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LOAN # 0863267013 DEED OF TRUST

DEFINITIONS

Words used in multiple scetions of this document are defined below and other words are defined in |
Scctions 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this decument
arc also provided in Section 16,

(A) "Security Instrument" means this document, which isdated OCTOBER 20, 2009

together with all Riders to this document.
(B) "Borrower" is JAMES M LEE 1)1 AND KIMRY A LEE, AS TENANTS BY THE

ENTIRETY

Borrower is the trustor under this Sccunty Instrument.

(C) "Lender'" is = BANK OF AMERICA, N.A.

Lenderisa NATIONAL BANKING ASSOCIATION

organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender's address is 189 RESEARCH PARK CT, §7. CHARLES. MO 63304

Lender is the beneficiary under this Secunty Instrument.
(D) "Trustee" is  FIRST AMERICAN TITLE INSURANCE COMPANY
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(E) ""Note" mecans the promissory notc signed by Borrower and dated  OCTOBER 30, 2009
The Note states that Borrower owes Lender ONE HUNDRED FORTY THREE THOUSAND SEVEN
HUNDRED AND 00/100 Dollars
(US. § 143,700.00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  DECEMBER 01, 2024

(F) "Property"" means the property that is described below under the heading "Transfer of Rq,hts
in the Property."

(G) "Loan" means the debt cvidenced by the Note, plus intercst, any prepayment charges and late
charges duc under the Note, and all sums due under this Secunty Instrument. plus interest.

(H) "Riders" means all Riders to this Security Instrument that arc executed by Borrower. The
following Riders are to be executed by Borrower |check box as applicable):

[ Adjustable Rate Rider Condominium Rider {1 Sccond Home Rider
[] Balloon Rider Planncd Unit Development Rider [ 1-4 Family Rider
[] VA Rider [__] Biweekly Payment Rider (] Other(s) |specify]

(1) "Applicable Law'' means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicablc
final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments'' mcans all ducs. fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(K) "Electronic Funds Transfer' means any transfer of funds. other than a transaction originated
by check, draft, or similar paper instrument, which is initiated throngh an electronic terminal.
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghousc transfers.

(L) "Escrow Items" mcans those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages. or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Scction 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of
all or any part of the Property; (iii) conveyanee in licu of condemnation; or (iv) misrcprescatations
of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance" mcans msurance protecting Lender against the nonpayment of. or
default on, the Loan.

(O) "Periodic Payment' mcans the regularly scheduled amount due for (1) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Scetion 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended
from time 10 time, or any additional or successor legislation or regulation that govems the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requircments and
restrictions that arc imposed in regard o a "federally related mortgage loan™ even if the Loan docs
not qualify as a "federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property.
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan. and all renewals,

extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and

agreements under this Sccurity Instrument and the Note. For this purpose, Borrower irrevocably

grants and conveys to Trustce, in trust, with power of sale, the following described property located

in the COUNTY of KLAMATH .
1Type of Recording Jurisdiction] [Name of Revording Jurisdiction|

"LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF.*

which currently has the address of
5826 WOCUS ROAD [Straet|
KLAMATH FALLS [Cityl, Oregon 87601 {Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
casements, appuricnances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Sccurity Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is uiiéncumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to-the Property
against all claims and demands, subject to any encumbrances of record:

