upon noticc from Lender to Botrower requesting payrnent,

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's right to disapprove
such policics, shall include a standard mortgage clause, and shall ame Lender as mortgages and/or as an additional loss
payee. Lender shall have the right to bold the policics and renewal centificates. If Lender requires, Borrower shall promptly
give 10 Lender all receipts of paid premiums and renewal notices. If Bofrower obtains any form of insvrance coverage. not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
losa if not made promptly by Borrower. Unless Lender and Borrowes otherwise agree in wriling, any insurance proceeds,
whether or not the underlying insurance was required by Lender. ghall be applicd to restoration ot repair of the Property, if
the restoration or repair is economically feasible and Lender's security is mot lessencd, Puring such repair and restotation
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period, Lender shall have the right to hold such insurance proceeds until Lender has had an appormmity to mspect such
Property to ensure the work has been completed (o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in & single payment or in a series of progress
payments as the wark is completed. Unless an agreemcnt is made in writing or Applicable Law requires ipterest to be paid on
such msusance prococds, Lender shall not be required to pay Borrower any interest or camings on such procecds. Feea for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shal) be the
sole obligation of Borrower, If the restoration of repair is not cconorically feasible or Lender's sceurity would be lessened,
the insurance proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in Section 2.

If Bormower abandons the Property, Lender may file, negoliate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwisc, Borrower hercby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and
(b) any other of Borrower's rights (other than the right 10 any refund of uneamed premiums paid by Borrower) under all
msurance policics covering the Property, insofar as euch rights are applicable to the coverage of the Propaty. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instripnent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Proporty as Borrower's principal
residence for at least one year after (he date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not
be unreasonably withheld, or unlcss extennating circumstances exist which are beyond Borrower’s control.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrowar shall not destroy, damage
or impair the Property, allow the Praperty to deterjorat¢ or commit waste on the Property. Whether or not Borrower is
residing in the Property, Botrower shall maintain the Property in ondex to prevent the Prapérty from defcxiovating or
decreasing m value due w its condition. Unless it is determined pursuant to Section 5 that repair of restoration is not
economically feasible, Barrower shall promptly repair the Propexty if damaged to avoid further detcrioration or damage. If
insnrance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Bormower shall be
responsible for repairing or restoring the Property only il Lender bas releascd proceeds for such purposes. Lender may
disburse proceeds for the ropairs and restoration in a single payment or in a scrics of prograss payments as the work is
completed. If the imsurance or condemnation procecds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may mspect the interior of the improvements on the Property, Lendar shall give Borrower notice at the thme of or prior to
such an interior ingpection specifying such reasomable cause,

8. Borrower’s Loan Application. Borower shall be in default if, during the Loan application process, Borrower or
any pareons or entitics acting at the dircction of Borrower o with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material infonnation) in
counection with the Loan, Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9.  Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a procesding in
bankrupicy, probate, for condermnation or forfeiture, for enforcement of a hen which may attam priority over this Securty
Instrumnent or to enforce laws or regulations), or () Borrower has abandoned the Propesty, then Lender may do and pay for
whatever is reastmable or appropriate to protect Lender’s interest in the Property and rights under this Security Instruraent,
including protecting and/ot assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any swins sccured by a lien which has priority over this Sccurity Instrument;
(b) appearing in coust; and (¢) paying rcasonable attomeys’ fecs 1o protect its interest in the Property and/or rights under this
Security Instrument, including its securcd position in a bankrupicy proceeding. Securing the Property includes, but is pot
limited o, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations ov dangerous conditions, and have utilities wmed on ot off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not wnder any duty or obligation to do so.
Tt ix agreed that Lender incurs no liability for not taking any or all actions au thorized under this Section 9.
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Seewtity Instrument. These amounis ghall bear interest at the Note ralc from the date of disbursement and shall be payablc,
with such interest, upon notice from Lender to Bormower requesting payment.

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the mesger in wriling.

