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DEED OF TRUST

THIS DEED OF TRUST is dated June 27, 2011, among SARA SUE SMITH and HEIDI RAE MCLEAN as JOINT
TENANTS whose address is 52250 HIGHWAY 62, FORT KLAMATH, OR 97626. ("Grantor"); Sterling Savings
Bank , whose address is SBA Loan Department, 111 N. Wall Street, Spokane, WA 99201 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and UPF INCORPORATED, a Washington Corporation,
whose address is 910 West Boone Avenue, Spokane, WA 99201 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented in the Note dated June 27, 2041, in the original principal amount of
$450,000.00, from Borrower to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's right, title, and
interast in and to the following described real property, togsther with all existing or subsequently erected or afiixed bulldings, Impravemants and
fixtures; all easemeants, righls of way, and appurtenances; all water, water rights and ditch rights (including stock in utilitles with ditch or
Irfigation rights); and all other 1 hts, royalties, and profits relating to_the real ﬁmgerty. Including without limitation all minerals, oil, gas,
geathermal and similar matters, (1?19 ‘Real Property”) located in KLAMATH County, State of Qregon:

Real Property in the County of Klamath, State of Oregon, described as follows:

All of Blocks 2 and 3 of HESSIG ADDITION TO FORT KLAMATH, according to the official plat thereof on file In
the office of the County Clerk of Klamath County, Oregon.

TOGETHER WITH vacated Pine Street lying between said Blocks, also the N1/2 of vacated Fifth Street lying
between the East line of Hessig Street and the center line of vacated Short Street, also the W1/2 of vacated
Short Street abutting said Block 2.

EXCEPTING THEREFROM that portion of Blocks 2 and 3, vacated Pine Street and W1/2 of vacated Short Street
lying within the boundaries of the Crater Lake Highway.

ALSO EXCEPTING THEREFROM a parcel of land in the Hessig Addition to Fort Klamath located in the
Northwest one-guarter of Section 22, Township 33 South, Range 7 1/2 East of the Willamatte Meridian,
Klamath County, Oregon, being more particularly described as follows:

Beginning at a point on the Easterly right of way line of Hessig Street 165.34 feet South 00 degrees 01'23"
West from the original Northwest corner of Block 3 Hessig Addition to Fort Klamath; running thence East
143.50 feet; thence South 00 degrees 01°23" West 50.00 feet; thence East 78.50 feet; thence South 00
degrees 01'23" West 30.00 feet to the centerline of vacated 5th Street; thence along said centerline, West
222.00 feet to the Easterly right of way of Hessig street, thence along said right of way line, North 00 degrees
01'23" East 80.00 feet to the point of beginning.

FURTHER EXCEPTING THEREFROM that portion deeded to Wood River Properties thru Property Line
Adjustment 12-05, recorded August 9, 2005 in M05-61569, records of Klamath County, Oregon

Tax Parcel Number; R834164 and R75901

The Real Property or its address is commonly known as 52250 HIGHWAY 62, FORT KLAMATH, OR 97626. The
Real Property tax identification number is R75901 AND R834164.

Grantor presently assigns to Lender (alsa known as Beneficlary In this Deed of Trust) all of Grantor's right, title, and interest in and to alf present
and fulure leasas of the Property and all Rents from the Property, In addilion, Granter grants to Lender & Unlform Commerclal Code security
Interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,

LI

Fee: $77.00
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(o} the provislens of this Deed of Trust do niot conflict with; o resiilt Ifa dalailt Urdar any agreemant or othe

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Deed of Trust Is executed at Borrower's request and not
at the raguest of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hyp
rinstriment binding upon’ Grantor
and da not result in a violation of any law, regulation, court dacras or order applicable to Grantor; (d) Grantor has established adequate means
of obtalning from Borrower on & continuing besls Information about Borrower's financial condition; and (a) Lender has made no representation
to Grantor about Borrower (Including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor walves all rights or defanses arising by reason of any "one aclion” or "anil-deficiency” law, or any other law
which may prevent Lender from bringing any action apalnst Grantor, Including a claim for deficiency to the extent Lander is otherwise entilled to
a clalm for daficlency, befors or after Lenders commencement or completion of any foreclosure action, elther judiclally or by exercise of a
power of sale.

PAYMENT AND PERFORMANCE. Except as olharwise provided In this Deed of Trust, Barrower shall pay to Lender all Indebledness secured by
th's Deed of Trust as 1t becomes due, and Borrower and Grantor shall perfarm all thelr respective obligations under the Note, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowsr's and Grantor's possession and use of the
Property shall ba governed by the fallawing provisions:

Possession and Use, Untll the occurrence of an Evant of Default, Grantor may (1) remaln In possesslon and control of the Property; (2)
use, oparata or manage the Properly; and (3) collect the Rents from tha Property. The following provisions ralate to the use of the
Properly or to other limitations on the Praperly. BEFORE SIGNING OR AGCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS, IF ANY, UNDER ORS 185,300, 195.301 AND 185.305 TO 195.338 AND
SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SEGTIONS 2 TO 9 AND 17, CHAPTER B55, OREGON [LAWS 2009. THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSCN ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TQ VERIFY THAT THE UNIT OF LAND
BEING TRANBFERRED 1S A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 82,010 OR 215.010, TO VERFY THE
APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.930, AND TQ INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS
195.300, 186.301 AND 195.305 TO 195,336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9
AND 17, CHAFTER 885, OREGON LAWS 2009,