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenanis with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and
any prepayment charges and late charges duc under the Note, Borrower shall also pay funds for
Bscrow liems pursuant to Section 3. Payments duc under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument reccived by Lender as
payment under the Note or this Security Instrument is retumed to Lender unpaid, Lender may
requirc that any or all subsequent payments due under the Note and this Security Instrument be
made in onc or morc of the follawing forms; as selected by Lender: (a) cash: (b) moncy order; (c)
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certificd check, bank check, treasurer's check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency. instrumentality, or entity: or (d)
Elcctronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions
in Section 15, Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hercunder or prejudice to its
rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments at the time such payments arc accepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay intercst on unapplied funds. Lender may hold such
unapplicd funds until Borrower makes payment to bring the Loan cumrent. If Borrower docs not do
so within a reasonable period of time, Lender shall cither apply such funds or retum them to
Borrower. If not applied carlicr, such funds will be applied to the outstanding principal balance
under the Note immediately prior to forcclosure, No offset or claim which Borrower might have
now or in the futurc against Lender shall relieve Borrower from making payments duc under the
Note and this Sccurity Instrument or performing the covenants and agrecements sccured by this
Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Nots; (c) amounts dué under Section 3.
Such payments shall be applied to cach Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second fo any other amounts due undor this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied 0 the delinquent
payment and the late charge. If more than one Periodic Payment is outstanding. Lender may apply
any payment reccived from Borrower to the repayment of the Periodic Payments if, and to the
extent that, each payment can be paid in full. To the éxtent that any excess exists after the pavment
is applicd to the full payment of one or more Periodic Payments. such excess may be applied to any
late charges duc. Voluntary prepayments shall be applicd first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Proceeds to principal duc
under the Note shall not extend or postpone the due date, or change the amount. of the Perodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie Payments arc
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Sccurity Instrument as @ lien or ¢ncumbrance on the Property; (b) leaschold payments or ground
rents on the Property. if any; (c) premiums for any and all insurance required by Lender under
Scction 5: and (d) Mortgage Insurance premiums. if any, or any sums payable by Borrower to
Lender in'lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items arc called "Eserow ltems.” At origination or at any time during the term
of the Loan. Lender may require that Community Association Dues, Fees, and Assessments, if any.
be cscrowed by Borrower, and such ducs, fees and assessments shall be an Escrow ltem. Borrower
shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the
Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds
for any or all Escrow Itcms at any time. Any such waiver may only be in writing. In the event of
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such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Itemis for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish
to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be
deemed to be a covenant and agreement containcd in this Security Instrument. as the phrasc
"eovenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender
may cxercise its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply thc Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and rcasonable cstimates of expenditurcs of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a fcderal agency.
instrumentality. or entity (including Lender. if Lender is an institution whose deposits arc so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for bolding and
applying the Funds, annually analyzing the escrow account, or venfving the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires intorest o be paid on
the Funds, Lender shall not be required to pay Borrower any interést or eamings on the Funds.
Borrower and Lender can agréc in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defincd under RESPA, Lender shall notify Bormower as required by RESPA. and
Borrowcr shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA. but in no mare than 12 monthly paymenis. If there is a deficiency of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Bomrower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leaschold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the cxient that these items are Escrow ltems. Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a
manner acceptable to Lender, but only so long as Borrower is perfonming such agreement: (b)
contests the licn in good faith by, or defends against enforcement of the lien in. legal proceedings
which in Lender's opinion operate to prevent the enforcement of the licn while those proceedings
are pending, but only until such proceedings are concluded; or (c) sccures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument. If
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Lender determinces that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the licn, Within 10 days of
the datc on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax venfication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter
crected on the Property insured against loss by fire, hazards included within the term “extended
coverage," and any other hazards including, but not limited to, carthquakes and floods. for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprave Borrower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in conncection with this
Loan, cither: (a) a one-time charge for flood zone determination, certification and tracking scrvices:
or (b) a onc-time charge for flood zone determination and certification services and subscquent
charges cach time remappings or similar changes occur which rcasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Leénder may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Thercfore, such coverage shall cover Lender.
but might or might not protect Borrower, Borrower's equity in the Property. or the contents of the
Property, against any nisk, hazard or liability and might provide greater or lesser coverage than was
previously in cffect. Borrower acknowledges that the cost of the insurance covérage so obtained
might significantly exceed the cost of insurance that Borrower could have ebtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower scoured by this
Security Instrument. These amounts sholl bear interest at the Note ratc from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to
Lender's right to disapprove such policics, shall include a standard mortgage clausce, and shall name
Lender as mortgagee and/or as an additional loss payee. Londer shall have the right to hold the
policics and rencwal certificates: If Lender requires, Borrower shall promptlv give to Lender all
reccipts of paid premiums and rencwal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruetion of. the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payce.

In the cvent of loss, Bommower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any msurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to_restoration or repair of the Property; if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have, the right to hold such insurance proceeds until Lender has had
an opportunity o inspect such Property to cnsure' the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds §or the repairs and restoration in a single payment or in a scrics of progress pavments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
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to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camings on such procceds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums securcd by this Sccurity Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negetiate and settle any availabie
insurance claim and related matters. 1f Borrower does not respond within 30 days to a notice from
Lender that the insurance carricr has offered to settle a claim. then Lender may negotiate and scttle
the claim. The 30-day period will begin when the notice is given. In either event. or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to cxceed the amounts unpaid under
the Note or this Sccurity Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of uncarned premiums paid by Borrower) under all insurance policics covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may usc the
insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note
or this Secunity Instrument, whether or not then due.

6, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Sccurity Instrument and._shall continue to
occupy the Property as Borrower's principal residence for at least onc year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowcr shall
not destroy, damage or impair the Property, allow the Property to deteriorate or comimit waste on
the Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decreasing in value duo to its
condition. Unless it is determined pursuant to Scction 5 that repair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damagg to. or the taking of. the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such putposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to_repair or restore the
Property. Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendor
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan.
Material representations include, but arc not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Bomower fails to perform the covenants and agrecements contained in this
Sccunity Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest
in the Property and/or rights under this Security Instrument (such as a procceding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Sccurity Instrument, including protecting and/or
assessing the value of the Property, and securing and/or repairing the Property. Lender's actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fecs to protect its
interest in the Property and/or rights under this Sccurity Instrument, including its secured position
in a bankruptcy procceding. Securing the Property includes. but is not limited to. entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and
is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower sccured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon netice from Lender to
Borrower requesting payment,

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the Icaschold and thé fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If,
for any rcason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurcr that previously provided such insurance and Borrower was required to make
scparatcly designated payments toward the premiums for Mortgage Insurance. Borrower shall pay
the premiums required to obtain coverage substantially cquivalent to the Mortgage Insurance
previously in cffect, at a cost substantially equivalent o the cost to Borrower of the Mortgage
Insurance previously in cffect, from an alterate mortgage insurer sclected by Lender. If
substantially cquivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were dué when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall b
non-rcfundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall
not be required to pay Borrower any interest or camings on such 1088 reserve. Lender can no longer
require loss reserve payments if Morigage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer sclected by Lender again becomes available, is obtained.
and Lender requircs separately designated payments toward the premiums for Mortgage Insurance.
If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make scparalcly designated payments toward the premiums for Mortgage Insurance.
Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect. or to provide a
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance
with any writicn agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any cotity that purchases the Note) for certain
losses it may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time. and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or partics) to these agreements. These agreements may require the mortgage insurcr to make
payments using any source of funds that the mortgage insurcr may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreemonts, Lender, any purchascr of the Note, another insurer. any
reinsurcr, any other cntity, or any affiliate of any of the forcgoing, may receive (directly or
indircctly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or madifying the mortgage insurer's nisk.
or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurcr, the arrangement is often
termed “captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
nn:_ount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's secunity is
not lessencd. During such repair and restoration period. Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and resteration i a single disburscment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on.such Miscellaneous Procoeds, Londer shall not be required to
pay Borrower any interest or eamings on such Miscellancous Proceeds. If the restoration or repair is
net economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall
be applicd to the sums secured by this Security Instrument, whether or not then due. with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order
provided for in Scction 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due,
with the cxcess, if any. paid to Borrower.

In the cvent of a partial taking, destruction. or loss in value of the Property in which the fair
market value of the Property immediately before the partia) taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking. destruction. or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums sccured by this Sccurity Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums
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sccured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking. destruction. or loss in valuc.
Any balance shall be paid to Bormower.

In the event of a partial taking, destruction, or Joss in valuc of the Property in which the fair
market value of thc Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums sccured immediately before the partial taking, destruction, or loss
in value, untess Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall
be applied to the sums securcd by this Security Instrument whether or not the sums arc then duc,

f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to scttle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to thc sums sécured by this Sccurity Instrument. whether or not then due.
"Opposinﬁ Party" mcans the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun
that, in Lender's judgment, could result 1n forfeiture of the Prolpcrty or other material impairment of
Lender's interest in the Property or rights under this Securi&y nstrument, Borrower can curc such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this
Sceunity Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be Raid to Lender.

