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DEFINITIONS

Words used in multiple sections of this docurent are defined below and other wards are defined in Sections 3, 11,13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,
(A) "Security Instrument” means this document, which is dated DECEMBER 14, 2010, together with
all Riders to this document.

(B) "Borrower” is DEBORRH ELIZABETH COLLINS.

Borrower is the trustor under this Security Irstrument,
(C) “Lender” is BCK CAPITAL IRC.

Lenderis a CORPORATION organized and existing under the laws of
OREGON . Lender's address is 1420 ESPLANADE AVE,

KLAMATH FALLS, OR 97601.
(D) “Trustee™ is TICOR TITLE INSURANCE COMPANY.

(E) "MERS" is Mortgage Electronic Registration Systeme, Inc. MERS is a separate corporation that is acting solely as
a neminee for Lender and Lender's successo-s and assigns. MERS ls the beneficiary under this Securlty Instrument.
MERS is organized and existing under the lzws of Delaware, and has an address and telephone number of P.O. Box
2028, Flint, M) 48501-2026, tel. (888) 679-MIIRS.

F) "Note” means the promissory note sigrad by Borrower and dated DECEMBER 14, 2010. The Note
stateg that Borrower owes Lender +*+¥+*+DNE HUNDRED ORE THOUSAND SEVEN HUNDRED FIFTY THREE AND
go/loowww*n**wwwwwwunnwwwwwnrwwww*tt****i**i*****un****w Dollars (U,S_ £101,75%3.00 )
plus interest. Borrower has promised to pay tt'is debtin regular Periodic Paymants and to pay the debt In full not later than

JANURRY 1, 2026,
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V2 WBCD LOAN # 503114115
(G} “Property” means the property that is cescribed below under the heading *Transfer of Rights in the Property.”
(H} “Loan” means the debt evidenced by th.: Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Secuity Instrument, plus interest.
() "Ridera" means all Riders to this Securit+ Instrument that are executed by Borrower, The following Riders are to be
executed by Borrower [check box as applicable]:

) Adjustable Rate Rider Ccndominium Rider C_]Second Home Rider
[IBalloon Rider [__JPlenned Unit Development Rider 1 Other(s) [specity]
[__11-4 Family Ricer [_1Bivreekly Payment Rider

Iv.A. Rider

(V) "Applicable Law™ means all controling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the sffect of law) as wel as all applicable final, non-appealable judicial opinions,
(K)-“Community Association Dues, Fees, and Assessmenta™ means all dues, fees, assessments and other charges that
are imposed on Borower or the Properly by azondominium association, homeowners agsociation or similar organization.
(L). “Electronic Funds Transfer” means an/ transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated thraugh an electronic terminal, telephonic instrument, computer, or magnetic
tape so as 1o order, instruct, or authorize a financial institution to debit of credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse trar sfers.

(M) “Escrow ltems” means those items tha are described in Section 3.

(N) “Miscellancous Proceada” means any compensation, settlement, award of damages, or proceeds pald by any
third party (other than insurance proceeds jaid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnaticn or ather taking of all or any part of the Property; (iii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) "Mortgage Insurance” means insuranca protecting Lender against the nonpayment of, or default on, the Loan.
(P) "“Perladic Payment® means the regulart * schaduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Sec Jrity Instrument.

(Q) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3540), as they might be amended from time to time, or any addltional or
successor leglslation or regulation that goveras the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions thet are imposed in regard to a "federally related morigage loan” even if the
Loan does not qualify as a “federally relatedmortgage loan” under RESPA,

(R) “Succeasor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under ' ha Note and/or this Security Instrurnent,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument Is MERS (solely as nominee for Lender and Lender’s successors and assigns)
and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the | oan, and
all renewals, extensions and modifications of te Note; and (i) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys o Trugtee, in trust,
with power of sale, the following described property located inthe  COURTY

[Type of Recording Jurisdiction] Of  KLAMATH {Name of Recording Jurigdiction):

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

APK #: 3508-025CA-02200-000

which currently has the address of 1409 LAKESHORE DR, KLAMATH FALLS,
. [Street] [City]
Oregon 97601-9112 ("Propenty A-idress”):
[ZIp Code]

TOGETHER WiTHall the improvements n-iw or hereafter erected on the property, and all @asements, appur_tenances.
and fixtures now or hareafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred tovin this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the nterests granted by Borrower in this Security Instrurpent, but, if necessary
to comply with law or custom, MERS (as norninee for Lender and Lender's successors and assigns) has the right: to
exercise any ot all of those interests, includiny, but net limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, butnet limited to, releasing and cancsling this Security Instrument,

BORROWER COVENANTS that Borrowe ' is lawlully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrowerwarrants
and will defend generally the titie to the Proper y against all claims and demands, subjecttoany encumbrances ofrecord.

