2009-014774

Klamath County, Oregon

THIS DEED OF TRUST, made this Twelfth day of November, 2009, between Greg D. Stout, a
GRANTOR, and First American Title "as TRUSTEE, and Owen W. MacPhee and Neva K. MacPhee,
Trustees of the Owen MacPhee Family Trust, 160 Brooke Lane, Grants Pass, OR 97527 ,

as BENEFICIARY,

WITNESSETH; Grantor irrevocably conveys to Trustee in trust, with power of sale, certain real property
in Klamath County, Oregon , described as:

See Legal Description attached hereto as Exhibit A and by this reference incorparated herein.

Together with all tenements, hereditaments and appurtenances, including easements, and all other rights
thereunto belonging or in any way now or hereafter appertaining, and the rents, issues, and profits
thereof, together with all fixtures now or hereafter attached to or used in connection with said real
estate.

Note: The Trust Deed Act provides that the Trustee hereunder must be either an attorney wio is an active member of the
Qregon State Bar, & bank, trust company or savings and loan assoclation authorized 1o'do business under the laws of
Oregon or the United States, a title insurance company authorized to insure titie to resl property of the state, its
subsidiarles, affiliates, agents or branches, the United States or any agency thereof, or an escrow'agent licensed under ORS
896.505 to B96.585.

*WARNING: 12 USC 1701/-S regulates and may prohibit exercise of this option.
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APN: R314582 Trust Deed - continued Fite No.! 7021-1437113 (ALF)
Date: 11/12/2009

FOR THE PURPOSE OF SECURING PERFORMANCE 6f each agreement ¢f Grantor herein contaired and
payment of the sum of Forty. Thousand dollars ($40,000.00), with interest thereon aceording to:the
terms of & promissory note of even date herewith, payable to Beneficiary or.order, and made by Grantor,

the final payment of principal and interest hereof, if not sooner paid, to be due and payable November
2014,

In the event the within described property, or any part thereof, or any interest therein is sold, agreed to
be sold, conveyed, assigned or alienated by the Grantor without first having obtained the written:consent
or approval of the Beneficiary, then, at the Beneficiary's option, all obligations secured by this instrument,
irrespective of the maturity dates expressed therein, or herein, shall become immediately due and
payable,

Grantor agrees:

1. To protect, preserve and maintain the property in good condition ‘and repair; not to remove or
demolish any building or improvement therein; not to commit or permit any waste of said property.

2. To complete or restore promptly and in good and workmanlike .manner any building or
improvement, which may be constructed, damaged or destroyed thereon, @nd pay when due all costs
incurred therefore,

3. To provide and continuously maintain insurance on the buildings now or hereafter erected on the
said property against loss or damage by fire and other hazards as the Beneficiary may require, in an
amount not less than $40,000.00, written by companies acceptable to the Beneficiary, with loss payable
to Beneficiary; proof of insurance shall be delivered to the Beneficiary as soon as issued.

4. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting
said property.

5, To keep said premises free from construction liens and to pay all taxes, assessments and other
charges that may be levied or assessed upon or against said property before any part of such taxes,
assessments and other charges become past due or delinquent and-promptly deliver: receipt of payment
to Beneficiary.

. Should the Grantor fail to make payment of any taxes, assessments, insurance premiums, liens or
other charges payable by Grantor, either by direct payment or by providing. Beneficiary with funds with
which to make such payment, Beneficiary may, at its option, make payment thereof, and the amount so
paid, with interest at the rate set forth in the note secured hereby, together with the obligations of
Grantor, described in paragraphs 7 and 8 of this Trust Deed section, shall be added ta and become a part
of the debt secured by this Trust Deed, without waiver of any rights arising frem breach of any of the
covenants hereof and for such payments, with interest as aforesaid, the property herein before
described, as well as the Grantor, shall be bound to the same extent that they are bound for the payment
of the obligation herein described and all such payments shall be immediately due and payable without
notice, and the nonpayment thereof shall, at the option of the Beneficiary; render all sums secured by
this Trust Deed immediately due and payable and constitute a breach of this Trust Deed.

