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DEED OF TRUST

Words used in multiple sections of ‘this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain roles regarding the nsage of words used in this document are
also provided in Section 16.

(A) "Secarity Instrument" meapg this document, which is dated JULY 01, 2011

* . together with all Riders to this document.

{B) "Borrower'is FLOYD DWAYNE HERRINGTON AND MARILYN G HERRINGTO‘N HUSBAND
AND WIFE

@

" Bosrower is the trastor under this Security Instrament.

(C) "Lenderis WELLS FARGO BANK, N.A.

Lender is s NATIONAL ASSOCIATION

" organized and existing under the laws of THE UNITED STATES

Lender’s address is H. 0. BOX 11701, NEWARK, NJ 071014701

" Lender is the boneficiary under this Security Instrment.

(D) "Trustee"is FIDELITY NATIONAL TITLE INS CO
10540 S.E. STARK, PORTEAND, OR 97216

0323828426 484860351540
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(E) "Note"means the promissory note signed by Borrower and dated JULY 01, 2011

The Note states that Borrower owes Lender ONE HURDRED TWENTY FOUR TROUSAND SIX
HUNDRED FIFTY AND 00/100 Dollars
(U.S. ¢ #***#*124,650.00 ) plos intercst. Borrower has promised to pay this debt in regular Periodic
Payments and to paythe debt in full not Jater than AUGUST 01, 2041

(F) "Property” means the property that is described below under the heading “Transfw of Righte in the
Praperty.”

(G) "Loan" means the. debt evidenced by the Note, plus interest, any prepayment charges and late charges
" due under the Note, and all sums duc under this Security Instrument, plus interest.

(H) "Riders" means all. Riders to this' Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider . Planned Unit Development Rider 1-4 Family Rider
VA Rider Biwcekly Payment Rider Other(s) [specify] L
V) W\nu-{c..(_*ﬁ ved Howme

(I "Applicable Law" mesns all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are inifosed on Borrower or the Property by a condominiwm association, homeowners
aggociation or similaf‘organization.
(K) "Electronic Funds Transfer" mcans any transfer of fonds, ofher than a iransaction originated by
check, draft, or similar paper instrament, which is initiated through an electronic ferminal, telophonic
instrument, computcr, or magnetic tape so as to order, iastroct, or authorize a financial institution to debit
or credit an account!.Such term includes, but is not limited fo, point-of-sale transfers, automated teller
machine txausacuons transfers initiated by telephone, wire frapsfers, and avtomated clearinghouse
transfers.
(L) "Escrow Ytems" means those 1tmns that are described in Section 3.
(M) "MiscellaneousProceeds™ méang any compensation, setflement, award of damages, or proceeds paid
by any third party (other than msurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in licn of condemnation; or (iv) misrcprescatations of, or omissions as to, the
value and/or condition of the Property
(N) "Meortgage Insurance™ means insutance protecting Lender against the nonpayment of, or default on,
the Loan. .
(0) "Periodic Paymenti" means the rcgularly scheduled amouunt due for (i) principal and interest mnder the
Note, plus (ii) any amounts under Section 3 of this Security Instroment.
(P) "RESPA" meangthe Real Estate Setilement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or snccessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
t» .
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" o a "federally related mortgage loan™ even if the Loan does not qualify as a "“federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

~ TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, . with power of -sale, the following described property located in the
COUNTY of KLAMATH :

{Type of Recording Furisdiction] [Name of Racording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

i

s

1 . o
TAX STATEMENTS: SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 -
5 ’

)
§ which curently has the address of
1270 HOMEDALE ‘ROAD [Stceet]
KLAMATH FALLS & ’ [Cityl , Oregon 97603 {Zip Code}
("Broperty Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cagements, appurteninces, and fixturcs now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refesred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencnmbered, except for encumbrances

“of record. Borrower-warrants and will defend generally the title to the Property against all claims and
demands, subjoct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limitéd variations by jurisdiction to constituic a nniform securily instrument covering real
property. -

UNIFORM COVENANTS. Borrower and Lender covemant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ems
pursaant to Section 3“ Payments due under the Note and this Security Instryment shall be made in 1.8,
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currency, However, if any check or other instrument received by Lender as payment under the Note or this
Seourity Instroment is returned to Lender unpaid, Londer may require that any or all subsequent payments
dne under the Note and this Secwrity Instrumept be made in one or more of the following forms, as
selected by Lenders'(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insared by a
federal agency, instrimentality, or entity; or (d) Electronic Funds Transfer.

" Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such other location #s may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partiel payment if the payment or partial payments are insufficient to
bring the Loan current.-Lender may accept any payment or partisl payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schedoled due date, then Lender need not pay
interest on unapplied fonds. Lender may hold such tnapplied fonds mntil Borrower makes payiment to bring
the Loan cutrent. If Borrower does not do so within a reagonsble period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such fimds will be applicd to the outstanding
principal balance under the Note immediately prior fo foreclosure. No offset or claim which Bomower
might have now o in the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or-performing the covenants and agreemends secared by thiz Securiiy
Instrument. - .

1. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted #0d applied by Lender shall be applicd in the following order of priority: () interest
duc under the Note;(b) principal due nnder the Note; (c) amounts due mder Section 3. Such paymienis
shall be applied to each Periodic Payment in the order in which it hecame due. Any remaining amounts
shall be applied firstido late charges, second fo any other amounts due under this Security Instroment, and
then to reduce the principal balance of the Note,

If Lender receives a payment fiom Bormrower for a delinquent Periodic Payment which inclades a
sufficient amount to pay.any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is oufstanding, Lender may apply any payment received
from Borrower to the repayment of the Petiodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied o the foll payment of one or
more Periodic Payments, such cxcess may be applied to any late charges dne. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note, '

Any applicationi of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amomnt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the*day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Fimds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priosity over this Security Instnnnent as
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiume for any ahd all insurance required by Lender vnder Section 5; and {d) Mortgage Insurance
premivms, if any, or any sums payable by Botrower to Lender in lien of the payment of Mortgage
Tusurance premiums in sccordance with the provisions of Section 10. These items are called "Escrow
Iterns.” At origination or at any time during the tenm of the Loan, Lender may require that Community
Association Dues, Fées, and Assessmients, if any, be escrowed by Bomower, and such dues, foes and

. assessments shall be an Escrow dtem. Borrower shall prompfly furnish fo Lender all notices of amounts to
be paid under this Sectisn. Borrower shall pay Lender the Funds for Escrow Items upless Lender waives
Borrower’s obligation to pay the<Funds for amy or all Escrow Hems. Lender may waive Bomrower’s
dbligation to pay to Lender Pundsfor any or all Escrow Heras at any time. Any such waiver may oaly be

3y
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Fands has been waived by Lender and, if Lender requires,
shall farnish to Lender receipts cvidencing such payment within such time period as Lender may roquire.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, g the phrase "covenant and agreement”
is used in Section 9. If Botrower is obligated to pay Eecrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sedtion 15 and, upon such revocation, Botrower shall pay to Lender 2ll Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fimds in an amouunt (a) sufficient to permit Lender to apply
the Funds at the time gpecified under RESPA, and (b) not to exceod the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of curreni data and
reasonable estimates of expenditures of future Bscrow iems or otherwise in accordance with Applicable
Law. s :
' The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or éntity (including Lender, if Lender i an institution whose deposits are go insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Eecrow Fems no later than the time
specified under RESPAs: Lender shall not charge Bommower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’Lender to make such a charge. Unless un agreement i made in writing
or Applicable Law requircs interest to be paid on the Fands, Lender shall not be required ta pay Borrower
any imterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on thefFunds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplug of Funds held in esorow, as defined under RESPA, Lender shall account to
Borrower for the excess fundg in accordance with RESPA. Xf there ie a shortage of Funds held in escrow,
as defined under RESPA, Lemder shall notify Borrower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
nipnthly payments: If there is a deficiency of Funds held m escrow, as defined under RESPA, Lender shall
notify Borrower as réquired by RESPA, and Bomower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leasthold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Rtems, Borrower shall pay them in the manner provided in Section 3.

"+ Bomower shall promptly dissharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees'in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends againit enforcement of the liep in, legal proceedings which in Leader’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such procesdings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Secutity Instroment. If Lender determines that any part of'the Property is subject to a lien
which can aftain priority over this Security Instrament, Lender may give Borrower a notice identifying the

1
[
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Jien. Within 10 days of the date on which that notice i given, Borrower shall satisfy the licn or take one or
more of the agtions 2¢t forth above in this Section 4. ’

*  Lender may require Bomrowér to pay a onedime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,
" 5. Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on
the Property insuredagainst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited o, earthiquakes and floods, for which Lender requires insurance.
This insurance shall be ‘inaintained in the amounts (inclading deductible levels) and for the periods that
Lender requires. What Eender requircs pursuant to the preceding sentences can change during the term of
fhe Loan. The insurknce carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not bo exercised voreasonably. Lender may
roquite Bortower to pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and snbsequent charges each time remappings or similar changes cecur which
reasonably might affect such determination or certification. Bormower shall also be responsible for the
payment of any feds imposed by the Federal Emergency Management Agency in connection with the
review of any flood Fone determination resulting from an objection by Borower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lepder’s option and. Bopower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfure, such coverage shall cover Lender, but might or might
nbt protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previonsly in effect. Borrower
acknowledges that the cost of the insorance coverage so obtained might significantly exceed the cost of
insarance that Borrotwer.could have obiained. Any amounts disbursed by Lender nnder this Section 5 shall
become additional dabt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest
at the Note rate from thé date of disbursement and shall be payable, with such mterest, upon notice from
Lender to Borrower gequesting payment.

All insurance péliciés required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an’additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requirea, Bomower shall promptly give to Lexider all receipts of paid premiums and
reénewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as.mortgagee and/or as an additional loss payee.