Duty to Maintain, Grantor shall maintaln the Property in tenantabls condition and promplly perform all repalrs, replacements, and
maintenance necessary to preserve Its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, thera has besn no use, generatlon, manufacture, sterags, treatment, disposal, relsase or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as praviously disdlosed 1o and acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, release or threatened relaase of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupanis of the Property, or (t) any actual or threataned litigation or clalms of any
kind by any person relating to such matters; and (3) Except as praviously disclosed to and acknowledged by Lender in writing, {a) nelther
Granlar nor any tenant, contractor, agent or other authorzed user of the Property shall use, generate, manufacturs, stora, traat, disposs of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted In complianca
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and Its agents to enter upon the Property to make such inspections and tests, at Grantor's expanse, as Lender may deem
appropriate tu determine compliance of the Property with this saction of the Deed of Trust, Any Inspactions or tests made by Lender shall
ke for Lender’s purposes only and shall not be construed to create any responsihility ar llability on the part of Lender to Granlor or to any
other person. The representations and warranties contained hereln are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and walves any juture claims agalnst Lendsr for indemnlty or contribution In the
avent Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to Indemnify, defend, and hald harmless
Lender against any and all claims, losses, liablities, damages, penalties, and expenses which Lender may diractly or Indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release oceurring prior to Grantor's ownarship or interest In the Praperty, whather or not the sama was or
should have bean known to Grantor. The pravisions of this section of the Deed of Trust, including the obligation to indamnify snd defend,
shall survive the payment of the Indebladness and the satlsfaction and raconveyance of the llen of this Deed of Trust and shall not be
affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or waste on or to
the Proparty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not ramave, or grant to any other
parly the right lo remave, any timber, minerals (Ineluding oll and gas), coal, elay, scoria, goll, gravel or rock products without Lender's prior
written consent,

Removal of Improvements, Granlor shall not demalish or remove any Improvements from the Real Property without Lender's prior written
consent, As a condition 1o tha removal of any Improvemenis, Lender may require Grantor to make arrangements satlsfactory to Lender to
replace such Impravements with Improvements of at least equal value.

Lendor's Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Property at all reascnable times io atisnd
lo Lender's interests and to Inspect the Real Property for purposes of Granior's compliance with the terms and condltions of this Deed of
Trust.

Compliance with Gevemmental Requiremants. Granlor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmenta! authoritles applicable to the use or occupancy of the Praperty, including withaut limitation, the Americans
With Disabililes Act. Grantor may conlest In good falth any such law, ordinance, or regulation and withhold compliance during any
procaeding, Including appropriate appeals, so long as Grantar has notifled Lender In writing prior to doing so and so long as, In Lender's
sale apinion, Lendar's interests In the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonaebly satisfactory o Lender, to protect Lender’s inlerest.

and to hypothecate the Property;




DEED OF TRUST
Loan No: 378604437 9001 (Continued) Page 3

Duty to Protect. Granlor agrees nalther to abandon or leave unattended the Froperty. Grantor shall do all other acts, In addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property. :

~DUE ON SALE < CONSENT BY LENDER. Lender may, at Lender's oplion, declare immisdléitaly diie 3nd payable all sims secired by this Desd of

Trust upon the sale or fransfar, withoul Lender's prior written consent, of all or any part of the Resl Propery, or any interast in the Real
Properly. A "sale or transfer” means the conveyance of Real Property or any right, title or Interest in the Raal Property; whether legai, benaficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contracl, land contract, contract for deed,
leesehold Interest with a term greater than three {3) years, lease-option contract, or by eale, assignment, or transfer of any beneficial interest in
or lo any land trust holding title to tha Real Praperty, or by any othar method of conveyarica of an interest in the Real Property. If any Grantor is
& corporation, parinership or limited Yabliity company, transier also includes any change in ownership of more than twenty-fiva percent (25%) of
the voting stack, parinership interests or limited liability company interests, as the case may be, of such Grantor. Howevar, this option shall not
be exercised by Lender if such exerclse Is prohibited by federat law or by Oragon law.

TAXES AND LIENS. The following provisions relaling to the laxes and liens on the Property are part of this Deed of Trust;

Payment. Granlor shall pay when due (and In all events prior to delinquency) all taxes, spacial taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Propetty, and shall pay when due all claims for wark done on or
for services renderad or material furnished to the Property. Grantor shall maintaln the Property frae of all iens having priarity over or equal
to the lnte:’est of Lender under this Deed of Trust, except for the llen of taxes and assessments hot dus and except as otherwise provided
In this Deed of Trust.