7. To pay all costs, fees and expenses of this trust including the cost of title search, as well as the
other costs and expenses of.the Trustee incurred in connection with or-in enforcing this obligation
together with trustees' and attorneys' fees actually incurred.

8. To appear in and defend any action or proceeding purporting to affect the security rights or
powers of Beneficiary or Trustee; and in any suit, action or proceeding in which the Beneficiary or
Trustee may appear, including evidence of title and the Beneficiary's or Trustee's attorneys’ fees. The
amount of attorneys’ fees mentioned in this paragraph 7 above in all cases shall be fixed by the trial court
and in the event of an appeal from any judgment or decree of the trial court, Grantor further agrees to
pay such sum as the appellate court shall adjudge reasonable as the Beneficiary's or Trustee's attorneys’
fees on such appeal.
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APN: R314582 Trust Deed - continued Fite'Ne.: 7021-1437113.(ALF)

Date:.11/12/ 2009

The parties mutually agree:

1. In the event that any portion of the property is taken under the right of eminent domain or
condemnation, Beneficiary shall have the right, if it so elects, to require that all or any portion of the
monies payable as compensation for such taking, which are in excess of the amount required to pay all
reasonable costs, expenses and attorneys’ fees, both in the trial and appellate courts, necessarily paid or
incurred by Beneficiary in such proceedings, be applied upon the indebtedness secured hereby; and
Grantor agrees, at its own expense, to take such actions and, execute such instruments as shall be
necessary in obtaining such ¢compensation promptly upon Beneficiary's request.

2 . Upon any default by Grantor hereunder, Beneficiary may, at any time without notice, either in
person, by agent, or by a receiver to be appointed by a court, and without regard to the adequagy of any
security for the indebtedness hereby secured, enter upon and take possession of the property or any part
thereaf, in its own name, sue or ctherwise collect the rents, issues and profits, including those past.due
and unpaid, and apply the same, less costs and expenses of operation and collection, including
reasonable attorneys' fees upon any indebtedness secured hereby, in such order as Beneficiary may
determine.,

3. The entering upon and taking possession of the property, the collection of such rents, issues and
profits, or the proceeds of fire and other insurance policies or compensation or awards for any taking or
damage of the property, and the application or release thereof as aforesaid, shall not cure or waive any
default or notice of default hereunder, or invalidate any act done pursuant to such notice.

4. Upon default by Grantor in payment of any indebtedness secured hereby or in Grantor's
performance of any agreement contained hereunder, time being of the essence with respect to such
payment and/or performance, the Beneficiary may declare all sums secured hereby immediately due and
payable. In such event Beneficiary, at its election, may proceed to. foreclose this trust deed by
advertisement and sale, or may direct the Trustee to pursue any other right or remedy, either at law grin
equity, which the Beneficiary may have. In the event the Beneficiary elects to foreclose by advertisement
and sale, the Beneficiary or the Trustee shall execute and cause to be recorded a written. notice of default
and election to sell the said described real property to satisfy the obligation secured hereby whereupon
the Trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS:86.735 to 86.795.

5. The Grantor and those persons authorized by ORS 86.753 may cure any default(s) 5 days before
the date the Trustee has designated for sale. Any cure of default(s) shall require payment of or
tendering performance and the payment of all costs and expenses actually incurred in enforcing the
obligations of this Trust Deed, including, but not limited to, trustees' and attorneys' fees as authorized by
faw.

In the absence of any such cure, the Trustee will enforce the obligations of this Trust Deed in
accordance with paragraph 4 herein and as authorized and required by applicable law.

6. When Trustee sells pursuant to the powers provided herein, Trustee shall apply the proceeds of
sale to payment of (1) the expenses of sale, including the compensation of the Trustee and a reasonabie
charge by Trustee's attorney, (2) the obligation secured by the trust deed, (3) to all persons having
recorded liens subsequent to the interest of the Trustee in the trust deed as their interest may appear in
the order of their priority and (4) the surplus, if any, to the Grantor or to his successor in interest entitled
to such surplus.

