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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED  June 1, 2010 _  beiween
David M. Cock S .
whose address is 1820 Johnson Street, Klamath Falls, OR. 97601 N

(referred to below as “Grantor”); and _James ). Hitchoock and Nanecy C. Hlt.c.hc(.;ck, Trusteest*

whose address is 906_NE Tokay Heights, Grants Pass, OR 97526

(referred to below as “L.ender™). ASSIGMENT, for valuable consideration, Grantor assigns and conveys to
Lender all of Grantor’s right, title, and interest in and to the Rents from the following described Property
located in Josephine County, State of Oregon.:

Lot 13, Block 107, Buena Vista Addition to the Clty of Klamath Falls,
According to the Official Plat thereof on file in the office of the Clerk
of Klamath County, Oregon.

The Real Property or its address is commonly known as;

862 California Street, Klamath Falls, CR 97601

GEFNITIONS: The flowing words shall have the following meanings when used 1 this Assignment. Tems notetherwise defined i
this Assignment shall have the meanings altributed Lo such terms in the Uniform Commercial Code. Al references to dollar amonts
shall mean amounts in lawful money of the United States of Amenica.

Assignment, The word "Assignment” means this Assignmen of Rents between Grantor and Lender, and inchndes without limitation
al! ussignments and security mlerest provisions relatng to the Rents

Event of Default The words “Event of Defaull” mean and inciude without limisation any af the Eveis of Defauli set forth below i
the section titled "Lvents of Detault”

Girantor: The word “prantor” means onc who grants properly o property rights
Indebredness. The word “indeledness” means all prngipal mnd mterest payable under the Note and any amounts ¢xpuended or
advanced by 1ender o discharge ohfigations of Grantor or expenses meurred by Lender to enforce obligations of Grantor under his

Assignment, together with mierest on such amounts as provided in this Assipnment

t.ender: The word “1.ender” means any person or entay advancing {unds which are 10 be repaid

Notg The word “Note™ means the promissony note or credited agreementdated §/1 /2010 In the origiral principat smount of
s 10,00 ___ from Grantor to Lender. together withall renewals of, extensians of, modfications of, refinuncing
af, consolt . and ;ubs‘lmllmns of the promnssory note of agreement.

le

Property: The word “property” means the real property, wnd sl improvements thereon, described above inthe Assipnment” section

Real Property, The words “Real Property  mean the property, inlerests md rights described abosc m the "Iroperly Delinitin™

section.

Related Documnents. The words “Related Documents™ mean and include without lindation all promissory notes, credit agreements,
loan agreements, environmeital ugreements, puarantics, secarity agreements, mortgages, deeds of tust, and all other mstruments,
agreements angd documents, whether now or hereafler existing. executed in connection with the indebtedness

THIS ASSIGNMENT 1§ GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIQNS OF GRANTOR UNDER I'HE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS
THIN ASSIGNMENT 18 GIVEN AND ACCEPTED ON THE FOLLOWING THRMS:

PAYMENT AND PFREORMANCE. xcept as oltherwise provided in this Assignment, Grantor shab) pay 1o Lender all amounis
secured by this Assignment as they become due ad shall stoetly perform all of the Grantor's obligasons under this Asagnment
Unless and until Lender excroises 1t oght to colleet the Rents as provided below and so long as there is not default under this
Assighment, Grantor may remain in possession and control of and operate and manage the Property and collect the Rents. provided
that the granung uf the 1ight to collect the Renis shakt not constitute Lender's wonsent to the use of cash colluteral in bankrupicy
procecding

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With rgspect to the Rents, Grantor
represents and warrants 1o the Lender that

Ownership. Grantor is emitled to recejve the Rents tree and ciear of all nghts loans, lens, encumbrances, and claims except as
disclosed to and accepled by Lender in writing

Right to Assign. Cirantor has the Tull right, power, and authority 1o enter nto this Assignment and 10 assign and convey the Rentstg
Lender

Mo Privr Assighment. Granthas not previously assigned or conveyed the Renls tw any wther person by any strument now i foree
No Further Transfer  Grantor will not sell, assign, encumber, or otherwise dispose of my of the Grant's riphts in the Rents except as

provided i this agreement.

