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DEED OF TRUST
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DEFINITIONS

Words used in multiple sections.of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usags of words used in this document arc also provided ia Sectien 186.

(A) "Security Instrument™ means this document, whichis dated NOVEMBER 12, @010 , toigether
with all Riders: to this docyment ,
{B) "Borrower" is _LARS FAGERSTRCOM AND BERNICE FAGEKSTROM

Borrower is the trustor under this Security Instrument.
(C) “Lender™is GATEWAY BUSINESS BANK DEA MISSICN HILLS MORTGAGE
BANKERS .
Lenderisa CALIFORNIA CORPOEATION orgarized
and ‘existing under the laws of CALIFORNIA

Ig..;n_c;tg's_ address is 1403 N TUSTIN AVENUE, STE 280, SANTA
2705

A, CALIFORNIA

(D) "Trustee"is HARTFORD ESCROW INC., A CALIFORNIA CORP
1403 N. TUSTIN AVENUE, SUITE 280, SANTA ANA, CALIFORNIA 92705

(E) "MERS" it Mortpsge Electronic Regiétration: Systetis; Ine. MERS i3 2 separate’
golely as 2 nominee for Lender dnd Lender’s succossors and sssigns. MERS is the beneficia
Instrument. MERS is organized and existing under the laws-of Delaware, and has an address
‘of P,Q. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,

) "Note" means the promissory note signed by Borrower and disted NOVEMBER 12, 2910 ‘
The Note states that Borrower owes Lender ONE HUNDRED' SEVENTEEN THOUSAND FIVE

-and telephone number

HUNDRED AND @0Q/100 Dallars (U.S. $ 117,500.00 } plis interest.
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Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt| in fill not later than
DECEMBER 1, 2040

(C) ‘*Property" means the property that is described below undeir the headitig "Transfer of RLght‘s in the Property."
(). '"Loan" means the debt tvidenced by the Note, plus interest; any prepaymeit charges and|late charges due under
the Note, and all sums due wnder this Seeurity Instrument, plus iriterest.
(D "Riders" means all Riders to this Security Ingtrument thet are execited by Borrower. The following Ridars are
to be executed by Barrower [check tiox-as applicable]:

[ Adjustable Rate Rider (X] Planned Unit Development Rider
[] Baleon Rider [J Biweekly Paymint Rider

[] 1-4 Family Rider K] Second Home Rider

[] Cendominium Rider [ ‘Other(s) [specify]

() "Applicable Law" mearis al] controlling applicable foderal, state and local statutes, regulations, ordinances and
administrative rules and crders (that have the effset of law] as well asall applicable final, nan-appeslable judicial
opinions.

(X) "Commaunity Association Dues, Fees, and Asscssments’ means all dues, fees, assessojents and other charges
that are imposed on Borrewer or the Property by a condominjum association, homisownerd association or similar
erganization
{L) "Electronic Funds Tramafer" meuans any transfer of fumds; ¢éher than a transaction origins
or similar peper instrument, which is initiated through an electronic torminal, telephonic instrument, computer, or
magnetic tape 50 as to order, instruct, or muthorize a financial institution to debit or credit &n sccount.  Such term
ineludes, but i5-not limited to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by
tml'e.pvhonn, wire transfers, and automated clearinghouse transfers.

{M) "Escrow Items” means those items that are described in Section 3,
(N} "MisceBaneous Proceeds” means any compensation, seitlement, award of damages, of procesds paid by sny
third party {(other than insurance proceeds paid under the coverages deseribed in Section 5) [for: {i) damage to, ‘or
destruction of, the Property; {ii) ¢ondenmiation or other taking of all or any part of the Propetty; {iii) conveyanes in
lign of cohdemnation; or (iv) misrepresentations of, ar vinissions 4s to, the value and/cr coadition of the Property.

(0) "Mortgage Insurance” means inturance protecting Lender against the nonpayment of, dr default on, the Loan.

(F) ‘Periodic Payment™ fneans the regularly scheduled amount due for (i) principal and idterest under the Note,

‘plus (ii) any amews mdér Section 3 of this Secatity Instrument.
(Q) "RESPA" micans the Real Estate Settiemment Procedures Act (12 11.S.C. §2501 et seq,) and its implementing
regulgtion, Regulation X (24 C.F.R. Part 3500}, as:they might be amended from time to ti np, or any additional or
sutcessor legislation or regulation that governs the same subject metter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally re
even if the Loan doss not qualify as & "federally relsted mortgage loan® under RESPA.

(RY "Successor in Interest of Borrower” means any party that has taken title to the Prope;
party has assumed Borrower' s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as homines for Lender and Le¢nder’s suceessors and
assigns) and the successors and assigns: of MERS. This Security Instrumeut securcs to jdr: (f) the repayment of
the Loan, and all renewals, oxténsions and modifications of the Note; .anid [ii) the perfoxmance of Boriower's
covenants and agresmnts under this Security Instryment and the Note. For this purpose; Borrgwer irrevocably grants
and tonveys fo Trustee, in trust, with power of sale, the following described property located in the
COUNTY of TH :
[Type of Recordiog furisdiction} [Neme nfﬁwdm  Tuvisdiction]
LOT 333, RUNNING Y RESORT - PHASE 4, SECOND ADDITION, ACCORDING
TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFICE OF THE COUNTY

CLERK OF KLAMATH COUNTY, OREGON.
A.P.N.: R-3808- OUDDO 08400

which currently has the address of 5060 CORMORANT LOOP|
[Streat]
KLAMATH FALLS , Oregon 97601 |("Property Addross);
[Ci (Zip Code]

TOGETHER WITH all the improvement$ nove or hereafter exected om the property, and sl easements,
‘appurtenances, and fixtres now o hereafier a part of the property. -All replacements and mdditions shall also be
coverel by this Security Instrument, All of the foregoing-is reforred to in this Security Instrusent as the "Property. "
Bérrewer understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security

Instrument, but, if hecessary to comply with law or custom, MERS {as nomines for Lender 2pd Lender's successors
and assigns) has the right: 10 exercise any orall of thoso interests,- including, but not limited to, the tight to foreclose
arid sell the Property; and to tike any action required of Leader mcluding, but not limited to, elmsmg and canceling

this Security Instrument,
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conyeyed and has the right
to- grant and convey the Praperty and that the Froperty is unencumbered, cxocpt for enpumbrances of record.
Borrower warrants and will defend generally the itle to the Property sgainst all claims and demands, subject to any
encurnbrances of record, '
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-jmiform covenants with
limited variations by jurisdiction to censtituls & uniform security instrument covering real praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Tnterest, Escrow Ifems; Prepsyment Charges, and Late (‘
pay when due the principal of, and interest on, the debt evidenced by the Nete and afy prepa charges and late
charges due under the Note. Borrower shall also pay fonds for Escrow Items pursuant to Seption 3.  Payments due
under the Note and this Security Instrument shall be made in IJ.S, swrency. However; | if any check- o other
instrument received by Lender.as paymeiit under the Note or this Security Instrument i retuned to Lender unpaid,
Lender msly require that any or all subspquent payments due under the Note and this Security Instrument be made in
one or moré of the following. forms, as selected by Lender: (2) cash; (b) money order;, (¢) certified check, bank check,
treasurer's check or cashier” s check, provided any such cheok ix drawn upon an institution whpse deposits are insured
by a federal ggency, instrmentalify, or-entity; or (d) Electromic Futids Tramsfer.