All Misccllaneous Procecds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time
for payment or modification of amortization of the sums sccured by this Security Instrument
%rantc by Lender to Borrower or any Successor in Interest of Borrower shall not operate 1o release
the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to
commence procecdings against any Successor in Interest of Borrower or 1o refuse to éxtend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by
rcason of any demand made by the original Borrower or any Successors in Intercest of Borrower.
Any forbearance by Lender in exercising any right or remedy including, without limitation,
Lender's acceptance of payments from third persons, eéntitics or Successors in Intercst of Borrower
or in amounts less than the amount then duc, shall not be a waiver of or preclude the exercise of any
night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obliFaIions and liability shall be joint and scverl. However,
any Borrower who co-signs this Sccurity Instrument but does not execute the Note (a "co-signer"):
(a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest
in the Property under the terms of this Secunty Instrument; (b) is not personally ebligated 1o pay the
sums sccured by this Sccun'% Instrument; and (¢) agrees that Lender and any other Borrower can
ggrcc to extend, modify, fo ear or make any accommodations with regard to the torms of this

ccurity Instrument or the Note without the co-signer's consent,

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Sceurity Instrument in writing, and is approved by Lender, shall
obtain‘all of Borrower's rights and bencfits under this Security Instrumient, Borrower shall not be
released from Bomower's obligations and liability under this Sceurity Instrument unless Lender
agrees to such release in writing. The covenants and agrsements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the succossors and assigns of Lender,

14. Loan Charges. Lender may chargc Borrower fees for services performed in conncction
with Borrower's default, for the pumpose of protecting Lender's intercst in the Property and nights
unider this Secutity Instrament, including. but not limited to, attemeys' fees, property inspection and
valuation fees. In regard to any other fees, the absence of express autRonty in_this Sccurity
[nstrument to charge a specific fec to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that arc cxpressly prohibited by this Security
Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a.refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by dircct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this Security
Instrament must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only onc designated notice
address under this Sceunty Instrument at any one time. Any notice to Lender.shall be given by
delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in conncction with this Security
Instrument shall not be deemed to have been given to Lender untii actually received by Lender. If
any notice required by this Security Instrument is also required under Applicablc Law. the
Applicable Law requirement will satisfy the corresponding _requirement under this Sceurity
Instrument,

16, Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nights
and obligations contained in this Sccunty Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agrce by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clausc of this Secunity Instruiment
or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean
and include the plural and vice versa; and (c) the word "may” gives sole discretion without any
obligation to take any action.

17. Borrower's Copy. Bormower shall be given onc copy of the Note and of this Sceurity
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property” means any legal or beneficial intercst in the Property, including, but
not limited to. those beneficial interests transferred in a bond for deed. contract for deed,
installment sales contract or escrow agreement, the intent of which is the fransfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 2 natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums sccured
by this Sccurity Instrument. However, this option shall not be cxerciscd by Lender if such cxercise
is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice
shall provide a period of not less than 30 days from the date notice is given in accordance with
Section 15 within which Barrower must pay all sums secured by this Security lnstrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration, If Borrower mecets certain conditions.
Borrower shall have the nght to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: {a) five days before sal¢ of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Sccurity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc
under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) curcs any default
of any othcr covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attomeys' foes. property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security. lnstrument, and
Borrower's obligation to pay the sums sccurcd by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and cxpenses in one or
more of the following forms, as selected by Lender: (a) cash; (b) money order: (¢) certified check,
bank cheek, treasurer's check or cashier's check, provided any such check 1s drawn upon an
institution whosc deposits are insured by a federal agency, instrumentality or entity: or (d)
Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity  Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower. A salc might result in a change in the cntity (known as the "Loan
Servicer") that collects Periodic Payments due under the Note and this Sceurity Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument. and
Applicable Law. There also might be one or more changes of the Loan Scrvicer unrclated to a sale
of the Note. If there is a change of the Loan Servicer; Borrower will be given written natice of the
change which will state thc name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a netice of
transfer of servicing, If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
cither an individual litigant or the member of a class) that-arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any provision
of, or any duty owed by reason of, this Security Instrument, unti} such Bomrower or Lender has
notificd the other party (with such noticc given in compliance with the requircments of Scction 15)
of such alleged breach and afforded the other party hereto a reasonable period afier the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of
this paragraph. The notice of acceleration and opportunity to curc given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
to satisfy the notice and opportunity to take corrective action provisions of this Scction 20,
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21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, matenals containing asbestos or formaldehyde,
and radioactive materials; (b) "Environmental Law™" means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safcty or cnvironmental protection: (c)
"Environmental Cleanup" includes any response action. remedial action, or removal action. as
defined in Environmental Law; and (d) an "Environmental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not causc or permit the presence, use, disposal, storage. or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c¢) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adverscly
affects the value of the Property, The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantitics of Hazardous Substances that are gencrally
recognized to be appropriate to normal residential uses and to maintcnance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any govemmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling. leaking.
discharge, release or threat of releast of any Hazardous Substance, and (c) any condition causcd by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower lcams, or is notified by any govemmental or regulatory authority. or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (h) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defanlt on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any ather
defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written notice of the occurrence of an event of default and of Lender's election to cause the
Property to be sold and shall cause such notice to be recorded in each county in which any
part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Sccunty Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons
shall pay any rccordation costs. Lender may charge such person or persons a fée for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustec) for scrvices rendered and
the charging of the fec is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Froperty, the
successor trustec shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law,

25, Attorneys' Fees, As used in this Sccurity Instrument and in the Note. attomeys' fees shall
include those awarded by an appellate couit.