**% ot the James D. Hitcheogk and Nancy C. Hitchcock Revocable Living Trust
u/a/d Noverber 10, 2009




LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the nght at any ume, and ¢ven though no delault shall have ooared
under this Assignment, to collet and receive the Rents. For this purpose, Lender is hereby given and wranted the following rights,
powers and autherity:

Notice to Tenents: Lender may send notices to any and all tenants of the property advising them of this Assignment and directing all
Rents to be pard directly to L.ender or l.ender’s agent.

Enter the Property. Lendcr may enter upon and take possession of the Property; demand, collect and receive from the tenants or from
any other persons lisblc therefore, all of the Rents: Institute and carry on all legal procecdings neccssary for the rotection of the
Property, including such proceedings as may be y to recover possesion of the Property; collect the Rents and remove any
tenant or tenants or other person from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the swne in repair; to pay the costs
theteof and of all services of all erpbyess, including their equipment, and of all continuing costs and cxpenscs of maintaining the
Property in proper repair and condition, and also to puy all taxes, assessments and water utilitics, and the premiums on fire and other
insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute od comply with the laws of the S1xe of Oregon and also all
other laws, rules, orders, ordinances and requircments of all other governmental agincics affecting the Property

[ ¢ase the Property. Lender may rnt o lease the whole or any part of the Property for such term or terms and on such conditions o
Lender inny deem appropraile,

Employ Agents; Lender may engage such ugent or agens as Lender may decm appropriate, cither in Lender's name or in Grantor's
name, 1o rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts witli respect 1o the Property as Lender may decm appropriate smd may act
exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes state above.

APPLICATION OF RENTS.  All costs and expenses incurted by lender in conncetion with the Property shall be for Grantor's
account and Lender may puy suchcosts and expenses from the Rents. Lender, in ils sole discretion, shall determine the upplication of
any and all Rents received by it, however, any such Rents reccived by lender, whidh are not applicd to such costs and expenses, shall
be applicd to the indebtedr All expendit made by lender undcr this Assignment ind not reimbursed from the Rents shatl

become 4 part of the indebtedness secured by this Assignment, and shall be payable on demvand, with interest at the Note rate from the
date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays alt of the ndebtcdness when due and otherwise performs all the obligations imposcd upon
Grantor under this Assignment, the Note, am the Related Documents, Lender shall exeeute and deliver to Grantor 2 wilable
satisfaction of this Assig t and suitable st of termmation of any ) ing stat t on the evidencing Lender's secunty
interest in the Rents and the Property Any termination fee tequired by law shall be paid by Grantor, it permitted by applicable law.

EXPENDITURES BY LENDER: If Grantot fails 1o comply with any provisions of this Assignment, ot if any action or proceeding is
commenced that would materially afct Lender's interest in the Property, Lender on Grantor’s behulf inay, tut shall not be required
{0, take any action that Lender deems appropriate. Any Amount fat Lender expends in so doing will bar interust ut the rate charged
under the Note from the date incurred or paid by lender to the date of repayment by Grantar. All such expenses, at Lender’s option,
will (a) be payablc on demand, (b) be added to the balance of the Note nd be apportioncd among and be payuble with any installment
payment to become due during cither (1) the term of any applicablc insurance policy or () the remaining term of the Notg, or (¢) be
treated as u balloon payment which will be duc und paysble atthe Note's maturity. This Assignment also will secure payment of these
amounts, The righis providcd for in this paragraph shall be in addition lo any othet rights or any remedies to which Lender may be¢
entitled on seovunt of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

DEFAULT: Each of the following, al the option of Lender, shall conditute an event of default (Event of Default) under this
Assignment:
Default on Indebtedness. Failure of Grantor to make any payment when duc on the indebtedniess.

Complisnce Default, Failure to comply with any other term, obligation, covenant, or condition conlained in this Assignment, the Note
ar in any of the Related Documents. (1'such a fuilure is curable and if Grantor has not been given anotice of a breach of the same
provision of this Assigy within the preceding tweive (12) months, it may be cured (ad no Event of Defaultwill have occurred)if
(rantor, aficr Lender sends written notice demanding cure of such faure: (a) cures the failure within fifteen (15) days; or (b) i the
cure requires morc than fificen (15) days, immediately initiates steps sufTicient to cure the failurc and thereafter continues and
completes all reasonable and necessary steps sufligent to produce compliance as soon us reasonably practical.