arpes. Borrower shall
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Payments are decmex received by Lender when received at the location designated in the Noke or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lénder may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loin current. Lender
may accept any payrgent or partisl payment insufficient & bring the Loan current, withow} waiver of any rights
bereunder or prejudics to its rights to refise such payment or partial payments in the futyre, buit Lender is not
obligated to-apply such payments at the time such paymeats are aceepted. If each Periodic Pgyment is applied ay-of
its scheduled due date, then Lender need not pay interest on 1napplied funds, Lender may hold such unapplied fitnds
until Borrower makes payment io bring the Loan current. If Borrower dots nit de so within|s reasonable: period of
time, Lender shall cither apply such funds-of réturn them to Bortower. If not applied earher, such fonds-wili be
applied to the ocutstanding principal balance under the Note immediately prior to foreclosuse. No offset or claim
which Borrower might have now er in the future against Lender shall relieve Borrower from|making payments due
undar the Note and this Security Instruiment or performing the covenants and agreements s¢euted by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwiss described in this Section 2, all paymenis
accepted @nd applicd by Lender shill beapplied in the following order of priority: (a) interest due under the Note;
{b) principal due under the Note; (c) amounts due under Scetion 3. Such payments shall be applied to each Periodic
Paymeot in thie order it which it became due. Any remaining amounts shall be applied fitst fo late charges, second
1o tny other amounts due under this Security Instrument, and then to reduce the principal balince of the Note.

If Lender receives a payment from Borrewer for a délinquent Periodic Payment which inclides a sufficient
amoumt to pay any late chargedue, the payment may be applied to the delinquent paymeit gnd the late charge. If
more than one: Periodic Payment is outstanding, Lender may apply any paysient received|fiom Beorrower 16 the

repayment of the Periodic Payments if, and to the.extent that; sach payment can be paid in full To the extent that
any excess exisis after the payment is applied to the fall payment of one or more Periodic Payents, such excess may
be applied to any late charges due, Voluntery prepayments shall be applied first to any prepeyment chitrges and thon

a8 described in the Note.

Any application of payments, insuraues procesds, or Miscellaneous Proceeds to princigal due under the Note
shall not’ extend or postpone the due dite, or change the amoust, of the Périodic Paymints,

3. Funds for Escrow Itéms., Barrower shall pay to Lender on the day Periodic Pa
Note, until the Note is paid in full, a sum (the "Funds") te provide for paymient of amoumnts
agsessmerits and other iteiis which an attain priority over this Security Instriiment as a len ¢r encrurmbrance on the
Property;. (b) leaschold payments ar ground rents an the Property,.if any; () premiums fof sy and all insurance
‘tequired by Lender untler S8ection 5; and (d) Mertgage Insurance premiuras, iFany, ©r any. sums payable by Borrower
to Lender it lieu of the paymont of Morigage Insurance preminms in accovdance with the provisions of Section 10.
These items are oalled "Escrow ltems, " At origination or =t any fime during the term of the Loan, Lender may require
that Commenity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, ind such dues; fees and
asgossments shall be an Escrow ltem  Borrawer shall promptly furnish to Lender all notices of smounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's:
obligation 1o pay the Funds for any or all Escrow fems. Lender may waive Borrower's obligation to pay to Lender
Punds for any orall Eserow liems at-any time. Any such waiver may only bein writing, In the event of such waivér,
Borrower shall pay directly, when and where paysble, the amounts due for any Escrow ltems for which payrtient of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payinent
within such time period 25 Lender may require. Borrower’s obligation to' make such paymentsjand to provide receipts
shall for all purposes be decmed to be a covenant and agrecment contained in this Security Instrument, as the phrase
"covenant and agrecment” is used in Scction 9. If Borrower is obligated to pay Escrow Iteirs directly, pursuant to
a waiver, and Borrewer fiils to pay the amiount due for an Escraw Jtem, Lender tay exerciseirs rights under Saction
9.and pay such amount and Borrower shall then bé obligated under Section 9 to repay ty Lepder any suich argount.
Lender may rovoke the waiver as to any or all Escrow Items at-any time by a niotice given in accordance with Scetion
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in igehi amoutits| that are then required
under this Section 3.

Lender may, atany tifne, collectand hold Funds in an ameunt (8) sufficient to permit Lepder to-apply the Funds
4t the time specified under RESPA, and (b) not to exceed the maximum amount a fender can|require under. RESPA.

ments arg due under the
due for: (2) taxes and
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métes of expenditures

Lender shall estimate the amount of Funds due on the basis of current data and reasonable
of future Escrow Items or otherwise in accordance with Applicable Law.
The Funds shall be beld in an institution whose deposits are insuréd by a federal agendy, instrumentality, or

