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"Mortgage Electronic Registration Systems, Inc, (MERS) is the Grantee of this Scourity Instrument”

DEFINITIONS

Words used in multiple sections of this document:are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used ini this decument arc also provided
in Section 16.

(A) "Security Instruinent” meins this document, which is dated SEPYRMBRR 1, 2010, together with all
Riders to. this document.

(B) "Borrower" is LOREN E WHITE, A MARRIED MAN, A8 HIS SBOLE AND SEKRARATR
FROPEKRTY. Borrower is the trustor under this Security- Instrumient.

(C) "Lender” is CBN FPINANCIAL LLC, Lenderis.aA NEVADA LINMITED LIABILITY COMPANY
organized and existing under the laws: of NEVADA. Lender's address is 7510 LONGLEY LANE, STE.
101, RENO, KV BS51l.

(D) "Trustee" is AMERT TTTLE.

(E) "MERS" is Mortgags Electrohic Registration' Systems, Inc: MERS is a separate corperation that'is
scting solely as a nominee for Legader and Lerider's successors and nssigns. MERS is the beneficiary inder
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this Security Instrunsent, MERS is organized and cxisting vnder the laws of Delaware, and has ain address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,

(F) "Note" means. the promissory aete signed by Berrower and dated SRPTEMBRR 1, 2010, The Note
states that Borrower owes Lender SIXTY-FOUR THOUSAND AND 60/100 Dollars (U.S, $64, 006, 00)
plus imerest. Borrower lias promised to.pay this debt in regular Periodic Payments and to'pay the debt in full
not later than OCTOBER: 1, 2040,

(G). "Property” means the propérty that is déscribéd below under the headisig "Transfer of Rights in the
Property.”

(H) "Loan® means the debt evidenced by the Note, plus interest, any prepaymerit charges and late charges
thie under the Note, and all sums due undér this Security. Instrument, plus interest;

(1) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders arc to be exccuted by Barrower [check box as applicable]:

[J Adjustable Rete Rider O Condominium Rider [JSecond Home Rider
(O Balloon Rider O Plarined Unit Development Rider O Biweckly Paythent Rider
I 1-4 Family Rider [ Othier{s) [spesify]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, rogulations,
ordinances and administrative rules and orders {that have the effect of law) as well a3 all applicable final, non
-eppealable judicial apimians.

(X) "Community Association Dues, Fees, and Assessruents” means all dues, foes, assessments and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners
association or similar orgamutlon

{L) "Electronic Funds Transfer” means any transfer of funds, other than s transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic tape so s to order, instruct, or authorize.a financial institution to debit or credit an
atcount, Such term inclides, but i nof limited to, point-of-sale transfers, automated teller machine
transactigns, trangfers initiated by telephone, wirg transfers, and automated clearinghouse fransfers.
(M) "Escrow Itema" means those items that are described in Section 3,

(N) "Miscellancous Proceeds" mesins any compensation, sgitlerdent, award of damhzu_'. orproceeds paid by
any third party (other than insurance proceeds-paid underthe coverages degcribed in Section §) for: (i)
damage to, or destruction of, the Property; (i) condemsation or other taking of all or any part of the Property;
(ifi) comveyance in Jieu of condemnation; or {iv) misreprescatations of, or omissiona as to, the value and/or
cendition of the Property.

{O) "Mortgage lnsurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P} "Perfodic Payment" means the regularly scheduled-amount due for (i) priricipsl and interest under the.
Note, plus (ii} any amounts under Ssction 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Setttoment Procedures Act (12 U.8.C. §2601 ct'seq.) and its,
implementing regutation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or:any additional or successor legislation or regulation that governs the samo subjeet matter. As used in this
Steurity Instrument, "RESPA® refers to all requircments and restrictions that arc impozcd in regard to a
"federilly related morigage loan” even if the Lozn does not.qualify-as a "federally related mortgage loan™
under RESPA..
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(R) "Successor in Interest of Borrower™ means any parmy that has taken title to. the Property, whether or
not that party has assumed Borrower's obligations under the Note ard/or this Seeurity Instrument,

TRANSFER QF RIGHTS IN THE PROPERTY

The beneficiéry of this Secutity Instrument is MERS {solely as nominee for Lender and Lender's suctessors
ind-axsigny) and the successars and assigns of MERS. Thiz Security Instrumient secures to-Lender: (i) the
repayment of the Loan, and all rencwals, extensions and:modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower imvoeubly graiits and convéys to Trustee, in trust, with power of sale, the following described
preperty located in the COUNTY (Type of Recording. Jurisdiction) of XLAMATN (Name of Recording
Jurisdiction):

SEE ATTACHED EXHIBIT A

which currently has the address.of 221 & 225 OLD FORT ROAD, KLAMATH FALLS, OR 97601
("Property Address*):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
casements, appurtcnances, and fixtures now or hercafter & part of the property. All replacements and
sdditions shall also be-covered by this Security Instrument. All of the foregoing is referred to in this Security
Instraméit ag the "Property.” Borrewer understindy and agroes that MERS bialdg enly legal title to the
interests gm:ted by Borcower in this Sccurity Instrument, but, if ncecssary to comply with law or sustom,
MERS (25 nominee for Lender and Lender's successors and-assigns) hus:the right: to exercise any or sll of
thoss interests, including, but no limited to, the right to foreclosc and sell the Property;.and to fake any action
required] of Lender including, but not limited to, releasing and canceling this Security Tostrument.