THIS SECURITY INSTRUMENT combirkes uniform covenants for national use and non-uniferm covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and _ender covenant and agree as follows:

1. Paymentof Principal, Interast, Eacrow ltema, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of, and intereston, the Jebt evidenced by the Note and any prepaymeant charges and late charges

o
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V2 WBCD LOAR # 503114115
due under the Note, Borrower shall also pa - funds for Escrow Items pursuant to Section 8. Payments due under the
Note and this Security Instrument shall be rade in U.S, currency. However, if any check or other instrument received
by Lender as payment under the Note or thig'Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under tFe Note and this Security Instrument be made in ene or more of the following
forms, as selected by Lender: (a) cash; (b) troney order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Frnds Transfer.

‘Payments are deemed recelved by Lenser when received at the location designated in the Note or at such other
locatian as may be designated by Lender In ezcordance with the notice provisions in Section 15, Lender may retum any
payment or partial payment if the payment «r partial payments are ingufficient to bring the Loan current. Lender may
accept any payment or partial payment insu-ficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to Its rights ta refuse euch payment or partial payments in the future, but Lander is not obligated to apply such
payments at the time such payments are ac:epted, if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay intarest on unapylied funds, Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. f Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or retum them to Borrower. Tnot applied earller, such funds will be applied to the outstanding principal
balance under the Note immadiately prior tc foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Sacurity Instrument
or performing the covenants and agreemen s secured by this Security Instrument.

2. Application of Payments or Proceaids, Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in th following order of priority: (a) interest due under the Note; (b) principal
due under the Note, (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining +smounts shall be applied firstto late charges, second to any other amounts
due under this Security Instrument, and the to reduce the principal balance of the Note.

f Lender receives a payment from Borro ver for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. if more than
one Periodic Payment is outstanding, Lende may apply any payment received from Borrower to the repayment of the
Periadic Paymants if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied te the full payment otone or more Periadic Payments, such excess may be applied to any late
charges due, Voluntary prepayments shall bempplied first to any prepayment charges and then as describad in the Note.

Any application of payments, insurance froceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or chenge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower ¢ hall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Fund::") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Froperty, it any; (c) premiums for any and all insurance required by Lender
under Section 5: and (d) Mortgage Insuranc : premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiuns in accordance with the provisions of Section 10, Theee items are called
*Escrow ltems, " Atorigination or atany time dnring the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be es-srowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item, Borrower shall promptly fumist to Lender all notices of amounis to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or
all Escrow ltams. Lender may waive Borrower s obligation to pay to Lender Funds for any or all Escrow ltems at any time.
Any such waiver may only be in writing. In the ¢vent of such waiver, Borrower shall pay directly, when and where payable,
tha amounts due for any Escrow Items for whrch payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evidensing s ich payment within such time period as Lender may require. Borrawer's
obligation to make such payments and to grovide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instruinent, as the phrase “covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a walver, and Borrower fails to pay the amount due for
an Escrow Item, Lender may exercise its richts under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may ravoke the waiver as to any or all Escrow
ftems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hol¢ Funds in an ameunt (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) nott exceed the maximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on ths basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance wih Applicable Law. _

The Funds shall be held in an institution whose deposits are insured by a federal agency, ingtrumentality, or entity
(including Lender, it Lender i an institution whrse depoeits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no keter than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually : inalyzing the escrow account, or verifying the Escrow (tems, unless Lendgr
pays Bomower interest on the Fundg and App cable Law permits Lender to make such a charge. Unless ah agreement 15
made in writing or Applicable Law requires intest to be paid on the Funds, Lender shall not be required to pay E_!orrower
any interest or eamings on the Funds. Bormower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bomower, withouttharge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Barrower for the
excess funds in accordance with RESPA. Ifthere is ashortage of Funds held in escrow, a3 defined under RESPA, Lender
shail notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
shortage in accordance with RESPA, but in 110 more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lende! shall notify Borrower as required by RESFA, and Borrower shall pay 10
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

payments. ,
-Upon payment in full of all sums securedby this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender..
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V2 WECD LOAR # 503114115