entity (including Lender, if Lender is an institution whese deposils are so insured).or in Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Irems no-later than the time specified ynder RESPA. Lexder
shall not charge Borrower for holding and applying the Funds, anoually analyzing the escro aecoum, or verifving
the Escrow Items, unless Lender pays Borrower interest on the Funds and Apphmbla Law parinits Lender to make
such a charge. Unless an agresment is made in writing or Applicable Law requires interest to be paid on thie Funds,
Leénder shall not be reqiiired to pay Botrower any intérest or earnings an the Funds. Borrower anid Lender can agres
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrewer, withom charge, an
annual accounting of the Funds as regquired by RESPA.
If there is a surplus.of Funds held in escrow, as defined under RESFA, Lender shall adcount to Borrower for
the excess fimds in accordence with RESPA, Ifthere s a shortage of Funds held in aserow, as Hefined under RESPA,
Lender shall notify Borrowet as remiired by RESPA, and Borrower shall pay to Lender the ambun neeedsary to make
up the shertage in accordance with RESPA, but in no more than 12 monthly payments. If there-is a deficiency of
Funds held in éserow, as defined under RESPA, Lender shall notify Borzower as required by RESPA, and Borrower
shall pay to Levider the amount nectssary to make up the deficiency in‘accordance with RESPA, but in no more than
12 monthly paymenis.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
amy Funds held by Lender.
4. Charges; Liens;. Borrower shall pay all faxes, assessments, charges, fines, and impositictis attributableto-
the Property which can aftain priority over this Security Instrimnent, leaschold payments or ground remts on: the
Property, if amy, and Community Association Dugs, Fees; and Assessments, jfany. To thejextent thaf these items
are Escrow ltuns, Borrower shall pay them in the manner provided in Ssttion 3
Borrower shall promptly discharge any lienswhich hes priority over this Security Instruthent unless Borrower:
(2) agrees in writing to the payment of the phligation secured by the lien in o menmer accapta le to Lender, but only
50 long as Borrower is performing such egreement; (b) contests the lien in good faith hy, or defends against
enforcement of the lien-in; legal procéedings which in Letider's opinion operat to prévent the pnforcetment of the Lien
while these procesdings arc pending, but only until such proceedings are concluded; or (¢) stcures from the holder
of the lien an agresment satisgfactory to Lender subordinating the lien 0 this Security Ipstrument,  If Lender
determines that eny part of thie Property is subject to ‘a lien which ean attain prierity over this Security Instrument,
Lentler may give Borrower a notice identifying the lien, Within 10 days of the date on which that notice 16 given,
Borrower shall satisfy the Lien or take one or mart of the actions s=i forth sbove in this Section 4.
Liender may require Borrewer to pay & one-timie charge for & real estate tax verification apd/or reparting service
mwmﬂmemmunwhthismm '

Pmperty insured agamst loxs by fire, hazarda inicluded within the term "extended coverape,”
mcludmg but not Himnited lo, emhquake:s and floods, for wh:ch Lender reqwres insurance. his insurance shall be

rt:asunably might affect such determination or certification. Borrower shall also be respons ble for the paymt%nt of
any fees imposad by the Federal Emergency Management Agency in connection with the review of any flood zone
determiination resulting from an objsction by Borrgwer:

If Borrower fails to maintain any of the coverages described above, Lender may ‘obtein insurdrice coverage, 6t
Lender's option and Botrower's.cxpense.  Lender Is under no obligation to purchase any pafticular type or amount
of coverage: Therefore, sich coverage shall cover Lender, hut might or might not protect| Borrower, Borrower’s
equity in the Property, or the contents: of the Property, aguirist-any tisk, hazard or Trability and might provide greater
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or lesser coverage than was previously in effect, Borrewer scknowledges that the cast of the/instirance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Barrower secured by this Secutity Instrument. These
amounts shall bear interest at the Note rate fram the date of disburiemsnt and shall be payatile, with suéh interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjept 1o Lender's right to
disapprove such policies, shall inchide's standard mortgage clause, arid shall name Lender a5 iportgages and/or as an
additional Joss payes. Lendér shall have the right to hold the pelicies and repcwal certificates, _If Lr.nder requir-_;s-,

In the event of loss, Borrowcr shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whethier or not the underlying insurance was required by Lemder, shall bé apphad o rmorahon
or repéir of the Property, if the restoration or repair is econormically feasible and Lender! s seburi
Dunng such wpau' and rastm'uum penod, Lender shall have the right to hold sueh insurance

is madcmwntmgorAppbcable Lawreqmrmmtsresttobcpmd onsuahmswunsepro oeds, Leiider shall not be
required to pay Barrower any interest or earnings on such proceeds. Fees for public adjusters| or other third partics,
refained by Borrower shall not be paid out of the insurance proceeds and shall be the sole ohligatien of Borrowet.
If the restoration or repair is not economically feasible or Lendsr' s security would be lessened, the inguradice proceeds
shall be applied to the sums scoured by this Sceurity Instrumenit, whether or not their due, with the excess, if any, paid
te Borrower. Such ingurance proceeds shall be applied in the order provided for in Secticn 2,
If Borrower abandons the Property, Lender may file, negotiste and settle any available insurance elrim and
related matters.  1f Barrower does not respond within 30 days to 4 netice from Lentler that the isurance carrier has
offered fo scttle a claim, then Lender may negotiate and settle the claim. The 30-day peridd will begm when the
notive is given. In Gither event, or if Lender sequires the Property under Section 22 or ctherjise, Borrower hereby
assigns to Lender (2) Borrewer’ s rights 1o any ingsrance precéeds in an amiount not to excerd the amounts unpaid
under the Note ot this Security Instrument; and (b) any other of Barrower's rights (other than|the right to any refund
of uncarnod premiums paid by Barrower) under all insurance policies covering the Fropesty, insofar as such rights
are applicable to the coverage of the Propetty. Lender may use the insurance proceeds sither to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or nd .
6. Occupancy. Borrower shall otcupy, establish, and use the Properiy: as Borrower's principal residence
within 60 diys after the execution of this Security [nstrument and shall continue to occupy the P ropetty as Borrower's
principal residence for at least one year after the date of occupancy, urless Lender otherwise agrees in writing; which
congent shall not be nreasonably withheld, or unless extenuating ciraumstances exist which pre beyond: Borrower's
comirol.
7. Preservation, Maintenance and Protection of the Property; Inspections. Barrgwer shall not destroy,
dameage or impair the Pmpcrty, allow the Property to dererigrate. ar commit waste on the Property. Whethisr ar net
Borrower is residing in the Property, Barrower shall maintsin the Property in order to préyent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section S that repair ar
restoration is not economically feasible, Borrower shall prompily repair the Property if damdged to avoid further
deterioration or damage. If insurance:or condemnation proceeds dre paid in copnettion with damage 10, or, the taking'
of, the Property, Borrower shall be responsible for repairing or restoring the Property enly if Lenider has reliascd
proceeds for such purpases. Lender inay disburse proceeds for the repairs ind restoration in| a gingle payment or in
-a series of progress payments as the work is completed. If the insuranice or condeimnation proceeds are not sufficient
to repair or restore the Property; Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration:
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Lender or its agent may maki reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borriwer notice at the time
of or prior to such an interior inspection specifying such reasonablie cause.