Right to Contest. Grantor may withhald payrient of any tax, assessment, or clalm In connection with a good faith dispute aver the
cbligation to pay, so long as Lender's Interest In the Property s not Jeopardized, If a lien arses or Is filed as & result of nonpayment,
Grantor shalt within fifteen (15) days after the lian arises or, If a llen Iz filed, within fifteen (15) days after Grantor has notlce of the filing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficlent corporate suraty bond or other security
satisfactory to Lender in an amount sufficient to discharge the Jlen plus any costs and atiorneys* fees, or other charges that could accrue
as a rasult of a foreclosure or sale under the llen. In any contest, Grantor shall defend Itself and Lander and shall satisfy any adverse
Judgment before enforcement agalnst the Properly. Grantor shall name Lender as an additional obligee under any surety bond furnished In
the contest proceedings,

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the appropriats govemmental officlal to dellver to Lander at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any sarvices are furnished, or
any materials are supplled to the Property, I any mechanic's llen, materalmen's llen, or ather lien could bs asserted on account of the
work, services, or matarials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumnish to Lendar advance assurances
salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Granlor shall procure and maintain palicles of fire insuranca with standard extended coverage endorsements on
a replacement basis far the full Insurable value covering all Improvemnents on the Real Property in an amount sufficient to avoid application
of any colnsurance clause, and with a standard morigagee clause In favor of Lender. Grantor shall also procure and rmaintain
comprehensive general liability Insuranes in such coverage smaounts es Lendar may request with Trustee and Lender belng ramed as
additional Insureds In such liabllity insurance policies. Additionally, Grantor shall maintaln such othsr insurance, Including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in form, amounts, caverages
and basls reasonably acceplable to Lender and Issusd by a company or companies reasonaebly acceptable to Lendar. Grantor, upon request
of Lender, wlill deliver ta Lender from time to time the policies or ceriificates of insurance in form satisfactory to Lender, Including
stipulations that coverages will not be cancslled or diminished without at least ten (10) days prior written notice to Lender. Each insurance
palicy alsa shall Include an endorsernant providing that covernga In favor of Lender will not ba impaired In any way by any act, omlssion or
default of Grantor or any other person. Should the Real Praperty be located In an area deslgnated by the Director of the Federal Emergency
Management Agency as a spaclal flood hazard ares, Grantor agress to obtain and malntain Federal Flood Insurance, If avallable, within 45
days after notles is given by Lander that tha Property is located In a spaclal flood hazard area, for the full unpald principal balance of the
lean and any prior llans an tha property securing the loan, up to the maximum policy imits set under the National Flacd Insurance Program,
ar a5 otherwlse required by Lendar, and ta maintain such Insurance for the term af the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property If the estimated cost of repeir or
replacement exceeds §1,000.00. Lander may make proof of loss if Granter fails to do so within fifieen (15) days of the casualty. Whether
or not Lender's security Is impeired, Lender may, at Lender's alaction, recelve and retain the procaeds of any insurance and apply the
proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repalr, Grantar shall repalr or replace the damaged or destroyed Improvements in a
manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for
the reasonable cost of repalr or restoration if Grantor is not In default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recelpt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay any amount owing to Lendsr under this Deed of Trust, then to pay accrued interest, and the remalnder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment In full of tha Indebtadness, such procaeds shall be
pald to Grantor as Grantor's Interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each exisling policy of Insurance showing: (1) the name of the Insurer; (2) the risks Insured; (3) the amount of the palicy; (4) the
property Insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration
daie of the pollcy. Grantor shall, upen request of Lender, have an independent appralser satisfactory ta Lender determine the cash value
replacement cost of the Proparty.

TAX AND INSURANCE RESERVES. Subjact to any Imlations and consistent with any requirements set by applicabls law, Lendar may raquire
Grantar to maintaln with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall ba created
by an Initial deposlt and subsequent maonthly payments, or payments at such other Interval as paymants under the Nole may be dus, of a sum
astimated by Lender to be sufficient to pay tha total annual taxes, assessments, and Insurance premiums Lender reasonably anticipates to ba
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pald from these reserves. The reserve funds shall be held by Lander as a gensral deposit from Grantor, which Lender may satisfy by payment of
tha taxes, assessments, and insuranca premiums required to be pald by Grantor as they becoms due. Lender shall have the right to draw upon
the reserve funds to pay such ltems, and Lender shall nat be required to delermine the validity or accuracy of any ltem before paying It. Nothing

-.In.the Dsed of Trust shall.bs construed as.requiring Lender. to advance other. monies for such purposes; and Lender-shall not incur any labliity -~ -

for anything It may do or omit to do with respect to the reserve account, Subject to any limitations set by applicable law, if the resarve funds
disclose a shortage or deficlency, Grantar shall pay such shortage or deficlency as required by Lender. All amounts In the reserve account are
hereby pledged to furthar secure the Indabtedness, and Lender is heraby authorized to withdraw and apply such amounts on the Indebtedness
upon the ocourrence of an Event of Default. Lender shall not be required to pay any interest or eamings on the resarve funds unless required by
law or agreed to by Lender In writing. Lender does not hold the reserve funds In trust for Granlor, and Lender is not Grantar's agent for
payment of the taxes and assessments requirad ta be paid by Grantor,