7. Beneficiary may from time to time appoint a successor or successors to any Trustee named herein
or to any successor trustee appointed hereunder. Upon such an appointriient, and without conveyance
to the successor trustee, the latter shall be vested with all title, powers-and duties conferred upon .any
Trustee herein named or appeinted hereunder. Each such appointment and substitution shall be méde
by written instrument executed by Beneficiary, which, when recorded in the mortgage records of the
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APN: R314582 Trust Deed - continued File No.: 7021-1437113 {(ALF)
Date: 1171272009

county or counties in which the property is situated, shall be conclusive proof of proper appointrment of
the successor trustee.

The Grantor covenants to and agrees with the Beneficiary and the Beneficiary's successors in interest that
the Grantor is lawfully seized in fee simple of the real property and has a valid, unencumbered title
thereto, except as may be set forth in any addendum or exhibit attached hereto, and that the Grantor will
warrant and forever defend the same against all persons whomsoever,

This deed applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees,
administrators, executors, personal representatives, successors and assigns. The term Beneficiary shall
mean the holder and owner, including pledgee, of the contract secured hereby, whether or not named as
a Beneficiary herein. In construing this deed and whenever the context so requires the singular number
includes the plural.

Borrower is to pay for all clasing and collection fees to the Trust Deed.

IN WITNESS WHEREQF, the Grantor has hereunto set his hand the day and year first above written.

STATE QF  Oregon (,K.)

- ¥ss,
County of MJQLK%W )

This instrument was acknowledged before me on this ‘ day of Uﬂ 0'0{}\4/\(0-0& 20 09
by Greg D. Stout. /LD A Q
{

OFFICIAL SEAL 8Notary Public for Oregon

DIANA LYNN JACOBSEN (% /
NOTARY PUBLIC-OREGON o o 4 / R0/
COMMISSION NO. 441260 @7y commission expires: o 7

2. 2013 ¢
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APN: R314582 Frust Deed - continued File Na.: 7021-1437113 (ALF)
Date: 11/12/2009

REQUESY FOR FULL RECONVEYANCE (To be used only whie obligativeis have bsen paid.)

TO: | Trustee

under the same.

Mall Reconveyance to: Dated:

The undersigned is the lkegal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the bust
deed have been fully paid and satisfied. You hereby are directed, on payment to you of ahy sums owling to you under the terms of the trust
deed or pursuant o statute, t cancal all evidences of indebtedness secured by the trust deed (which are defivered to you herewith together
with the trust deed) and to reconvey, without warranty, to the parties designated hy the terms of thie trust deed, the estate now heid by you

By

By

Beneficiary

Do not lose or destroy this Deed of Trust OR THE NOTE which It secures.
Both must be dellvered to the Trustee before cancellation before reconveyance Is mada.
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ARN: R314582 Trust Deed - gordinued File:No.: 7023-3437113 (ALF)
Date: 13/12/2009

EXHIBIT A

LEGAL DESCRIPTION: Real property in the County of Klamath, State of Oregon, described as follows:

Parcel 1:

A tract of land situated in the NE 1/4 SW 1/4 of Section 10, Township 36 South, Range &6
East of the Willamette Meridian, Klamath County, Oregon, more particularly described as

follows:

Beginning at an iron pin on the Easterly tine of the County Road, said point being South 09
36 West a distance of 669.4 feet, South 89° 24" West a distance of 978.98 feat, and Notth
30 07° West a distance of 146.8 feet from the center quarter corner of Section 10, said point
being most Westerly corner of that tract of iand described in Deed Volume 325 page 8, Deed
records; thence North 80° 46" East along the property line described in Deed Volume, a
distance of 127.7 féet to an iron pin; thence North 11° 51' Wast a distance of 54.5 feet to an
iron pin; thence South 82¢ 50' West a distance of 119.0 feet, more or less, to an iron pin on
the Easterly line of the County Road; thence South 3° 07 East along the Easterly line of the
County road a distance of 58.05 feet, more or less, to the point of beginning.