In the event oflose, Borrower shall.give prompt notice to the insnrance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
i writing, any insurance proceeds, whether or not the underlying insurance wes required by Lender, shall
be applied o restoration or repair of the Property, if the restoration or repeir is economically feasible and
Lénder's seéutity is not lessened. During soch repair and restoration’ period, Lender shall have the right to
bold such insurance proceeds until Lender bas had an opportunity o inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such mspection shall be nndertaken
promptly, Lender méy dishurse proceeds for the repairs and restoration in a single paymient or in a series
of progress payinentéas the work is completed. Unless an agreement is mads in writing or Applicable Law
requires interest to be paid on such insarance proceeds, Lender shall not be required to pay Borrower any
interest or camingsfon-wuch proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not bé paid out of the insarance proceeds and shall be the sole obligation of Bomower. If
the restoration or repair is not économically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instroment, whether or not then due, with

. : . El
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. FS i

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related. matters. If Borrower does not respond within 30 days to a notice fror Lender that the
jisurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notide is given. T cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amoint not to exceed the amounts wnpaid under the Note or this Security Instroment, and
{b) any other of Borrower's rights (other than the right fo any refund of unearned prepmimns paid by
Botrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procecds efther to repair or restors the Property or
io pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

" 6. Occupancy. Bortower shall occupy, cstablish, and use the Property as Bomrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at lcast one year afier the date of ocoupancy, unless Lender
ofherwise agrees intwriting, which consent shall not be unreasonably withheld, or wnless extenuating
circumstances exist which are beyond Borrower’s control.

. 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage opimpair the Property, allow the Property to deteriorate or cominit waste on the
Property. Whether 6f not Borrower is residing in the Property, Bomower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursnant to*Scction 5 that repair or restoration is not economically feasible, Bomower ghall
prompily repair the Property if ‘damaged to avoid further deterioration or dasmage. If insurance or
condemnation proceeds are paid i connection with damage to, or the taking of, -the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for sach
purposes. Lender may disburse procecds for the repairs and restoration ih a single payment or in a series of
progress payments ag the work is completed. If the insurance or condemnation proceeds are not sufficient
to. repair or restore the Property, Bommower is not relieved of Bomower’s obligation for the completion of
stich repais or restoration. )

Lender or its agent may make reasomable eniries upon and inspections of the Property. If it has
réasopable cause, Lender may inspect the interior of the improvements on the Property. Lender sball give
Borrower notice ai the time of or prior to euch an interior inspection specifying sach reasonable cause.

8. Borrower’sLoan Application. Borrower shall be in defanit ify during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or ‘with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) m conmection with the Loan. Material
representations include, ‘but are not limited to, represcatations conceming Borrower’s occupancy of the
Property ag Borrowerls principal residence. -

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
isra logal procesding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a'procecding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of 2 lien which may attain-priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or approfriate to protect Lender’s interest in the Property and rights under this Security
Tnstrument, inciuding protecting and/or assessing the value of the Property, and securing and/or repairing
fhe Property. Lender’s actions can include, but are not limited to: (a) paying any sums securcd by a lien
which has' priority *over this Secority Instrument; (b) appeating in court; 2 {¢) paying reagonable
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attomeys’ fees to prétact its interest in the Property and/or rights under this Security Instrumeant, including
its secured position in a baokrupicy procecding, Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or ofher‘code violations or dangerons conditions, end have utilities turned
on or off. Although Lender may take action under this Section 3, Lénder does not have to do 8o and is not
under any duty or cbligation to do-so. It is agreed that Lender incurs no lability for not taking any or all
actions anthorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shafl become additional debt of Bormower
secured by this Seourity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such imterest, wpon notice from Lender to Borrower requesting
peymet. T . ‘

If this Security Instrument is on a Jeaschold, Borrower shall comply with all the provigions of the
leage. If Borrower aequires fec title to the Property, the leaschold and the fee title shall not merge upless
Lender agrees to the merger in writing,

10. Mortgage Insarance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided uch insurance and Borrower was required to make separately designated payments
tward the premiums for Mortgage Insurance, Bomower shall pay the preminms required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in cffeot, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternafe
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage s not
available, Borrower shall coutinue to pay to Lender the amount of the separately designated payments that
wete duc when the insurance coverage'ceased to be in effect. Lender will acoept, use and refain these
payments as a non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refandable, notwithstanding the fact that the Loan is ulimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if $ortgage Insurauce coverage (in fhe amount and for the period that Lender requites)
provided by an insurer selected by Lender again becomes available, js obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Londer required Mortgage
Togurance as 2 condition of making the Loan and Borrower was required o make separately designated
peyments toward thé premiums for Mortgage Insurance, Bomower shall pay ihe preminms required to
maintain Mortgage Insurance in effect, or to provide s nontefandable Toss reserve, until Lepder’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termigation or until termination is required by Applicable Law, Nothing in this
Section 10 affects Botrower's obligation ta pay interest at the tate provided in the Note.

» Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cerfain losses it
may incur if Bortower docs mot repay the Loan as agreed. Bormower is not a party to the Mortgage
Ingsrance. . ! .