8  Borrower's Loan Application. Borrower shall be in default if); during the Loa
Borrower or any persons or entities acting at the divection of Borrewet or with Bocrower's know
materially false, misleading, oc ingcourate information or statements to Lender {or failed -
materia) information) in connection with the Loan.  Material representations inclnde,
representations concerning Barrower's ocoupancy of the Property 85 Borrowar's principal reg

9. Protection of Lender's Interest n the Propérty and Rights Under this Security Instrument. 1f (@)
Barrower fails to perforin the covenants and agreements comained in this Security Instriument, () there is a logal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a progeeding in bankruptoy, probate; for condenmation or forfeiture, for enforcementof a lien which may
aftain priority ever this Security Instrument. ar to eaforce laws or regulations); or {c) Borroiver has abandaned the.
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property-and rights under this Security Instrument, including. protecting and/or assessing the|valise of the Property,
and sesuring and/or repairing theProporty. Leader's actions can include, but are riot limited t0: (a) paying any sumis
secured by a lien which bas priority over this Security Instrument; (b} appéaring in cowrt; and (c) paying reasonable
attorngys’ fees to protest its interest in the Property and/or rights under this Security Instrument, including its secared
position ina bankruptcy proceeding. Securing the Property includes, but is not limited to, ehte ing the Property to
‘make repairs, changs locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code. violations- or dangerous conditions, and have utilities wimed on or off, Although Lender may take action
under this Section 9, Lender does not have 1o, doso and is not unider any duty: or obligatien to dose, Itis agreed that
Lender incurs nio tiability for net taking any or all astiens authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrutnent. These amounts shall bear interest at. the Note rate from the date of dishurserpent and shall be
payable, with such interest, upsn notice from Lendér to Borrower Tequesting. payment.

If this Security Instrumesit is -on a Icasehold, Borrower shall comply with all the provisions of the lease.
Borrowser shall riot surrender the leas¢hold estaie and interests herein conveyed or terminate or gancel the ground leass,
Bortowsr shall not, without the express written consent of Lender, alter or amiend the ground lesse. If Borrower
agquires fee title 1o the Property, the Isaschold and the feo tifle shall not merge unless Lend -agrees to the merger
in writing.

10. Mortzage Imarauce. If Lender required Mortgags Insurance as a condition 6f making the Loan, Borrower
‘shall pay the premiums required 1o maintain the Morigage Insurance m effect. If, for any reason, the NMortgage
Insurance coverage required by Lender ceases to be available froi the morigage insurer that previeusly provided such
insurance smd Borrowes was required to make separately designated payments toward the premiums for Mortgage
Insurance, Dorrower shall pay the premiums required to obtfain coverage substantially squilalent to the Mortgige
Ingurance previously in effect, at a-cost substantiafly equivalent to the cost 10 Borrower of the Morigage Insurance
previously in effect, from an alternate mortgage insurer selecied by Lendsr. If substantially equivalent Mortgzage
Insurance coverage is not available, Borrower shall cotinue 1o pay to Lender the amount of the separately designated
payments that were duc when the insurance: coverage ceased to be in cffect. Lender will accept, use and retain these
paymeits 25 & non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstending the fict that the Loan is ultimately paid in full, and Lender shiall not b required to pay Borrower any
interestor earnings on such loss reserve.  Lender can'io Jonger require Loss reserve paymenty if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the promiums for
Mortgage Insurance. If Lendér required Mortgage Insurance as'a condition of making the Lba ro
réquired fo make soparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiwing réxuired to maintain Mortgage Insurazice in effect, or to provide = nen-refundable loss reserve,. until
Lenider's requirement for Morigage Insurance ends in accordance with any written agreement between Borrower .and
Lender providing for such termination or wntil termination is required by Applicable Law. Nothing in this Section
10 affects Barrower's obligation to pay intercst at'the rate provided in the Note,
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pin losses it may incur
ance.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for cert
if Borrower does not repay the Loan as agreed. Borrower is not 2 party to the Mortgage Ing

Mortgage insurers evaluate. their total risk on all such insurance in force from time to fifne, and may enter into
agreements with other parties that share or modify their risk, of reduce losses. These agroements are on terms and
conditions that are satisfactory to the mertgage insurer and the.othier party (or. parties) to thése ‘agreements, These
agreements may require the mortguge-insurer to make payments using any sowice of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiimma).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, atly reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (direttly or indifectly) amounts thib derive from (o Triighit
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange £y sharing or modifying
the mortgage insures's risk, o reducing losses. If such agresment provides that an affiliate af Lender takes & share
of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is ofien termed
"capitve reinsurance.” Further:

(») Any anch agreements will not affect the amounts that Borrower has agreed te pay for Morigage
Insurance, or any other terms of the Loar. Such sgreements will not increase the amoupt Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b). Any such agreements will not affect the rights Borrower hias - if any - with respect to the Morigage
Insarance under the Homeowners Protection Act of 1998 or any other law. These rights/may include the right
to receive certain disclosares, to request amd obtein cancellation of the Morigage Insurance, to have the
Morigage Iusurance terminated automatically, 2ud/or to recelve a refund of sny Mortgage Insurance premivnes
that were unearned at the time of such cancellation or termination,

11. Assipnment of Miscellaneous Procecds; Forfeiture. All Misesllaneous Procesds|are hereby assigned to
‘and shall be paid to Lender,

Ifthe Property is damaged, 'such Miscellancous Proceeds shall be applied t restoration of repialr of the Property,
if the restoration or repair is economically feasible and Lender's security is not leasened. Dhuring such repair and
restoration period, Lender shall have the right w hold such Miscellancous Proceeds. :
apportunity to. inspect such Property to ensure the work has been compléted to Lender's safisfaction, provided that
‘such inspection shall be undertaken prompily. | Lender may pay for the repairs and restoration it asingle dishursemient
‘or in a.geries of progress payments as the work is:.compléted. Unless an agreement is made i writing or Applicable
Law requires intersst to be paid on such Miseeflancous Proceeds, Lender shall riot be required to pay Borrower any
interest or earmings on such Miscellaticous Procseds. If the restoration or repair is not ecd omicilly feasible or
Lender's seourity would be lessened, the Miscellaneous Proceeds shall be applied to the sums sacured by this Security
Instrument, whether of not theo due, with thie exvess, if any, paid to Borrowsr, Such Miséellaneous Proceeds shall
be:applied in the order provided for in Section 2.

In the évent of & fots] taking, destruction, or loss in value of the Property, the Miscells
-applied o the mums secured by this Security Instrument, whether or not then due, with the
Botrower,

In the event, of a partial taking, destruction, of loss in valoe of the Property in which the fair market-valus. of
the Property immediately before the partial taking, destruction, or loss in value is equal to er greater than the amount
of ihe sums secured by this Security Instriment immediatoly before the partial taking, destrubtion, or Toss in value,
unlcss Borrower and Lender otherwise agree in writing, the sums secured by this Security Instfument shalf ba reduced
by the amount of the Miscellancous. Proceeds wmultiplied by the following fraction: (a) the total zmourit of the sums
‘secured immediately hefore the partial taking, destruction, or loss in value divided by (bY the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shgli b paid to Borrower.

