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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated April 19, 2011, is made and executed between Hammerich, Inc., an Oregon
corporation {referred to below as "Grantor”) and Umpqua Bank, whose address is C/O Loan Support Services, PO
Box 1580, Roseburg, OR 97470 (referred to below as "Lender").

ASSIGNMENT, For valuable consideration, Grantor hereby assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, titie, and interest in and to the Rents from the following described Property
located in Klamath County, State of Qregon:

See Exhibit "A", which is attached to this Assignment and made a part of this Assignment as If fully set forth

herein,
The Property or its address is commonly known as 305 Haskins Rd., 30505 Hwy 70, 28989 Casebeer Rd,,
Bonanza, OR 97623. The Property tax identification number is 3811-00000-04100-000,

3811-00000-05000-000, 3811-00000-05300-000, 3811-00000-05600-000, 3811-00000-05700-000,
3811-00000-05800-000, 3811-00000-05900-000, 3811-00000-06000-000, 3811-00000-06100-000,
3811-00000-06300-000, 3211-00000-01200-000, 3911-00000-01600-000, 3914-00000-01800-000,
3911-00300-00501-000, 3911-00300-00600-000, 3911-00500-00200-000, 3911-00500-00600-000,
3911-00500-00700-000, 3911-00600-00100-000, 3911-00600-00200-000, 3911-00800-00200-000,
3911-00800-00300-000, 3911-00800-00400-000, 3911-009D0-00100-000,

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures the following described additional indebtedness: this
Agreement (including any Deed of Trust in which this provision appears) secures all obligstions, debts and labilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or uniiquidated, whether Grantor may be llable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be-or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceable. Notwithstanding the foregoing, this Agreement (including any Deed of Trust in which this provision appears)
does not secure 8 Ready Expressling or other line of credit of $5,000 or less that is extended to Grantor in conjunction with opsning & deposit
account ./ v

initial Here #7764 LA/ \

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficlency, before or after Lender's commencement or completion of any foreclosure action, elther Judicially or by exercise of a
power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES, Lender need not tell Borrower about any action or inaction Lender takes in connection with
this Assignment. Borrower assumes the responsibllity for being and keeping informed about the Property, Borrower waives any defenses that
may arise because of any action or inaction of Lender, including without limitation any failure of Lender to realize upon the Property, or any delay
by Lender in realizing upon the Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or
fails to take under this Assighment.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Assignment or any Related Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless
and until Lender exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may
remain in possession and cantrol of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect
the Rents shall not constitute Lender's consent to the use of cash collateral In a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Lt
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Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and ciaims except as disclosed
to and accepted by Lender in writing.

Right to Assign. Granlor has the full right, power and authority to enter into this Assignment and to assign and convey the Rents to
Lender.

No Prior Assignment, Grantor has not praviously assigned or conveyed the Rents to sny other person by any instrument now in force.

No Eurther Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as
provided In this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shali have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing ali Rents
to be paid direcily to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any
other persons Hable therefor, all of the Rents; institute and carry on all legel proceedings necessary for the protection of the Properly,
including such proceedings as may be necessary to recover possession of the Property; collect the Renis and remove any tanant or tenants
or other persons from the Property.

Maintain the Property. Lender may enler upon the Property to maintain the Property and keep the same In repair; to pay the costs thereof
and of all services of all employees, inctuding their equipment, and of all continuing costs and expenses of maintaining the Property in
proper repair and condition, and also to pay all texes, assessments and water utiiities, and the premiums on fire and other insurance
effected by Lender on the Property.

Caompliance with Laws. Lender may do any and all things to exacute and comply with the laws of the State of Oregon and also all other
laws, rules, orders, ordinances and requirements of all other governmental agencies affecting the Property. :

Lease the Property. lLender may rent or lease the whole or any part of the Properly for such term or terms and on such conditions as
Lender may deem appropriate, :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either In Lender's hame or In Grantor's name,
to rent and manage the Property, including the collectioh and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act
excluslvely and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have
perfarmad one or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be for Grantor's account and Lender
may pay such costs and expenses from the Rents. Lender, in Its sole discretion, shall determine the application of any and all Rents received by
it; however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebledness. All
expenditures made by L.ender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness sacured by this
Assignment, and ghall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under
this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment
and suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Froperty.
Any termination fee required by law shall be paid by Grantor, if permitted by applicable law,