4. Charges; Llens, Borrower shall payall taxes, assessmants, charges, fines, and impositions attributable to the
Eroperty which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association Dues, Fegs, and Assessments, ifany. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligarion secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; (3) contests the lien in good faith by, or defends against enforegement of the
lien in, legal proceedings which in Lender s opinion operate to prevent the enforcement of the lien while those
proceadings are pending, but only until sucl proceedings are concluded, or (c) secures from the holder of the llen an
agreement satjsfactory to Lender subordinaing the lien to this Sacurity Instrument. If Lender determines that any part
of the Property is subject to a lien which car aftain priority over this Sacurity Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of t 1e date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above it this Section 4,

: Lender_ may raqu[re Bor.rowefr 10 pay a on »-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrawer shall eep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included-within the term “extended coverage,” and any other hazards Including, but
not limited to, earthquakes and floads, for waich Lender requires insurance. This insurance shall be maintained in the
amounts (Including deductible levels) and fo- the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan, The insurance camier providing the insurance shall e chosen
by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
l.ender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ore-ime charge for flood zone determination and certification services and
subseguent charges each time remappings o¥ similar changes occur which reasonably might affect such determination or
certification. Borrower shallalso be responsiblefor the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any f2od zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages describad above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense, Leder is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's aquity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrawer acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurarrse that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 ghall become additional c-ebt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. ‘

Al insurance policies required by Lendsr and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a stadard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have he right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all rec=ipts of paid premiums and renewal notices. If Borrower obtains any form
ofinsurance coverage, hototherwise requirec by Lender, fordamage to, or destruction of, the Property, such pelicy shall
include a standard mortgage clause and she Il name Lender as mortgages and/or as an additional loss payee.

in the event of loss, Borrower shall give p-ompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, !Inless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying ins. rance was required by Lender, shall be applied to restoration or repalr of
the Property, ifthe restoration or repair is ecorromically feasible and Lendler's security is notlessened, During such repair
and restoration period, Lender shall have tha ightto hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work his been completed to Lender’s satistaction, provided thatsuch inspection
shall be undertaken promptly, Lender may d sburse proceeds for the repairs and restoration in a single payment or in
a serles of pragrass payments as the work ii. completed, Unlese an agreement is made in writing or Applicable Law
requires interest to be paid on such insuranc2 proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the s>le obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessered, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due with the excess, if any, paid to Borrower. Such insurance proceeds ghall
be applied in the order provided for in Secticn 2.

f Borrower abandons the Property, Lendar may file, negotiate and settle any available insurance ¢laim and related
matters. If Borrower does not respond withir 30 days to & notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotiate arrid settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Bo:rower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance polivies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use D insurance proceeds either to repair or restore the Property or i pay
amaunts unpaid under the Note or this Secuwity Instrument, whether or nat then due. n

8. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrowar's principal residence within
60 days after the executian of this Security Inetrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least ane year after the date of occupaney, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheid, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Prowction of the Property; Inapections. Borrower shall not destroy, damage or
impair the Property, allow the Fropesty to deterorate or commit waste on the Property. Whether or not Boirower is residing
in the Property, Borrower shall maintain the Pro serty in order to preventthe Property from deterorating or decreasing in value
due 1o Its condition. Uniess it is determined garsuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avold further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiol with damage to, or the taking of, the Property, Borrower shall be responsible
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3 ' V2 WBCD LOAN # 503114115
forrepalnng_or restoring the f’ropartyqnly fLerrder has released proceeds for such puposes. Lender may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is complated. If the
insyranee or condemnation proceeds are notsfficient to repair of restore the Proparty, Borrower is not relieved of Borrower's
obligation for the completion of such repair ol restoration,

:Lender or its agent may make reasonabla entries upon and inspactions of the Property. if it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shali give Borrower notice at the time of
or prior to such an interior inspaction specifring such reagsonable cause. '

8. Botrower's Loan AQpIication. Borrawer shall be in defautt if, during the Loan application process, Borrower
or any persons or entities acting at the direc ion of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, orinaccurate information o statements to Lander (or falled to provida Lender with material information)
in connection with the Loan, Material repreentations include, but are not limitad to, representations concerning
Borrower‘s occupancy of the Propenty as Berrower's principal residence.,