" Mortgage insurers evaluate their total risk on all such jnsurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o
fhicse agresments. These agreements may require the morigage insurer to make payments using any source
of funds that the morigage insurer may have available (which may inclnde fands obtained from Mortgage
In'surance premiuimns).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or mt;y affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or mighf be characterized as) a portion of Borrower's payments for Mortgage Insarance, in
exchange for sharigg' or modifying the mortgage inswret’s risk, or reducing losses. If such agreement
provides that en affiliate of Lender takes a share of the insurer’s risk in exchenge for a share of the
premiumes paid to thednmirer, the arrang it is often termed "captive reinsurance.” Farther:

(=) Any such Hgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurancé, or any other térms of the Loan. Such agreements will not increage the amount
Borrower will owe for Mortgage Insurance, and they will not entifle Borrower to any refund.

* ~
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(b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unider the Homeowners Protection Act of 1998 or any other law. These rights
wmay include the i—jgh; ‘to reeeive certain disclosures, v request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance preminims that were unearned at the time of such cancellation or
termination. .

i M. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the yestoration or repair is economically feasible and Lender’s security is not lessened.
Daring such repair and restomtion period, Lender shall have the right to bold such Migcellaneons Proceeds
until Lender has had an opportmity to inspect such Property to ensure the work has been completed to
Lender’s satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs und restoration in a single disbursement or in a serics of progress payments as the work is
completed, Unless an agrecment is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Bomower any intercet or camings on such
Miscellanebus Proceeds. If the restoration or repair is not sconomically feasible or Lender's security would
be lessened, the Mis¢ollancous Proceeds shall be applied to the sums secured by this Security Instmiment,
whether or not thenidue, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in’ Section 2.

In the event of 2 fotal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suns secured by this Security Instroment, whether or not then due, with
the excess, if any, pald to Borrower. - ,

the event of a.partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately befors the partial
taking, destruction, or loss in value, vnless Borrower and Lender otherwise agree in writing, the sums
secured by this Scourity Instrumtnt shall be reduced by the amount of the Miscellancous Proceeds
miultiplied by the following fraction: -(2)- the total amount of the swms secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before gie partial taking, destraction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destraction; or loss in value of the Properfy in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums, seenred inmediately before the partial taking, destroction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanconz Proceeds shall be applied to the sums
sécured by this Sccurity Instrument whether or not the sums are then due,

if ﬂlx,e Property is abandoned by Bomrower, or if, after notice by Lender to Borrower that the
Opposing Party (as-defined in the next sentemce) offers to meke an award to seitle a claim for damages,
Borrower fails to respond to Lehder within 30 days afier the date the noticé is given, Lénder is authorized
to collect and apply¥he Miscellaneous Proceeds either to restoration or repair of the Properly or to the
sumng secured by this Security Instrument, whether or not then due. "Opposing Party® means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellanefius Proceods.

Bomower shall e in default if any action or proceeding, whether eivil or criminal, is begun that, in
Lender’s judgment, éould result in forfeitore of the Property or other material impairment of Lender's
interest in the Property -or rights under this Security Instrament. Borrower can cure such a default and, if
acceleration bas occourred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Londer's judgment, precludes forfeiture of the Property or other material
impairment of Lendei’s interest in the Property or rights under this Security Instrament. The procesds of
any award or claim for damages thit are attributable to the impairment of Lender’s interest in the Property
art hereb: assi%nad og:g shall be paid to Lender. :

Al Miscellanegis Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. )

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or anySuccessor in Interest of Borrower shall not operate 1o releass the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or o refuse to exdend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any firbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accoptance of payments from third persons, enfities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
prechude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joiut and several. However, any Borrower who
co-gigns this Securify Instrunent but does nof execute the Note (a "co~signer”): (a) is co-signing this
Security Instrument only:-to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sams, secured by this Security
Instrument; and (c) agrees that Lender and any other Bortower can agree to extend, modify, forbear or
make apy accommodations with regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent. .

© Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomrower's obligatiops under thig ‘Security Instrument in writing, and is approved by Leader, shall oblain
all of Borrower’s rights and benefits under this Security Instroment. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender aprees to such relcase in
writing. The covendnts and agreements of this Security Tnstrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

" 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, -for the purpode of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Tn regard to any other fees, the absencc of cxpress authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expr prohibited by this Sccarity Instrument or by Applicable Law.

If the Loan is spbject to a law which sets maximnm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, thep: (a) any such loan charge shall be reduced by the amount necessary te reduce the
charge to the penmitipd ljmit; and (b) any sums already collected from Borrower which excesded permitted
limits will be refonded to Bormower. Lender may choose to make this refund by reducing the prineipal
owed under the Note. or by making a direct payment to Borrower. If o refund reduces principal, the

reduction will be treated as a prepayment withont any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any sach refind made by
direct payment to Borrower will copstitnte a waiver of any right of-action Borrower might have ariging out
of auch evercharge. N .