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Assignment or any Related Documents, inciuding but not limited to Grantor's failure to discharge or
pay when dua any amounts Grantor is required to discharge or pay under this Assignment or any Related Documents, Lendsr on Grantor's
behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not fimited to discharging or paying all
taxes, llens, security interests, encumbrances and other claims, at any time levied or placed on the Rents or the Properly and paying all costs for
insuring, maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses will become a
part of the Indebtedness and, st Lender's option, will (A) be payable on demand; (B) be added to the balance of the Nole and be apportioned
among and be payable with any installment payments to become due during elther (1) the term of any applicable insurance policy; or (2) the
remaining tarm of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Assignment also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedles to which Lender may be entitled upon
Default.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under the indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obiigation, covenant or condition contained in this
Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in
ahy other agreement between Lender and Borrower or Grantor,

Default on Other Payments. Faillure of Grantor within the time required by this Assignment to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any llen.

Environmental Default. Faiture of any party to comply with or perform when dua any tarm, obiligation, covenant or condition contained in
any environmental ‘agreement executgd in connection with the Property.

False Statements., Any warranty, representation or statement made or fumished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect, efther now or at the time
made of furnished or becomes false or misleading at any time thereafter.
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Defective Collateralization. This Assignment or any of the Releted Documents ceases to be In full force and effect {including failure of any
callateral document to create a valid and perfected security interest or llgn) at any time and for any reason,

Insoivency. The dissolution or termination of Borrowet's or Grantor's existence as a golng buslness, the Insolvency of Barrower or Grantor,
the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding undar any bankruptcy or insolvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Granlor or by any governmental agency against the Rents or any property
securing the Indebtedness, This Includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with
Lender, However, this Event of Default shall not apply If there is & good faith dispute by Borrower or Grantor as to the yalidity or
reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the greditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in
an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, borrowed against, levied upon, seized, or attached.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation parly
of any of the Indebtadness or any guarantor, endorser, surety, or accommodation party dies or becores incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a defauit in payment is curable and If Grantor has not been given a natice of a breach of the
same provision of this Assignment within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written hotice
{0 Borrowar demanding cure of such defaull: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen
(15) days, immediately initiates steps which Lender deems In Lender's sole discretion to be sufficlent to cure the default and thereafter
confinues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter, Lender may exsrcise any one
or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire lndebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required 1o pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Recelve and Collect Rents Section, above, If
the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumeants received
in payment thereof In the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recelver,

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Proparty, with the
power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and {o collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver.may serve without
bond If permitted by law. Lender's right to the appointment of a receiver shall exist whather or not the apparent value of the Property
exceeds the indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a recelver,

Other Remedies., Lender shall have all other rights and remedies provided in this Assignment or the Note or by law,

Election of Remedies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's fallure to perform, shall not affect
Lender's right to declare a default and exercise its remedies.

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled to recover such
sum as the court may adjudge reasonable, Whether or not any court action is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebfedness payable on demand and shall bear interest at the Note rate from the date of the
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacste any automatic stay or injunction), appeals, and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including foreciosure reports),
surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable iaw. Grantor also will
pay any court costs, in addition to all other sums provided by law.