In theevent of 2 partial taking, destruction, or loss in valué of the Property in which e fair market value of
the Property immediately before the partial taking, destruction, or lass in value is Jess than the amourit of the sums
secured immediately before the partial taking, destruciion; or lossin value, unless ' Borrower| and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Secutity Instrument whether
or not the sums are then due.

Hthe Property is abandoned by Borrower, or if, after notive by Lender t6 Borrawer that/the Opposing Party (as
defined in the next senterice) offers to meke an awerd to scttle a claim for damugcs, Borroweér fails to respond to

xooss, if any pﬁid to

OREGON-=Singie Family—Fannie Mae/F reddie Mac UNIFORM NGTRUMENT - MERS o, 100-545-1302
Form 3038 1/D1 ' Page 8 of 14 " Wirw.docmagic com




Lender within 30 days after the date the notice is given, Lender is authorized to eollect and agply the Miscellancous
Proceeds. cither to restoration or repair of the Property or to the sums secared by this Security Instrument, wheither
6r not then due. "Opposing Party” means the third party that owes Borrower Miscellanetus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or preceeding, whether civil or criminal, is bogui that, in Lender's
judgment, could result in forfeiture of the Property or other material impairtgent of Lender's fnterest in the Property
or rights under this Security Instrument, Borrower<¢an cre such a default and, if acceleration has ovcinred, reinstate
a8 provided in Section 19, by causing the action or proceeding to be disinissed with a nyling that, in Lender's
judgment, precludes forfeiture of the Property or othér material impairment of Lender's interest in the Property or
rights under this Security Instrument. The procseds of any award or claim for damages. that are anributable to the
impairment of Lender's interest in the Property are hieteby assigned and shall be paid to Lenger.

All Miscellarieous Proceeds that are not applied to restoration or repair of the Proparty shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearamee By Lender Not a Walver. Extension of
rmodification of amortization of the sums secured by. this Security Instrument granted by Lender to Borrower or any
Sucgessar in Interest of Barrower shall not operate to release the liability of Borrowes or any|Successors. in Interest
of Bortower. Lender shall not be required to commenge proceedings against any Suceessor in Interest of Borrower
6r to refuse o extend time- for payment or otherwise modify amortization: of the sums sepured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Intetest of Borrower, Any
forbearance by Lender in exercising any right or remedy mnchding, without limitation, Uender's acceptance of
peymentsfrom third persons, entitics or Successors in Inferest of Borrower or it -amounts. 1esk than the smount then
due, shell not be 2 waiver of or preclude the exercise of any right or remedy.

13. Joint and'Several Lisbility; Co-signers; Successors and Assigns Bound. Borrowsr covepints and agrees-
that Borrower' s obligations and lisbility shall be jeint énd several. However, any Borrower whp co-gigns this Security
Instrument but does not sxecute the Nots (a “co-signer™): (a) 15 co-gighing this Security Instrument only o mortgage,
grent and convey the co-signer's interest in the Froperty vnder the terins of this Security |Instrumient; (b) is nat
personally obligated to pay the sums sccured by this Seamity Instrument; and (c} agrees that Lender aid any ether
Borrower can agree to extend, mndify; forbess or make any sccommodations with regard to the terms of this Security
Instrumnent or the Note without the.co-gigner's eonsent.

Subject fo the provisions of Section 18, auy Successor in Interest of Borrower wh
obligations under this Security Instrishent in writing, and is approved by Lender, shali obtain #ll of Borrower's rights
and benefits undér this Security Instrument. Borrower shall not be reloased from Borrower' s gbligations and liability
under this Security Instrument unléss Lender agrees to such relesse in writing, The covemants and agreements of this
‘Seourity Instiruntent shall bind (except as provided in Section 20) and bensfit the successors and assigns of Londer.

14. Loan Charges. Lender may charge Borrower foes for services pcribnmd in conngction with Borrower's
default, for the purpose of protecting Lender's: interest in the Property and rights under this Security Instrument,
including, but net limited w, attorneys’ fees, property inspection and vatuation fees. In regard to any other fees, the
abssrice of expresy authority in this Security Instrument to charge a specific fee.to Borrowes shall not be construed

‘s 2 prohibitlon on the charging of such fes. Lender may not charge foes that are expressly profiibited by this Security
Instrument or by Applicable Law.

assumes Rorrower's

If the Loan is subject to & law which: sets maximum loan charges, and that law is finally interpreted so that the
intetest or other loan charges collacted or to be collected in connection with the:Loan exceed the permittod Bmits,
then: (a)any such loan charge shall be reduced by thx amount necessary. to reduce the chargs to the permitted limit;.

and (b} any sums already collected from Borrower which excesded permitiod limits will be/refunded to. Borrower,
Lender may choose to make this refund by reducing the prinicipal ewed under the Note or by taking a direct paymerit
to Borrower, If-a refund reduces principal, the reduction will be treated as a partial piepayment without ‘any
prepayment charge (whether or not a prepayment chargs is provided for undes the Note). Barrower's acceptarce of
any such refund made by direct payment to Borrower will Sonstitute. & waiver of ary right o action Borrower might
have arising. oot of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Securit
writing. Any notice to Borrower in connection with this Security: Instrument shall be deeme

Instrument must be.in
d to have been given to
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Borrower when mailed by first class mail or when actually delivered to Borrower’s notice agldress if sent by other
means. Notice to any onc Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's chiaiige of address. If Lender
spesifies a provedure for reporting Botrower' s change of address, then Borrower shall only repprt & change of address
through that specified procedure. There may be only ene designated notice address under this Security Instrument
atany one timic. Any notice to Lender shall be given by dslivering it or by mailing it by first|class mail to. Lender's
address stated herein unleéss Lender has designated gncther address by notice to Borrowir. Arly notice in connection
with this Security Instrument shall 1ot be deemed to have boon given to Lender until act received by Lender,
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under-this Security Instrument.

16. Governimg Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in whick the Property is. located. Al rights and obligations contained in
this Sectrity Instrument are subject to any requiremcuts and limitations of Applicable Law. Applicalile Law: might
explicitly or implicitly allow the parties. to agree by contract or it might be silent, but suth silénce shall not be
censtrued as a prohibition against agreement by coutract. In the event thet any provision or ¢lause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other proyisions of this Security
Tistrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the maseuline gender shall mean and fnclude corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean.and inchide the plural and vice
versn; and (c) the word "may" gives sole discretion without any abligation to take any action

17. Borrower's Copy. Borrower shall be given one copy. of the Note sind of this Secutity Iristrurient,

18. Transfer of the Property.or a Beneficial Interest in Borrower.  As used in this Section 18, "Interest in
the Property" means any legal or bencficial intorest in the Property, ineluding, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract of escrow sgreement, the intent
of which is the transfér of title by Borrower a1 a future date to-a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred (pr if Borrower is not a
natural person and a beneficial interest in Borrawer is sold or transferred) withiont Tender's| prior written consent,
Lender may require immediaté payment in-full of all sums sécured by this Security Instrument, However, this option
shall not-be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lepder oercises this option, Lénder shall give Borrower notice of acceleration. The notice shall provide a
period of net less than 30 days fiom the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Sccurity Instrument.  If Borrower fails (o pay these sims prfor to the expiration of
this period, Lender may invoke.any remedies permitted by this Security Instrument without firther notice or demand
on Borrower.