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed-and
has-the right to grant and convey thc Property and that the Property is unencumbered, except for
encumbrances of recorid. Borrower wartants-and will défend genetally the title to the Propérty-againgt all
claims and demands, subject to-any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations] use and non-uniforny
¢ovenants with limited variations by jurisdiction te eonstitute 4 uniform gecurity instrument cevering real

UNIFORM COVENANTS. Bomower anid Lender covenant #nd agree: as follows:

1. Payment of Principal, Intérest, Escrow Fems, Prepayment Charges, and Lute Charges.
Bomrpwer shall pay when due the printipal of; and interest o, the-debt evidénced by the Néte and any
prepayment-charges snd late cliarges dae underthe Note. Bormower shall also pay -funds for Escrew Hems
pursusnt to Sectipn 3. Payrnents due underthe Note and this Security Instrument shall be made in LS,
currency. However, if any check or other instrument received by: Lender as payment under the Note or this
Seourity Instrument is returned to Lender unpaid. Lender may reqmre that any or-all subsequent payments
due under the Note and this Security Instrument be made in one or mere of tie following Torms, as selected
by Lender: (a) cash; (b} moncy ordor; (c) certified cheok; bank chegk, troasurer’s check or cashier’s check,
provided any such check is drawn upon gn institution Whoke deposits are insured by ‘a federsl sgency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Pdymesits re decrned reveived by Lender-when'recejved at the loeation designated in the Note or at
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such vther location as may be designaied by Lender in accordance with the notice provigions in Seetien 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curient, withoat waiver of any rights her¢under or prejudice to its nghts to refuse such payment or partial
payments in jhe fiture, but Lender is not obligated 0 epply such payments at the time such payrérits dre
accepted, If eath Periodic Payment is applicd as of its schedulicd due date, then Lender nced not pay itedest
on unapplied fands. Lender may hold such unapplied funds until Borrower makes piymenit to bring the Lgan
current. if Borrawer does not da s within a reasonabic period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immidiately prior to foreclogure. No offset or claimy which Borrower miight have now
or it the futire againét Lender shall relicve Borrawer from making payments diie undér the Note and thig
Socurity Instrumiént or performing the covendnts amd Agreements secured by this Security Instrament.

2. Application of Payments or Proceeds. Except-as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be-applied in the following order of priority: (a) interest due
under the Nate; (b) principal due under the Note; {(c) amonnts due under-Section 3. Such payments shall be
applied to cach Periodic Payient in the order in which it became due. Any remiining amounts shall be
applied first 1o Iate charges, second fo any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note,

If Lender receives g payment from Berrower for a delinguent Periodic Payment which includes &
sufficient amount to:pay any late charge duc, the payment may. be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may Ipply any payment received from
Betrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To.the extent that sy excess-cxists afterthe payment is applied to the full payment of one or more
Periodic Fayments, such excess iy be apalied to dny late charges due. Voluntary preépayments ghall be
spplied first to any prepéayment charges and then s described in the Note.

Any.application of payments, insurance proceeds, or Miscellaneous Procseds o principal due under
the Note shiall not extend or postpone the due date, or change the amount; of the Periodic Payments.

3. Funds for Escrow Itemy, Borrower shall pay to Leader on the day Periodic Payments are duc
under the Notz, until the Note is paid in'full, & sam (the "Funds”) te provide for payment of-amounts due for:
(8) taxes and assessments and other items which can atin priority over this Sccurity Instrument as a-lien or
encumbirance ori the Property; {b) lcascheld payments or ground rents on the Praperty; if any; (c) premiams
for-any and all insurante required by Lender wider Section 5;.and (d) Morigage Insurance premiums, if any,
or any summs payable by Bomrower to Lender in lieu-of the payment of Mortgage lnsurmce premiumy in
sccordance with the provisions of Seetion 10. These items arc called "Escrow Items.” At origination or at any
time diring the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmients, if any, be sscrowed by Borrowet, and such dues, fees and assessments shail be an Escrow Ttem.
Borrowet shill promptly Furnish to Lender.all notices of amipunts to be paid unider this Bection, Borrawer
shall pay Lender the Funds for Escrow Items udless Lendar waivey Borrower's obligation to pay tha Funds
for-any or: all Eserow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for-any oratl
Esceow [tems at any time. Any such waiver may only. be in writing: In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment of
Funds tias beon waived by Lender and, if Lender requires, shall fumnish to Lender recéipts evidencing such
payment within Such time F:hod 15 Lander may require; Borrewer's.obligation to make such paymem’s and
to provide receipts shall for all purposes be desmed ta be a covenant and agreement contaitred in this
Security Instrument, as the phrase "covenant and agrcement” is used in Section 9. If Borsrower ia obligated to
pay Escrow Items directly, pursuant to- & waiver, and Borrower fails to pay the smount due for'an Esurow
Item, Lender may exercise its rights under Section 9°and pay such amount:and Bortower shall then be
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obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or-all.
Escrow Items at aiiy time by a notice given in aceordance with Soctipn 15 and, upon: such revocation,
‘Berrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Letider may, at any time,-¢ollect and hold Fands in an-smount (1) suffictent w permit Lender to
apply the Funds at the time specified under RESPA, and (b) not fo exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expmdlmrgs of future Escrow: Items or otherwise in accordance with: Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agenty,
instrumentality, or ontity (including Lender, if Lender is an intitution whose ‘deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lendeér shall not: ohiarge Borrower for holding and applying the Funds, annually
ginalyzing the escrow account, or verifying the Escrow Items, unless Lender pays Barrower interest on 'the
Fundg ahd Applicable Law permits Lender to ke such 2 charge. Unless an agreement is made in writing or
Apgplicable Law requires interest to be paid on the Funds, Lender shall not be roquired to pay Borrower any
interest or earmngs on the Funds. Bormwcr and Lender can agree in wrmng. however, that interest shall be
paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If thege is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to
Borrowsr for the excess funds inaccordance with RESPA. If there i3 g shortage of Funds held in sscrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, -and Borrower shail pay to-
‘Lendér the ameunt necessary to nike upthe shortage in accofdance with REsfPA, butin no more than 12
mionthly payments. If there is a deficiency of Funds beld in ¢sgrow, as-defined undet RESPA, Lender shall
natify Borrower 1 required by RESPA, nrid Bommower shall pay to Lender the amount necessary to make up
the deficieney in accordance with RESPA, but inno more than 12 monthly payments.

Upon payment in full of all swms.segured by this Secutity Instrument, Lender shall pramiptly réfund
to-Borrower any Funds héld by Lender.

4. Churges; Liéns. Bortower shall pay all taxes, assessments, charges, finex, and impositions
attributable to the Propetty which canattain jiriority over this Security Instrurnent, lgasehold payments or
ground rents o the Property, if dny, and Community Association Dues, Fees, arid Assessments, if any. To
ithe extent that these itémy are Escrow Fiems, Borrower shall pay them in the manner provided in Section 3.

