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DEED OF TRUST

THIS DEED OF TRUST is dated September 21, 2041, among Jennifer J, Schade, an estate in fee simple, whose
address is 1810 Gary Street, Klamath Falls, OR 87603. ("Grantor”); People’s Bank of Commerce, whose address is
Main Branch, 750 Biddle Rd, Medford, OR 97504 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and AmeriTitle, whose address is PO Box 5017/300 Klamath Avenue, Klamath Falls, OR 97601
(referred to below as "Trustee”).

GONVEYANCE AND GRANT. For valuable consideration, represented in the Note dated September 21, 2011, in the original principal amount of
$80,800.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficiary all of Grantor's right, titie, and interest
in and to the following described real propery, together with all existing or subsequently aracted or affixed buildings, improvements and
fixtures; afl easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with qitch or
irrigation rights), and sll other rig‘hts. royalties, and profits ralating to the real Eroperty, including without limitation alf minerals, oil, gas,
geothermal and similar matters, (the "Real Property™) located in Klamath

ounty, State of Oregon:
The $1/2 of Lot 7 in Block 9 and the South 7 feet of the N1/2 of Lot 7 in Block 9 of P)rEAgAﬁT VIEW
TRACTS, according to the official plat thereof on file in the office of the County Clerk, Klamath County,

COregon.
EXCEPTING THEREFROM all that portion in favor of Klamath County by instrument recorded June 15, 1965 in
Volume 362, page 460, Deed Records of Klamath County, Oregon.

The Real Property or its address is commonly known as 1810 Gary Street, Kiamath Falls, OR 97603. The Real
Property tax identification number is R515614.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest In and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lander a Uniform Commercial Cade security
intarest in the Parsonal Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
15 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Doed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note. this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use, Unti! the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property. (2)
use, operate or manage the Property; and (3) coliect the Rents from the Property. The following provisions relata to the use of the
Property of to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABQUT THE PERSON'S RIGHTS, IF ANY, UNDER ORS 185,300, 195.301 AND 195.305 TO 195.336 AND
SECTIONS & TO 11, CHAPTER 424, OREGON LAWE 2007, AND SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009. THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD GHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED 1S A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE
APPROVED USES OF THE LOT OR PARCEL, TQ DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY QWNERS, IF ANY, UNDER ORS
195 300, 195.301 AND 198305 TO 185,336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 8
AND 17, CHAPTER 855, OREGON LAWS 2009, :

Duty to Malntain, Grantor shall maintain the Property in good condition and promptly perform alt repairs, replacements, and maintenance
necaessary to preserve its value.

Compli With Envir tal Laws. Grantor represents and warrants to Lender that: (1) During the peried of Grantor's ownership of
the Property, there has been no use, ganeration, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on. under, about or from the Property; (2) Grantor has no knowladge of. or reason to believe that there has
been, excepl as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, genaration, manufacture, storege, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any acluat or threatened litigation or claims of any
kind by any person relating 10 such matters: and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tanant, contractor, agant or other authorized user of the Property shall use, generate, manufacture, stora. treat, dispose of
or release any Hazardous Substance on, under, about or from the Property, and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, reguiations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Proparty to make such inspactions and tests, at Grantor's expense, as Lender may deem
appropriate to determine comptiance of the Properly with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes onty and shall not be construed to create any rasponsibitity or liability on the part of Lender to Grantor or to any
other person. The representations and warranties containad herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against [ender for indemnity or contribution in the
event Grantor becormes lable for cleanup or other caste under ary such laws, and (2) agiees to Indemnify, deiend, and hold harmiess
Lander against any and all claims, losses. lisbilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resutting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Property, whather or not the same was or
shoutd have been known to Grantor. The provisions af this section of the Deed of Trust, including the obligation to indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property. whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conguct or parmit any nuisance nor commit, permit, r suffer any stripping of or waste on or to
the Property or any portion of tha Property.  Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
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party the right 1o remave, any timber, minerals (including oil and gas), coal, clay, scoria, s0il, gravel or rock products without Lender's prior
written consent.

| of improv ts. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor 1o make amangements satisfactory to Lender o
replaca such Improvements with Improvermants of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Oeed of
Trust,

