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MEMORANDUM OF GEOTHERMAL LEASE AND AGREEMENT

RECORDING REQUESTED BY, AND
WHEN RECORDED, RETURN TO:

Optim

c/o William Honjas

200 South Virginia Street, Suite 560
Reno, NV 89501

MEMORANDUM OF GEOTHERMAL LEASE AND AGREEMENT

THIS MEMORANDUM OF LEASE AND GEOTHERMAL AGREEMENT
(“Memorandum of Lease”) is executed as of the date all geothermal rights, legal property
Iegal title has been confirmed (* Lease Effective Datg”), by and between

‘ PSDNGEA hereafter
rporatlon (“Lessee”).

referred to lndlwdually or in total as "L, ssor and Optim, a Nevada

RECITALS

WHEREAS, Lessor and Lessee have executed that certain Geothermal Lease and
Agreement (“Lease”) dated the date all geothermal rights, legal property descriptions and
legal title has been confirmed (“Lease Effective Date”), conveying a leasehold interest in
certain geothermal steam, geothermal fiuids, geothermal energy, heat, hot water,
extractable minerals, and all byproducts and gases associated therewith (“Leased
Substances”) located on and within the real property located in Klamath County, Oregon,
as more particularly described in Section 2, of this Memorandum of Lease (“Premises’);
and

WHEREAS, Lessor and Lessee desire to record notice of the Lease in the real
estate records of Klamath County, Oregon.

NOW, THEREFORE, in consideration of the foregoing, Lessor and Lessee hereby
declare as follows:

1. Demise. Lessor has leased and hereby does lease the Premises for the
purpose of exploring, prospecting, drilling, mining and operating for and producing, treating,
converting, extracting, processing and utilizing Leased Substances, as well as storing,
taking, removing, transporting, and disposing of such Leased Substances in order to
generate electric power and other commercial products and byproducts for use or sale,
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3. Term. The Lease is for a term (“Initial Term”) of ten (10) years beginning on
the Lease Effective Date and continues thereafter indefinitely (“Extended Term” and

together with the Initial Term, the “Term”) provided that certain conditions are satisfied by
the Lessee. If Lessee is not producing Leased Substances in “Commercial Quantities” (as
defined in the Lease) within fifteen (15) years from the Lease Effective Date, then Lessor
has the option of declaring the Lessee in default.

4, Resltrictions on Encumbrances. Throughout the Term of the Lease, Lessor is
prohibited from recording against the Premises liens, encumbrances, water rights,
geothermal rights and other matters that would constitute exceptions to title and has the
duty to defend the title and to indemnify the Lessee from and against any liens or
encumbrances.

5. Restrictions on Transfer. Subject to certain exceptions, Lessor may transfer
its interest in the Premises to a third party subject to the restrictions which are set forth with
more particularity in the Lease.

6. Counterparts. This Memorandum of Lease may be executed in any number
of counterparts, each of which shall be deemed to be an original and all of which together
shall comprise but a single instrument.

7. Purpose. The purpose of this Memorandum of Lease is to give public notice
of the existence of the Lease and is not intended to limit or augment any of the rights
granted in the Lease, the terms of which are incorporated herein by reference. In the event
of any inconsistency between this Memorandum of Lease and the terms and conditions of
the Lease, the Lease shall prevail.
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along with a right-of-way to transit upon and across the surface of the Premises and
through the strata of the Premises and the right to store equipment and materials, and to
construct, use, maintain, operate and remove any and all facilities thereon and therein, all
as may be necessary, useful or convenient in connection with and to accomplish the
foregoing.

2. Premises. The Premises is described as follows:

Legal Description of Premises, is attached to and made a part of Geothermal Lease and
Agreement (“Lease”) dated the date all geothermal rights, legal property descriptions and
legal title has been confirmed (“Effective Date”) __| (X'« (¢ « Qﬁ'@'q hereafter referred
to individually or in total as “Lessor’, and " ~&F@ T Epf = . as “Lessee.”
Unless otherwise specified, capitalized terms contained herein shall have the meanings
assigned to them in the Lease.

The “Premises” that is the subject of the Lease includes the real property, situated in
the State of Oregon, County of Klamath, in an unincorporated area, described as follows:

Klamath County, Oregon
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LESSOR [ ] Optim, Inc.

/,..1" W
By: - ~— By:
_ Bill Honjas
el gprs) L srizns) Neme: o C)
s / President
Title: b% 72/5,,2; Title:
Date: &/ Z Ay Date: ////ZL I//(e/

State of Oregon

County of Klamath

- LNV i)
On Ok,(:/t,f?,;.o Dﬁ before me, V\(\/\/ \N}A&W\/ %% o)
/ ) ) Zze® E
Public, personally appeared ' §_%g @
N ¥17] S
: ; . wh )§ @to

me on the basis of Qﬂl factory evidence to be the person(s) whose name(s) is/are subscribed td tRe within

instrument and acknowledged to me that he/she/they executed the same in hisher/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf

of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing

paragraph is true and correct.

WITNESS my hand and official seal.

Signature Y\(\:/ \J\/\U\f/w;i/

OFFICIAL SEAL
JENSEN
NOTARY PUBLIC-OREGON
T COMMISSION NO. 407061
= MY COMMISSION EXPIRES JULY 20, 2010
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IN WITNESS WHEREOF, Lessor and Lessee have executed this Memorandum of Lease
as of the date and year first written above.