8, Protection of Lendar’s Interest In the Property and Rights Under thia Security Instrument. If (a) Botrower
falls to perform the covenants and agreemene contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest iy the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for concemnation or forfeiture, for enforcement of a lian which may attain priority
overthig Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lendar
may do and pay for whatever is reasonable cr appropriate to protect Lender's interest in the Property and rights under
this Security Instrument; including protecting.and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bit are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing ih court; and (¢) paying reasonable attorneys' fees to protect its interest in
the Property and/or rights under this Securit instrument, including its secured position in a bankrupicy proceading.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up deors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or oft Although Lender may take action undier this Section 9, Lender does not
hava to do so and is not under any duty or o»ligation to do so. It is agreed that Lender incurs ne liability for not taking
any or all actions authorized under this Secton 9.

Any amounts disbursed by Lender unde this Section 9 shall bacome additional debt of Borrower secured by this
Security Instrument. These amounts shall b2ar interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice fror1 Lender to Borrower requesting payment, '

Ifthis Security Instrument s on a leasehobd, Borrower shall comply with all the provisions of the lease, Borrower shall
notsurrender the leasehold estate and interegts hersin conveyed or terminate or cancel the ground lease, Borrower shall
not, without the express written consent of Le nder, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shal not merge unless Lender agrees to the merger in writing.

10, Mortgage Insurance. if Lender raqui~ed Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Hortgage Insurance in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that praviously provided such insurance
and. Borrower was required to make separatsly designated payments toward the premiums for Mertgage Insurance,
Borrower shall pay the premiums required @ obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially ecuivalent to the cost to Borrower of the Mortgage insurance previously in
effect, from an alternate mortgage insurer selncted by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower ghall continue to pey to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to:be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lisu of Mortgage Imsurance. Such loss reserve shall be hon-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, anc Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve, Lender can no longer requ re loss reserve payments if Mortgage Insurance coverage (inthe ampunt
and for the period that Lender requires) provicd by an insurer selected by Lender again becomes available, is obtaur!ed.
and Lender requires separately designated p.ayments toward the premiums for Mortgage Insurance. It Lender rgqulred
Mottgage Insurance as a condition of makirg the Loan and Borrower was required to mgke separately desunate_d
payments toward the premiums for Mortgege Insurance, Borrower shall pay the premiums _required {0 maintain
Mortgage Insurance in effect, or to provide 1 non-refundable loss reserve, until Lender's rgq'uuramant for Mo_rtga_ge
Insurance ends in accordance with any writteh agreement between Borrower and Lehder prnvndmg fOl_’SIJCh tarn"unatlon
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note. ] . . ,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreet], Borrower is not a party to the Mortgage Insur_ance. '

Morigage insurers evaluate thelr total ri:k on all such insurance in force from time to time, and may enter into
agreements with other parties that share or nodify their risk, or reduce losses. These agreements are on terms and
conditions that are satistactory to the mortgage insurer and the other party (or parties) to these areements.‘These
agreements may require the mortgage insure r to make payments using any source offupds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Ingurance premiums). )

‘As a result of these agreements, Lender, 1y purchaser of the Note, another insurer, any reinsurer, any other entity. or
any affiliate of any of the foregaing, may receiv2 (directly or indirectty) amounts mag derive from (or might be charq.ctenze‘d
as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modﬂylr)g the mortgage insurer's
risk, or reducing losses, if such agreament provides that an affiliate of Lender takes ashare of the insurer's risk in exchange
for a share of the premiums paid 1o the insure’, the arrangement is often termed “captive reinsurance.” Further;

(s) Any such agreements wlill not aKect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terma of the Loan. Such agreements will not Increase the amount Borrower wlll owe for
Mortgage Insurance, and they will not env¥tle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has . if any - with reapect to the Mortgage
insutance under the Homeowners Protecton Act of 1998 or any other law. These rights may include the right to
recolve certaln discloaures, to request anc obtaln cancallation of the Mortgage |naurance, 10 have the Morigage
Insurance terminated automatically, and/er to recelve a refund of any Mortgage insurance premiuma that were
unearned at the time of such cancellationvor termination. .
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11. Assl tof Mi . . V2 WBCD LORN # 503114115
- Assignmento iscellaneous Proweads; Forfelture. All Miscellaneous Proceads are hereby assigned to and
shall be paid to Lender.