10. Mortgage Insurance, If Lendar required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintam the Morigage Insurance in effect. Jf, for any reason, the Mortgage Insurtmce coverage
Tequired by Lender ceases o be available from the mortgage insurce that previously provided such insurance and Bomower
was requircd to make separately designated payments toward the premivms for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the Mortgage Insurace previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously io effect, from an alternate mortgage
insurer sclected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continuc
{0 pay to Lender the amount of the separately designated payments that were due when the insurunce coverage ceased to be in
effact. Lender will accept, usc und retain thesc payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require 108 reserve paytoents if
Mongage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bosrower was required to
make gcparately designated payments toward the premiums for Mortpage Insurance, Borrower shall pay the premiums
required to maimtain Mortgage nsurance in ¢ffect, or to provide a non-refundable loss reserve, umtil Lender’s requirément for
Morigage Insurance cnds in accordance with any writicn agreement between Borrower and Lender providing for such
tcmination or until temination is required by Applicable Law. Nothing in this Section 10 alfects Borower's obligation to
pay intcrest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any cntity thay purchases the Note) for certain Josscs it may imour if
Borrower does not repay the Loan as agreed. Borrower is not a party 10 the Mortgage Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from lime to tme, and may enter into
agreements with other pasties that share or modify their risk, or reduce losses, These agrecments are op terms and conditions
that are satisfactory to thc morigage insurer and the other party (or pertics) to these agrcoments. These agreements may
require the mortgage insurer to malc payments using any source of finds that the mortgage msurer may have available
(which may include funds cbtained from Mortgage Insurance premiums)-

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reipsurer, any other catity, or
any affiliate of any of the feregoing, may reccive (directly or indirectly) amounts that dexive from (or might be characterized
as) a portion of Borrower's paymenis for Mortgage lnrance, in cxchange for sharing or modifymg the mortgage msurer's
tisk, or reducing losses. If such agreetnent provides that an affiliate of Lender takes a sharc of the insurcr’s risk in exchange
for & share of the premiums paid to the insurer, the arrangernent is often termed *'captive remsurance.” Further:

(#) Any snch agreements will not afTect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refond.

(b) Any suoch agreements will not affect the righiz Borrower has—Ir any—wilh respect to the Morigage
Insnrance ynder the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certaln disclosures, to reguest and obtaln cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated avtomatically, and/or to recelve a refund of any Mortgage Insurance premiums thal were
unearned at the time of such cancellation or fermination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proccads are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is cconomically feasible and Lendex’s secunty is not lessened. During such rcpair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to mspect such Property
1o ensurc the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.,
Lender may pay for the repairs and restoration in a single disbursement or i a sepies of progress payments s the work is
completed. Unless an agrecment is made in writmg or Applicable Law requires interest to be paid on such Miscellaneons
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellansous Proceeds. If the
restoration or repait is not economically feagible or Lender's security would be lessencd, the Miscellaneous Prococds shall be
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applicd to the sums secured by this Security Instrument, whether or not then doc, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied m the order provided for in Section 2.

In the event of a taial taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied 10
the sums secured by this Security Instrumcat, whether or not then due, with the excess. if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Proparty in which the fair market valuc of the
Property immediately before the partial taking, destruction, or loss in value is equal o or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss m value, unless Borrower and
Lender otberwise agree in writing, the sums sccured by this Sccurity Instrument shall be reduccd by the amount of the
Miscellaneous Procoeds muliiplied by the following Fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruclion, or loss in value divided by (b) the fair market vatue of the Propenty immediately before the partial
taking, destruction, or loss m value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property m which the {air marker value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the surns secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agrec m writing,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrament whether or not the sume are
then due.

If the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settlc a claim for darnages, Borrower fails to respond to Lender within 30
days after the date the nolice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
testoration or repair of the Property or to the sums sécuted by this Security Jnsurument, whether or not then due. "'Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
aclion in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begum that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Sccurity Instrument. Borrower can cure such a default and, if acceleration has occwrred, remstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Leader's judgment, precludes forfeinure of the
Property or other material impaimment of Lender's interest in the Property or nights under this Security Insiument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest im the Property are
heteby assigned and shall be paid to Lender.