ATTORNEY FEES AND EXPENSES. The undersigned agrees to pay on demand all of Lender's costs and expenses, Including Lender's attorney
fees and legal expensas, incurred in connection with enforcement of this Agreement. Lender may hire or pay someone else to help enforce this
Agreement, Lender may also use attorneys who are salaried employees of Lender to enforce this Agreement. The undersigned shall pay all costs
and expenses of all such enforcement. in the event arbitration, suit, action or other legal proceeding is brought to interpret or enforce this
Agreement, the undersigned agrees to pay all additional sums as the arbitrator or court may adjudge reasonable as Lender's costs,
disbursements, and attorney fees at hearing, trial, and on any and all appeals. As used in this paragraph "Agreement’ means the loan
agreement, promissory note, guaranty, security agreement, or other agreement, document, or instrument In which this paragraph Is found, even
If this document Is also described by another name. Whether or not an arbitration or court action is filed, all reasonable attorney fees and
expenses Lender Incurs in protecting its Interests and/or enforcing this Agreement shall become part of the Indebtedness evidenced or secured
by this Agreement, shall bear interest at the highest applicable rate under the promissory note or credit agreement, and shail be pald to Lender
by the other party or parties slgning this Agreement on demand. The attorney fees and expenses covered by this paragraph include without
limitation all of Lender's attormey fees (Including the fees charged by Lender's in-house attorneys, calculated at hourly rates charged by
attorneys In private practice with comparable skill and experience), Lender's fees and expenses for bankruptcy proceedings (including efforts to
modify, vacate, or obtaln relief from any automatic stay), fees and expenses for Lender’s post-judgment collection activities, Lender's cost of
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searching llen records, searching public record databases, on-ine computer legal research, title reports, surveyor reports, appraisal reports,
coliateral inspection reports, title insurance, and bonds issued to protect Lender's collateral, all to the fullest extent allowad by law.

WAIVE JURY. All parties hereby waive the right to any jury trial in any action, proceeding or counterclaim brought by any party against any
other party.

VENUE. The loan transaction that Is evidenced by this Agreement has been applied for, considered, approved and made in the State of Oregon.
If there iz a lawsuit relating to this Agreemsnt, the undersigned shall, at Lender's request, submit to the jurisdiction of the courts of Lane,
Douglas or Washington County, Oregon, as selecled by Lender, in its sole discretion, except and only to the extent of procedural matters related
to Lender's perfaction and enforcement of its rights and remedies against the coliateral for the loan, if the faw requires that such a suit be
brought in another jurisdiction. As used in this paragraph, the term "Agreement" means the promissory note, guaranty, securly agreement or
other agreement, document or instrument in which this paragraph is found, even If this document is described by another name, as well.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth In this Assignment, No alteration of or amendment to this Assignment shall be effective unless given in writing
and signed by the party or parties sought to ba charged or bound by the alteration or amendment.

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them whether individual, joint, or
class in nature, arising from this Assignment or otherwlse, including without limitation contract and tort disputes, shall be arbitrated
pursuant to the Rules of the American Arbitration Association in effect at the time the claim is filed, upoh request of either party. No actio
take or dispose of any Properly shall constitute a waiver of this arbitration agresment or be prohiblted by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; foreclosing by notice and sale under any deed of
trust or mortgage; obtaining a writ of attachment or imposition of a recelver; or exercising any rights relating to personal property, including
taking or disposing of such properly with or without judiclal process pursuant to Article 9 of the Uniform Commercial Code. Any disputes,
claims, or controversies concerning the lawfulness or reasonableness of any act, or exercise of any right, concerning any Property,
including any ¢laim to rescind, reform, or otherwise medify any agreement relating to the Property, shall also be arblitrated, provided
however that ne arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered
by any arbitrator may be entered In eny court having Jurisdiction. Nothing In this Assignment shall praclude any party from seeking
equitable relief from a court of competent jurisdiction. The statute of limitatlons, estoppel, waiver, laches, and similar doctrines which
would otherwise be applicable in an action brought by a party shall be applicable In any arbitration proceeding, and the commencement of
an arbitration proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shali apply to
the construction, interpretation, and enforcement of this arbitration provision,

Caption Headings, Caption headings In this Assignment are for convenience purposes only and are not to be used fo interpret or define the
provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Oregon without regard to its conflicts of law provisions. This Assignment has been accepted by Lender In the State of
Oregon.