_Itthe Property is damaged, such Miscellaneous Proceads shall be applied to restoration or repair of the Property,
if the restoration or repair is economically "easible and Lender's security is not lessened. During such repair and
restoration period, Lender shallhave the rightto hold such Miscallaneous Proceeds until Lencler has had an oppartunity
to inspect such Property to ensure the work bras been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may fay for the repairs and restoration in a single digbursement er in a geries of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires intereat
to'be paid on such Miscellaneous Procgeds, L ander shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, If any, paid lo Borrower. Such Miscellaneous Proceeds shall be applied in the order pravided for in Section 2.

Inthe eventof atotaltaking, destruction, crioss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
~ Intheevent ofa partlaltaking, destruction' or loss in value ofthe Property in which the fair market value of the Property
immediately before the partial taking, destrustion, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partlal taking, destruction, or loss in valus, unless Borrower
and Lender otherwise agree in writing, the skms secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or logs4n value divided by (b) the fair market value of the Property immaediately
before the partial taking, destruction, or loss<in value. Any balance shall be paid to Borrower.

inthe event of a partial taking, destruction -orloss in value ofthe Property in which the fair market value ofthe Property
immediately before the partial taking, destraction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellanecus Proceeds shall he:applied to the sums sacured by this Security Instrument whether or not
the sums are then due.

Ifthe Property is abandoned by Borrower, irif, after notice by Lender to Borrower that the Qpposing Party (as defined
in the next sentence) offers to make an awarc to settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lerdar is authorized to collect and apply the Miscellaneous Proceads aithar
to rastoration or repair of the Property or to 11e sums secured by this Security Instrument, whether or not then due.
“Opposing Party" means the third party thet owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Mscellaneous Proceeds.

Borrower shall be in defaultif any action orproceeding, whether civil or ¢timinal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or oth=r material impairment of Lender's interestin the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceecing to be dismissed with a ruling that, in Lender's judgment, preciudes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceaeds of any award or ¢lain for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shai be paid to Lendler,

All Miscellaneous Proceeds that are not awplied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearancs By Lender Nota Walver. Extension of the time for payment or modiification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borvower shall not operate to release the liatlity of Borrower or any Successors in Interest of Borvower. Lender shall not
be required to commence proceedings against any Successorin interest of Borrower or to refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
includiing, without fimitation, Lender’s acceptance of payments from third persons, entities or Succaessors in Interest of
Borrawer or in amounts less than the amount then due, shall not be awaiver of or preciude the exercise afany rightor remedy.

13. Jolht and Several Liabllity; Co-sigrwers; Succeasora and Assigns Bound. Borrowsr covenants and agrees
that Borrower's obligations and liability shall e joint and several. However, any Borrower who co-signs this Security
instrument but does not execute the Note (a ‘co-signer’): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer’s interestin the Property under the terms ofthis Security Instrument; (b) is not personally
obligated to pay the sums secured by this Sesurity Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any:accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section 18, ar'y Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, andsis approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shwil not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in 3ection 20) and bensfit the successors and assigng of Lender.

14. Loan Charges. Lender may charge Bc Towar fees for services performed in connection with Borrower's default, for
the purpose of protecting Lender's interestin the Property and rights under this Security Instrument, including, but natlimited
to, attorneys' fees, property inspection and valmation fees. In regard to any other fees, the absence of express authority in
this Securlty Instrument to charge a specific feeto Borower shall notbe construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

lfthe Loan is subject to a law which sets mmaximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be callecied in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the arrount necessary to reduce the charge 1o the permitted limit; and (b) any
sums already collected from Borrawer which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owad under the Note or by making a direct payment to Borrower. f arefund
reduces principal, the recuction will be lreate¢ asa partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a waiver ¢f any right of action Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this $ecurity Instrumentshall be deemed to have been given to Borrower when
mailed by first clags mail or when actually debvered to Borrower's notice address if sent by other means. Notice to any
ohe Borrower shall constitute notice to all Berrowers unless Applicable Law expressly requires otherwise. The notice
address shail be the Property Address unless:Sorrowar has designated a substitute notice address by notice to Lender,
Borrower shall promptly netify Lender of Borrower’s change of address, If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice adcress under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unleas Lender has
designated another address by notice to Bor ower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actyally received by Lender, If any notice required by this Security Instrument
is also required under Applicabla Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument..