" 15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
ningt be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if gent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has-desigpated 2 sabstitate notice address by potice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporiing Bonmower's
change of address, then Borrower shall anly report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
npotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unlessglender has designated another address by notice to Borrower: Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. ‘if any notice required by this Sceurity Instrument is also required vnder Applicable
Law, the Applicab]% Law requirement will satisfy the corresponding requirement under this Secusity
Instrument. 5

4

+
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16. Governing Law; Severability; Rules of Construction. This Socm‘ity Instroment shall be
governed by federal:law and the law of the juriediction in which the Property iz located. All rights and
obligationz conl“amcd in this Security Instrument are smbject to any requirements and limitations of
Applicable Law. Appllcablc Law might explicifly or implicitly 2llow the parties fo agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insiroment or the Note conflicts with Applicable
Law, such conflict shall not affect other pmvnsmns of this Sccunty Instrument or the Note which can be
given effect without the conflicting provision.

“ A used in this Security Instrument: (a) words of the maseuline gender shail mean and inclode
corresponding neuter words or words of-the feminine gender; (b) words in the singular shall mean and
iictude the plural and vice versa; and (c) the word "may” gives sole digcretion without any obligation to
take apy action. &

17. Borrower’s Copy. Bomqu- shall be given onc copy of the Note and of fhis Security Instrument.

18. Transfer of the Property or a Beuneficial Intexest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bencficinl interest in the Property, including, but not Jlimited
1o, those beneficial interests trangferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which, is the transfer of title by Borrower at a future date to a purchaser.

. If all or any part of the Propesty or any Interest in the Property is sold or transferred (or if Bommower
i not a natoral person and a beneficial interest im Borrower iz sold or tnsferred) without Lender’s prior
written consent, Leider may require immediate payment in foll of all sums secured by this Security
Instrament. Howwéi this option shall not be exercised by Lender if sach exercise is prohibited by
Applicable Law, .+

If Lender cxawscq,ﬂns option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of got less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secored by this Sccurity Instroment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke apy remedics permitted by this
Secwity Instrument without further notice or demand on Bomrower.

' 19, Borrower's Right to Reimstate After Acceleration. If Bomrower meets certain conditions,
Borrower shall have:the right to Tave enforcement of this Security Instroment discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instnment; (b) such other period as Applicable Lew might specify for the termination of
Bomower's right o} reinstate; or {c) entry of a judpment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agresments; () pays.all expensed ificumred in enforcing this Security Instrament, including, but not limited
to, reasonable atforncys’ fees, property. mspection and valuation fees, and other focs meurred for the
purposc of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes sach action as Lender may reasonably require to assure that Fender’s interest in the Property and
rights under this Security Instrument, and Bomower’s obhgatmn to pay the sums secured by this Security
Ingtrument, shall contimue unchanged. Lender may require that Borrower pay sueh reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: () cash; (&) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whoss; d sits are insured by a foderal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations seeured hercby
ghall remain fully effective as if no accelexation had occwred. However, this right to reinstate shal] not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parhal interest in
the Note (together with this Sccurjty Instrament) can be sold one or more times without prior notice to
Bomower. A sale might resolt inia change in the entity (known as the "Loan -Servicer™) that collects
Periodic Payments due under the Note and this Security Instroment and performs ofher mortgage loan
servicing obligations:under the Note, this. Security Instrument, and Applicable Law. There also might be
ane or more changes:df the Loan Servicer nnrelated to a sale of the Note.: If there is & change of the Loan
Servicer, Botrower will be given written notice of the change which will state the name and address of the
new Loan Setvicer, the address to which payments should be made and any other information RESPA

:
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r;:quires in comnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note pufchaser.

° Neither Borrower nor Lender may commence, join, or be joined to any judicial sction (as either an
individual litigant or the member of a class) that acises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security strument, until such Borrower or Lender hag notified the other purty (with such
pofice given in com;-ﬂiance with the requirements of Section 15) of snch afleged breach and afforded the
other party hereto p reasonable period after the giving of such notice io fake corrective action. 1f
Applicable Law pwyldos a time period which must clapse before cerfain action can be taken, that time
period will be deemed fo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure giyen to Bomrower pursnant to Section 22 and the notice of acccleration given to
Borrower pursuaﬂt to Section 18 shall be deemed to satisfy the notice and opportusity to take corrective
action provisions of this Section 20.

21, Hazardous Substances.' As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folowing substance&‘ gasoline, kesosene, other flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials;
(b) "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safcty or environmental protection; (¢) "Bnvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Envircomental
Condition” means & condition that can cause, contribute to, or otherwise trigger an Bnvironmental
Cleanup. B
Barrower shall not cause or pormit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thmatcn 16 release any Hazardons Substances, on or in the Property. Botrower shall not do,
nor allow anyone e]se to'do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which cma[e.s an Envirommental Condition, or (¢) which, due to the presence, use, or release of 2
Hazardous Substance, creates a condition that adversely affects the value of the Properly. The preceding
two sentences shall nof u'app]y to fhé presence, use, of storage on the Property of small quantities of
H’amrdous Substances that are gmu'ally recognized to be appropriate t0 normal residential uses and to
mamtnnancc of the Property (mcludmg, but not limited fo, hazardons substances in consumer products).