19. Borrower's Right to Reinstatc Afier Acceleration. 1f Horrower mests osrtain cong itions, Borrower shall
have the vight to have enforcement of this Security Instrument discontinued at aay time prior 1¢ the.earliest of (a) five
days before sale of the Property, pursuant (o any power of sale:contained i this Security Instfument; (b) such other
period a3 Applicable Law might specify for the termination of Borrower's right'to reinstate; or(c) entry of a judgrneit
enforeing this Security Instrument, Those conditions are that Borrower: (a) pays Letider‘all sums which then would
be dus under this Security Instrument and the Nate a8 if no acceleration had ocourred; (b) cutes any defalt of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited te, reasonable attorneys’ fees; propeity inspection and valuation fees, and othet feés iticurred for the
purpose of protecting Lender's interest in the Property and rights-under this Security Instrusrienit; and (d) takes such
action a5 Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Security Instrumént, shall continue unchanged,
Lender may require that Borrower pay such reinstatement suins and expenses in one or more of thi following forms,
sy gelected by Londer:. (a) cash; (b) money ordér; (e)certificd chietk, bank chack, treasurar's check or cashier' s check,
provided any such. check is drawn upon. an institution whose deposits are insured by a federal ygency, instrumentality
or entity; or (d) Electronic: Funds Transfar  Upen reinstatement by Borrower, this Security Iustrument aond obl igations
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secured hereby shall remain fully effestive as if'no acceleration had ocomrred, However, this|right to reinstate shall
net apply in the case of acceleration under Section 18.
20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 parijal interest in the Note
(together with this Security Instrument) can be sold one or mere times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that cullents Pertodic Fayments due under the Note
and this Security Insteurnent and performs other moitgage loan sarvicing obligations ander ghe Note, this Security
Instrument, and Applicable Law. There also might be.one or more changes of the Loan Servicer wirelated to a sale
ofthe Note, If there is-a change of the Loan Servicer, Borrower will be givén written npotice of the change which will
state the pame and addiex of the sew Loen Servicer, the address to which paymcnts should be snade and any other
information RESPA requires in connection with 2 notice of transfer of servicing  If the Note is 5old and thereafier
the Loan is serviced by a Loan Servicer ther than the purchager of the Note; the mortgege loah servicinig obligations
to Barrower will remain with the Lean Servieet er be fransferred to a successor Loan Servicgr and-are niot assumed
by the Note purchaser unless otherwise provided by the Note purchaser.
‘Neither Borrower tior Lender may commence, joint, or be joined to.any judicial action {as either .an individual
litigant or the meémmber of a tlass) that arises from the other party's actions puranmnt to this Secirity Instrument or that
alleges that the othier party has breached any provision of, or any duty ewed by reasan of, thik Security Instrument,
until such Borrower or Leader has notified the other parfy (withsuch notics given in commpliancs with the requirements
of Section 15) of such alleged bresch and afforded the other pasty hereto a reasonable period gfter the-giving of such
natice to take ¢orrective dction. If Applicable Law provides a time period which must elapse before certain actior
can be taken, that time period will be desmed 1o be reasonsble for purposes of this paragraph. The notice of
aceeleration and opportunity to cure given to Borrawer pursuant te Section 22 and the notict of acceleration given
to Borrowsr pursuant to Section 18 shall be decmed {o satisfy the notice and opportuniity to/take corrective action
provisions of this Section 20.
21. Hazardour Swbstances. As used in this Seetion 21: () "Hezardous Substsnces! are those substances
defined as toxic or hazardous substances, pollutants, of wastss by Environmental Law.and the following substances:
gasoline, kerosene, other fammable or toxie petrolaum products, toxic pesticides and herbicidss, volatile solvents,
magterials containing asbestos or formaldehyde, and radicactive materials; (b) "Envi ertal Law” means federal
laws and laws of the jurlsdiction where the Property is Jocated that relate to health, safety or environmenital protection;
{€) "Environmental Cleanup” iniclidés my response actiom, rifnedial acfion, or removal action, as defined in
Environmentsl Law; snd (d) an "Environmentsl Condition" méans-a conditién that ¢an ciuse, contribute 10, or
otherwise irigger an Environmiental Cleanup.
Borrower shall not cause or permit the presente, use, disposal, storags, or releiize of any Hazatdous Substances,
or threaten to refeass any Hazardous Substaiices, on.or in the Property. Bemrewer shiall not do| nor allow anyone clse
to do, anything affecling the Property (a) that is in violation of any Envircnmental Law, (b) which creates an
Environmental Condifion, or (¢} which, dus'to the presence, use, or release ofa Hazardops Substance, creates &
condition that zdversely affects the valye of the Property. The preceding two sentences|shall net 2pply to the
présence; use, or sterage on the Property of small quantities of Huzerdous Substances that arfs generally recognized
to e apptopriate to normal resideptial uses and to waintenance of the Eroperty {including; but not limited ta,
hazardous substances in conmmer products). _
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit.or ofbier
dction by any governmental or regulatory agency or private party mvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actusl knowledge, (b) any Environmental Condftion, includirig bt not
limiited tp, any spilling, leaking, dischargs, releasc or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. I Borrower loarns, or is notified by any governmexital or regulatory authority, sny private party, that
-any removal or other remoediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Npthing 'hdrem shall create any
obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower snd Lender firther covenant snd agret as follows:

22, Accelerution; Remedies. Lender shall give notice to Borrower prier to gleration following
Borrower's breach of amy covenant or sgreemnent tn this Security Instraiment (but not priod) to acceferatipn under
Section 18 nnless Applicable Law provides otherwise), The notice shall specify; (a) the defanlt; (b) the sstion
required to cure the default; () a date, not lesi than 30 days from the date the netice Is given to Borrower, by
which the défault must be cured; and (d) that faflure to core the default on or before the date specified in the
notice may resuli in acceleration of the sums securéd by this Secarity Instiument and saleof the Property. The
notice shall further fnform Borrower of the vight to reinstite after dcecleration and the right to  bring a court
action to assert the pon-existence of a default or any other defonise of Borvower to acceleration and sals. If the
default is not cured an or before the date specified tn the notice, Lender at its option may require tmmediste
paymerit in fall of all smms secured by this Security Instrument without ferther demand| and may tovelke the
power of sale and mmy other remedi¢s permitted by Applicable Law. Lender shall be entitled to coliect all
expenses incurred in parsuing the remedies provided in this Section 22, fucluding, bwt not fimited to, reasonable
attormeys' fees amd ¢osts of title evidence,

