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MEMORANDUM OF LEASE

THIS MEMORANDUM OF LEASE is entered into as of the _2.3 rd day of AUCN ST
, 2010, by and between Klamath Cascade Group, LLC, an Oregon Limited Liability
Company (“Landlord”), and CPM DEVELOPMENT CORPORATION, a Washington corporation,
d/b/a Klamath Pacific Company (“Tenant”).

1. This is a Memorandum of that certain Commercial Lease and Royalty Agreement dated
January 8, 2003, between Landlord and Klamath Pacific Corporation as Tenant, affecting
the real property situated in Klamath County, Oregon as more fully described in Exhibit A
attached hereto (the “Property”).

2. CPM Development Corporation, d/b/a Klamath Pacific Company is the successor in
interest to Klamath Pacific Company and the Tenant under the Lease,

- 3. The Commercial Lease and Royalty Agreement has been modified by that certain First
Amendment to Commercial Lease and Royalty Agreement dated December 28, 2009.
The Commercial Lease and Royalty Agreement, as modified, is hereunder referred to as
the “Lease.”

4. This document is hereinafter referred to as the Memorandum of Lease.

5. The term of the Lease is approximately forty-five (45) years, commencing January 8, 2003
and expiring July 31, 2048. The primary purpose of the Lease is to grant Tenant the right
to enter upon, produce, excavate, screen, crush, and remove rock, stone, sand and gravel
from the Property.

6. This Memorandum of Lease is not a complete summary of the Lease. Provisions in this
Memorandum of Lease shall not be used in interpreting the Lease provisions.

7. This Memorandum of Lease is subject to all of the terms, conditions and understandings
set forth in the Lease. In the event of a conflict between the terms and conditions of this
Memorandum of Lease and the terms and conditions of the Lease, the terms and
conditions of the Lease shall prevail.
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Effective as of the date first written above.

LANDLORD: TENANT:

Klamath Cascade Group, LLC, an Oregon Limited CPM De_velopment Corporation, a Washington
Liability Company corporation

(Name printed or typed) (Name printed or typed)

LY
(Signature) Signam

Date:
B2 /10 (Title) V: Ce prS|Cl2rJ+
ate)y B/f22 /2010 i
STATE OF __Dreqon )
) $$.
COUNTY OF ___ Klamath )
On this day personally appeared before me, _Kenald A . Slewark to me

known to be the individual described in and who executed the within and foregoing instrument,
and acknowledged that he/she signed the same as his/her free and voluntary act and deed for
the uses and purposes therein mentioned.

GIVEN under my hand and official seal this _22nd_day of _ Auaust 2010

%/mﬁé‘ £

Signafure of Notary
WOPFCALSERL Heather £ Crisc
Print or stamp name of Notary
- OREGON
N P O e Notary Public in and for the State of
O veqor

residing at —23le N Juniper L Torps 496023
My commission expires 2.7, 2012
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STATE OF ( 25 e%ag )
. ) ss.
COUNTY OF ¥ ainally )

On this day before me the undersigned, personally appeared(%o A% (‘ NS 3 , to me
known to be the _\)D ¢ o 5 AR D4 gi 0 N s: of CPM Development Corporatlon a

Washington corporation, d/b/a Klamath Pacific Company, the corporation that executed the
foregoing instrument, and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath stated that
he/she was authorized to execute said instrument, and that the seal affixed (if any) is the
corporate seal of said corporation.

GIVEN under my hand and official seal this {_5 _day of &U% , 2010.

Signature of Notary

OFFICIAL SEAL ’K
\JOMBERLY ABULLER e e\ N A lers
7 COMMISS:( N NO. 448428 Print or stamp nafme of Notary
MY commssyow EXPEES JUNE 065, 2014 Notary Public in and for the State of
(Ao e
residing at LD _
My commission expires  (, ,5 | Y
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Exhibit “A”
Legal Description of the Property

As per Exhibit “B” to the First Amendment to Commercial Lease and Royalty Agreement
Parcels 1-5

79176
Legal Description

Parcel 1:

Government lots 1, 2, 3, 4, and 5; the NW1/4 NE1/4; the E1/2 NW1/4;

ALL in Section 30, Township 37 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon.

Tax Account No: 3709-03000-00200-000 Key No: 379656

Parcel 2:

A parcel of land situated in Lot 5, Section 25, Township 37 South, Range 8 East of Willamette Meridian, Klamath
County, Oregon, described as follows:

Beginning at an iron rod monument on the Westerly right-of-way line of Shady Pine Road which bears South 05°
01 49” West a distance of 1335.29 feet from the brass cap monument marking the Northeast Corner of said section
25; said beginning point being the southeasterly corner of parcel described in Volume M86, page 15572, Microfiln
Records of Klamath County, Oregon; Thence Southeasterly along the Westerly line of Shady Pine Road to its
intersection with the East line of said Section 25; thence South 0° 17° West 5.0 feet, more or less, to the meander
corner; thence South 0° 33° West along the East line of said Section 25 a distance of 460.6 feet; thence West 466.6
feet, more or less, to a point on the Easterly right-of-way line of the relocated Dalles-California Highway; as the
same is presently located and constructed; thence Northerly along said right-of-way line to the Southwest corner of
parcel described in Volume M86, page 15572, Microfilm Records of Klamath County, Oregon; thence North 87°
54° East along the South line of said parcel a distance of 374.83 feet, more of less to the point of beginning.