All Miscellaneous Procends that are not applied to resioration or repair of the Property shall be applied in the order
provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the ume for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o Bomrower or auy
Successor in Interest of Borower shall not operate to release the liability of Borrower or any Successers in Interest of
Borrower. Lender shall not be required to commence proceedings agamst any Suceessor in Interest of Borrower ar to refuse
10 extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any domand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
cxercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or i amounts less than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or ramedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covepants and agrees thal
Barrower's obligations and liability shall be joint and several, However, any Bommower who co-signs this Security Instrument
but does fiot execite the Note (a *'‘co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer's interest in ihe Property under the tonms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree lo exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigher's consent.

Subject to the provisions of Section 18, any Succcssor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument i writing, and i approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Secunty
Instrument unless Lender agress 1o such release in writing, The covenants and agreements of this Security Instrurnent shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property apd rights under this Security Instrumnent, including, but not
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limited to, attomeys' focs, property inspection and valuation fees. In regard to any other fees, the absenee of express authority
in this Security Instrument to charge a specific fee 1o Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally miterpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: () any such
loan charge shall be reduced by the amount necessary to reduce the charge 10 the permiticd limit; and (b) any sums already
collected from Borrower which exceeded permitied limits will be refimded o Borrower. Lender may choose to make this
refund by roducing the principal owed wunder the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reducsion will be treated as a partial prepayment without any prepayment chatge (whether or not a prepayment
charge is provided fot under the Note). Bomrower's acceplance of any such refund made by direct payment o Borrower will
congtitute a waiver of :my right of action Borrower might bave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice 1o Borrower in connection with this Security Instroment shall be deemed to have been given to Bomower when
rnailed by first class mail or when acwally delivesed to Bomower'z notice address if sent by olher means. Notice 1o any one
Borrower shall constimte notice to all Borrowers unicss Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute natice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedurc. There may be only one
designated nolice eddress under this Security Instrument al any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first cluss mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in comeéction with this Security Instrument shall not be deemed o have been given o Leader until
acmally received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicablc Law requirement will satisfy the corvesponding requirctnent under this Security Instroment.

16. Governing Law; Severability; Rules of Constroction. This Security Instrumcnt shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations containcd in this Security
Instrument are subject 10 apy requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the partics to agree by contract or it might be silent, but such silence shall not be construed as a prohibition agamst
agrccment by contract, In the event that any provision or clanse of this Secutity Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Sceurity Instrument ot the Note which can be given
cffect without the comflicting provision,

As used in this Secunity Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the smgular shall mean and include the piural and vice vemsa; and (¢) the
word “'may” gives sole discretion withowt any obligation to lake any action.

17. Borrower’s Copy. Bormower shall be given ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower, Ax used in this Section 18, "Interest in the
Property” means any legal or beneficial imterest in the Property, including, but not limited to, those beneficial inicrests
transferred in a bond for deed, coniract for dead, insiallment sales conlracl or escrow agreament, the intent of which is the
transfer of utle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property iz sold or ansferved (or if Borrower is not a natural
petson and a beneficial interest in Borrower is sold or transfared) without Lender's prior writtcn consent, Lender may
require immediate payment in full of all sums sccured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicablc Law.

If Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall provide a pexiod of
not less than 30 days from the datc the notice is given in accordance with Section 15 within which Borrower must pay all
sums securcd by this Secyrity Instrument. If Borrower fails to pay these sums priot to the expiration of this period, Lender
may invoke any remcdics permined by this Security Instrument withowt further notice or demand on Bearower,