Borrower shall promptly give Lénder written notice of (a) any investigation, claim, demand, lawsuit
or other action by an‘y governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Enwmnmmhl Condltwn, imcluding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition ¢ d by the pr ., use or release of a
Hazardous Substance which adversely affeots the value of the Property, If Borrower ]wms, or is notified
by any governmental or regulatory amthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in dicordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirormental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender farther covenant apd agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower’s breach’ of any covenant or agreement in fthis Security Instrument (but not prior fo
acceleration under Section 18 naless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required o cure the default; (¢) a date, not lexs than 30 days from the date
the notice is given to Borrower, by which the default must be enred; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall forther faform Borrower of the
right to reinstate after acceleration and the right to bring a conrt action fo asscrt the non-esistence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may requive immediate payment in full of
all sums secnred by this Secority Instrument without further demand and may invoke the power of
sale and any other romedies permitted by Applicable Law. Lender shall be entified to collect all
expenses incurred in pursning the remedies provided in this Section 22, inclnding, but not imited to,
reasonable attorneys’ fees and eosts of title evidence,

If Lender invokes the power of sale, Lender shall execute or canse Txustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause snch nofice to be recorded in each cownty in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manuer prescribed by Applicable Law to
Borrower and to otlicr persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public anction fo the highest
bidder at the time,and place and under the terms designated i the notice of sale in one or more
parcels and in mmy;order Trustee determines. Trustee may posipone sale of all or any parcel of the
Property by publicannouncement at the tine and place of any previously scheduled sale. Lender or
its desipnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evid-ce of the truth of the statemmts made therein, Trustee shall apply the proceeds of the sale in
thee following order; (2) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ t‘m, (b) to all sums'secured by this Security Instrument; and () any excess to the
PErsOn Or persons lggally entided to it

23. Reconveyance. Upon payment. of all sums scoured by this Security Instrument, Lender shail
request Trustee to reconvey the Property and shall smrrender this Security Instrument and all notes
evidencing ‘debt secured by this Security Instrument 1o Trustec. Trustee shall reconvey the Property
without watranty tp the person or persons legally entitled fo it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Froperty, but only
if the fee is paid to a third party (such as the Trustes) for services rendered and the charging of the fee is
pemmuitted under Applicable Law.

24. Substitute Trastee. Lender may from time to fime remove Trustee and appoint a successor
trastee to any Trustedzappointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the titly, power and duties conferred upon Trostee herein and by Applicable Law.

25, Atiorneys!:Fees. As used in this Security Instrument and in the Note, attomeys’ fees shall
include those awarded by-an appellate coart.

26. Protective Advances. This Sccurity Instrument secures any adv-anccs Lender, at itg discretion,
may make under Section 9 of -this Security Instrument to protect Lendet’s interest in the Property and
rights under this Sccurity Instrument. .~ -

27. Required Evidence of Property Insurance.

) WARNING
Unless you provide us with evidence of the insurance coverage ag required by our coptract

or loan agreement, we may purchasc insurance at your expense to protect our interest. This

insurance may, ot necd not, also protect your interest. If the collatera] becomes damaged, the

coverage we putchase may not pay any claim you make or any claim made against you, You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may e added to yogr contract or loan balance. If the cost ig added to your contract or
loan balance, the inferest rate on the underlying contract or loan will apply to this added
amount, The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage. : .

The coverage we purchase may be considerably more expensive than insurance you can
obtain’ on, your own and may not satisfy any need for property damage coverage or any

 mandatory liability insurance requirements imposed by Applicable Law.
LOW, Borrower accepts and agrees to the tevms and covenants cortained in this
Security Instrument Snd in any Rider executed by Borrower and recorded with it. -

BY SIGNING }E

Witnesses:

#
¥
L (Seal) . (Seal)
“ -Bomrowtr -Borower
{Seal) {Scal)
-Borrower ’ - -Borrowar
_ : (Seal) (Seal)
. -Barrower . -Borrower
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STATE OF OREGO County ss:
On this f day of J // Zol/ , personally appeared the above named

FLOYD DWA!NE H_ERRINGTON AND MARILYN G EERRINGTON
NOSoond  dnd  wavke,

Fe

and acknowledged the forsgoing ingtrament to be his/her/their voluntary act and deed.