Borrower stall prompily discharge &ny lidn which has priority over this Security Instrumetit unless.
Bormrower: (&) agroes-in writing to the payment of the obligation secured by theé lien in a manfiér aceeptabl to
Lender, but anly so long as Borrower is performing such sgreement; (b) contests the lien in good faith by, or
deferdds agrinst enforcement of the: lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while: those proceedings are pending, but only until such proceedings are
concluded; or () secures from the holder of the licn an agrecment satisfactory to Lénder subordinating the
Jien to this Sccurity Instrument. If Lender deterimines that any part of the Property is subject to.a lien which
can atwin pridrity over this Security [nstrument, Lender riay give Borrower a notice identifying the lien.
Within 10-days of the dite on which that notice is given, Borrower shall satisfy the lien or teke one or more
‘of the actions set forth abave in this Section 4.

Lernder may require Borrawer to pay & one-time ¢harge for 4 real estate tax verification and/or
reporting service used by Lender in Gonméction with this Loan.

5. Property Insarance. Borrower shall keep the improvements now existing or hereafier crected on
the Property insured against loss by fire; hazards inchaded within the term "extended coversge,™ and any
other hazards including, bat nof lirmited to, carthquakes snd floods, for which Lender requires insurance. This
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indurance shall be maintained in the wnousits (including deductible levels) and for the periods that Lender
requim What Lender requires pursuant to the preceding sentences can change durinig the:term of the Loan.
The insurance carrier providing the insuranee shaill be-chosen by Burrower mibject 1o Lender's right to
dlsappmvc Borrower's choice, which right shall not'be exercised unreasonably. Lender may require Borrower
to pay, if connection with this Loan, either: (a) 2 one-time charge for flood zone determination, ceitification
and tracking sefvigés; or (b) & bne-time charge for flood zone determination aid certification services dnd
subséquent charges each time remappings or similar changes occur which resgonably-might sffect such
determination or certification. Borrower shall dlso be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting Erom an objection by Borrower.

If Borrower. fhils to.mainthin any of the coverages desoribed above, Lerider may obtain insurasice
coverage, at Lender's: option and Borrower’s cxpense. Leader is under no obligation to purehase. ‘any
particulsr type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protéct Borrower, Borrower’s equity in the Propeity, or the contents of the Property, s.gamsf ‘any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost-of the ingurance covetage so abtained rright significantly exceed the cost of-
insurance that Bostower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become. additional debt of Bon'ower secured by this SQ&‘-W Ingirument. These amounty, shall bear interest-at
the Note rate From the date of disbursement and shall be payable, with such interest, upon notice from Lender
1o Barmower requesting payment.

All insurance policies required by Lender-and renewals of such poligies shall be subject to Lender's
right to disapprove such policies, shall include & standard mortgage clause, and shall name Lender as
miorigagee and/or as. an #dditionial loss payce. Lender shiall heve. the right to hold the policics and renewsil
vertificates: IT Lender requires, Borrower shall prompity give to Lender all receipts of pait premivms and
repéwal notices. IF Borrower obtiains any form of insuratice coverage, tot otherwisé required by Lender, for
damuge 10, or destruction of. the Propeity; such polity shall include a standard mortgage clauke and shall
narne Lender as mortgsgee and/or a5 an additional loss payee.

In the event of loss, Borrower shall give promptnotics t the insurance carrier and Lendér, Lender
may take proof of los if not made promptly by Borrower. Unless Lender and Boirower otherwise agree in
writing, any insurance proceeds, whethier or not the underlying insurance was required by Lender, shal) be
applied to.restoration or repair of the Property, if the restorstion or repair is economically feasible-and
Lenders security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such iusurance procesds until Lender has had an oppertunity t inspect such Property to ensure the work
‘hag been completed to Lender's satisfaction, provided that:such inspection shall be undeitakon promptly.
Lender may disburse proceeds for the repaits and restoration in'a Single payment or in 2 series of progress
peyments. as the work is completad. Unleys an agreement is made in writing or Applicable Law requires
interest 1 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings. ou suck proceeds. Fees for public adjusters; or other third parties, rotained by Bormower shall not be.
piiid ouit of the ivsurince proceeds and shall be the sole obligation of Botfower. If the vestordtion or repair is
not ceonomically feagible:or Lender's security would be lessened, the insurance proceeds shall be applicd to
the sums secured by this Security Instrument, whether or not ther due, with the excess, if any, paid w
Borrower. Such insurance preceeds shall be applied in the order pmwded for in Bection 2.

If Boprewer ahiandens the: Property, Lender may- file, negotiate and gettle any available insurance
claim and related matters. I Borrower does not regpond within 30 days to a notice from Lender that the
insurance carrier hes offered to.settle a claim, then Lender may negatiste and settle the claim. The: 30-day
period will begin when the notice is given, In either ¢vent, or if Lender scquires the Property under Section
22 o otherwise, Borrower hereby essigns ta Lender (a) Borrower's rights‘to any insurance procéeds in an
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amolnt tiot to éxceed the amounts unpaid under.the: Note or this Szourity Instnimient, ‘and (b) any other of
Borrower's rights (other than the right to any refund of ungarngd prémiyms paid by Borrower) under all
insurance policies covering the Praperty, insefar as such rights ure applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restare the Property or to pay smounts unpaid
under the Note or thig-Security Instrument, whether or nof then due.

6. Ot'.‘clplncy Botrower shall occupy, establish, and use the Property ‘a8 Bowrower's principal
residence within 60 days after the exccution of this'Security Instrument and shall continye to occupy the
Property a5 Borrower's principal residence for at least one year after the date of vccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist which are beyond Borrower's cantrol,

7. Prmrvntlnn, Mlintennu and Protection of the Property; Inspections. Barrower shall not
destroy, damage or impait the Pmpcrt,y allow the Property to deteriorate or commit waste or the Property,
Whether or not Borrower is residing in ihe Property, Borrower shall maintain the Property in arder to prevent
the Property from deteriorating or decreasing in-value duc to its condition. Lnless it is-détermined pursusnt to
Section 5 that répair or restoration 15 not sconomically feasible, Barrower shall promptly répair the Propeity
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible. for repairing or
restoring the Property only if Lander has released procecds for such purposes. Lender may disburse proceeds
fer the repuirs and restoration in & single payment or in & series of progress payments as the work is
Sompleted. Tf the insurance or conderination proceeds are ior sufficient to repair or restore the Property,
Borrawer is not relisved of Borrower's abligation for the completion of §uch répair or restoration.