16. Governing Law; Severability; Rules of Conatruction, This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which th- Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements ard limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it migkt be silent, but such silence shall not be construed as a prohibition against
agreement by contract. (n the event that any provision or clause of this Security Instrumant or the Note conflicts with
Applicable Law, such confiict shall not affect cther provisions of this Security Instrument or the Note which can be given
effect without the conflicting pravision,

As used in this Security Instrument: (&) wocds ofthe masculine gender shall mean and include cotresponding neuter
words or worde of the feminine gender; (b) werds in the singular shall mean and includa the plural and vice versa; and
(c) the word "may” gives sole discretion withaut any obligation to take any action,

17. Borrower's Copy. Borrower shall be givenh one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficlal Interest In Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of titte by Borrower at a future Jate to a purchaser. .

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower iz not a natural
person and a beneficial interest in Borower ir sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this aption shall not be
exercised by Lender if such exercise is prohikited by Applicable Law.

if Lender exercises this option, Lender sh-1ll give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notiwe is given in accordance with Section 16 within which Borrower must pay
all sums secured by this Securlty Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted b/ this Secutity Instrument without further notice or demand on Borrower.

19, Borrower's Right o Rolnstate Afteracceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security fnstrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to any pawer of sale contained in this Security Instrument; (b) such other period
as Applicable Law might specify for the termiration of Borrowetr's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument, Those conditions ar that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as # no ¢ cceleration had oceurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incured in nnforcing this Security Instrument, including, but not limited to, reasonable
altorneys’ fees, property inspection and valuatic fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Irstrument; and (d) takes such action as Lender may reasonably require to
assure that Lender’s interest in the Property an¢ rights under this Security Instrument, and Borrower's obligation to pay the
sums secured by this Security Instrument, snall continue unchanged. Lender may require that Bormower pay such
teinstatement sums and expenses in one or mere of the following forms, as selected by Lander: (a) cash; (b) money order,
(¢) certified check, bank check, treasurer's cherk or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instumentality of entity; or (d) Electronic Funds Transfer, Upon
reinstatement by Borrower, this Security Instriment and obligations secured hereby shall remain tully effective as if no
acceleration had occurred. However, this rigiT: to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Nate; Change of Loan Servicer; Notice of Grlevance, The Note or a partial interest in the Noge {together
with this Security Instrument) can be sold one o more imes without prior notice to Borrower. A sale mpht resultin a change
in the entity (known as the "Loan Servicer”) that=>ollects Periodic Payments due un_der the Note and this Sgcurity Instrument
and performs other mortgage loan servicing obkgations under the Note, this Security Instrument, and Applicable Law. There
alsomightbe oneor morechanges ofthe Loan Servicer unrelated toa sale ofthe Note. lfthere Is achange ofthe Loan Servicer,
Borrower will be given written notice of the chvnge which will state the name and address of the new Loan _Sarvlcer. the
address towhich payments should be made ane any otherinformation RESPA requires in connection with a notice of transfer
of servicing. If the Note is sold and thereafter tirs Loan is serviced by a Loan Senvcer other than the purchaser of the Note,
the mortgagie koan servicing obligations to Borre-wer will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purshaser unless otherwise pravided by the Note purchaser,

Neithet Borrower nor Lender may commeAce, join, or be joined to any judicial action (as either an individual litigant
of the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provisian of, o any duty owed by reason of, thie Security Instrument, until such
Borrower or Lender has notified the other pary (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the ofFer party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law pravides .1 time period which must elapse before certain action can be taken, that
time period will be deemed to be reasohable for purposes of this paragraph, The notice of acceleration and opportunity
to cure given to Borrower pursuant to Sectior 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and-opportunity to take eorrective action provisicns of this Section 20.