Parcel 2:

A tract of land situated in the NE 1/4 SW 1/4 of Section 10, Township 36 South, Range 6
East of the Wiliamette Meridian, Klamath County, Oregon, more particularly described-as
follows:

Beginning at an irogn pin located at the intersection of the Easterly right of way line of
Oregon State Highway No. 421 and the Southerly right of way line of "A™" Street, Frontier
Tracts; thence South 3° 07 East along the Easterly right of way Hiye of said Highway 80 feet;
thence North 850 14' East 148.5 feet; thence North 0° 36" East 70 feet tothe South right of
way of "A" Street; thence South 89° 17' West 153 feet to the point of beginning.
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R170 493877-844

1-4 FAMILY RIDER

Assignment of Rents
THIS 1-4 FAMILY RIDER is made this . day of , , and is
incorparated into and shall be deemed to amend and supplement the Mortgsge, Deed of Trust or Security
Deed [the "Security Instrument”} of the same dato given by the undersigned (the “Barrower”) to secure

Borrower's Note to

{the “Lender”)
of the same date and covering the Property described in the Security Instrumentand located at:

tPropesty Addross)

j-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender turther covenant and agree as follows:

A ALDITIONAL FROPERTY SUBIRCTTO THESECURITY INSTRU MENT. o additivstn
e Praperty desoribed in the Security Instruenent, the [ojlowing items are added 10 ths Prapuety dessription,
wpch whill 81so songtitute the Propersy eoiverid by the Seourity Instrument Butlding muetedials, applisnets stk
goods of every faluee whatsoeyer how or hereafter located in, on, or uged, or intended 10 e sed
Tonnection with the Property, indluding, but oot limitod 1o, those for the purposes of Supsiying of
digtributing bastingceoling, electrivity, gos, water, sigand light, firs peecrention grd wxting siglitly epparatu;
Berity 8Nt actess clntrol appuratis, plumbing, bath tubs, water bsgterrs, watse g louSts, 5 ke, rangs, sWeved,
refrigeratory, Siikwvashers, dispousis, washers, dryers, pwnings, storm windaws, Sormodoors, el Tlincs,
shades, curtaing snd ourtain rods, setached mirrors, cabiniote, panslling and atached Hoor suveriugs how or
hereatter sttached $0 the Property, sl ot which, including replacemesing and sdditions therets, shall be
deecned to be spd romain a part of the Property coversi by the Security lostrument. Al of the farepoing
toguthur with the Propersy described n the Security lnstrument (or the leasshold estute il the Sutrity
Instrurment is on o tessehold] are reforred 10 i this b4 Famnily Rider ated the Security tnstrurmentag the

"Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classitication, unless Lender has agreed in writing to the
change, Borrower shall comply with all laws, ordinances, regulations and requirermnents of any governmental

body applicable to the Property,

- SUBORDINATE LIENS, Except a3 permitied by federel law, Borrower shall novallow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
perrmission,

D. RENT LOSS INSURANCE. Borrower shell maintain insurance againstrent 1oss in addition to the
other hazards for which insurance is required by Uniform Covenant 5,

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18is deleted.

MULTISTATE 1-4 FAMILY RIOEA-~Fannie Mas/Freddio Mee Uniform Instrument Form 3170 3/93
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F. BORROWER'S OCCUPANCY. Unleas Lender snd Borrower otharwice agees ln wilting, te fimt
sentence in Uniform Covenant 6 concerning Borrower’s ocoupancy of the Propecty jg deleted. Adl remaining
covenants and agreomentset lorthin Uniform Covenant 6 shall remain in affeut.