Lender or its agent may make reasonsble entrics upon and inspections of the Property. If it has
reasonzble cauie, Lender may inspect the intcrior of the. improvements on the Property. Lender shall give
Borrgwet notice at the time «f or prior to such an interior ingpecrion specifying such reasonable cauze.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
pricess, Borrower or rny persans or entities acting at the direction of Borrower or with Borrower's
knowledge or cphsent gave materlally false, misleading, or inaécurate information or statements to Lender
(or failed 1o provide Lender with material information) in gonnection with the Loan. Material representations
include, but are not limited to, represcatations concerning Borrower's ocoupancy of the Property as
Borrower's principal residencs,

9. Protection of Lender's Intereat in the Property and Rights Under this Security Instrument.
If_(a; Borrower fails to perform the cavenants and agregments containgd in this Sesurity Ingtraritent, (b) there
is-a Jegal procgeding that might significantly affect Lender's interest in the Property and/or rights under-this
Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 4 lien which may attain priority over this Security Instrument or ta enforce laws or
regulations), or (¢) Borrwer has abandwned the Property, thén Lender may do and pay for whataver is
reasonible or apprepriats to protect Lenders interest in the Property and rights unider this. Security
Tnstrument, including protecting and/or assessing the value of the Property, end securing and/or repairing the
Property, Lender's actions can include, but are not limited to; (a) paying any. sums secured by a lien which
has prierity over this Security Instrument; (b) appearing in cowt;-and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this-Security Instrument, including its secured positicn
ins banhuptcy procceding. Securing the Property includes, but'is dot limited to, ¢ntering the Property to
miake repgirs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lenider may take action under this Section 9, Lender does not have to do 50 and is not under any duty or
abligation to do se. It is:agreed that Lender incuors no liability for not taking any or all actions authorized
under thit Seition 9.
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Any amiounts disbursed by Lender under this Secsion. 9 shall become additional debt of Borrower
secured by this Security Instrument. Thesz amounts shall bear interest at the Note rate from the date.of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument iy ont & leaschold, Borrower shall comply with zll the provisions of the
Tease. Boerowershall not surrender the leasehold estate. and interests hersin conveyed or tevminate or cancel
the ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the.
ground lease, IT Borrowor acquires fee title to the Property, the leaschold and the fee titl shisll-nof nerge
unless Lender agrees ta the merger in writing, '

19 Mortgage Insurance, If Lender required Mortgage Insurance a8 & condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mottgage Insurance coverage required by Lendér ceases to be available from the mortgage
ingurer that previously provided such insursnce and Borrower was required to make separately designsted
‘payments toward the preminms for Mortgage Insirance, Borrower shall pay the premiums required to. obtain
coverage substantially equivalent to the Mortgage Insurance previously in offect, at a cost substantially
equivalent to the cost to Barrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is nof available,
Borrower.shafl continue to pay to Lender the amount of the separately designated payments that were due
when the insirance coverage ceased to bie in efféct. Lender-will accept, use ahd retain these payments #g i
ngri-refundahle less reseive jn licu of Mortgage Insurance. Such loss reserve shall be now-refundable,
notwithstanding ths fact thet the Loan is ultimately paid in full, and Lender shall nat be required to pay
Borrawer any interest or earnings on such loss reserve. Lender can no longer require Joss resarve payments if’
Mortgiage Tnsurance coverage (i the amount and for the period thet Lender requires) provided by an insurer
seleéied by Lender again bécomes available, is obtained, and Lender requires sspaiately designated payments
toward the premiums for Mortgage Insuranee. Jf Lendeér required Monrtgage Insurance s a condition of
making the Loan and Borrower wes required to make sepurately desigriated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to rosintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
‘accordance with any written agreement bietweén Borrawer and Lender providing for such termination or until
termination i required biy Applicable Law. Nothinig in this Section 10 affects Borrower's obligiition to pay
nterest at the rate provided in the Note,

Martgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower Hoes not repay the Loan as agreed: Borrowér is not a:party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foroe from time to time, and may
enter into agreements with other parties that share or medify their risk, or reduce losses. These agreements
are on terms and conditions thit are sitisfactery to the mortgage insurer and the other party (or partiés)
these agrecments. These agrecments may require the mortgage insurer to make payments sing any source. of
funds that the mortgage insurer may have available (which may inclode funds obtained from Mortgage
Insurance premiums),

As 8 résulf of these agreements, Lender, any purchaser of the Note, another insuret, any reinsurer,
any-other €ntity, or any affiliate of any. of the foregoing, may réceive (directly or indirectly) amounts that
derive. from (or might be characterized as) a portion ‘of Borrower's payments for Mortgage Insuranoe, in
exchange for sharing er modifying ths mortgage insurer’s risk, or reducing losses; If such agreement provides
that an affiliate of Lender takes-a share of the insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is.often termed "captive reinsuranée,” Further:

o (a) Any smch agreements will not affect the amownts that Boxrower has agreed to-pay for
Morigage Inzurance, or any other terms of the Loan. Such agreements will not increase the amount
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Borrower will owe for Mortguge Insarance, and they will not entitle Borrower to any refund.

(b) Any such sgreemients will-not affect the rights Borrower has - if any - with respect fo the
Mortgige ITosurance under the Homéowners Protection Act of 1998 or any other Iaw, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurasnce, to have the Mortgage Insurance terminated automatically, wnid/or to receive:a refund of any
Mortgage Insurance preminms that were unearned st the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lendar.

If the Property is damaged, sich Miscellaneous Proceeds shall be applied to restoration or repair of
ihe Property, ifthe restdration or repair is sconomically feasible and Lender's security is not lesssned. During
such repair and resteration period, Léfider shall have the rght to hold such Miscellanecus Proceeds until
Lender hag had an oppommity to ingpect such Property te énsure the work hag been completed to Lender's
satisfacfion, provided that suckr i mspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in & series of progress peyments as the work is completed, Unless an
agréenient ig made in writing or Applicable Law.requires interest to be paid on such Miscellinsous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. Ifthe
restoration qr repair is not economivally feasible or Lénder's secuiity would bei legsened, the Miscellaneous
Proceeds.shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excesy; if any, paid to Borrower. Such Miscellancous Procecds shall be applied in the order provided for in
Section 2:

In the event of a total taking, destriction, or logs in value of the Property, the Miscellancous
Proceeds shail be applied to the swans segured by this Security Instrument, svhether or niot then due, with the
excess; if any, paid to Barrower.