26, Protective Advances. This Sccurity Instrument secures any advances Lender, at its
discretion, may make under Section 9 of this Sccurity Instrument to protect Lender's interest n the
Property and rights under this Security lnstrument.

27. Required Evidence of Preperty Insurance,
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agrecment, we may purchase insurance at your expense to protect our interest. This insurance
may. but need not, also protect your interest. If the collateral becomes damaged. the coverage we
purchas¢ may not pay any claim you make or any claim made against vou. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us, The cost of this insurance
may be added 10 your contract or loan balance. If the cost is added to your confract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount, The effective
date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof
of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain
on your own and may not satisfy any nced for property damage coverage or any mandatory liability
insurance requirements imposed by Applicablé Law.
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

/*//Mﬁm

SPHES M LEE )11 -Bomower
(Scal)
-Borrower
(Scal) (Scal)
-Borrower ~Borrower
.7 N
oA )
(Scal) (DA A QL sean

K'lmv\A LEE J

-Borrower -Borenwaer
(Scal) {Scal)
~Buorrower ~Horrower
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STATE OF OREGON, ] o9
Onthis /St  dayof OCTOHEAR a4 . personally appeared the above
named

County ss:

-

Jpes M. Lee TTT wad Krw\ﬁﬂv A Lee

and acknowledged the foregoing instrument to be his/her/their voluntary act and decd.

My Commission Expires: 2> 7 06 - #°/J  Before me: TJohnn K. Srese CJ[ﬁ;

otary Public for Oragen

(Official Scal)

OFFICIAL SEAL
: JO ANN R SiEBECKE
i Coumeion oo oM
; N NO,
MY COMMISSION EXPIRES J?JLY 86,2013
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09/1‘5/2009 16:26 FAX 5418839068

»

0006/0021

Aspen Title

Exhibit A

That portion of the SE 1/4 NW 1/4 of Section 7, Township 38 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, more particularly describad as follaws:

Beginning at a point which Is North along the quarter line a distance of 371.14 feet from the center of Section 7,
Township 38 South, Range 9 East of the Willamette Meridian, and running thence North 89° 49" West a distance of
390.1 feet to a point which is on the Easterly right of way line of the Old Dalles-California Highway; thence North
6° 02" East along sald Easterly right of way fine a distance of 114.0 feet to a point: thence South B9° 49" East a
distance of 378,15 feet to a point which is on the North-8outh quarter line of sald Section 7; thence South along
said quarter line a distance of 113.4 feet to the point of beginning.
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OWNERS AFFIDAVIT

STATE OFOAECGON
COUNTY OF /5 {A AT+ Title Insurance Commitment:

onte 5/ %yof OLETDLER _, 2009, before me, the undersigned Officsr, personally appeared the undersigned,
who being duly sworn according to law and intending to be legally bound, depose(s) and say(s) that the following statements are
true and correct to the best of my/our knowledge and belief:

remises. S8 28 wocos KD, febpar 6Tl Pﬂ//g G G260 |

THAT THE Grantor(s)YMortgagor(s) herein is/are the snme ownet(s) of premises being insured hereunder, and the same
Grantee(s) as named in the Deed Book Recitals sct forth in the above captioned commitment,

THAT THERE are no mortgages, judgments, encumbrances, casements, bankruptcics, or pending suits adversely affecting the
owner(s) and the premises which are known 1o the undersigned and not being properly provided for in this tranisaction.

THAT THERE have boen no repairs, additions or improvements made, ordered or contracted 10 be made on or o the premises,
within 24 months from the date hereof, nor are there any improvements or fixtures attasched to the premises which have not been
paid for in full; and that there are no outstanding or disputed claims for any such work or items.