Compliance with Governmantal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effact, of all governmental authorilies applicable to the use or occupancy af the Properly. Grantor may contest in good faith any such
law, ordinance, or reguiation and withhold compliance during any proceeding, including appropriate appesls, 5o long as Gramos" has notified
Landar in writing prior to doing so and 30 long as, in Lendar's sale opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security of 8 surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees naither to abandon or leave unatiended the Property. Grantor shall do all other acts, in addition to those

acts sat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, daclare immediately due and payable all sums secured by tl:\ls Deed of
Trust upon the sale or transfer. without Lender's prior written consent, of all or any pan of thp Real Property, or any interest in the Ra_al
Praperty. A “sate or transfer” means the conveyance of Raal Property or any right, title or interest in the Real Property: whether legal, beneficial
or equitable; whather voluntary or involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold interest with a term graater than three (3) years, lease-option contract, or by sale, agsignmant, or transfer of any beneficial interest in
or to any tand trust holding titte to the Real Property, or by any other method of convayance of an interest in the Real Property. However, this
option shall not be exercised by Lender If such exaercise is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provigions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Proparty, and shall pay when due al! claims for work dong on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of aill tiens having priority over or equal
to the interest of Lander under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided
in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessmani, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lenders interast in the Property is not jeopardized. If a lien arisas or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the len, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the llen plus any costs and attorneys’ fees, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsell and Lender and shall satisfy any adverse
judgment before enforcemant against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in
tha contest proceeadings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or assessments and shall
authorize the appropriate govemmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at laast iftesn (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, matesialmen's lien, or other fien could be asserted on account of the
work, services, or materials and the cost exceeds $500.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANGE. The following provisions relating to insuring tha Property are a pan of this Deed of Trust.

Maintanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a raplacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause. and with a standard mortgagee clause in favor of Lendar, together with such other hazard and fiability insurance
a3 Lender may reasonably require. Policies shail be written in form, amounts, coverages and basis reasonably acceptable to Lender and
issued by & company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificatas of insurance in form satisfactory to Lender, including stiputations that coverages will not be cancettad or
diminished without at least ten (10) days prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing
that goverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persan, Should the
Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to oblain and maintain Federal Flood Insurance, if avallable, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior fiens on the property
securing the ioan, up to the maximum policy limits sat undar the National Flood insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the joan,

Application of Proceads, Grantor shall promptly notify Lender of any loss or damage to the Propery if the estimated cost of repair or
replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whaether
or not Lender's security is impaired, Lender may, al Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property. or the restoration and repair of the Property. If
Landar elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a
manner satisfactory to Lender. Lender shall, upon salisfaciory proof of such expenditure, pay or reimburse Grantor from the proceads for
the reesonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall be used
first 1o pay any amount owing o Lander under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
ta the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be
paid to Grantor as Grantor's interests may appear,

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property Iree of all laxes, liens, security interests, encumbrances, and other claims,
(B) to provida any required insurance on the Property, or (C) to make repairs to the Property then Lender may do so. If any action or
proceeding is commenced that would materially affect Lenders interests in the Property, then Lander on Grantor's behalf may, but is not
required 1o, take any action that Lender believes to be appropriate to protact Lender's interests. Al expenses incurred or pald by Lender for
such purposes will than bear Intarest at the rete charged under tha Note from the date Incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness and, et Lender's option, will (A) be payable on demand; (B) be added to
the balance of the Note and ba apportioned among and be payable with any instaliment payments to become due during either (1) the term of
any applicable insurance policy: or (2) the remaining term of the Note, or (C) be treated as @ balloon payment which will be due and payable
at tha Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be In
addition to any other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be
construed as curing the dafault 5o as to bar Lender from any rernedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (3) Grantor holds good and marketaile title of record 16 the Property in fee simpie, free and clear of all liens
and encumbrances other than thase sat forth in the Real Froperty description or in any tite insurarce policy, title report. or final title opinion
igsued in favor of, and accepted by, Lander in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 10 the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proveeding, but Lender shall be entitled to participate in the proceeding and to be represented In the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
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time to parmit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritias.