Joint and Several Liability. All obligations of Borrower and Grantor under this Assignment shall be jolnt and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean sach and every Borrower, This means that each
Grantor signing below is responsible for all obligations In this Assignment. Where any one or more of the parlies Is a corparation,
partnership, limited liability company or similar entity, it Is not necessary for Lender to Inquire Into the powers of any of the officers,
diractors, pariners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
refiance upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger, There shall be no merger of the interast or estate created by this assignment with any other interest or estate in the Properly at
any time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in this Assignment in the singular
shall be deemed to have been used in the plural where the context and construction so require. (2) If more than ohe person signs this
Assignment as "Grantor,” the obligations of each Grantor ara joint and several. This means that if Lender brings a lawsuit, Lender may sue
any ohe or more of the Grantors. If Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower
need not ba juined in any lawsult. (3) The names given to paragraphs or sections in this Assignment are for convenience purposes only.
They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Assignment unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
ather right. A waiver by Lender of a provision of this Assignmant shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of
dealing between Lender and Granter, shail constitute a waiver of any of Lender's rights or of any of Grantor's obllgations as to any future
transactions. Whenever the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance
shail not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile {(unless otherwise required by law), when deposited with a nationally recoghized ovemight courler,
or, if malled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Assignment. Any party may change ils address for notices under this Assignment by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor
agrees to kesp Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more
than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are granted for purposes of
security and may not be revoked by Grantor until such time as the same are renounced by Lender.

Severability, If a court of competent jurisdiction finds any provision of this Assignment to be illegel, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If faasible,
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the offending pravision shall bg considered modified so that it becomes legal, valid and enforceabls, if the offending provision cannot be so
modified, it shall be considered deleted from this Assignment. Unless otherwise required by law, the Hlegality, invalidity, or unenforceability
of any provision of this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be
binding upoh and inure to the benefit of the parties, their successors and assigns, If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the
Indebtedness by way of forbearance or extension without reieasing Grantor from the obligations of this Assignment or liability under the
indebtedness.

Time is of the Essence. Time Is of the essence In the performance of this Assignmant.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Qregon as to all Indebtedness sacurad by this Assighment.

Walver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF
FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF
GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require, Words and terms not otherwise
defined in this Assignment shall have the maanings atfributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified
from time to fime, together with all exhibits and scheduies attached to this ASSIGNMENT OF RENTS from time to time,

Borrower. Tha word "Borrower” meang Hammerich, Inc.; Walter P. Hammerich; and Nancy L. Hammerich,
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Defauit”,

Event of Default, The words "Event of Default" mean shy of the events of default set forth in this Assignment in the default section of this
Assignment.

Grantor. The word "Grantor" means Harmmerich, Inc..

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of alt or part of the Note.

Indebtedness. The word “Indebtednass” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, congolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender o
enforce Grantor's obligations under this Assignment, together with interest on such amounts as provided in this Assignment. Spacifically,
without limitation, Indebtedness includes all amounts that may be indirectly secursd by the Cross-Collateralizaflon provision of this
Assignment.

Lender. The word "Lender" means Umpdqua Bank, its successors and assigns.

Note. The word “Note" means the promissory note dated Aprit 19, 2011, In the original principal amount of $2,500,000.00
from Borrowar to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement,

Property. The word “Property* means all of Grantor's right, title and interest in and to all the Property as described in the "Assignment”
section of this Assignment.

Related Documents, The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental
agreaments, guaranties, security agreements, mortgagas, deeds of trust, securily deeds, collateral mortgages, and ali other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and ali present and future
leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts receivable, cash or security deposits,
advance rentals, profits and proceeds from the Property, and other payments and benefits derived or to be derived from such leases of
every kind and nature, whether due how or later, including without limitation Grantor's right to enforce such leases and to receive and -
collect payment and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY BUT AS AN
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON APRIL 18, 2011.

GRANTOR:

HAMMERICH, INC. ﬁ . - | )
By:a//J 2Z« ?)) WWVUZJZ% Byhﬁﬂﬂtf}\ % -hr) Kd//(— /{(E/Z/(—’L.)

Walter P, Hammerich, President of Hammerich, inc. Nancy L. Hagyherich, Secretary of Hammerlch, Inc.