LENDER'S EXPENDITURES. If any action or proceeding Is commenecad that would materially affect Lender's Interest In the Property of If Grantor
fails to comply with any provision of this Deed of Trust or any Refated Documenis, including but not lirrited to Grantor's fallure to discharge or
pay when due any amounts Grantor Is required to discharge or pay under this Deed of Trust or any Relaled Documents, Lender on Grantor's
behalf ray (but shall not be chligsted to) take any action that Lendsr deems appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, encumbrances and olher claims, at any time lsvied or placed on the Property and paying all costs for Insuring,
maintelning and preserving the Proparty. Al such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate
charged under the Note from the date Incurred or pald by Lender to the date of rapayment by Grantor. All such expensas will become a part of
the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and ba apporlioned among
and be payable with any Installment payments to become due during either (1) the term of any applicable Insurance policy; or (2) the
remaining term of the Nots; or (C) be treated as a balloon payment which will be dus and payable at the Note's maturity. The Deed of Trust
also will secure payment of these amounts. Such right shall ba In addition to all ather rights and remedies to which Lender may ba entitled upon
Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust;

Title, Grantor warrants that: (a) Grantor holde good and marketable title of record to the Praperty in fee simple, free and clear of all kens
and encumbrances cther than those set forth In the Real Property description or In any tltle insurance palicy, title report, or final titte opinlon
issued In favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will farever defand the title to the Property against
tha lawful claims of all persons. In the event any actlon or proceeding ls commenced that questions Grantor's title or the interest of
Trustes or Lendar under this Deed of Trust, Granior shall defend the action at Grantor's expense, Granlor may be the nominal party in
such proceeding, but Lender shall be entiled to participata in the proceading and to be represented in the proceeding by counssl of
Lender's own cholce, and Grantor will dellver, or cause to be delivared, to Lander such Instruments as Lender may raquest from time to
-timetopermltsuchparﬂclpatlon. L G e e T o S nE e IR REal U e
Compliance With Laws, Grantor warrants that the Property and Granlor's use of the Proparty complias with all exlsting applicable laws,
ordinances, and regulations of governmental authorities,

Survival of Representations and Warrantles. All representations, warranties, and agresments made by Grantor In this Desd of Trust shall
survive the execution and dellvery of this Deed of Trust, shall be continuing in nature, and shall remaln In full force and effect untll such
lime as Rorrower's Indebtedness shall be pald in full.

CONDEMNATION. The followIng provisions relating to condemnalion proceedings are a part of this Deed of Trust:

Froceedings. IF any proceeding In condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
8uch sleps as may ba necessary to defend the action and obtaln the award. Grantor may be the nominal party In such proceeding, but
Lender shall be entitled to participate in the procaeding and to be represented in the preceeding by counsel of its own choice, and Grantor
will deliver or cause to he dalivered to Lender such Instruments and documentstion as may be requested by Lender from time fo time (o
permit such particlpation.

Application of Net Procesds. If all or any part of the Property Is condenvied by eminent domaln proceedings or by any proceeding or
purchase In lisu of condemnation, Lender may at its election require that all or any partion of the net proceeds of the award be applled to
the Indebtedness or the repair or restoration of the Property. The net procesds of the award shall mean the award after payment of all
reasonable costs, expenses, and attornays' fees Incurred by Trustee or Lender In connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha foliowing provislons relating to governmental taxas,
fess and charpes are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall execute such dacuments In addition to this Deed of Trust and
take whatever other action Is requested by Lender to perfect and continue Lender's llen on the Real Proparly. Grantar shall relmburse
Lendsr for all taxes, as described below, logether with all expenses ncurred In racording, parfecting or conlinuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitule taxes to which this section applies; (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which Borrower is authorizad of required to
daduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Dead of Trusl chargeable
against tha Lender or the holder of the Nota; and (4) a speciflc tax on all or any portion of the Indebtedness or on paymeants of principal
and Inlerest made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsaguent to the date of this Dead of Trust, this event shall have
the same effect as an Event of Default, and Lender may exercise any or &l of Iis available remedies for an Evant of Default es provided
below urless Grantor either (1) pays the tax before It becomas delinquent, ar (2) contests the tax as provided above In the Taxes and
Liens section and deposits with Lender cash or a sufficlent corporate sursty bond or other security satisfactory ta Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are & parl
of this Deed of Trust:

Security Agreement. This Instrument shall constitute & Securlty Agreement to the extent any of the Property conslitutes fixtures, and
Lender shall have alt of the rights of a secured party under the Unlform Commerclal Code 25 amanded from time to time.
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Sacurity Interest. Upon request by Lender, Grantor shall take whalever action Is requestad by Lender to perfect and continue Lender's
security interest In the Rents and Parsonal Property. In addition to recording this Dead of Trust in the real proparty records, Lendsr may, at
any time and without further authorization from Grantar, file exacuted counterparts, coplas or reproductions af this Desd of Trust 85 a