Survival of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be continuing in nature and shall rermain in full force and effect until such time as Grantor's
Indabtedness is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condermnation is fifed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lander shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Pr ds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in fisu of condemnation, Lendar may at its slection reguire that all or any partion of the nat proceads of the award be applied to
the indabtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of ail

reasonabla costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Feea and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and
take whataver other action is requésted by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without fimitation all taxes, faes, documentary stamps, and othar chargas for recording or registaring this Dasd of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebledness secured by this Deed of Trust; {2) a specific tax on Grantor which Grantor is authorized or raquired to
deduct from payments on the Indabtedness secured by this type of Deed of Trust: (3) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebledness or on payments of principat
and interest made by Grantor,

Subsequant Taxes. If any tax to which this section applies is enacted subssquent to the date of this Deed of Trust, this event shall have
tha same effect as an Evant of Default, and Lender may axerciss any or all of its available remeadies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the lax as provided above in the Taxes and
Lians saction and deposits with Lendar cash or a sufficlent corporate surety bond or other security satisiactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating Yo this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security Agreement. This instrument shall congtitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Gommercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender fo perfect and continue Lender's
security interest in tha Personal Property. !n addition to recording this Deed of Trust in the real property records, Lender may, at any time
and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
staternent. Grantor shall reimburse Lender for all expenses incurred in perfacting or continying this security interest. Upon default, Grantor
shall not remave, sever or datach the Personal Property from the Property. Upon defsult, Grantor shall assemble any Personal Property not
affixed 10 the Property in a manner and at a place reasonably conveniant to Grantor and Lender and make it available to Lender within three
(3) days after receipt of writter) demand from Lender to the extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as raquired by the Uniform Commercial Code) are as slated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time. and from time to time, upon request of Lender, Grantor will make, axecyute and deliver, or will cause to
be madm. executed of delivered, to Lender or to Lender's dasignes, and when requested by Lender, cause to be filed, racorded, refiled. or
rerecordad, as the case may be. at such times and in such offices and places as Lender may deem appropriate, sny and all such maongages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents az may, in the scle opinion of Lender, he necessary or desirable in order to effectuate, complete, perfect,
cantinue, or presarve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2} the liens and
security interests craated by this Deed of Trust as first and prior fiens on the Property, whather now owned or hereafter acquired by
Grantor. Unlass prohibited by law or Lender agrees to the contrary in writing, Grantor shall relmburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph,

Attorney-in-Fact. If Grantor falls 10 do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpase of making, executing, delivering, filing, recording, and daing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. f Grantor pays all the Indebtedness when dug, and otherwise performs all the obligations imposed upon Grantor under
this Daed of Trust, Lander shall execute and deliver to Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statament on file evidencing Lendar's security interest in the Rents and the Personal Property. Any
reconveyance lee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lendar's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedriass.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promplly &t the time and strictly in the manner
pravided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Retated Docurnents,

Dafault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevant filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Granter's behalf under this Deed of Trust
or the Related Documents is false or misleading in any material respect, sither now or at the time made or furnished.

Defective Collatgralization. This Deed of Trust or any of the Related Docurmants ceases to ba in full force and effect (including faiture of
any collateral document to create a valid and perfected security interest or lien) at any time and for any reason,

Death or inscivency. The death of Grantor, the insolvency of Grantar, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefii of creditars, any type of creditor workaut, or the commencament of any proceeding under any bankruptey or
insolvency laws by or againgt Grantar.

Taking of the Property. Any creditor or govermnmental agency tries to take any of the Property of any other of Grantor's property in which
Lender has a lien. This includes taking of, garnishing of or tevying on Grantor's accounts with Lender. However, if Grantor disputes in
geod faith whather the claim on which the taking of the Proparty is based is valid or reasonabie, and if Grantor gives Lender written notice
of the claim and fumnishes Lender with monies or a surety bongd satisfactory to Lender to satisty the claim, then this default provision will
not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
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remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or {ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtednass or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity, Lender in good faith believes itself insecure.

Right ta Cure. if any default, other than a defaut in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Dead of Trust within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice o
Grantor demanding cure of such defauit: (1) cures the default within fifteen (156) days; or (2) if the cure requires more than fifteen (15)
days, immediataly initiates steps which Lender deems in Lender's gole discretion to be sufficient 1o cure the default and thereafter
continues and completes afl reasonable and necessary steps sufficient to produce compliance as soon as reaseonably practical.