In. the event of & partial taking, destruction, or Joss.in vahie of the Property. in which:the fair market
value of the Property immediately before the partial thking, destryction, or loss ini value is squal to or greater
thun the amount :of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the' Misccllaneous Procseds multiplicd by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valuz divided by (b) the. fair miarket vilue of the Property iinmediately before the
partial taking, desteuction, or loss in value. Any balance shall be paid to Borrower.

In the cvént of a pastial taking, desiruction, or loss in vahis of the Property. in which the fair market
value of the Property imimediutely beforp the partial taking, destruction, or loss in yalue is less than the
amount of the sums secured lmmedialtly before the partial taking, destruction, or loss in value, uiless
Borrower and Lender otherwise agree in writing; the Miscellancous Procecds shall be:applied to the sums
secured by this Sceurity Tnstrument whether or not the sums.are then due.

_ If the Property iz abandoned by Boirewer, or if,; after notice by Lendér to Borrower that the
Opposing Party (as.defined in the next sentence) offers to make an award 1o settle 4 cluim for damuges,
Boerrower fails to respond to Lender within 30 days-after the date the notice is given, Lender is awthorized to
collect.and apply the Miicellansous Proceeds either fo restoration or repair of the Property -or to the sums
secured by this Secutify Instiument, whether or ndt. then due. "Opposing Party™ means the third party that
twes Borrawer Miscellangous Proceeds ar the party against whem Borrower his a right oF sction in regard fo
Miscellancous Praceeds,

‘Botrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result i forfeitire of the Progerty or othier material impairment of Lender's interest
in the Property or rights under this Sceurity Instrument. Barrower ean cure such s defiult and, if acceleration
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has occurred, reinstate as provided in Section 19, by causing the action or proceeding fo be dismissed with s
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matetial impairment of
Lender's intezest in the Property or rights under this Security Instrument. The proceeds of eny award or claim
for damages thatars attributable to the impairment of Lender's interest in the Froperty are hereby -assignod
and shall be paid-to Lender.

All Miscallaneous Proceeds thut are not applied to restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not: Relessed; Forbearaince By Lender Not a Wadver, Extension of the time for
payment or medification pf amertization of the sums secured by this Security Instrument granted by I ender
to Borrower or any Successor in Interest of Borrower shall not operate:to reiease the liability of Borrower or
any Successors in Interest of Bomrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment o otherwise medify amortization
of the sums scourcd by this Security Inétrument by reason of any demand made by the original Barrowét or
any-Successors in Interest of Borrowér. Any forbeargnoe by Lender in exercising. any right or rcmedy
including, without limitation, Lender's acceptance. of payments from third persons, entitics or Successors in
Interest of Borrower.or in amounts less than the amount then due, shall not be & waiver of or preclude the
excrcise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covénarits
and sgrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instniment but dees not execute the Nete (a "co—siper") (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signex's interest in the Property under the terms of this
Security Instrument; (b) is nof personally obligated to pey the sums secured by this Security Instrument; and
{¢] dgrees that Lerider and eny other Borrower can agres to extend, modify, forbear or make any
atgommodations with regard 4o the tzrms of this Seeurity Instrument or the Note without.the co-sigrier's
consent.

Subject to the provisitns of Section 18, any Successdr in Interest of Borrawer who assumes
Borrower's abligations under.thig-Security Instrument in writing, and is approved by Levider, shall obtain all
of Borrower's rights and bencfits under thig Security Instrunient. Borrower shall not be released from
Bormrawer's obligetions: and iability under this Security Instrument ‘unless. Lender-agrees to such release in
writing. The covenants-and agreements of this Security. Instrument shall bind (except ag provided m Seotion
20) and beneflt the successors and assigns’of Lender.

14. Loan Charges. Lemier mey charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Secirity Instrument, including; but notlimited to, attorneys’ fees, property inspestion and valuation fees: In
regand to any other Tees, the absehoe of express.anthority in this Security Instrument to charge 4 pecific fee
1o Borrower shiall not be construed as a prohibition on the charging of such fee. Londer may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject ta & law which scfs maximum lean charges, and that law §s finally interpréted
s0 that the interest or other loan chérges collected or 1o be-collected in conritiction with the Loan exceed the
permitted limits, thien: (a) any such Joan charge shall be reguced by the amiount necessary to reduce the
charge:to the permitted limit; and (b) any sums nlmdy oollected from Borrower which exceeded permitted
limits. will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Nots or by making, a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as & partia! prepayrent without any: prepayment cliarge (whethcr br siot & prepaymant charge is
provided for under the Note). Berrower's acceptance of any such refund made by direct paymient to Borrower
will constitute a-waiver of any right of sction Betrower might have srising out of such overcharge.
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15. Notices. All notices given by Borrewer or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrewer's notice
address if sent by other means. Notice to any ene Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bomower has. designatod s substitute rotice sddiess by notice to Lender. Borrower shall promptly netify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boower's charige of
adriress, then Borrower shall only report a change of address through that spedﬁed procedm There may ba
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mnﬂmg itby first class mail to Lender's address stafed heréin unless Lander
has desighated another addréss by notice to Borrower. Any notive in cormection with this Seourity Instrument
shall not be decmed to have been given to Lender uptil éctuslly recoived by Lendér. If any notice required by
this Security Instrurnent i also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Gaverniug Law; Severability; Rules'of Construction. This Seturity Instrumient shall be
governed by federal law and the law of the jutisdiction in which the Property is located. All rights and
obligations comtained in this Security Lnstrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or unpl:cldy allow the purtlos 1o agree by contract or it
mijght be ilent, but such silence shall net be ¢onstrued &5 a prohibition against agreement by contract. In the
event that wny provisien or clause of this Security Instrumént or the Note confliots with Applicable Law, such
conflict shall not affoct ether provisions of this.Security Instrument or the Note which ¢an he given cffect
without the gonflicting provision.