- financing statement....Grantor. shall. ralmburse .Lender: for &l -expenses incurred In. perfacting -or- continuing this security -Interest,--Upon-— - -

default, Grantor shall not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Persanal Proparty nat affixed to tha Property In a manner and at a place reasonably convenlent to Grantor and Lendar and make it avallzble
to Lender within three (3) days after recelpt of written demand from Lender to the extent permitied by applicable Jaw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security Inlerest
granied by this Deed of Trust may ba abtalred (each as reguired by the Uniform Commercial Cods) are ag staled on the first page of this
Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralating to further assurances and altorney-in-fact arg 8 part of this
Dead of Trust:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, executs and deliver, or will causa to
be rmade, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offiees and places as Lender may tdeem appropriate, any and all such mongages,
deeds of trust, securlty deeds, security agreements, financing statements, continuation stalaments, instruments of further assurance,
cartificates, and other documents as may, In the sals opinion of Lender, be necassary or desirable In order to effectuate, complete, perfect,
contlnue, or presarve (1) Borrower’s and Grantor's obligations under the Note, this Desx of Trust, and the Related Documents, and (2}
the llens and security Interasts created by this Deed of Trust as first and prior liens on the Property, whether now owned or heresfier
acquired by Grantor.  Unless prohibited by law or Lender agrees to the contrary In writing, Grantor shall reimburse Lender for all costs and
expenses incurred In connection with the malters referred to In this paragraph,

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender nay do so for and in the name of
Grantor arxl at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attornay-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necassary or desirable, in Lender's sola
opinion, to accomplish the mattars referred to In the pracading paragraph.

FULL PERFORMANCE, If Borrower and Grantor pay all the Indebledness when dus, and Grantor otherwise perorms all the obligations Imposed
upan Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall exscute end dellver
to Grantor sulteble staterments of termination of any financing statement on file evidencing Lender's security interast in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, If permitted by applicable law.

EVENTS,OF DEFAULT. Each of the following, &t Lendar's option, shall conslitule an Evant of Default under this Deed of Trust:
Payment Default. Borrower fails to make any payment when due under the Indeblednuss.

Other Defaults. Borrower or Grantor falls to camply with or to perform any other tarm, obligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covanant or condltion contained In
any other agreement between Lender and Borrower or Grantor.

Cpﬁiﬁllanca Defsult, Failure to comply with any other term, sbligation, covenant or condifion contained In this Desd of Trust, the Note or in
any'of the Related Documents,

Default on Other Payments. Failure of Grantor within the time requlred by this Deed of Trust to make any payment for taxes or insurance,
or any other payment nacassary to prevent filing of or to effect discharge of any llan.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, axtanston of cradit, security agreement, purchase
or salas agresment, or any other agresment, In favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borower's abllity to repay the Indebtedness or Borrower's or Grantor's abllity to perform their respeclive obligations
under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or staternant made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's bahalf under thls Deed of Trust or the Related Documents Is false or misleading in any materal respact, either now or at Ihe time
made or fumished or becomes false or misleading at any time thereafter,

Defactive Collateralization, This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect {Including fallure of
any collateral document to create a valld and perfecled security interest or len) at any time and for any reason.

Death or Insolvency, The dissolution of Grantor's (regardiess of whather election to continue is made), any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a geing business or the death of any member, the
insolvency of Borrower or Grantor, the appolniment of a recelver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or Insolvency laws by or
agalinst Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfellure proceadings, whether by judiclal proceeding, selt-heip,
repossession or any other method, by any creditor of Borrower or Granter or by any governmental agency against any property securing the
Indebtedness. This Includes a garmishment of any of Borowaer's ar Grantor's accounts, Including deposit accounts, with Lender. However,
this Evant of Dafault shall not apply if there Is a gaod falth disputa by Borrower or Granlor as ta the validity or reasonableness of the clalm
which Is the basls of the creditor or forfeiture proceeding and If Borrower or Grantor gives Lender written notice of the craditor or forfelture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfelture praceeding, In an amount determined by Lender,
in Its sole discration, as being an adequale reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Borrower or Grantor under the tarme of any other agresment between Borrowsr or Grantor and
Lender that Is not remedled within any grace perlod provided therein, including without Timitation any agreement conceming any
Indsbtedness or olher obligation of Borrower or Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the praceding evenls occurs with respect to any guarantor, endorser, suraly, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dles or becomes Incompetent, or revokes or
disputes the validity of, or liabllity under, any Guaranty of the Indebledness.




DEED OF TRUST
Loan No: 378604437 9001 (Continued) Page 6

Adverse Change. A matorial adverse change cceurs in Borrower's or Grantor's financlal condition, or Lender belleves the prospect of
payment or performance of the Indebtedness Is Impalred.

Insecurity. Lender In good falth belleves itself Insecure.

" Right to Cura, If any default, other than a default In payment s curable and If Grantor has ot been given a netics of a breach of the same

pravision of this Deed of Trust within the preceding twelve (12) months, it may be cured If Grantor, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the default within fifteen (18) days; or (2) If the cure requires more than fitean (15)
days, immediately inltlates steps which Lender deems In Lender's sole discretion to be sufficlent to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Dafault occurs under this Deed of Trust, at any time thereafter, Trustes or Lender may
axercise any one or mora of the following rights and remadies:

Election of Remedles, Election by Lendsr to pursue any remedy shall not exciude pursult of any other remedy, and an election to make
expendilures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lander's right to daciare a default and exarcise Its ramedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtadness
immedialely due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusles shall have the right to foraclose by notice and sale, and
Lender shall have the right to foraclose by Judiclal foreclosurs, In elther case In accordance with and to the full exient provided by
applicable law, If this Dead of Truat s foreclused by judicial foreclosure, Lender will be entitied to  Judgment which will provide that If the
foreclosure sale proceeds are insufficient fo satisfy the Judgment, execution may issue for the amount of the unpald balance of the
judgment.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and remedies of 8 secured party
under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, withoul notice lo Borrowser or Granlor o take possession of and manage the Properly and
collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's cosls, egeinsi the
Indebledness. In furtherance of this right, Lender may require any tenant or other user of tha Properly to meke payments of rent or use
fees directly to Lender. If the Renls are collecled by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact o
endorse inslruments received In payment thereof in the name of Grantor and 1o negotiale the same and collect the procesds, Paymenis by
tenants or olher users 1o Lander In response to Lender's demand shall satisfy the obligations {or which the payments are made, whether or
not any proper grounds for the demand exlsted. Lender may exercise its rights under thls subparagraph either In person, by agent, or
through a raceiver. -

Appoint Recelver. Lender shall have the right to have a recelver appeinted la take possession of all or any part of the Property, with tha
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the
Property and apply the proceads, over and above the cost of the raceivership, agalnst the Indebledness. The receiver may serve without
bond It parmitted by law. Lender's right to the appointmant of & recalver shall exiet whether or not the apparent value of the Praparly
exceeds the Indebledness by a substantial amount, Employment by Lender shall not disquallfy a person from serving as e recsiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property 1s sald as provided above or Lender otherwise
hecomes.entitled to possession of the Property upon default of Borrawer or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's aptlon, either (1) pay a reasonable rental for the use of the Properly, or (2) vacate
the Property Immediatsly upon the demand of Lender.

Other Remedies. Trustee or Lender shal! have any othar right or remedy provided in this Deed of Trust or the Note or available at law or In
equity,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sala of the Personal Property of of the titre
after which eny private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice
given at least fiiteen (15) days before the time of the sele or disposition, Any salg of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Bomower and Grantar hereby waives any and all rights to have the
Property marshelled. In exerclsing its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together
or separately, In ane sale or by separate salas. Lender shall be entltfed to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Dead af Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonabla as attomeys’ fees at trlal and upon any appesal. Whether or not any court action
Is involved, and to the extent not prohiblted by law, all reasonable expenses Lender incurs that In Lender's opinion are necessary at any
time for the protection of its Interest or the enforcament of its rights shall become & part of the Indebtedness payable on dermand and shall
bear Interast at the Note rate from the dete of the expenditura until repaid. Expenses eovered by this paragraph include, without #mitation,
however subjact to any limits under applicable law, Lender's atiornays' fees and Lender's legal expenses, whether or not then |s a lawsuit,
including attorneys' faes and axpenses for bankruptey procsedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of ssarching recards, obtalning titla reports {Including forediostire
reporis), surveyors' reports, and appralsal fees, title Insurance, and fees for the Trustes, to the extent penritted by applicable law. Grantor
also will pay any court costs, In additian to all other sums pravided by law, .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions refating to the powers and obligations of Trustes are part of this Deed of
Trust;

Powers of Trustes. In addilion to all powers of Trustee arsing as a matter of lew, Trustee shall have the power to take the following
actions with raspact to the Praperty upon the written request of Lender and Grantor: (a) Joln in praparing and filing @ map or plat of the
Real Property, including the dedication of streets or other rights o the public; (b) joIn In granting any easement or creating any restriction
on the Real Proparty; and (c) Join in any suberdinatlon or other agreement affecting this Deed of Trust or the interest of Lander under this
Deed of Trust,
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Obligations to Notify, Trustes shall not be obligated to natify any other party of a pending sale undar any other trust deed or llen, or of any
action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustes.

Trustes. Trustee shall meet all quallfications required for Trustee under applicable law. In addition to the rights and remedies set forth

“above, with respect to'all or any part of the Proparty, the Triistee shall have the Hght to foréclose by natice and sale, and Lender shall have
tha right to foreclose by judicial foreclosure, in elther casa In accordance with and to the full extent providad by applicable law.

Successor Trustes. Landar, at Lender's option, may from time to time appoint a successor Trustes o any Trustee appointed under this
Deed of Trust by an Instrument executed and acknowladged by Lender and recorded In the office of the recorder of KLAMATH County,
State of Oregon. The Instrument shall contain, in addition to all other matters required by state law, the names of the ordglnal Lender,
Trustee, and Grantor, the book and page whera this Dead of Trust Is recorded, and tha name and address of the successor triustee, and the
Instrument shall ba executsd and acknowledged by Lender or Its successors In Interest. The successor trustee, without cornvevance of the
Property, shall succeed to all the title, power, and dulles conferred upon the Trustee In this Deed of Trust and by applicable law. This
procedure for substitution of Trustes shall govern to the exclusion of all other provisions for substitution,

NOTICES. Any nollce required to be given under this Deed of Trust, including without Imitation any notlce of default and any notice of sale
shall be givan in writing, and shall be effective when actually delivered, when ectually received by telefacsimile (unlass otherwlse required by
law), when deposited with a nationally recognized ovemnight courier, or, If malled, when deposited in the United States mall, as first class,
certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All coples of notlces of
foreclosure from the holder of any llen which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any party may chanpe its address for notlcas under this Deed of Trust by giving formal written noflce to the other
parties, specifying that tha purpose of the notice is to change the party's address. For notice purposes, Granlor agress to keep Lender Informed
at all times of Grantor's current address. Unless otherwise provided or required by law, If there Is more than one Grantor, any notice given by
Lender to any Granior i deemed to be notice given to all Granlors.