. ASSIGNMENT OF LEASES, Upin Lende:s roquest, Borrowes shall sesign 1o Lender all leases
of the Property and all seourity deposits made in connection with leases of the Propety. Upon the
assignmient, Lendee shall have theright to modify; extend or terminate the existing lessen and 1 sxecuts new
tunses, in Lander's sale discretion, As used in this paragraph G, the word "hease™ ghatl misan "aidtilense™ iy
Seeurity [netrumentizon s lessshold,

1 ASSIGNMENT OF RENTS: AFPOINTMENT OF RECBIVER; LENDIR 1M
POSSESSION. Borrower absolutely and uaconditionslly eeigns and transfers (o Tendet all the rents and
revenuves | Renta® § of the Propirty, regardiess of towhom Ui Realy ol thie Property ace payable. Bortower
authorizes Lender or Lender's ugenty 1o colloos the Renw, sndagrees that each tesant of thie Property shall pay
the Rents to Lendsr or Lender'pagents, However, Borrowsrehall recsive the Reaws untl] (1) Lender hus vk
Foryewer noticeof defaull éummu w0 parsgraph 21 ol the Securitfdnsizument gnd 1) Ladder hysoiven
noties 1o the tepunils) that the Rents ure to be paid 1o Lender or Lender's agent. This assigenent of Rents
conutitutes in sheoiute sssignmentand 0ot s assignmeit for additionsl security ok,

H Lunder gives notice of breach ty Dopower {1} all Rents received by Borrower shall be dwld by
Hotrower sy trstee S the bepelit of Lasder only, 40 bo nr?fniiw 1o the sums secured by the Security
Tnsteument; () Lendershatl be entitted to collect and receive of the Rentsof theProperty; (il Horrower
sgrees theteach tenantof the Property shall pay s} Rents due and unpaid 0 Lender or Lesder's agenia upon
ender's weitten demand to the tenant; {19) uniess spplicable faw provides othisrwine, 5il Rents patlected by
Lender or Lender's sgonits shail be applied firat to thcosts 6l toking corteol of snd maneging the Propeety
el ol iweting the Renty, incloding, bt pd i ted to. attorneyd fees, rockl vor's foes, Presiums an rscevers
bande, repair snd mslitensnce CoRs, Ingursnes rerpiums, thdes, assesiments and other charges vn the
Progerty, and then 0 the sinms seeyred by the Security Instrument; {v¥ Lender, Lande's spents ur any
sudiciatly appointed meeiver shiall be liablo to aceount Tor paly those Honts setuaily received; and (vi) Leader
shall e mestitled o have a rocciver appoinied 1o teke pOSSERION of grd-manage the Property srd collect the
Rente and profits degived frog the Propecty without any showing ss to the inadequaey ol the Property s
sECUTILY.

1f§3% fents of the Propecty are nut sulficient ty cover thecosts af takingoonteol bl and managing the
Proparty snd of collecting the Kewmis any tunde expended by Lander for such _d:q?uw shiall becnine
: ndebtednnss of Darrower to Lender sscured by-the Sceurity Tnstrument purgusat te Unifarm Covepant %,

Boerower represents and wirrants that Boreower hus not execited any prior assigment of the Rentsand
has ot gad will ot perform any wet that would prevent Lendss Trom exercising it rights undur this

sragrapd, .

P gmggw. or Lender's sgents ur & judicially sppointed reteiver, sholl notbe requited to snter upad, ke
controlof or maigtuin the m!m*.y belure or alter giving notice of default Borrowsy, However, Lender,or
Lender’s Ggents vr & judicielly appainted ressiver, may do 50 ¥t any L whtit s default ocuus Any
soeplication of Reatgghall notoure or wabve sny gefault or invalidete sny other sightor remedy of Lender.
15;15@@ sssignrnent of Rents of the Property shall terminate when ail the sums seeursd by the Security
strizment see patd in full,

{, CROSS-DERFAULT PROVISION, farrower's default or breach-under gny noteor agreement in
which Lendeor has sn interestshall bo s breach under the Security Tnstcument and Liender may invoke any of
the cernedies pormitted by the Security Inatrument.

BY SIGNING BELOW, Borrower scoopts snd agrees to the terms and provisions contained in this 14

Pamily Rider,
/% ?% 9 (Seal) (Seal)
J/ - «Borrowuor ~Borrower
{Seal) (Seal)
~Borrower ~-Dorrowor
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