THAT THERE has been no work done, or notice received that work is o be done, by the Municipality (City, Borough, Town,
Township, or Village), or at its direction, in connection with the installation of sewer or water or for improvements such as
paving or repaving or streets or alleys, or the installation or repair of curbs or sidewalks.

THAT NO notice has been served by any governmental suthority foe the removal or abatement of #ny nuisance, for the violation
of any zoning regulations or concerning the condemmation of any portion of said premises.

THAT THERE has been oo violstion of any restrictions affecting the premises,
THAT THERE #re no purchase money obligations being created in this transfer.

THAT THE Grantor(s)/Mortgagor(s) in this transaction is/arc in sciual possession of the entire premises, and there are no leases
or agreements affecting the premises or any part thereof outstanding, other that those that are presently being assigned.

THAT THE prescnt transaction is not made for the purpose of hindering, delaying or defraiiding any creditors of said owner(s)
and docs not come within the provisions of any Bankruptcy or Insolvency Acis.

THAT THE Grantor(sVMorigagar(s) in this transaction are over 18 years of age and in every respect competent to convey or
encumber the title to the premises in question.

THAT ALL taxcs, sewer and water rents assessed against the premises as of the date of this settlement are fully paid.
THAT AS to each Grantor/Mortgagor who is an individual:

A, If presently married, that he/she s neither separsted from his/her spouse nor a party to any pending divorce
proceeding in any jurisdiction.

B. Thatany interest in the premises has never been awarded or distributed to or liened in favor of any current or
formet spouse nor his/her interest in the premises subject 10 the continying Jurisdiction of any court for support
obligations or possible future awards or distributions vo any current or former spouse,

That Homeowner's Association Dues or Condominium Dues are paid current, and the name, address and phone number where
payment is made is:

OR, That there arc no association or condominium dues assessed on this property; initial here /(//4

THIS AFFIDAVIT IS MADE for the purpose of inducing
(Lender/Mortgagee/Beneficiary) to accept s mortgage, deed of trust, trust decd or timilar security instrument on the premises
identified, and to induce LSI Title Agency, Inc. to hold scitiement on the premises identified, issue a titie insurance policy of its
underwriter inguring the title thereto, and to make disbursement of funds arisi of said transaction.

oo ©
7
Affiant (Owner)

Cirele 1: Never Marricd @mvm Widowed

Affiant (Owner)
Circle 1: Never Mlniq@vowed Widowed
QFFICIAL SEAL
JO ANN R SIEBECKE

NOTARY PUBLIC - OREGON
o COMMISSION NO, 438356
MY COMMISSION EXPIRES JULY 6, 2013

"My Commission Expires: 97 (& « AL/ D




SELLER’S/BORROWER'S SURVEY AFFIDAVIT

STATEOF /IR ECOR) )
COUNTY OF AL&m yprt+— )

Title Insurance Commitment:

PREMISES: 5 § 3% jopc.a > RD. ﬁL/‘\"MA%WﬁZ\ LS £ Tbo )

ON THE 3 5 day of L4 , 2009, before me, a notary
public, personally appeared the undersigned affiant(s), who being duly swomn according to law
and intending to be legally bound, depose(s) and say(s):

1. That the affiant(s) is/are the owner(s) of the lot in question.

2. That the undersigned is familiar with the location of the building(s) erected on the lot.

3. That the building(s) now located on the lot have been so located forthe past 5 years
and that no structures, additional rooms, garages, swimming pools, decks or
fences have been crected during the same period of time.

4. That no buildings, walls, fences or other improvements have been erected on
adjoining lots in any way affecting our lot within the same 5 years period.

5. That the undersigned has not received notice of and does not have knowledge of any
violations of local ordinances or zoning regulations.

6. That the undersigned has not received notice of and does ot hiave knowledge of any
encroachments of building(s) over the boundary lines of the lot.

7."That the lot is not serviced by a common driveway with any adjoining lots.

THIS AFFIDAVIT IS MADE for the purpose of inducing LSI Title Agency, Inc. to eliminate
an exception periaining to matters of survey from a loan policy of title insurance.

SWORN TO AND SUBSCRIBED before me, a Notary Public, the day and year aforesaid.

/%&/wx“ Leckocho

 Notary Public
” My Commission Expires: &7 0L 24/5

OFFICIAL spa,

JO ANN R gigp
RCTARY PUBLIC 5,?,}‘50
MMISSION NO, 4350

N EXPIRES Jury g 2013