WASHINGTON CHOICE OF LAW, The parlles have agreed that Washinglon law shall govern the enforceablliity of this Agreement and the
Related Doguments. The parties further acknowledge that punitive dameges are not avallable under the laws of the siala of Washington. The
parties understand that in executing this Agreement, thay are walving any punfiive damage remedy.

STATUTE OF FRAUDS, UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY LENDERS CONCERNING
LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY DR HOUSEHOLD PURFOSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY LENDER TO BE ENFORCEABLE.

MISCELLANEOUS PROVISIONS, The following miscellaneous provislons are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Relatad Documents, conslitutes the entire understanding and agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or partles sought to be charged or bound by the alteration or amendmant.

Annual Reports, If the Property Is used for purposes other than Grantor's resldenca, Grantor shall fumish to Lender, upon request, a
certified statement of net eperaling Income received from the Property during Grantor's pravious flscal year In such form and detall as
Lender shell requirs. "Net operating incoms” shall mean all eash receipts from the Properly less all cash expenditures made In connectlon
with the operation of the Property.

Captlon Headings. Captian headings In this Daed of Trust are for convenience purposes only and are not to be used to interprat or define
the provisions of this Deed of Trust.

Marger. Thera shall be no merger of the interest or estate created by this Dead of Trust with any other Interest or astata In the Property at
any {ime hald by or for the benefit of Lender in any capacity, without the written consent of Lender.

Applicable Law. The Loan secured by this llen was made under a Unitad States Small Business Administration (SBA) nationwide program
which uses tax dollars to assist small business owners. If the United States Is seeking to enforce this document, then under SBA
regulations: (1) When SBA Is the holdor of the Note, this document and all documents evidencing or securing this Loan will be construed In
accordance with federal law, (b) Lender or SBA may use local or state procedures for purposes such as filing papers, recording dacumants,
giving notlce, forectosing llens, and other purposes. By using these procedures, SBA dees not waive any federal immunity from focal or
state control, penalty, tax or liabllity. No Borrower or Guarantor may claim or assert agalnst SBA any local or state law to deny any
obligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause In this document requiring arbltration is not
enforeeable whan SBA Is tha holder of the Note secured by this instrument.

Joint and Saveral Liability. All cbligations of Borrowsr and Granlor under this Deed of Trust shall be joint and several, and all references to
Grantor shall maan each and every Grantor, and all referencas to Borrower shall mean each and evary Borrower. This means that each
Grantor signing balow Is responsibla for all obligations in this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed 1o have walved any rights under this Deed of Trust unless such waiver Is given In writing
and signed by Lender, No delay or omission on the part of Lender In exerclsing any right shall operate @s a waivar of such right or any
other right. A walver by Lender of a provision of this Deed of Trust shall not prajudice or constitula a waiver of Lender's right otherwise to
demand strict compllance with that provision or any other provision of this Deed of Trust. No prior walvar by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to apy fulure
transactions, Whenevar the copsent of Lender Is required under this Deed of Trust, the granting of such consent by Lender In any Instance
shall not constliute continuing consent to subsequent instances where such consent Is required and In all cases such consent may be
granted or withheld In the sole discretion of Lender.

Sevarabliity. If a court of compatent Jurisdiction finds any provision of this Deed of Trust to be illegal, invalld, or unenforceable as to any
person or circumstance, that finding shall not make the offending provision lllegal, Invalld, or unenforceable as to any other person or
cireumstance, If feasible, the offending provislon shall be considered modified so that It becomes legal, valid and enforceable,  If the
offending provision cannot be so madified, It shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
illagality, Invalldity, or unenforceabllity of any proviston of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the partles, thelr successors and assigns. If ownership of the Property becomes vested in a parsan
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference {0 this Desd of Trust and the
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Indebtedness by way of forbearance or extension without releasing Grantar from the obligations of this Deed of Trust or liability under the
Indebtadness.

Time Is of the Essanca. Time Is of the essanca In the performancs of ihis Deed of Trust.

" "Watvar of HBHEEEQ&E){Q&#&B& Granlor hérébg} reiéases and walves all rights and beneiits of the homastaad exemption laws of the State
of Oregon as to all indebtedness secured by this Desd of Trust,

Commerclal Deed of Trust. Granlor agrees with Lender that this Dead of Trust is @ commerclal deed of trust and that Grantor will not
change the use of the Property without Lender's prior written consent.

DEFINITIONS, The following capllalized words and terms shall have tha following meanings when used In this Dead of Trust, Unless
speclficelly staled to the contrary, all references to dollar amounts shall mean amounts In lawful manay of the United States of America. Words
and terms used In the singular shall include the plural, and the plural shall Include the singular, as the context may require, Words and terms not
otherwise defined in this Deed of Trust shall have the meenings altributed lo such terms in the Uniform Commarclal Code:

Beneficlary. The word "Beneficiary” means Steriing Savings Bank , and its successors and assigns.