My Commission Expires: /-' - 2.0/ .g Before me:

(Official Seal)

Notary Public for Oregon

OFFICIAL SEAL -
CHRIS A. JOHNSON
: HOTARY PUBLIC - OREGON
k- COMMISSION NO. 435441  ({
o M1 COMMISSION EXPIRES JANUARY §, 2013 (4

oty
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Racord and Retum [ ] by Mail [ ] by Pickup to:
FINAL DOCS T7408-01F

_SAN ANTONIO, TX ° 78251-4200

MANUI_'-'A_CTURED HOME RIDER TO SECURITY INSTRUMENT
This Rider is made thi§ JULY 01, 2011 and is incorporated into and amends and
suppiements the Mortgage, Open-End Morigage, Deed of Trust, or Credit Line Deed of Trust,

Security Dead ("Sacurity Instrument”) of the same date givan by the undersigned ("Borrower") to
secure Borrower's Nofe 1o M-

(“Lender”) of the same date
(“Note") and covering the Property described In the Sectrity Instrument and located at:
1270 HOMEDALE ROAD, KLAMATH FALLS, OR 87603
(Property Address)
Borrower and Lender agree that the Security Instrument Is amended and supplemented to read as

follows:
1. Msaning of Some Words. As used in this Rider, the term "Loan Documents” means the

Note, the Security Instrument and any Construction Loan Agreement, and the term
"Property”, as that térm is defined in the Security Instrument, includes the "Manufactured
Home" describédin paragraph 3 of this Rider, All tarms defined in the Note or the Security
Instrument shall*have the same meaning in this Rider.

2. Purpogeand Effact of Rider. |F THEREIS A CONFLICT BETWEENTHE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL. - THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATEDR OR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE

. CONFLICTING TERMS AGREE WITH THIS RIDER.
3. Lender'sSacurity interest, All of Borrower's obligations secured by the Security Instrument
- also shall be secured by the Manufaciured Home:

USED 1998 REDMAN HOMES NA Na 066 x028
New/Used Year Manufaclurer's Name Modal Name 6f Model No. Tength x Widlh "
118257442 118257448

Betial No. “Heral No. Serial No. Heital No.

Page 1 " Initial:
NMFL # 7109 (MAHR) Rev




Affixation. Borrower covenants and agrees:

" (a).to affix the Manufactured Home to a permanent foundation on the Praperty;

10.

Page 2

_ {b) to comply with all Apphbte Law regarding the affixation of the Manufactured Home

to the Property;

(c) upon Lender’s request, to sumender the certificate of title to the Manufactured Home, ¥
surrender i§ permitted by Applicable Law, and to obiain the requisite governmental
approval and documentation necessary to classify the Manufactured Home ag real
property under Applicable Law;

(d) that aﬁbdrig the Manufactured Home to the Property does not violate any zoning laws or
other lncal requirements applicable to the Property;

(e) that the Manufactured Home will be, at all times and for all purposes, permanently affixed
to and partpf the Property.

Charges;Liens Section 4, Paragraph 1 of the Secwrity Instrument is amended to add a new
third sentence to read:
Borrower shall promptly fumish fo Lender all notices of amounts to be paid under this
paragraph and receipts evidencing the payments.

Propertyinsurande, Section 5, Paragraph 1 of the Security Instrument is amended to add a
new gecond sentence to read:
Whenever the Manufaclured Homea is transported on the highway, Borrowar must
- have trip insurance.
)’
Notices. The sécond sentence of Section 15 of the Security Instrument Is amended by
inserting the words “unless otherwise required by law™ at the end.

AdditionalEvents of Default. Boirower will be In default under the Security Instrument:

(a) if any structure on the Property, including the Manufactured Home, shall be removed,

demolished, or substantially altered;

(b) if Borrower fails to comply with any requirement of Applicable Law (Lender, however,

may oornply and add the expense o the principal balance Borrower owes to Lender); or

{c) if Borrower grants or permits any %en on the Propertly other than Lender’s lien, or liens for

faxes and assessments that are not yet due and payable.
He

Notice of Default. 1f required by Applicable Law, before using a remedy, Lender will send

Borrower any natice required by taw, and wait for any cure period that the law may require

for that remedy. :

..l

AdditionalRights of Lenderin Event of Foreclosureand Sale, In addfion fo those rights

granted in the Note and Security instrument, Lender shall have the following rights In the

event Lender commences proceedings for the foreclosure and sale of the Property.

(a) At Lender's dption, to the extent permitted by Applicable Law, | ender may elect to treat
the Manufactured Home as personal property (*Personal Property Collateral®), Lender
may repossass peacefufly from the place where the Personal Property Collateral is focated
without Borrower's permission. |ender also may require Borrower to make the Personal
Property Collateral available to Lender at a place Lender designates that is reasonably
convenient to Lender and Borrower. At Lender’s option, to the extent permitted by
Applicable Léw, Lender may detach and remove Personal Property Collateral from the
Property, or {_ender may take possession of it and leave it on the Property. Borrower
agrees to ‘oodpemta with Lender if Lender exarcises these rights.

(b) After Lendel’ Tepossasses Lender may sell the Personal Proparly Collateral and apply the
eads to Lender's reasonable repossession, repair, storage, and sale expenses,
and thex tWArd: any other amounts Borrower owes under the Loan Documents.