RIGHTS AND REMEDIES ON DEFAULY. if an Event of Default ocours under this Deed of Trust, at any time thereafter, Trustes or Lender may
exercise any one or more of the following rights and remadies:

Election of Remadies. All of Lender's rights and remedies will be cumulative and may be exercised alone or togather. An alection by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decidas to spend money of to perforr any of
Grantor's obligations under this Deed of Trust, afier Grantor's faflure to do so, that decision by Lender will not affect Lender's rght to
declare Grantor in defauft and to exercise Lender's remadias,

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately
due and payabla, including any prepayment penalty which Grantor would be reguired to pay.

Foreclosure, With respect to all or any part of the Real Proparty, the Trustea shall have the right to foreclose by notice and sale, and
Lender shall have the right lo foreclose by judicial foreclosure. in either case in accordance with and to the full extent provided by
applicable taw. 1f this Deed of Trust is foreclosed by judicial foreciosure, Lender will be entitled to a judgment which will provide that if the
forectosure sale proceeds are insufficient to satisfy the judgment. execution may issue for the amount of the urpaid balance of the
judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of @ secured party
under the Uniform Commarcial Code.

Collect Rents, Lendar shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rerts,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly o
Lender. if the Renis are collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse
instrumants recaived in payment thereof in the name of Granlor and to negotiate the same and coliect the proceeds. Payments by tenants
of other ysers ta Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lendar may exercise its nights under this subparagraph either in person, by agent, or through a
receiver,

Appeint Recaiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to oparate the FProperty preceding foreciosure or smle, and to collect the Rents from the
Froperty and apply the progeeds, over and above the cost of the recaeivership, against the Indebtedness. The receiver may serve without
bong if pormitted by law. Lenders right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall ot disqualify a person from sarving as a receiver.

Tenancy at Sufferance, If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otharwise
becomes antitlad to possession of tha Froperty upan default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Propery immediately upon the demand of Lender,

Other Remedigs, Trustee or Lender shali have any other right or remedy provided in this Dead of Trust of the Note or avaitable at law orin
aquity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Progerty is to be made, Reasanable natica shall mean notice
givan at least fiftean (15) days before the thme of the sals or disposition. Any sale of the Persanal Property may be made in conjunction
with any zala of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshaled,
In exarcising its rights and remedies, the Trustes or Lender shall be free to seil all or any parl of the Property together or separately, in one
sale of by separate sales. Lender shall be entittad to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be enthled
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal, Whether or not any court action
is involved, and to the exten! not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement of ita rights shall bacome a part of the Indebtedness payable on demand and shali
baar interast at the Note rate from the date of the expenditure until repaid. Expenses coversd by this paragraph include, without limitation,
howaver subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptcy proceedings (including efforts to madify or vacate any automatic stay or Infunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, abltaining titie reports (including foreclosure
reports), surveyors' reports, and appraisal fees, litle insurance, and fees for the Trustee, to the extant permitied by applicable law. Grantor
also will pay any court costs, in addition to ail othar surns provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee ansing as 8 matter of law, Trustee shall have the power to take the following

actions with respect to the Property upon the written request of Lander and Grantor: (a) join in preparing and filing 2 map or plat of the

Real Property. including the dedication of streets or other rights to the public; (b) join in granting ary easement or creating any restriction

gnet:e 'R$al Property: and (<) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
gad of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any
action or proceading in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee,

Trustee. Trusiee shall meet ali qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respact to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender will have
the right to foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Succeaser Trustee. Lender. at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, State
of Oregon. The instrument shall contain, in addition 1o all other matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and page where this Deed of Trust is recorded. and the name ard address of the successcr trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustae, without conveyance of the
Property, shall succeed to all the title, powar, and duties conferred upan the Trustee in this Deed of Trust and by applicable law, This
procedura for substitution of Trustee shall govern Lo the exclusion of all other provisions for substitution.

NOTICEB. Any notice required to be given under this Deed of Trust, including without timitation any notice of default ang any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telafacsimile (uniess otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if malled. when deposited in the United Statas mail, as first class,
cerlified or registerad mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of
foreciosure fram the holder of any lien which has priofity aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning
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of this Deed of Trusl. Any person may change his or her address for notices under this Deed of Trust by giving formal written notice to the
other person or persons, specifying that the purpose of the notice Is to change the person's address. For notice purposes, Grantor sgrees to
kesp Lender informed at all imes of Gramor's current address. Unless otherwise provided or raquired by law, If thers is more than one Grantor,
any notice given by Lender to any Grantor is deemed to be natice given to all Grantors. it will be Grantor's responsibility to tell the others of the
notice from Lender.