H Lender involees the power of 1ale, Lender shafl execute or cause Trustee in execuc a written notice of
the vecurrence of an event of default and of Lender's election to eause the Property th be sold and shall canse
such notice to be recorded in each county in which any part of the Property is locaied. Lender or Trustes shall
give motice of sale in the mamuner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law, After the time required by Applicable Law, Trusteo, withont demand on Borrower, shall
s¢ll the Property at public auction to the lifshest bidder at the time and placé snd under the terms designated
in the notice of sale in one or more parcels and in any order Trustee defermimes. Trastee may posipone sale
of all or any parcel of the Property by public aunounceament st the time and place of any previousty scheduled
sale. Lender or lis designee may pnrchase the Property at any sale.

Trustee shall deliver to the parchaser Truwstee's decd conveying the Property without any covensnt or
warranty, expressed or Inapled. The recitals in the ‘Trustee's deed shall be prima facie evidence of the truth
of the statewncnts made therein: Trusies shall apply the proceeds of the sake tm the follgwing order: (a) to all
expenses of the éale, includinig, bat net {imited to, reasonable Trustee's and attormeys) fces; (b) to all sums
secured by this Security Instrument; and (c) any excesé-to the person or persous legally emtitled to it.

23. Reconveyance. Upaon payment of all sums secured by this Security Instrumem, Lender shall request Trustee:
to reconvey the Property and shall surrerider this Security Instrument and all notes evidencing dept secured by this
Security Instrumest to Trastee. Trustee shall reconvey the Property without warranty to the pérson or persons legally
entifled to it. Such person or persons.shall pay any recordation costs. Lender may charge. svich PErson or persons a
fee for reconveying the Property, but only if the fee is paid to-a third party (such as the Truster) for services rendered
and the charging of the fise is permitted under Applicable Law,

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint & Successer trusice to oy
Trustes appointed bereunder. Without conveyance of the Property, the successor trustee shall sacceed to-all the tirle,
power and duties conferred upon Trustes herein and by Applieable Law,

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, sttorneys'
avarded by an appellate court.

26. Protective. Advances, This Security Instrumént seciresany advancés Lender, at fig discretion, may mike
urdler Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrument..

27. Required Evidence of Froperty Insurance.

WARNING

Unless you piovide us with evidence of the insuranee coverage-as required by our contract or loan
agreement, we may purchase insurance at your expetise tp protect our interest. This insurance may, but
need not, alsé protect your interest. Ifthe collateril becomes damaged, the coveraie wepurchase may not
pay any claim you make or any claith made against you, ‘You may later cancel this coverage by providing
evidemee that you have obtdined property coverage clsewhere.

es shall include those
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You areresponsible for the cost of any insurance purchased by us. The cost of this

own and may not satisfy any nesd for pruper_ty damagﬂ covera,g_e or gny mandatury
requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower sceepts and-agroes to the torms and covenants contained in this Securify

Tnstrurhent and in any Rider execated by Borrower and recorded with it,

]

AA R \/\ e (Seal)

4 m (Beal).

LARE. b‘AGERSThO»Z/ -Borrower BERNICE FAGERS or- —Borrawer
{Seal) {Seal)
-Borrower -Borrower
(Seal) {Seal}
-Borcower ~Borrower
Witness: Witness:

www. docImagic. com
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T [Space Below This Lina For Acknow ladginest]

State of OREGON

County of

This instrument was dcknowledged before e on

by LARS FAGERSTROM AND BERNICE FAGERSTROM

Signature of notarial officer

Title

My commission expires;
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

Wmm mmwwmmmwwmmﬂwfwmﬂw

State of California

G e

County of _ CA~AvER2A D

¢ On Movemese 15.2¢ « before me, _LreR IAviez  Nemweo Posuc

}; Date Hera Insert Name and Title of the Officer

¢ personally appeared Lae s FacersTeem  poD Beenice  Tacepsteent
4 Namae(s) of Signer(s)

4

:

who proved to me on the basis of satisfactory

evidence to be the person(s) whose name(s) is/are

subscribed to the within instrument and acknowledged

to me that he/she/they executed the same in

his/her/their authorized capacity(ies), and that by
o ' his/her/their’ signature(s) on the instrument the
4, ) ‘person(s), or the entity upon behalf of which the
' person(s) acted, executed the instrument.

o

| certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing

. K&:m 1308 paragraph is true and correct.

WITNESS m)r/hji and official,seal.
Signature: /e Q /CU'; /( I
Place Notary Seal and/or Stamp Above na_tl'l'é of Not; Public

OPTIONAL
%

Though the information below is not required by law, it may prove valuable to persons relylng on the document
and could prevent fraudulent removal and reattachment of this foraf to another docurment.

Description of Attached Document
Title or Type of Document: D EE T eEaaee S T

Document Date: Nev 12 AMLS Number of Pages: __| “

g

o Signer(s) Other Than Named Above: - %
Y Capacity(ies) Claimed by Signer(s) g
%C Signer's Name: L AR S FActe steeon Signer's Name:ﬁfx‘ prict Tacew Steewn %ﬁ
g Eforporate Officer — Title(s): [ Corporate Officer — Title(s): %
% Individual _LHfdividual RIGH! THUMPPRINT g
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Loan Number: 1408000367

PLANNED UNIT DEVELOPMENT RIDER

'THIS PLANNED UNIT DEVELOPMENT RIDER is made this
NOVEMBER, 2010 , andisincorporsied ato aad shall be desgned t aiiaid and

gvmbytheunders:med (the "Borrower™) to sccire Borrowﬂ'sNotc to CE‘I'EWW g INESS
EANK TRA MISSTON HILLS MORTGRGE BANKERS, A CALIFORNIA CORFORAS
(ﬂw"lnxder“)ofﬂlesarnedatamdmvmggthehopertyd@mibedmﬂmSwunty sstromjen andlomiaiaL

5060 CORMORANT L.OOP, KLAMATH FALLS, OREGON 97601
[Propérty Addresa]

The Property. includes, but is not limited 1o, a parcel of Jand improved with a dwelling; tpgether with other
such parcels-and certain common arcas and facilities, s described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a part of a planned unit development knovm 25