As-used in this Security Instrunient: {2) words of the masculine gender shall mean and include
carresponding neuter words or words of the feminine géndér; (b) werds in the singular shall mean and
inchide the plural and vice versa; and (c) the word "msy” gives sole discretion without any obligation to take
any sction.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Ingtrument, ' '

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intersst in the Propetty” means any legal or beneficial interest in the Property, inéluding, but not limited to,
those beneficial interedts transferred i & bond for degd, contract for déed, indtallment sales cortract or
escrow agreement, the intent af which is the transfer ¢f title by Borrower at'a future daté to a purchaser,

If'all or any part of thé Property or dny Interest in the Property is sold or transferred (or if Borrawer
i3 Not 2 natural person and g beneficial interest in Borrower is s0ld or transferred) without Lender’s prior
written consent, Lender may reguire immedidte payment in full.of all sums secured by this Security
Instrument. Howevez, this option shall not b exercised by Lender if-such exercise is prohibited by
Appliceble Law,

If Lénder exercises this option, Lender shall give Borrower notice of acocleration. The notice shall
provide @ period of not less thar 30 days from the ddte the noticg is givem in accordance with Section 15
within which. Borrower must pay all sums secured by this Security Instrument. 1f Berrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further ndtice or demand on Botrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall bave the right to have enforcement of this Security Instrument discontinued at any tims prior
to the earliesi of: (a) five days before sale of the Property pursuant to any power of sale contiined in this
Security Instnimént; (b) such other period as:Applicable Liw might specify for the termination of Borrower's
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right to reinstate; or (c) entry of a judgment enforcing this Seourity Instrament. Those conditions are that
Borrower: (&) pays Lender ell sums which then would be due under this Security Instnument and the Note as
if no accelcration had occurred; (b) cures any default.of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Securify Instrument, including, but not limited {0, reasonable attorocys’
fecs, property inspection and valugtior fees, and other Tees incurred for the purpose of protecting Lender's
intereat in the Property and rights under this Sccurity Instrument; ‘and (d) takes stich action ss Lender may
reasonsbly require to assure that Lender's interest.in the Property and rights. under this Security Instrument,
and Borrower's obligation to pay the sums sceurcd by this Security Instrument, shail continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in ong or more of the following
forms, as selected by Lender: () cash; (b) mondy order; (c) certilied check, bank check, treasurer's check or
cashier's check, provided any such check is driiwn upon an institution whese deposits are insured by a federal
agency, instrumentality or éntity; or (d) Electronic Funds Transfer, Upen reinstatement by Borrower, this
Security Instrument and obligations secured bereby shall remain fully effective as if n. acceleration had
ocourred, However, this right to reinstate shall not apply In the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notlce-of Grievance, The Note or a paitial interest in
the Note (together with this Security Instrunient) can be sold one gr more times without prior netice t6
Borrower. A sale might result in a change i the entity (known es the "Loan Servicer”) that collects Periodio
Payments due.undér the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrutnent, and Applicable Law. There also might be one or more
changes of thie Loan Sérvicer unrelatad 10 a sale of the Note, If there {62 change of the Loan Servicer,
Borrower will bt given written notice of the change:which will state the nsrne-and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection-with a notice of transfer of servicing. If the-Note is sold and thereafter the Loan is serviced by a
Loan Servicer other tian the purehaser of the Note, the mottgage losn servicing obligations to Borrower will
remain with the Loan Sérvicer or be transferred to a sutcessor Losan Seérvicsr and are-not assumed by the
Note puichaser unless otherwise pravided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicinl action (as either an
individue] litigant or the member of a-class) that arises from the other party’s actions pursuant to this Security
Instrumen dr that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secyrity Instrument, until such Borrower or Lender has norified the other party (with such notice given
in compliarice, with tho requirements. of Section 15) of yuch alleged breach and afforded the other party hereto
a reasonable period afier the giving-of such netice to take comective action. If Applicable Law provides s
time period which must clapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes. of this paragraph. The notice.of aceeleration and opportunity to cure given to
Borrower pursuaht 1o Secton 22 and the notice of acseleration given to Borrower pursuant to Section 1§
shall be deemed to satisfy the ndtice and opportinity 1o take corrective action pravisions of this Section 20.

21. Auzardous Subsianees. As used in this Sectfon 21 {a) "Hazardous ‘Substances” are those
substénices defined as toxic or Hazardous substances, pollutants, or wastes by Enrviroumenial Law and the
following substances: gasoline, kerosene, other flammable oy toxic petroleum products, toxie pesticides.and
herbicides, volatile salvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is losated that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes:any response
action, remedial action, or removal :action, as defined in Environmental Law; aad () an "Environmenta!
Condition” means-a condition that can cause, contribute to; or otheiwise trigger an Environmeital Cleamip.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or theeaten to.release any Hazardous Substances, on o irf the Property. Borrower shall not do,
fior allow anyome glse tu. do, anyiting affecting the Property (a) that is in violation of any Environmental
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Law, (b) which cieates an Environmental Condition, or (c) which, dus tp the presence, usé, or rélease of s
Hazardous Substance, creates s condition that adversely affects the vatue of the Property. The preceding two
sentences shall not apply to the presenee, use, or storage on the Property of small quantities of Hazardons
Substances that are generally recognized to be appropriate to normal residential yses.and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consumer products).

Borvower shall promptly give Lender written notite of (a) any investigation, élaim, dermand, lawsuit
or other action by any govemmental or regulatory agoncy or private party involving the Property’ and-sny
Hazardous Substance or Environmentsl Law of which Borrower has actyal knowledge, (b) any
Environmental Condition, inoladihg but not limited to, any spilling, leaking, discharge, release or threat of
relegse of any Hazardous Substance, and (c) any condition caused by the presknce, use or réleasé of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified by
any goveramental or regulatory authority, or sRy private-party, that any removal er ether remediation of any
Hazardous Substance affecting:the Property is necessary, Berrower shall promptly teke all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on
Lender for én Environnianital Cleanup.