ASSIGNMENT OF RENTS
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CORPORATE ACKNOWLEDGM R —
Or
careor MM ) ) ~ XRISTI L REDD
’ NOTARY PUBLIC- OREGON
) 55 ./ COMMISSION NO, 421742
COUNTY OF \ ese L COHMISSION EXPIRES KOV 16, 2011

On thig / ? day of W 2 20 / / , before ma, the undersigned Notary Public, personally

appeared Walter 1, Hammerich, President of Hamnferich, Inc., and known to me to be an authorized agent of the corporation that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the corporation, by authority of its
Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to
exectte this Assignment and In faict exeguled th Assighment on behalf of the corperation. ., /

Residing at

Notary Pub ‘ ) S My commission e‘xplres / /' / é]/ O? O/ / v U

_ CORPORATE ACKNOWLEDGMEN¥
M KRISTI L REDD
STATE OF P ’ HOTARY PUBLIC- OREGON
) §8 . _COMMISSION NO, 421742
v TMMISSI0N EXPIRES NOV 16, 2011
COUNTY OF _, } : T R T
On this / 9 day of , 20 / / , before me, the undersigned Notary Public, personally

appeared Nancy L. Hammaerlch, Secretary of Hammerikh, inc., and known to me to be an authorized agent of the corporation that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the corporation, by authority of fis

y Fesolution of its board of directors, for the uses and purposes therein mentionad, and on oath stated that he or she Is authorized to
" Assignment on behalf of the corporatioy.

By_ 70/ MALA L . A Residing at

Notary P 4 ; My comtmission expires / /, / 80, O? 0/ /

LASER PRO lending, Ver. 5.85.00.002 Copr. Harland Financial Solutions, Inc. 1997, 2011, All Rights Reserved. - OR
DALPRO\CFILPL\G14.FC TR-54122 PR-62




EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL 1:

Parcel 1 of Land Partition 43-02, in the NE1/4 of the SE1/4 of Section 31; NW1/4 of the SW1/4 of
Section 32 in Township 38 Range 11 and the NE1/4 of Section 6; NW1/4 of Section 5, Township 39,
Range 11 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2:

PARCEL A:
All in Township 38 South, Range 11 East of the Willamette Meridian, Klamath County, Oregon.

Section 28: SW1/4 NE1/4, S1/2 NW1/4, SW1/4, W1/2 SE1/4, SE1/4 SE1/4
Section 32: E1/2 NE1/4, NE1/4 SE1/4

Section 33: N1/2,N1/2 S1/2, SW1/4 SW1/4, SE1/4 SE1/4

Section 34: W1/2 W1/2

PARCEL B:
The SW1/4 NE1/4; NE1/4 SW1/4; SE1/4 NW1/4 and Lot 3, Section 3 Township 39 South, Range 11

East of the Willamette Meridian, Klamath County, Oregon.

EXCEPTING THEREFROM that portion deeded to Horsefly Irrigation District in Deed Volume 49,
page 247, Deed Records of Klamath County, Oregon.

ALSO EXCEPTING THEREFROM that parcel of land situated in the SW1/4 NE1/4 of Section 3,
Township 39 South, Range 11 East of the Willamette Meridian, Klamath County, Oregon, lying
Southerly of an existing fence line; more particularly described as follows:

Beginning at the Southeast comer of said SW1/4 NE1/4 of Section 3; thence Northerly along the East
line of said SW1/4 NE1/4 of Section 3, 73.00 feet; thence South 86° 22° 24 West, along the Easterly
extension of an existing fence and said fence 1217.58 feet to its intersection with the South line of said
SW1/4 NE1/4 of Section 3; thence North 89° 48’ 37” East along said South line 1215.59 feet to the
point of beginning with bearings based on record Survey No. 2388, as recorded in Klamath County
Surveyor’s Office.

Also a tract of land situated in Government Lot 2, Section 3, Township 39 South, Range 11 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the SW corner of said Lot 2 (CN 1/16 corner); thence North 00° 15° 00 West, along the
West line of said Lot 2, 145.05 feet to a 5/8” iron pin with a Westvold and Assoc. plastic cap on the
Southwesterly side of an irrigation canal; thence South 44° 14’ 24” East along said canal, 201.57 feet to
a point on the South line of said Lot 2 as marked by a 5/8” iron pin with Westvold and Assoc. plastic
cap; thence South 89° 44’ 24” West 140.00 feet to the point of beginning, with bearings based on
recorded Survey No. 4274 at the Klamath County Surveyor’s Office.




(Legal Continued)

PARCEL C:
That portion of the NE1/4 SW1/4 of Section 5, Township 39 South, Range 11 East of the Willamette |
Meridian, Klamath County, Oregon, lying Southerly and Westerly of the Dairy-Bonanza Highway as

said highway now appears on the ground.