LESSOR LESSEE &
Slgnature é 27 % Signature

¥ /Ma»ee« Jepersen W/ //m 4 a3

Name Name
Qurer— /Nr’n/wvl’ // i //
Title Title
State of Oregon

County of Klamath o Y\{\ < Bvl \0 A}/
On . 7;4@ before me, | \ v [V < PN ,
Public, personally appeared

\) . MJIAAAIDM/\EVW/ O , who prov

me on the basis of satisfactory e@ence 1o be the person(s) whose name(s) is/are subscribed to the withi

instrument and acknowledged to me that he/shefthey executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf
of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

- ORRICIAL SEAL
Si N\ m ’\QAM,Q_J NINA M JENSEN
lgnatu © = NOTARY PUBLIC-OREGON
SONMMISSION NO. 407061
~ MY GONMISSION EXPIRES JULY 20, 2010
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NOTARY ACKNOWLEDCEMENT ATTACHMENT ROR

” 27 Lo .1

aved befor me the abave numad
(la B LD, Pmmt'z"'mmwhw the mm' inatrument w N

#
ARh
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L Y
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OFFICIAL SEAL

MARY JO GALLAGHER
NOTARY PUBLIC - OREGON
: COMMISSION NO. 449434
MY COMMISSION EXPIRES MAY 24, 2014

/07 20_[2)__. porsonally appesred befors me the aboye
y mmd
e ' uml uknowlcdzed the !busomg instrument tn l‘N

OFFICIAL SEAL
MARY JO GALLAGHER
NOTARY PUBLIC - OREGON
' COMMISSION NO. 449434
MY COMMISSION EXPIRES MAY 24, 2014
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IN WITNESS WHEREOF, lLessor and Lessee have executed this Memorandum of Lease
as of the date and year first written above.

W W Sty P

Signature Signature g
(hg ] Mlontetti a,lia /féé )45
Name Name
irya 7S A,W% /°/2 = ///
Title Title / 7
State of Oregon
Cou at - "
r())\&m 7 ) 009 before me, W'\/\/ m S{,\,\a/’/ 36 Qa@y
myEog
Public, personally appeared ( } g g O E c';
Uhaio N Mol ) 5325l
 wHabp o
- RenD
me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed td fe wzlthin

instrument and acknowledged to me that he/shefthey executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf
of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing
paragraph is true and correct.

WITNESS my hand and official seat.

Signature W\/\/ U/\(?M/\Au/

OFFICIAL SEAL
NINA M JENSEN
NOTARY PUBLIC-OREGON
W27 COMMISSION NO. 407061
MY COMMISSION EXPIRES JULY 20, 2010
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IN WITNESS WHEREQF, Lessor and Lessee have executed this Memorandum of Lease
as of the date and year first written above.

=N S S

Slgnature
NPDC(LPMO‘F\ d Monle N bt //@”‘7 /%‘7//?}

Title
State of Oregon
o K ol m PR XQ/V\WF—/
On / . before me, | \a J \vm - , ., Notary
Foiopd
Public, personally appeared £ g %3 £
D Mw‘\bﬁu z a8
a f -\ , wh grgxgcﬂg
= m
0
me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed t Ee wHthin

Ows e v 25 dent /,@//2 z.//;e/

instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf
of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signature YY\A/ bﬂ >‘c\ﬂa/

OFFICIAL SEAL
NINA M JENSEN
NOTARY PUBLIC-OREGON
COMMISSION NO. 407061
MY COMMISSION EXIRES JULY 20, 2010
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NOTARY ACKNOWLBDGEMENT ATTACHMENT POR

&1, a0, personnlly appeared Mm te the above Med

» and soknewletiged the foregoing Instsument to be

OFFICIAL SEAL'
MARY JO GALLAGHER
NQTARY PUBLIC - OREGON
COMMISSION NO. 449434
SION EXPIRES MAY 24, 2014

NOTARY ACKNOWLEDGEMENT ATTACHMENT FOR

5 NOISSININGD AW

appaared before me the sbove named

QFFICIAL SEAL
MARY JO GALLAGHER

NOTARY PUBLIC - OREGON
COMMISSION NO, 448434

BION BXPIRRS MAY 24, 2014

, and soknowlediged the foregoing inatiument & be
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EXHIBIT “A”
LEGAL DESCRIPTION

The W1/2 W1/2 W1/2 W1/2 in Section 15, Township 39 South, Range 10 East of the Willamette
Meridian, Klamath County, Oregon, lying North of Highway No. 140. EXCEPT Right of Way for
Highways, Railroads and U. 8. R. S. Canal as presently located thereon.

The B1/2 E1/2 B1/2 E1/2 of Section 16, Township 39 South, Range 10 East of the Willamette Meridian,
Klamath County, Oregon, lying North of Highway No. 140. EXCEPT a small tract described as follows:
Starting at a point on the Northeast right of way linc of the Klamath Falls-Lakeview Highway 400 fcct
South of the Northeast corner of the NE1/4 SE1/4 of said section 16; thenee North along the Section line
common to Sections 15 and 16 a distance of 400 feet; thence West along the line common to the NE1/4
and SE1/4 of said Section 16 a distance of 123 feet; thence South 310 feet to said right of way line of
said Klamath Falls-Lakeview Highway; thence Southeasterly along said right of way line to the point of

beginning.