EXCEPTING THEREFROM that portion of a strip of land 25 feet in width that lies within the above described
property, said strip is described in Volume 128, page 279, Deed Records of Klamath County, Oregon, and shown on
record of survey no. 1545.

Tax Account No: 3708-02500-00300-000 Key No: 376676
Tax Account No: 3708-02500-00300-000 Key No: 858361
Parcel 3:

Government Lot 1 in Section 31, Township 37 South, Range 9 East of the Willamette Meridian, Klamath County,
QOregon,

Tax Account No: 3709-03100-00200-000 Key No: 379664

Parcel 4;

The SE1/4 SW1/4, the SW1/4 SE1/4 and Government lot 4 in Section 19, Township 37 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon.

EXCEPT any portion thereof in Simpson Canyon Road,

Tax Account No: 3709-01900-00900-000 Key No:377096
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(Legal Description Continued)

Parcel 5:

A parcel of land situate in Government lot 5 of Section 25, Township 37 South, Range 8 East of the Willamette
Meridian, Klamath County, Oregon, described as follows:

A parcel of land 25 feet in width from the Easterly boundary of Government Lot 58 to the Northerly boundary of
Government lot 5, being 12 }% feet on each side of the following described center line:

Beginning at a point in the meander corner on the Easterly boundary of the said Section 25, Township 37 South,
Range 8 East of the Willamette Meridian, from which the Northeasterly corner of the said Section 25 bears North 1°
17’ East, 1507.4 feet distant, and running thence South 0° 33’ West, along the said Easterly boundary of the said
Section 25, 176.4 feet distant, being the True Point of the Beginning; thence North 27° 39’ West to the Northerly
Boundary line of said Government Lot 5.

Tax Account No: 3708-02500-00401-000 Key No: 884371

As per Exhibit “B” to the First Amendment to Commercial Lease and Royalty Agreement
Tracts 1 and 2

31279
08001

Tract 1;

A parcel of land situated in Lots 1 and 5, Section 25, Township 37 South, Range 8 East of the Willamette Meridian, in the County of Klamath,
State of Oregon, and being more particularly described as follows:

Beginning at and iron rod monument on the Westerly right of way line of Shady Pine Road (originally The Dalles-California Highway), said
point being South 05° 01° 49” West, 1,335.29 feet from a brass cap monument at the Northeast comer of said Section 25; thence South 87° 54°
00” West, 374.83 feet to an iron rod monument on the Fast line of the relocated The Dalles-California Highway No. 97 thence North 02° 06° 00
West, 176.87 fect along said East line to a point; said point being 35 fect distant Easterly from, when measured at right angles to the centerline of
said Highway at station 328+73.4; thence North 87" 54° 00 East, 15.00 feet; thence North 02° 06* 00” West, parallel with and 50 feet distant
from the centerline of said relocated highway, a distance of 50.95 feet to the Southwest corner of that property described in Volume M82 at Page
7839, Deed Records of Klamath County, Oregon; thence North 68° 37° 20” East, along the South line of that property described in Volume M82
at Page 7839, a distance of 223.35 feet, more or less, to the Westerly right of way line of said Shady Pine Road; thence Southeasterly along said
Westerly right of way to the point of beginning,

Tract 2:

A piece or parcel of land situated in the NE % of Scction 25, Township 37 South, Range 8 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, and being more particularly described as follows:

Beginning at an iron pipe of the Easterly right of way line of State Highway No. U.S. 97, as the same is presently located and constructed on the
ground; from which the monument marking the meander corner common to Section 25, Township 37 South, Range 8 East of the Willamette
Meridian and Section 30, Township 37 South, Range 9 East of the Willamette Meridian bears South 51° 02-3/4’ East 628.9 feet distant (said point
of beginning being also 50.0 feet distance from when measured at right angles to, Station 329/24.3 of the centerline of said Highway No. 97);
thence North 69° 12-1/3" East 230.0 feet, more or less, to the Westerly right of way of the County Road (Old Highway No, 97), which point is 30
feet from, when measured at right angles to, the centerline of said County Road, and from which point an iron pipe reference monument bears
North 69° 12-1/3’ East 10.0 feet distant; thence following the said Westerly right of way line of said County Road in a Northerly and Westerly
direction to its intersection with the Easterly right of way line of said State highway No. U.S. 97; thence Southerly and Easterly along the said
Easterly right of way line of said State Highway to the point of beginning. The basis of bearings for the above description being South 1° 31’
East for the centerline of the said State Highway from the said Station 329/24.3 Southerly.

EXCEPTING THEREFROM any portion lying with the State Highway right of way.
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