RUNNING Y RESORT
[Maroe of Plamed Unit Davetopmint]

(the "PUD"). The Propérty also includes Barrower's intefest in the homeowners associgtion or equivalent
entity owning or managing the common ares’s and facilities of the PUD (the "OQwners Asgociation”) and the
uses, benefits and prodeeds of Borrower' s interest,

PUD COVENANTS. In:addition to the covensnts and ggrecments made i the Security Instrument,
Borrowir and Lender further covesant and agree ss follows:

A. PUD Obligations. Borrower shall perform all of Borrower' s obligations [under the PUD's
Consfituent Documents, The "Constituent Documents” are tho (i) Declaration; (ii) articles of incorporation,
triist instrunent of any ¢quivalent docurucat which creates the Owners Association; and (iii) any by-laws or
other rides or regulations of the Owners Associztion. Borrower sitall promptly pay, when due, al! dues and
assessmenits imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains;: with agenerally accepted
inmurance cairier, & "master” or”blanicet” policy insuring the Property which is satisfactory w0 Leiwler and

MULTISTATE PUD RDER--Sinpla &_
Fénnie Mag/Froddie Mac UNR N INSTRUMENT
Form-3150 1/01 Page1of 3
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w{nch pmv:dcs insurancc coverage: n the amounts (moludmg dcduet:ble lovels), for the p&: 1ods, end against

ot 'hnumd te, earthqnakes and floods, ror which Lender requires msm’ancc, then: (1) Lender waives the
provlswn in Section 3 for the Permd:c Payment to Lenda' of the ycarly premmm mstall e )

coverage on the Prqperty is deemed: sansﬁed to the extent that the reqmwd. coverage is provided by the
Qwmers Agsociation policy.

‘What Lender requires-as a condition of this waiver can change during the tefm of ffie lpan.

Borrower shall give Lentlér prompt notice of any lapsein required property insurance poverage provided
by the master or blanket paliey.

In the event of a distributitn of property insurance proceeds in lisu of restoration gr repair following
4 loss to the Property, or to.common areasand facilities of the PUD, any procesds payable to Borrower are
heteby assigned and shall be paid to Lender. Lender shall apply the proceeds to the suins secured by the
Security Fnstrument, whether or not then due; with the cxcess, if any, paid to Borrower,

€. Public Liabliity insurance. Borrower shall take such dctions as may be réasonable to insure
that the Owners Association maintainis a public liability insurence policy acoeptable ' form, amosnrt, and
extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award of claim for damages, direct|or consequential,
payable to Borrower in conbection with any conderanation. or pther taking of all ar any part of the Property
ot the commeon, aresis and facilities of the PUD, or for any conveyance in lieu of 'cendeﬁ:'cm. are hereby
asgigned and shall be paid to Lender. Such proceeds shall be appliad by Lender to the secured by the
Security Instrument as provided in Section 11.

E Lander's Prior Consent: Borrowér shall not; éxcept after notice te Lender
prior written consent, eithér partition or subdivide the Property or consert fo: (i)
termination of the. PUD, except for abandonment or términation required by law in the: )
destruction by fire or Gthier casualty or in the case of 2 taking by condemuation or emin t domain; (ii) any
améndment {o any provision of the “Constituent Docurments” if the provision is for the|sxpress benefit of
Liender; (iif) termination of professional management and assumption of self-manage of the Owners
Association; or (iv) any action which would have the effect of rendering the publié liability insutance
coverage maintzined by the Owners Association unacceptable to Lender.

them, Amy amounts dishirsed by Lender under this paragraph F shall become additiona] debt of Borrower
secured by the Seairity Tostnument.  Unless Borrower and Lénder agree {o other terins of payment, these
amonnts shall besr interest from the date of dishursement at the Note rate and shall be-paygble, with imterest,
vpon notce from Lender to Borrower requesting: payment.

F. Remedies. IfBorrowet doesniot pay PUD dués mdmmmmdm;:rummpay-

MULTISTATE PUD RIDER-Single Fama_
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider.

. FAGERSTROM

WAl N (seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

Sea (Seal

-Borsﬁ -Bu‘rrc;n’;vm2

MULTISTATE PUD RIDER-Single Family ocilagic CRETIE: 500 :

mie Mae/Freddie Mac UNI s__ 'mgrRUMENT b -+ w:mﬁﬁgm'
Form 3150 1/01 Page 3 of 3




Loan Number: 1408000367

SECOND HOME RIDER

THIS SECOND'HOME RIDER is made this 12th dayof NOVEMBER 2010 s
and i is mcm-porated into and shall be deemed 0 amend and supplemerit the Mortguga, Deed of Trust, or

whmlmr there are one or more: persons undmxgnud) 10 secure Bmawur‘sNo‘rn to {
B TEA MESRICN HITZS MRIGICE BREES, A CRLIFCRNTA, CCREORRTTION

(the "Borrower,”
‘ESINEEE

(the "Lender") of the same date and covering the Property described in the Security Instruimént {(the

"Property™), which is located at:

5060 CORMCRANT LOOP, KLAMATH FALLS, OREGON
[Property Addtess]

97601

Ih adidition to the covenants and agreéments made in the Security Instrument, Borrower and Lender

Turther covinant and agree that Sections & and 8§ of the Security Instrument ars deleted.
the following:

d are replaced by

6. Occupancy. Borrower shall ocoupy, and shall only use, the Property as Borrower's second
home. Borrower ghall keep the Property available for Borrower's exclusive use and enjoymiesit at
all times, and shall not subject the Property to amy timesharing or other sharpd ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the Propetty’
or give-a management firm or any other person any centrol over thé occupancy or use of the
Property.

8. Borrower's Loan Application. Borrower shall be in: default if, d
application process, Borrowsr of any persons. ot entities acting at the direction of Bi

staternents to Lender (or failed to provide Lender with material iffortation) in ¢o

Loan. ‘Material representations include, but are pot limited to, representations concerning
Borrower's occupancy of the Property as Borrower's second  home.
MULTISTATE SECOND HOME RIDER-Single Fami DocMagi 8O-
Fannie Mae/Freddis Mac UNIFORM INSTH MENT'y o wwrw ok ”pm;:g
Form 3890 1/01 Page 1 of 2




BY SIGNING BELOW, Borrgwer agoopts and agroes to the terms and covenants|contained in this
Secend Home Rider,
/A
[ Ny
Ay i (Seal) @ (8eal)
LAES FAGERS'I‘R%VI -Barrowsr i -Borrowat
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bottower -Borrower
MULTISTATE SECOND HOME RIDER-Single Fasill Docafagic | 49
Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT ' iwl w. dociriaghc. com
Form 3890 1/04 Page 2 of 2 :