MISCELLANEQUS PROVISIONS. The fatlowing miscallanaous provisions are a part of this Dead of Trust;

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender concerning
the matters coveraed by this Deed of Trust. To be effective, any change or amendment ta this Desd of Trust must be in writing and must
be signed by whoever will be bound or obligated by the change or amandmant.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual, joint, or class in nature,
ariging from this Deed of Trust or otherwise, inciuding without limitativn contract and tort disputes, shall be arbitrated pursuant to the Rules
of the American Arbitration Association in effect at the time the clalm is filed, upon requast of either party. No act to take or dispose of
any Property shall constitute a waiver of this arbitration agrewmant or be prohibited by this arbitration agr This includes, without
limitation, obtaining injunctive relief or a tamporary restraining order; foreclosing by notice and sale under any deed of trust or mortgage;
obtalning a writ of attachment or imposition of a receiver; or exercising any rights relating to personal property, including taking or
disponing of such proparty with or without judicial process pursuant to Article 8 of the Uniform Commercial Code. Any disputes, claims, or
controversies conceming the lawfuiness or reasonableness of any act, or exercise of any right, concarning any Property, including any claim
to rescind, reform, or otherwise modify any agresment relating to the Property, shall also be arbltrated, provided howaver that no arbitrator
shall have the right or the power to enjoin or restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be
entered In any court having jurtediction. Nothing in this Deed of Trust shall preciude any party from seeking squitable relief from a court of

poetent jurisdicth The statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwlise be applicabde in an
action brought by a party shall be applicable in any wrbitration proceeding, and the commencement of an srbitration proceeding shall be
deemed the commancement of an action for these purposes. The Federa! Arbitration Act shal! apply to the construction, interpretation, and
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not to be used to interpret or define
the provisions of this Deed of Trust.

Marger. Thaere shatl be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not preempted by faderal law,
the laws of the State of Oregon without regard to fts conflicts of law provisions. This Daed of Trust has been accepted by Lender in the
State of Oregon.

No Waiver by Lender. Grantor understands Lender will nat give up any of Lander's rights under this Deed of Trust untess Lender does so in
writing. The fact that Lender delays or omits to axercize any right will not mean that Lender has given up that right. If Lender does agree
In writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of
Trust, Grantor also understands that If Lender doss consent to a request, that doas not mean that Grantor will not have to get Lender's
consent again if the situation happens again. Grantor further understands that just bacause Lender consents to one or more of Grantor's
requests, that does nol mean Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand
for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not mean
that the rest of this Deed of Trust will not be valid or enforced. Therefore. a court will enforce the rest of the provisions of this Oeed of
Trust even If a provision of this Deed of Trust may be found to be invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Proparty becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deatl with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension withaut relessing Grantor fram the obligations of this Deed of Trust or fiability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,
* Walve Jury, All parties to this Deed of Trust he 8 the right to any Jury trial in any action, proceeding, or counterclaim brought by
) aé.

any party against any other party. (Initisl Here - -

Walver of Homestead Exemption, Grantor herabﬁ

of Oregon as to all Indebledness secured by thig De
DEFINITIONS. The following words shall have the fullowing meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means People's Bank of Commerca, and its successors and assigns.

Borrower, The word "Borrowar" means Jennifer J. Schade and inciudes all co-signers and co-makers signing the MNote and all their

SULCESIOTS and assigns.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all

assignmant and security interast provisions relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human heaith or the environment, including without limitation the Comprehensive Environmental Response,
Compensation. and Liability Act of 1980, as amernded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™). the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Saction 6901, &t seq.. or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environment, ’

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor® means Jennifer J. Schade.

Gases and waives al rights and banefits of the homestead exemption laws of the Stata
of Trust,

Guaranty. The word "Guaranty" means the guaranty from guarantor. endorser, surety, o accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical,
chamical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
impropery used, treated, stored, disposed of, genemted, manufactured, transported or otherwise handled. The words "Hazardous
Substances™ are used in thelr very broadest sense and Include without limitation any and alt hazardous or toxic substances, materals of
waste as defined by or listed under the Environmental Laws. The lerm "Hazardous Substances” also includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

Impravements, The word "Improvemants” means all existing end future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacemants and othar construction on the Real Property.