1. Hazardous Substances. As used in this Section 21: () “Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gascline,
kerosene, other flammable or toxic petroleun products, toxic pesticides and herbicides, volatile solvents, materials
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V2 WBCD LOAN § 503114115
containing asbestos or formaldahyde, and radtoactive materials; (b) “Environmental Law" means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup"” includes any response action, remedtial action, or removal action, as defined in Environmental Law; and (d) an
*Environmantal Condition” means a condition taat can cause, contribute to, or otherwise frigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substance: , on or in the Property. Borrower shall not do, nor allow anyone eise to do,
anything affecting the Property (a) that is in violakon of any Environmental Law, (b) which creates an Environmental Condition,
or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two senterces shall notapply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are jenerally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but n¢t limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender writter nctice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or ptivate party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not iimited to, any spilling,
leaking, discharge, release or threat of release ¢f any Hazardous Substance, and (¢) any condition caused by the presence,
use or release of a Hazardous Substance whict) adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or régulatory authority, o1 any private party, that any remaoval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall ¢reate any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows,

22. Acceleration; Remedles. Lender shmil give notice to Borrower prior to acceleration following Borrawer's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Saction 18
unless Applicable Law provides otherwisei. The notice shall apecify: (a) the default; (b) the action required to
cure the default; (¢) a date, not lesa than 30 daya from the date the notice Is given to Borrower, by which the default
must be cured; and (d) that fallure to cure ‘he default on or before the date spacified In the notice may resuli In
acceluration of the auma secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrowsr of the Hght 10 relnstate after accelrration and the right to bring a court action to assert the nen-exlstence
of a default or any other defanase of Borrowento accelaration and sale. If the defaultls hot cured on or before the date
specified In the notice, Lender at Its optionrmay require immaediate payment in full of all suma secured by this
Security Instrument without further demanc. and may Invoke the power of sale and ahy other remedies permitted
by Applicable Law. Lender shall be entitles to collect all expenses Incurred in pursuing the remedies provided
in this Section 22, Inciuding, but not limitei to, reasonable attorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall executo or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lendet's election to cause the Property to be sold and shall cause such
notice to be recorded In each county In wiMch any part of the Property Is looated. Lender or Trustee shall give
notice of sale In the manner prescribed by Applicable Law to Borrower and to other persons preecribed by
Applicable Law, After the time required by /Applicable Law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the ime and place and under tha torms designatad in the notice
of sale In one or more parcels and In any order Trustee determines. Trustee may poatpone sale of all or any parcel
of the Property by public announcement & the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any aale.

Truatee shall daliver to the purchaset Trustee’s deed conveying the Property without any covenant or
warranty, expressed ot implled. The recitass In the Trustee's deed shall be prima facle evidence of the truth of
the statements made therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not Iimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (%) any excess to the person or persons legally entitled to It

23. Reconveyance. Upon payment of alksums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by thig
Security Instrument to Trustee, Trustee shall ‘econvey the Property without warranty to the person or persons legally
entitied to it. Such persan or persons shall pry any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if tie fee is paid to a third party (such as the Trustee) for services renderad
and the charging of the fee is permitied under Applicable Law. .

24. Substitute Trustes. Lender may fror tima to time remove Trustee and appoint & successor frusteg to any
Trustee appointed hereunder, Without conve:'ance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law. _

25. Attorneys’ Feea. As used in this Security Instrumentand inthe Note, attorneys' fees shallinclude those awarded
by an appellate court, ) _

26. Protective Advancea. This Security Irstrument secures any advances Lencler, at its discretion, may make under
Section 9 of this Security Instrument to protectLender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insairance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by aur contract or loan
agreement, we may purchase insurance it your expense to protect our interest. This insurance may, but need
tiot, also protect your interest. if the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made againet you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhers. _ _
. Youareresponsible for the cost of any insurance purchased by us. The cost of this insurance may he added
to your contract of loan balance. If the cost is added to your contract or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date of coverage may be tha date your
prior coverage lapsed, or the date you faked 1o provide proof of coyerage. )

The coverage we purchase may be considerably more expensive than insurance you can optau_n on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Lavr.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Berrower and recorded with it.

/Dﬁ)a/w/v\ /Z/Cw@"ﬁ (o)L ;vg) (Seal)

DEBORAH ELIZRBETH COLLINS

Btate of OREGOR County of XLAMATH

Thie instrument was acknowledged sefore me on //'?—'/6;7‘»’/ 74

by ’ Nedoorah &/ Zﬁﬁé’/’ﬁ' ossiars

. 1 * Vs °
PN 20 szl
Signatura of Hotarial Officer
274 %a/o
Title (and ‘Rank)

Ky commission expires: 9’1/’/\5
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Exhibit “A”

Lot 39 of LAKESHORE GARDENS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.