NON-UNIFOEM COVENANTS, Bomowerand Lender further-covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion
following Borrower's breach of any covensint or agreement in this Security Instrament (but not prior
to acceleration under Sectfon 18 wnless Applicable Law provideés otherwise). The notice shall specify:
{#) the default; (b) the action required to cure the default; (c) & date, not less than 30 days from the
date the notice is given to Borrower, by which the defawlt must be cured; and (d) that failure to cure
the default on or before the date specified in the vetice may resuit in acceleration of the sums secured
by thiz Security Instyument and sile of the Property, The notice shall further Inform Borrower of the
right to reinstate after receleration and the righit to bring a court action to assert the non-existowee of 8
defauft or sany other defense of Borrower 1o scceleration and sale. If the default is not cured oi or
before the date specified in the notice, Leader at its option may require immediate paywent in fall of
all sums secured by this Security Instrument without further demand and may invoke the pawer of
sale and any: other remedies permitted hy Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursning the remedies provided In this Section 22, including, but riot limited to,
reasonable attorneys’ fees and conts of title evidence.

If Lender tovokes ihe power of sile, Lender shall execute or cause Trastee f0 execute a written
notice of the occurrence of an éveat of deéfault and of Linder's election to camse the Property to be sold
and shall cause such wotiee to ba recorded in each county in Which sny part of the Property is located,
Lender or Trustee shall give notice of sale fu the manner prescribed by Applicable Law to Borrower
and to other persoms prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and uader the terms designated in the potice of sale in one or more parceds and in
any order Trustee determines. Trustee niay pastpone sale of all or any parcel.of the Property by publie.
announcement at the tiwe and place of any previously scheduled ule. Lender or ity designee may
purchase the Property at auy sals.

Trostee shull deliver to the puribaser Trustee's deed mveylng the Property without any
covenant or warranty, ¢xpressed or implied. The recitals in the Trustee's deed shall be.prima facie
evidence of the truth of the statementy mada therein. Trustee shall apply the procesds of the sale in the
following order: (4} to all expenses of the sale, including, but not limited te, reasonable Trustes's and
attorneys' fees; (b) to all swrus seéured by this Security fustrument; and (c) any excess to the persen or
persons legally entitled to it

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shal
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request Trustee 1o reconvey the Property ind shail surrender this Security Instrument and all notes evidencing
debt secured by this Scourity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entifled to it. Such person or persons shall pay any recordation costs. Lender
tnay chargé such persan or pérsons & fee for reconveying the Property, but only if the fée is paid to a third
party (such as the Trustee) for services rendered and the charging of the fée is permitted under Applicable
Law.

24, Sabstitute Trustee. Lender may from time to timé remove Trustee ‘and appoint 4 successor
trusfee to apy Trustee appointed hereunder, Without coniveyanve of the Property, the successor trustee shall
suceeed to all the titie, power and duties conferted upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument.and in the Note, atforneys' fees shall
include those awarded by an appellate court:

26. Protective Advances, This Security Tostrument secures gny advances Lender, at its discretion,
may make umder Section 9 of this Seeurity Instrument to protect Lender's intersst in the Property and rights
under this Security Instrument.

27. Required Evidence of Property Insurance,

WARNING

Unless you provide us with evidencs of the insurance coverage a5 required by our
comtract or loan agreement, we may purchasc insuranes at your expense to protect our
interest. Thig insurance may, hut need not, alse protect your interest. If the: collateral
becomes damaged, the coverage we purchase may not pay any claim you siake or any
claint made against you. You may later cancel this coverage by providing evidence that
you have. oblained property coverage elsewhere,

You dre responsible for the cost of any insurant¢ purchased by us. The ‘cast of this
insurgiice may Ye'added to your contract er loan balance. If the cast is added to.your
contract or loen balance, the intorest rate en the anderlying, contract or loan will apply to
this added amount. The effective date of coverage may be the date your prior coverage
Iapsed or the date you failed to provide proef of coverage.

The coverage we purchase may be considerably more.cxpensive then insurance
‘you can cbtain on your own and may not satisfy any need for property damage coverage or
‘any mandatory liability insurance requirements-imposed by Applicable Law.

BY SIGNING BELOW, Borrower Accépts and agrces to the terms and covenaniz-contained in this-
Seturity Instrunient arid in dény Rider cxccuted by Borfower and reécorded with .

# BORROWHR - LOREMN R WHITE
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[Space Below This Line For Acknawledgment]
CALIFANT A
STATE OF oRmeesy S/

COUNTY OF xupexTs S7AN! SLAHS s/
On thig 2% day afﬁ’tf’/’%@'?ig@f 2010
LOREN B —WHTE
and scknowlédged the foregoing instrument to be his/her/their voluntary act.and

Pl oo

‘Notary/Public For Oregen MW{N 1y S

personally appeared the above named

{Official Seal)

My Gormissior: Expires: / / 09 —12

o STEPHEN M. WIEGMAN
SR COMM. #1817925  m

= e . v, .a

o i =) Notary Public-Califormi

By &7 STANISLAUS COUNTY
\S=?/ wy Comm. Exp. NOV 8, 2012
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of 57/}/\,/ /SLAYS

O -02.-2010_ betore me, STEL RN - WicamaN wirrey 17

(Here insert nante and title of the officer)  /

personally appeared L0 /<5W K. V\/H /7€ ,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

BLC ,

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph
is true and correct.

STEPHEN M. WIEGMAN

WI SS my hand and official seal.

STANISLAUS COUNTY
My Comm. Exp. NOV 8, 2012

Signature of Notary Public

ADDITIONAL OPTIONAL INFORMATION
INSTRUCTIONS FOR COMPLETING THIS FORM

Any acknowledgment completed in California must contain verbiage exactly as
DESCRIPTION OF THE ATTACHED DOCUMENT appears above in the notary section or a separate acknowledgment form must be
properly completed and attached to that document. The only exception is if a
document is to be recorded outside of California. In such instances, any alternative
acknowledgment verbiage as may be printed on such a document so long as the
verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifving the authorized capacity of the signer). Please check the
document carefully for proper notarial wording and attach this form if required.

(Title or description of attached document)

(Title or description of attached document continued)

= State and County information must be the State and County where the document

Number of Pages — Document Date signer(s) personally appeared before the notary public for acknowledgment.

Date of notarization must be the date that the signer(s) personally appeared which

must also be the same date the acknowledgment is completed.