19. Borrower’s Right to Reinstate After Acceleration. Ii Borrower meets certain conditions, Borrower shall have
the right to have caforcement of this Security Instrument discontinued at any tme prior to the catliest of: (a) five days before
sale of the Property pursuant to any power of sale containcd in this Security Instrument; (b) such other period as Applicable
Law might specify for the wrmination of Bomrower's right 1o remstate; or (c) entry of a judgment enforcmg this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be dve under this Secunity
Inshrument and the Note as if no acceleration had occwrred; (b) cures any default of any other covenanls o agreerncols;
(¢) pays all expcnscs incurred m enforcing this Scerty Instrument, including, but not limited o, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of proteciing Lender's inteyest m the Property
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and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and tights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue mchanged. Lender may require that Borrower pay such reinatatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cextified check, bank check,
weasurer's check or cashicr's check, provided any such check is drawn upon an institution whosc deposits are insured by a
federal agency, instrumentality or entity; or (d) Elcctronic Funds Trmsfer. Upon ranstatement by Bommower, this Security
Instrumeat and obligations secured hereby shall remain fully effective as if no acccleration had occurred, However, this right
10 reinstate shall not apply in the case of acceleration under Sectiom 18,

20, Sale of Note; Change of Laan Servicer; Notice of Grievance. The Note or a pariial interest in the Note (together
with this Security Instrument) can be sold one or morc limes without prior notice o Bomrower, A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Petiodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, snd Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the
Loan Servicer, Bomower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address 1o which payments should be made and any ather information RESPA requires in connection with a
notice of tansfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage Inan servicing obligations w Borrower will remain with the Loan Scrvicer or be
wransfered o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neithcr Botrower nor Lender may commence, join, or be jomed to any judicial action (as cither an individual liigant or
the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borower ar
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action,
If Applicable Law provides a time period which must elapse before certain action ¢sm be laken, that time period will be
deemned to be reasonable for purposes of this paragraph. The notice of acceleration and opportunily to cure given to Bomower
pursuant W Section 22 and the notice of acceleration given to Borrower pursnant to Section 18 shall be deerned to satisty the
nolice and opportunity to take comrective action provisions of this Section 20

21. Hazardons Substances. As used in this Section 21: (a) ‘Hazardous Substances” are thosc substances defined as
1xic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbestos
or formaldchyde, and radioactive matenals; (b) “Environmental Law" means fedesal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) ‘Bavironments) Cleanup” includes any
response action, remedial action, of removal action, as defined Environmontal Law; and (d) an ‘‘Environmental Conditiom”
mesng a conditiop that can cause, contribute to, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any Hazaxrdons Substances, of
Ihrcaten 1o release any Hazardous Substances, on or in the Propaty. Borrowar shall not do, nor allow anyene else to do,
anything affecting the Property (2) that is in vielation of any Environmental Law, (b) which creates an Envirotmental
Condition, or (¢} which, due to the presence, use, or relcase of a Hagardous Substance, creales @ comdition that adversely
affects the value of the Propaty. The preceding two sentences shall not apply to the presencc, use, or storage on the Property
of small quantitiea of Hazardous Substances that are generally recognized to be appropriate o normal residential uses and to
ynaintenance of the Property (including, but not limited to, hazardous substanccs in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
ay governmental or regulatory agency or privale paryy imvolving thc Property and any Hazardous Substance or
Environmental Law of which Bormower has actual knowledge, (b) any Environmental Condition, ineluding but not Lirnited to,
sny spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition cavsed by the
proscnce, use or release of a Hazardeus Substance which adverscly affects the value of the Praperty. If Borrower leamns. or s
notified by any governmental or rcgulatory authority, or any privatc party, that any removal or other remediation of any
Hazardous Substance affeciing the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law, Nothing herein shall create any obligation on Lender [or an Environmental Cleanup.

NON-UNIEORM COVENANTS. Bormower and Lender further covenant and agree as follows:
22. Acccleration; Remedies, Lender shall give notice to Borrower prior fo acceleration [ollowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under Section 18
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onless Applicable Law provides otherwise), The notice shall specify: (a) the defanlt; (b} the action required to cure the
default; (c) a date, not less than 30 days Irom the date the notice is given to Borrower, by which the default must be
cured; and (d) that fallore to cure the defanlt on or beforc the date specifled in the nolice may result In aceeleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further Inform Borrower of
the right 1o reinstate after acceleration nnd the right to bring a court action Lo assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at Its option may require immediate payment in full of all sums secured by this Securlty Instrnment
without further demand and may invoke the power of sale and any other remedies permitied by Applicahle Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this Section 22,
including, but not limlted to, reasonable attorneys’ fees and costs of title evidence,