Borrower, The word "Borrower” means SARA SUE SMITH; HEID! RAE MCLEAN: and ASPEN INN, LLC, AN OREGON LIMITED LIABILITY
COMPANY and includes all co-signers and co-makers signing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truslea, and includes without limitation all
assignment and security Interest provisions relating to the Persenal Property and Rents,

Default. The word "Default” means the Default set forth In this Dead of Trust In the saction titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statulas, regulations and ordinances
relating to the protaction of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Coempensation, and Liabllity Act of 1980, as amended, 42 U,5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reaulhorization Act of 1988, Pub. L, No. 98-489 ("SARA"), the Hazardous Materials Transporiation Act, 49 L1.8.C, Section 1801, et seq.,
the Resource Conservation and Recovery Agt, 42 U.S.C, Seclion 68901, et seq., or other applicable state or faderal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environment.

Event of Default, The words "Event of Default* mean any of the avenls of default set forth in this Dead of Trust in the events of default
sactlon of this Deed of Trust.

Grantor. The word "Grantor” means SARA SUE SMITH and HEIDI RAE MCLEAN.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation parly to Lender, including
without limitatlon a guaranty of all or part of the Note.

Hezardous Substances. The words “Hazardous Substances” mean materials that, becausa of their quantity, concentration or physical,
chemical or Infectious characteristics, may cause or pose a present or patential hazard to human health or the environment when
improperly used, treated, slored, dispused of, generaled, manufactured, transported or otherwise handlad. The words "Hazardous
Substances” are used In thelr very broadest sense and include without limiiation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term *Hazardous Substances® also includes, without limitation,
petroleum, including crude ol and any fraction thereof and asbastos.

Improvements. The word "Improvements” maans all existing and future Improvements, buildings, structures, woblle homes afiixed on the
Real Property, facllities, additions, replacements and other construstion on the Real Property,

Indebtedness. The word “Indebtedness® means all principal, Interest, and other amounts, cosls and expenses payable under the Note or
Related Documents, together with all renewals of, extenslons of, modifications of, consolldations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trusige
or Lender to enforce Grantor's ubligations under this Deed of Trust, together with interest on such amounls as provided In this Deed of
Trust.

Lender, The word "Lender” means Sterling Savings Bank , Its successors and assigns.

Note. The word "Nota” means the promissory note dated June 27, 2011, in the original principal amount of $450,000.00 from
Borrower to Lender, together with all ranewals of, extensions of, modifications of, refinancings of, consalidatlons of, and substitutions for
the prarmissary note or agreement. The maturily date of the Note is June 27, 2038,

Personal Property, The words "Personal Property” mean ali equipment, fixtures, and other artlcles of personal propery naw or hereatfier
owned by Grantor, and now ar hereafier atiachad or affixed Io the Real Proparty; together with al accesslons, parts, and additions 1o, all
replacements of, and all substituilons for, any of such properly; and together with all proceeds (including without fimlitation all insurance
procesds and refunds of premiums) from any sale or other dlsposition of the Property.

Property. The word "Property" means collectively the Real Proparty and the Personal Property.
Real Proporty. The words *Real Property” mean the real property, Interests and rights, as further described In this Deed of Trust.

Related Documents., The words "Relatad Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agraements, guarantles, securlty agreements, morigages, deeds of trust, securlly deeds, collateral morlgages, and all other instruments,
agreements and documents, whether now or hereafter exlsting, exacuted in connection with the Indebledness,

Rents. The word *Rents" means all present end fulure rents, revenues, Income, lssues, royallies, profits, and other benefits derived from
the Property,

Trustee, The word *Trusiee” means UPF INCORPORATED, a Washington Corporation, whose address Is 910 West Boone Avenue,
Spokane, WA 98201 and any substitute or successor trustess. -

*NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.
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EACH GRANTOR ACKNDWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS, - e e e

GRANTOR:

o Gt D

HEIDI RAE MCLEAN

INDIVIDUAL ACKNOWLEDGMENE

oy B s
srare or LAV, ) Y5 NOTARY PUBLIC - ORBGON

| Y A }ss i/ COMMIBBION NO. 447088
COUNTY OF J_)- a A ) MY COMMIBBION EXPIRES MAACH 81, 2014

On this day befogs me, the undersigned Notary Publie, personally appeared SARA SUE SMITH and HEIDI RAE MGLEAN, to me known 1o be the
individusls describad In and whosgkécutad the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary

@ uses arxd purposesthereln meantipned. .
nd officlpl ssal this fkg\r %ﬁ day of L/ /M ,r\-Q) ol /,\

s

BQV; r . A Resldlngu at //U a 4 na,; 71- / ' : C,bltﬁ 7 7/:) -

7 — i P . ;
Netary Public in and for the State of H L( @D"b My commission explms\ﬁ'/ 3/, / / ",_/

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been pald in fuell)
To: , Trustae

The undersigned Is tha legal owner and holdar of alt Indebledness secured by this Deed of Trust. All sums sescured by this Deed of Trust have
been fully paid.and satisfled, You are hereby directad, upon payment to you of any sums awing to you under the tarms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust {which Is dellvared to you together with thls Deed af Trust),

and to reconvey, without warranty, ta the parties designated by the terms of this Deed of Trust, the estate now hald by you under this Dead of
Trust. Pleasa mall the raconveyanca and Related Documents to:

Data: Buneficiary:
By:
Its;
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