(Additional information) s The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title (notary public).

s Print the name(s) of document signer(s) who personally appear at the time of

notarization.
CAPACITY CLAIMED BY THE SIGNER = Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
O Individual ) !ae/she/th.ey,— is fa¥e ) or clr'cllng the correct forms, Fal_lure to correctly indicate this
information may lead to rejection of document recording.
[J  Corporate Officer * The notary seal impression must be clear and photographically reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal if a
(Title) sufficient area permits, otherwise complete a different acknowledgment form,
| Partner(s) . tiignﬂtur::y ofl t:l;: notary public must match the signature on file with the office of
. e county clerk.
L] Attorney-in-Fact % Additional information is not required but could help to ensurc this
O Trustee(s) acknowledgment is not misused or attached to a different document,
O Other % Indicate title or type of attached document, number of pages and date.

< Indicate the capacity claimed by the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e. CEQ, CFO, Secretary).
* Securely attach this document to the signed document




LEGAL DESCRIPTION

Lot 33 of TRACT 1327, OLD FORT ESTATES, according to the offici

al plat thereof on file in the
office of the County Clerk of Klamath Coun ty, Oregon.



1-4 FAMILY RIDER
(Assignmient of Rents)
WHLTE

Loan# 101504702
MIN: 10053 7500000089796

THIS -4 FAMILY RIDER is made this 15T day of SEPTEMBER, 2010, and is
incorperated into-and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (thic "Security: Instrument™) of the same date given by the undersigned (the
"Borrower") to secure Borrower's Note to CBW PINANCIAL LLE (the "Lender") of the same
date and ¢overing the Property described in the Secirity Instrument and located at: 221 & 225
OLD FORT ROAD, KLAMATH FALLS, OR 97601 [Property Address].

1-4 FAMILY COVENANTS; In addition o the covenants and agreements made in the
Security: Instrument, Borrower and Lender further covenant and-agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition to the Property.deseribed in Security Instrument, the
following items now or hereafter attached to the Property to the extent they are
fixtures are added to the Property description, and shall also constitute the Property
vovered by the Security Instrument: building materials, appliances and goods of
every natare whatsoever now or heteafter located iu, on, or used, or intended to be
used in connection with the Property, including, but not limited to, those for the
purposes of supplying: or distributing heating, cooling, etectricity, gds, water, air
and light, fire prévention and extinguishing apparatus, security and access control
apparatis, plambing, bath tubs, watér heatefs, watér closets, sinks, ranges, stoves,
tefiigerators, dishwashers, disposals, washérs, dryers, awnings, storm windows,
storm ‘docrs, screens, blinds, shades, curiaing ‘and curtain rods, attached mirrers,
cabinets, paneling and attached floor coverings, all of which, including
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replacetnents.and additions thereto, shall be decnied to be and remain a part of the
Property tovered by the Securify Instnument, All of the forcgoing together with the
Property described -in the Security Instrutnent (or the leaschold ¢state if the
Security Instniment is on 4 leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower
shall not seck, agrec to or make-a change in the use of the Property or its zoning
classification, unless Lender has agreed in writing to the change. Borrower shall
camply with all laws, ardinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federil law,
Borrower shall not allow any lien inferior to the Security Instrument to be
perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance
against rent loss in addition io the other hazarids for which insurence is required by
Section 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section
19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower
othérwise agree ih writing, Section 6 concerning Borrower's occupancy of the
Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default,
Borrower shall assign to Lender dll leases of the Property and all security deposits
made in connection with leases-of the Property. Upon the assighment; Lender shall
have the right to modify, extend or terminate the existing leases:and to execute
new ledkes, in Lender's sole discretion. Az uged in this paragraph G, the word
"lease” shall mean "sublease” if the Security Instrument is on a leaséhold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;
LENDER IN POSSESSION, Barrower absolutcly and unconditionally assigns
and transfers to Lender all the rénts end revenues ("Reénts") of the Propérty,
regardless of to whom the Rents of the Property are payable. Borrower authorizes
Lexider or Lender's agents to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender's agents. However; Bommower
shall receive the Rents until (i) Lender has given Borrower notice. of default
pursuant to Section 22 of the Security Instrument and (i) Lender has given notice
to the tenant(s) that the Rents are to be paid to Lender or Lendet's agent. This
assignment-of Rents constitutes an absolute assignment and notan assignment for
additional secutity only.

_ If Lender gives notice of default to Borrower: (i) all Rents received by
Borrower shall be held by Borrower as trustee for the benefit of Lender only, 1o be.
applied to the sums secured by the Security Instrument; (if) Lendet shall be entitled
to collect-and réceive all of the Rents of the Property; (jii) Borrower agrees that
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cach tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender's agetits upon Lender’s writtén detnand to the tenant; (iv) unless applicable
‘law provides atherwise, -all Rents collected by Lender or Lender's agents shall be
epplied first'to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured
by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed
receiver shall be liable to account for enly those Rents actually received; and (vi)
Lender shall be entitled to have a receiver appointed to take possession of and
miandgé the Property and collect the Rents and profits derived from the Property
withiout any showing s§ o the inadequacy of the Property as security.

If the Rents of the Property*are not sufficient to cover the costs of taking
control of and managing the Preperty and. of collecting. the Rents any funds
expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by the Security Instrument pursuant t5 Section 9,

Borrower represents and warrants that Borrower has fiot executed any
prior assignmen( of the Rents and has not perfornied, snd will not perform, any act
thiat would previent Lender from exercising itd rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after
giving notice of default to Borrower; However, Lender, or Lender's agents or &
Judicially appointed receiver, may dp so at any time when a default occurs. Any
application of Rents shall not euré or waive any default or invalidate any other
right or remedy of Lutider. This assignment of Rents of the Property shall
tetrinate when all the sums secured by the Security Instrument are paid in full,

1. CROSS-DEFAULT PROVISION. Berrowér's defiinlt or breach undér
-any nofe ot -agreement in which Lender has an interest shall be a breach nnder the
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Becurity Instrument and Lesider may invoke any of the remedies permitted by the
Sscurity Ingtrumint,

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenanty contamed in this
1-4 Family Rider.

5b. AN zscw‘/o

- BORROWER - WRENRWHITI - A'l‘l -

MULTISTATE 1-4 FAMILY RIDER. — Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
< 3212 Form 3170 101 (page 4 of 4 . pages)