I Lender invokes the power of sale, Lender shall execute or canse Trustee 1o execute a writlen notlee of the
occurrence of an event of default and of Lender’s election to cavse the Property 10 be sold and shal) canse such notice
to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give notlee of sale
In the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trostee, without demand on Borrower, shall scll the Property at public auctlon
1o the highest bidder at the ime and place and under the terms designatcd in the notice of sale in one or more parcels
and in any order Trustce determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement ai the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the porchaser Trustee’s deed conveying the Property withoul any covenant or warranty,
expressed or buplied, The recitals In the Trustee's deed shall be prima facie evidence of the truth of the stalements
made therein. Truostee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
in¢luding, but not limited 1o, reasonable Trustee’s and attorneys’ [ces; (b) to all sums secored by this Sccurity
Instrument; and (c) any excess 1o the person or persons legally entitled to It

23. Reconveyance. Upon payment of all sums secured by this Security Instrurment, Lender ghall request Trustee to
reconvey the Property and shall surrendar this Security Instrument and all notes evidencing debt secured by this Secumty
Instrument to Trustes. Trustee shall reconvey the Property without warmranty to the person or persons legally entitled to it
Such person or pexsons shall pay any recordation costs. Lender may charge such person or persons 2 fee for veconveying the
Property, but anly if the fee is paid to a third party (such as the Trustee) for savices rendered and the charging of the fee is
parmitted under Apphicable Law.

24. Substitate Trustee. Lender may Irom time to time romove Trustee and appoint a sucecasor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Auorneys’ Fees. As used in this Security Instrument and im the Note, attomeys’ fees shall include those awarded
by an appellaie court.

26, Protective Advances. This Sccurity Instrumment sccures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's intercst in the Property and rights undet this Secunty Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the msurance coverage as required by our contract or loan
agreement, we may purchasc insurance at your expense 1o pratect our intercst, This insurance may, but
need not, also protect your interest. If the ¢ollateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsiblc for the cost of any insurance purchased by us. The cost of this insurance may
be added 10 your contract or Joan balance. If the cost is added 10 your cantract of loan balance, the
interest rate on the underlying conteact or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failad to provide proof of
coverape.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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(Scal) (Seal)

'GREGORY A. PHILLIPS “Barowet  DANNA J. PHILAIP ' “Bosrower
(Seal) (Scal)
-Borrower -Borrower
(8eal) (Seal)
-Barower -Boerower
Wimess: Witness:

State of 9V |
Couvaty of o LB

This instrutnens was acknowledged beforc me on
GREGORY A. PHILLIPS, DANNA .J. PHILLIPS

; OFFICIAL SEAL

%  GYNTHIA L MATTISON

98 NOTARY PUBLIC - OREGON
SOMMISSION NO. 437909

“ MY COMMISSION EXPIRES APR. 30, 2013

My commission expires:
REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the nots or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancal
said note or notes and this Deed of Trust, which are delivered hereby, and o reconvay, without warranty, all the
esiate now held by you under this Deed of Trust to the person or persons legally entitied thergto,

Date:
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FPAMILY RIDER is made this ~ 29th  day of July 2000 .
and is incorporated into and shall be deamed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Decd (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note 1o HOMESTREET BANK, A WASHINGTON STATE CHARTERED BAVINGS
BANK

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
11622 SUN FOREST DRIVE
LAPINE, OR 97739

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agrocments made in the Security
Instrument, Borrowar and Lender further covenant and agree as follows:

A. ADDITIONAL FPROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Sceurity Instrument, the following items now or hereafter
attachcd to the Property to the extent they arc fixtures are added to the Propesty description, and
shall also copstitute the Property covered by the Security Instrumenu: building matenals,
appliances and goods of every nature whatsoever now or hereafter Jocated in, on, or usad, or
intended to be used in connection with the Propesty, including, but not limited to, those for the
purposes of supplying or distribuling heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heatexe, water closels, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screems, blinds, shades, curtains and
curtain rods, attached mirrars, cabinels, paneling and attached {loor coverings, all of which,
meluding replacements and additions thereto, shall be decmed (o be and remain a part of the
Property covered hy the Security Instrument. All of the foregoing together with the Property
described in the Sccurity Instrument (or the leaschold estate if the Security Instument i on a
leasehold) ae referred to in this 1-4 Family Rider and the Security Instrument as the *Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree
to or make a change in the use of the Property or its zoning classification. unlcss Lender has
agrced in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
tequirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by fedcral law, Bomrower shall not allow
any lien inferior to the Security Instrument to be perfected agaimst the Property without Lender's
prior writlen permission.

D. RENT LOSS INSURANCE, Bomrower shall maintain insurance against rent loss
addition to the other hazards for which insurance is tequired by Section 3.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction 19 is deleted.

F. BORROWER’S OCCUPANCY, Unlcss Lender and Bomrower otherwise agree m
writing, Section 6 concerning Borrower's occupancy af the Propenty is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign 10 Lender all leases of the Property and all security doposits made in connection with leases
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of the Property. Upon the assignment, Lender shall have the right to modify, cxtend or tecminate
the existing lcascs and 10 execute new leases, in Lender's sole discretion. As used i this
paragraph G, the word ‘‘lease” shall mean “sublease” if the Seciwity Instrument is om 4 leasehold.

1. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Bonower absolutely and unconditionally assigns and transfers to Lender all the
renws and revepues (‘Rents") of the Property, regardiess of to whom the Rents of the Praperty are
payable, Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that cach
tenant of the Property shall pay the Rents to Lender or Lender's agents, However, Borrower shall
receive the Reats until (i) Lender has given Borrower notice of default purspant to Section 22 of
the Securiry Instrument and (i) Lender has given notice to the tenant(s) that the Rents are o be
paid to Lender or Lender’s agent. This assignment of Rents constitures an absohute assignment and
not an assignment for additional security only,

If Lender mives natice of default v Borrower: (i) all Rents received by Borrowar shall be
held by Bomrower as trustee for the benefit of Lepder only, to be applied o the sums sccured by
the Security Ingtrument; (i) Lender shall be entitled 1o collect and receive all of the Rents of the
Property; (i) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unlesa applicable
law provides otherwise, all Rents collected by Lender or Lender's agents shall be applied firat to
the costs of taking conirol of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s fees, receiver's fces, premivms on receiver's bonds, repair and
maintenance COSIS, insuramee premiwms, taxes, sssessments and other charges on the Property, and
then to the sums secured by the Security Instrurment; (v) Lender, Lender's agents or any judicially
appointed recciver shall be liable to account for only those Rents actually received; and
(vi) Lender shall be entided 1o have a receiver appointed Lo take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the
madequacy of the Property as security.

If the Rents of the Property are not suflicicnt o cover the costs of taking control of and
managing the Property and of collecting the Ronts mmy funds expeaded by Lemder for such
purposes shall become indebiedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not pesform, any act that would prevent Lender from
exeqcismg its rights upder this paragraph.

Lender, or Lender's agents or a judicially appointed roceiver, shall not be required to enter
upon, take comtrol of or maintam the Property before or after giving notice of default (o Borrower.
However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. Thiz assignment of Rents of the Property shall icrminate
when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Bomower's defauli or breach under any notc ar
agreement in which Lender has an interest shall be a breach under the Sccurity Instrwment and
Lender may imvoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Botrower accepts and agrees (o the terms and provisions contained in pages

1 ugh 3 of this 1-4 Family Ri
/‘Q‘ i X (Scal)
14 -

g

“GREGORY A. PHILLIPS ‘Bowower  DANNA J. PHILLIP Borrower
(Seal) (Seald

-Borrower -Bofrower

(Seal) (Seal)

-Borrower -Borrower
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