Indebtedness. The word "Indebtadness” means all principal, interest, and other amounts, costs and expenses payable under the Note or

Related Documents, together with alt renewals of, extensions of. modifications of, consolidations of and substitutions for the Note or

Relatad Documents and any amounts expended ot advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee

$r Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Dead of
rust.

Lender. The word "Lender” means People's Bank of Commerce, its suceessors and assigns. The words "successors or assigns” mean any
persan of company that acquires any interest in the Note.

Note. The word "Note”™ means the promissory note dated September 21, 2011, In the original principal amount of $80,800.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreament. The maturity date of the Note is September 26, 2014,
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Personal Property, The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
ownad by Grantor, and now or hereafier attached or affixed to the Real Property; togethar with all accessions, parls, and additions to, all
replacements of, and all substitutions for, any of such proparty, and together with alt proceeds (including without limitation all insurance
proceeds and refunds of prermiums) from any sale or other disposition of the Property.

Property., The word "Property” means collectively the Real Proparty and the Personal Property.

Real Property. The words "Real Propearty” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words “Relsted Documents” mean all promissory notes, credil agreemants, loan agreements, environmantal

agreements, guaraniies, sacurity agreements, mortgages, deeds of trust, securily deeds, collateral mortgages, and all other instruments,
agreements and documents, whather now or hareafter existing, executed in connaction with the Indebtedness.

Rents. The word "Rents" means ali present and future renls, revenues, income, issues, royalties, profits, and other benefits derived from
tha Property.

Trustee, The word "Trustee” means AmariTitle, whose address is PO Box 5017/300 Klamath Avenue, Klamath Fails, QR 97601 and any
substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO TS TERMS,

GRANTOR:

S HOWARD

NOTARY PUBLIC- OREGON
OMMISSION NO, 422127
OMNISSION EXPIRES HOV 18 2011

On this day before me, the undarsigned Notary Public, personally appeared Jennifer J, Schade, to me known to be the individual described in
and who executed the Deed of Trust, and acknowledged that he or shs signed thafbaed of Trust as his or her free and voluntary act and deed,
for the usas and purposes tharein Mmentionad. -2 /

Glveg ungpr my hand and official seal thi
WP EOE

Notary Public in and for the State of /

day of

C

STATE OF 0 4 é Xfﬂ/\ )
COUNTY OF \.’7-?2( 6%507/1-‘ : >
g, Ocloler

On this day of i .20 1 ‘ . bafore me, the undersigned Notary Public, personally
appeared Jason Reno and known 10 me to be the Relationship Banking Officer, authorized agent for People’s Bank of Commerce that executed
the within and foregeing Instrument and acknowledged said instrument to be the free and voluntary act and desd of People’s Bank of
Commarce, duly authorized by Peopie's Bank .of Commerce through its board of directors or otherwise, for the uses and purposes therein
mentionad, and on oath stated that he or she‘is/authonzad to execute this said instrument and in fact executed this said instrument on behalf of
Poopl nk of Commarce. 4] N ;

By ’d:‘ H/ (fﬁ / ‘[-'(. Residing at \./Q C% S o 0%/(_ ULI/
Notary Public In and for ihat{n(a ?( wé(j (’f)/( My commission expires -7/ S“‘

OFFICIAL SEA f

b DEANNA LEE ROSS! ()

NOTARY PLIBLIC.OREGON /

COMMISSION NO. 459871 2
MY COMMISSION EXPIRES JULY 07, 2015

By ool 4

REQUEST FOR FULL RECONVEYANCE

({Te be used only when obligations hava been paid in fult)
To: . Trustee

The undersigned is the legal owner and holder of all Indabtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
bean fully paid and satisfied. You are heraby diracted, upon payment 1o you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which iz delivered to you together with this Deed of Trust),
and to recanvey, without warranty, to the paries designated by the terms of ihis Deed of Trust. the estate now hald by you under this Deed of
Trust, Please mail the reconvayance and Related Docurnents to:

Date: Beneflciary:
By:
its:
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