(¢) in the avent of any foreclosure sala, whether made by Trustes, or under judgment of a
court, all of the real and Perschal Property Collateral may, at the option of Lander, be
sold as a whole or in parcels. It shall not be necessary fo have present at the place of
such sale ghs Personal Property Collateral or any part thereof. Lender, as well as Trustee
on Lendet's behalf, shall have all the rights, remedies and recourse with fespect to the

Personal Property

Collateral afforded to a "Secured Party* by Applicable Law in addition

to, and not in fimitation of, the other rights and recourse afforded Lender and/or Trustee

under the' Security instrument.

By signing below, Bonbwer accepts and agrees to the terms and covenants contained in this Rider,

!‘LOYD DWAYNE, HERRING

Borrower Borrower

Borrower : éi Borrower
‘ifr.

. IR

Borrower R Bormower

1"}
. '
statE oF QD Ve on. )

)} ss.

COUNTY OF klg\v;)n.&/{'l\

)
oy

On the / S"‘ day of- in the year 2ol
re me, ndersngned a Notary Public In and for said State, pers nally a eaﬁd
el RNAY n: Caia & HP\/‘VMIM D) ;/‘. ! Eg, é’n/“i/‘l 0.0 'i"OV)
personally known to me or/proved fo me on the basis of satrsfactory svidgnce to be the individuai(s)

whose name(s) iz(are) su

ibed to the within inétrument and ackno

od to me that

hefsha/they executed the same in his/her/thelr capacity(ies), and that by his/her/their signature(s)
on the instrument, the individual(s), or the person on behalf of which the individual(s) acted,

axec trumei _‘t.

J///& \LL'SM

Notary Signature =
Notary Public, State of _.(J vy om

My Cammlsslon expires: (- 6 ~20/3
Official Seal: A

Notary Printed Name
H a M—’V%

Qualified In the County of

[ 1 Check if Construction Loan

Drafted By; DREW NIESLANIR

-
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEl\\{%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTHED LOAN AND ASSUMPTION POLICY RIDER is made this 18T day
of JULY, 2011 - , and is incotporated into and shall be deemed to amend
and supplement the Mortgage, Doed of Trust or Deed to Securs Debt (herein "Security Instrument”) dated
of even datc herswith, given by the mndersigued (herein "Borrower™. to secure Borrower’s Note to
WELLS FARGO BANK, N.A.

(hetein "Lender”) and covering the Property described in the Security Instrument and located at
1270 HOMEDALE ROAD, KLAMATH FALLS, OREGON 97603

[Property Addrest]

VA GUARANTEED LOAN COYENANT: In addition to the covenamts and agreements made in the
Seoutity Instrament, Borrower and Lender further covenant and agreo as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United Stateg Code, such Title
and Regulations jssued thercunder and in cffect on the date hereof shall govern the rights, duties and
liabilities of Bormrower and Lender. Any provisions of the Security Instrument or ‘other instromenis
excouted in connection with zaid indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
seenred indebtedness and the provision that the Lender may acecleratepayment of the secured indebtedness
pursuant to Covenaht 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such insttiments to said Title or Regulations.

. 484860351540
oo
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POI..I RIDER
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
{4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delingnent payments, bt such "late charge” shall not be payable out of
ihe proceeds of sny sale made fo satisfy the indebledness secured hereby, umless such proceeds are
snfficient to dischatj¢ the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become sligible for such guaranty committed
wpon by the Department of Vetetans Affairs under the provisions of Title 38 of the U.8. Code "Veterans
Benefits,” the Mortgages may declare the indebtcdness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights herennder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon tranafer
of the property securing such loati‘to any transferse, umless the acoeptability of the agsumption of the loan
is established pursnant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized teansfer ("assumption™) of the property shall also be subject to additional covenants and
agreements a¢ set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of one percent ( 035 %)
of the balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
1o the loan holder or its authorized agent, as trustce for the Department of Veterans Affairs. If the assamer
fiils to pay this foc at the time of transfer, the fee shall constitute an additional debt to that already secured
by this instroment, shall bear interest ai the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any trausferee thereof, shall be immediately duc and payable. This fec is
automaiically waiyed:if the assumer is exempt under the provisions of 38 U.8.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a proceasing foo may be charged by the loan holder or its authorized agent for determining the
ereditworthiness of fherassumer and subsequently revising the holder’s ownership frecords when an
approved transfer is ‘completed. The amouwnt of this charge shall not exceed the maximum established by
the Departmont of Veterans Affairs for 2 loan to which Section 3714 of Chapter 37, Title 38, United States
Code applics, ’

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the oblightions of the veteran under the terme of the instryments creating and
scouring the joan, The assamer further agrecs to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrament. i
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Title No GEN-11-46903

LEGAL DESCRIPTION
EXHIBIT “A”
THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF KLAMATH, STATE OF
Oregon, AND IS DESCRIBED AS FOLLOWS:
PARCEL 1 OF LAND PARTITION 45-97 BEING A PORTION OF LOT 59 OF FAIR ACRES SUBDIVISION NO.

1, SITUATED IN THE NW % SE % OF SECTION 35, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

Parcel 1D: 3809-035DB-00900-000

Commonly known as 1270 Homedale Road, Klamath Falls, OR 97603
However, by showing this address no additional coverage is provided