Default in Favor of Third Parties. Should Borrawer or any Giantor defaull under any loan, extension of credt, security agreement,
purchase or salcs agreenent, of any other agreement, in favor of any ot aeditor or person that may materially affect any of
Borrower’s property or Borrower's of any Grantor's ability to repay the Laans or perform their respective obligations under this
Assignment or any of the Related Dociments.

¥alse Statements. Any warranty, representalion or staiement made or furnished (o Lender by oron behalt of Grantor inder this

Assignment, the Note or the Related D s false or mislcadmg in any maierial respect, ¢ther now or at the time made or
furnished,
Other Delaults, Failure of Grantor to casnply with any term, obligaion, covenant or condition contained in any other ag

between Grantor and Lender.

Death or Insolvency. The death of Grantur, the insalvency of Grantor, the appointment of u recciver for any partof Grantor's
property, any assignment for the benefit of creditors, and type of creditor workout, or the o tof any p ding under any
bankruptcy or insolvency taws by or againd Grantor,

Foreclosure, forfeiture, etc. Commencement of foreclosure or Defeiture proceedings, whether by judicial proceeding, self-help,
repossession of any olher methad, by any creditor of Grantor or by any gowrnmental ageney apanst any of the Property. However,
this subsection shall not apply in the event of a good futh dispute by Grantor as 10 the validity or reasonableness of the clam which is
the basis of the foreclosure o forfeiture procecding, provided that Grantor give Lender written notee of such claim and furnishes
reserves or a surety bond for the claim satisfuctory tn ].ender.

Events Affecting Guarantor; Any of the preceding cvents ocaurs with respectio any Guarantor of any of the Indebledness or any
Giuarantor dies or become incompetent, or revokes o disputes the validity of, or liability under, any Guaranty of the indebtedness
Lendet, at its option, may but shall not be required to, permit the Guarantor’s estate 10 sssume unconditionally the obligations arising
under the guaranty in 2 manner satisfactory to lender, and in doing so, curc the Event of Default.

Adverse Change. A matcrial adverse change oceurs in Grantor's finangial condition, or Lender believes the prospect of payment or
performance of the indebledness is impaired.




Insecurity. lender in good faith deems itself insccure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurtence of any Fvent of Defaulr and at any time thereafier, Lender may
exercise any onc or more of the folowing rights and remedies, in addition Lo any other rights or remedies provided by law:
Accekerate Indebtedness. Lender shafl huve the right at its option without notice 1o Grantor to declare the entire indebiedness
immediately due and paysble. including any prepayment penalty whid Granior would be required w pay.

Coilect Rents. Lender shall have the mght, wathout notice 10 Grantor, 10 take possession of the Fraperly and collect the Rents.
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosis, against the indebledness. In
furtherance of this right, lender shall have all the rights provided for in the Lender's Right to Collect Section above I the rents arc
collected by lender, hen Grantor imevocably designates Lender as Grantor's alormey-in-fact 1o endorse instruments received in
paynient thereol in the name of Grantor and to negotiale th same and collect the proveeds, Payments by tenants or other users to
Lender in respons to Lender’s demand shall satisfy the obhgations for which the payments are made, whether or notany proper
grounds for the demand existed, Lender may excreise its rights under this subpuaragraph cither in person, by agent, ur through a
Feceiver,

Appoint Receiver. Lender shall have the righ to have a receiver appointed to take possession of all or any pant of the Property, with
the power to protect and preserve the Pruperty, to operate he Property preceding fureclosure or sale, andto collect the Rents from the
Property and apply the proceeds, overand above the cost ol'the receivership, against the indebtedness. The receiver may scrve
without hond if permitted by luw. Lender's right to the appointment of & recciver shall cxist whether or not hie apparent value of the
Property exvesds the indcbtedness by a substantisl amount. Employment by Lender shall not disqualify a person from scrving as a
Teceiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Waiver; Elcction of Remedies. A waivet by any party of a brcach ofa provision of this Assignment shall not constitute & waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to
pursue any remedy shall not excludepursuit of any other remedy, and an election to make expendilures or take action 1o perform an
obligation of Grantor under this Assignment after failure of Grantor to perform shall notatfeet Lender’s rightto declare a default and
exercise its dies under this A