EXCEPTING a tract of land situated in the NE1/4 SW1/4 of Section 5, Township 39 South, Range 11
East of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a 5/8” iron pin on the Southwesterly right of way line of the Dairy-Bonanza Highway, said
point being North 43° 48’ 19” East a distance of 2158.79 feet from the Southwest corner of said Section
5; thence South 32° 11 38” West 178.21 feet to a 5/8” iron pin; thence North 58° 52° 04” West 109 feet,
more or less, to the West line of the NE1/4 SW1/4 of said Section 5; thence Northerly along the West
line of the NE1/4 SW1/4 of said Section 5, 217.3 feet, more or less, to the Southwesterly right of way
line of said Dairy-Bonanza Highway; thence South 56° 59° 00” East along said right of way line 225.5
feet, more or less, to the point of beginning, containing 0.69 acres, more or less, with the bearings based
on a solar observation.

Also that portion of the SE1/4 SW1/4 and SW1/4 SE1/4 of Section 5, and that portion of the N1/2
NE1/4 Section 8, Township 39 South, Range 11 East of the Willamette Meridian, Klamath County,
Oregon, lying Southerly of the Dairy-Bonanza Highway,

EXCEPTING a tract conveyed to W.H. Casebeer by Deed Volume 93, page 620, Deed Records of
Klamath County, Oregon and more particularly described as follows:

That portion of the NE1/4 NE1/4 of Section 8 described Beginning 866 feet South of the corner
common to Sections 4, 5, 8 and 9 in the middle of the Dairy-Bonanza Highway; thence South 454 feet;
thence West 660 feet; thence North 885 feet to the middle of said highway; thence South 56° 52 East
789 feet to the point of beginning.

Also the E1/2 NW1/4 of Section 8, Township 39 South, Range 11 East of the Willamette Meridian,
Klamath County, Oregon.

Also all that portion of the NE1/4 SW1/4 of Section 8, Township 39 South, Range 11 East of the
Willamette Meridian, Klamath County, Oregon, lying Northerly from the center line of the Old
Bonanza-Klamath Falls Road.

The SE1/4 SW1/4 and SW1/4 SE1/4 of Section 33, Township 38 South, Range 11 East of the
Willamette Meridian, Klamath County, Oregon.



(Legal Continued)

Lots 2, 3,4 and SW1/4 NE1/4, S1/2 NW1/4, SW1/4 and W1/2 SE1/4 of Section 4; the N1/2 NE1/4,
SW1/4 NE1/4 and NW1/4 of Section 9, being in Township 39 South, Range 11 East of the Willamette
Meridian, Klamath County, Oregon.

EXCEPTING right of way conveyed to Horsefly Irrigation District, by deed recorded in Volume 49,
page 218, Deed Records of Klamath County, Oregon and right of way conveyed to Klamath County,
Oregon, by deed in Volume 64, page 83, Deed Records of Klamath County, Oregon,

ALSO beginning at a point of intersection of the East and West center line of Section 9, Township 39
South, Range 11 East of the Willamette Meridian, Klamath County, Oregon, with the Northeasterly
boundary of line of the right of way of the Dairy-Bonanza Highway as the same is now located and
constructed; thence North 89° 50° East along the said East West center line of said Section 9, 384.50
feet; thence Southerly and parallel with the Easterly boundary of said Section 9, 249.2 feet, more or less,
to a point in the Northeasterly boundary line of said right of way of the Dairy-Bonanza Highway, thence
Northwesterly along said right of way line to the point of beginning.

ALSO beginning at a point in the East and West center line of Section 9, Township 39 South, Range 11
East of the Willamette Meridian, Klamath County, Oregon, from which the point of intersection of the
said East and West center lien of Section 9 with the Northeasterly boundary line of the right of way of
the Dairy-Bonanza Highway as the same is now located and constructed bears South 89° 50° West 384.5
feet distant and running thence Southerly and parallel with the Easterly boundary of the said Section 9,
249.2 feet, more or less to a point in the Northeasterly boundary line of the right of way of the Dairy-
Bonanza Highway; thence Southeasterly along said right of way line 849.3 feet, more or less, to its
intersection with the West line of Bowne Ave., (now vacated) of Bowne Addition to Bonanza, Oregon,
the plat whereof is on file in the record in the office of the County Clerk of Klamath County, Oregon;
thence North along the said West line of Bowne Ave., (now vacated) 711.8 feet, more or less, to its
intersection with the said East and West center line of the said Section 9; thence South 89° 50’ West
713.6 feet, along the said East and West center line to the point of beginning.