Atorneys’ Fees; Expensos. 1f Lender institutes any suit or action 10 énforce any of theterms of this Assignment, Lender shall be
entitled to recover such sums as the court may adjudge reasonable as antorncys’ fees at trial and on any appeal. Whether of not my
court action is involved, all reasonable expenses inaured by Lender that in Lender's opinion are necessary at any time for fic
protection of its interest or the enforcement of s rights shall become a part of the indebiedness payable on demand and shall bear
interost from the date of expenditure until 1epaid at the rate provided for in the Note. Expenses covered by this puagraph include,
without limitation, however, subject to any limits under applicable taw, Lender's aftomeys’ fecs and Lender's legal expenses whether
or ot there is a fawsuit, ingluding artomeys' fees for bankruptey procecdings (including efforts to modify or vacate my automuic
stay or injection), uppeals and any anticipated post-judgment collection services, he costof searching records, obtaining title reports
(ingluding forectosure reporss), surveyors’ reports, and appraisal fees, and title insurance, to the exwent permilied by applcabic law
Crantor alsv will pay any coutt costs, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellancous provisions are a part of this Assignment,
Amend This Assig  together with any Related Documents, constitutes the entire understand and agreement of the parties

as to the matters set forth in this Assignment. No alieration of or amendment to this Assignment shall be effective unless given in
writing and signed by the party or partics sought to be charged or bound by the alteration or amendment, !

Applicable Law. This Assignment has been delivered 1o Lender and accepted by Lender in the State of Omegon. This Asgignment
shall be governed by andconstrued in accordance with the laws of the State of Oregon.

Multiple Parties: All pbligations of Cirantor under this Assignment shall be joint and scveral, and all references to Gramor shall mean
euch and every Grantor, This means that cach of the persuns sighing below is responsible for all obligations in this Assignment.

No Modification. Crrantor shall not enter into any agreement with the holdet of any montgage, decd of trust, or other security
apreement which has prionty over this Assignment by which that ag; is modified, ded. extended, of renewed without the
prior written consent of lender. Grantor shabl neither request nor accept any fulure advances under uny such security ugreement
without the prior written consens of Lender,

Severabitity, I a court of competent jurisdiction finds any provision of the Assignment to be invalid or unenforceable, as lo any
person or circumstance, such find shati not render that provision invahid or unenfurceable as (0 any other persons o circumstances. 11
feasible, any such offending provision shall be deemed to be madified 10 be within the limits of enforccability or validity; however. if
the offending provision gannot be so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations shated in this Assignment on transfer of Grantor™s interest, the Assignment shalt be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vosted ina
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's 5 with rele 1o this A

and the indcbtedness by way of forbearance or extension withaut releasing Grantor from the oblig: 10 this Assig t ar liability
under the indebtedness,

Titne is of the Essence. Time is of the essence in the performance of this Assignment

Waiver of Homestead Exemption. Grantor hercby mlcases and waives all nghts and benefits of the homestead excmption luws of the
State of Oregon as lo all indebtedness scurried by this Assignment,

Waivers and Consents, 1.cnder shat) not be deemed 1o huve waived any rights under this Assigninent (or under the Related
Jocuments) unless such waiver is in writing and signed by Lender. No delay or omission onpart of Lemder in exercising uny right
shall operute as u waiver of such right or any other right. A waiver by any party ol a provision of'this Assignment shall not constitute
a waiver of or prejudice the party's right otherwise to demand strict compliance with that provision o any other provision, No prior
waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s right or any of
Grantor's obligations us to any future transactions, Whenever consent by Lender is requived in this Assignment, the Granting of such
consent by lender in any instance shall not itut inuing consent to sub t inst where such consent is required.

FEACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AN
FEACH GRANTOR AGREES TO ITS TERMS.




Grantors: Q—M7/ CH_&__M_ h:ht\’

Stateof _Oregon )

County of mmm

NOTARY PUBLIC - OREGON
COMMISSION NO. 4479668

MY COMMISSION EXPIRES MARCH 31, 2014

This instrument was acknowledged beforc me this 3 day of 2010
by _David M. Cock \
2 J C4>ﬂ1 n }
Notary Public for Oregon
QFFICIAL SEAL My Commission Expires: 6| '\‘,
TAMARA |, MC DANIEL