ALSO a tract of land in the E1/2 NE1/4 of Section 8, Township 39 South, Range 11 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point on the East line of said NE1/4 said point being North a distance of 239 feet from
the Southeast corner thereof; thence Northwest, in a straight line to a point on the North line of the
SE1/4 NE1/4, said point being West a distance of 660 feet from the Northeast corner thereof; thence
North a distance of 885 feet to the center line of the Dairy-Bonanza Highway; thence South 56° 52
East, along said center line, a distance of 789 feet to a point on the East line of said NE1/4, said point
being South a distance of 866 feet from the Northeast corner of Section 8; thence South on said East line
a distance of 1535 feet more or less to the point of beginning.



(Legal Continued)

The SE1/4 NE1/4 of Section 9, Township 39 South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon.

EXCEPTING that tract of land conveyed to Klamath County School District by instrument recorded
January 17, 1969 in Volume M69, page 455, Deed Records of Klamath County, Oregon, described as
follows:

Beginning at a 5/8” X 30” iron pin with cap marking the East 1/4 comer of said Section 9 as shown on
the Bowne Addition to Bonanza subdivision plat; thence North 00° 13’ 25” West along the East line of
said Section 9 a distance of 113.25 feet to a 5/8” X 30” iron pin with cap; thence North 89° 40° 10”
West along the Easterly extension of and along the Southerly edge of an existing fence a distance of
261.45 feet to a 5/8” X 30” iron pin with cap which is 1.5 feet Southeasterly of an existing fence corner;
thence South 40° 48° 40” West along Easterly edge of an existing fence a distance of 152.00 feet to an
“x” in the bottom of a concrete irrigation box which is 4 feet Southeasterly of an existing fence corner;
thence South 01° 35” 10” East a distance of 41.91 feet to a 5/8” X 30” iron pin with cap on the centerline
of vacated Klamath Street; thence South 89° 51’ 10” East along the centerline of vacated Klamath Street
a distance of 360.00 feet to a 5/8” X 30” iron pin with cap on the centerline of Carroll Avenue; thence
North 00° 04’ 35” East along the centerline of Carroll Avenue a distance of 43.10 feet to the point of
beginning, EXCEPTING the un-vacated portion of Carroll Avenue as shown on the Grandview Addition
to Bonanza subdivision plat.

ALSO EXCEPTING that portion conveyed to Patrick W. Kelly and Cynthia A. Kelly, by deed recorded
November 14, 1996 in Volume M96, page 35865, Deed Records of Klamath County, Oregon, more
particularly described as follows:

A tract of land situated in the SE1/4 SE1/4 NE1/4 of Section 9, Township 39 South, Range 11 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point on the North line of that tract of land conveyed to Klamath County School District
described in Volume M69, page 455, Deed Records of Klamath County, Oregon and the West line of
Carroll Avenue, from which the East 1/4 corner of said Section 9 bears South 14° 46° 22” East 117.30
feet; thence North 89° 40’ 10” West along the North line of said tract of land, 122.44 feet, thence North
02° 01’ 13” East along the fence line, 212.21 feet; thence South 74° 39’ 31” East along the fence line,
119.41 feet to the West line of Carroll Avenue; thence South 00° 03” 44 West 181.19 feet to the point
of beginning, containing 23,420 square fee, with bearings based on record of Survey No. 1327.



PARCEL D:

A portion of that property situated in the N1/2 SE1/4 and the S1/2 NE1/4, Section 8, Township 39
South, Range 11 East of the Willamette Meridian, Klamath County, Oregon, being more particularly
described as follows:

That portion of the N1/2 SE1/4 and the S1/2 NE1/4 lying Northerly of Casebeer Road and Southerly and
Westerly of the proposed canal “centerline” as described in said Volume 228, page 193, Deed Records
of Klamath County, Oregon.




